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World News 


Fighting in 
Croatia goes 
on despite 
Moscow deal 

The Yugoslav republic of 
Croatia was engulfed in fight- 
mg despite attempts by the 
Soviet Union to implement 
a ceasefire between the leaders 
of Croatia and Serbia. Russian 
leader Boris Yeltsin joined the 
mediation efforts of Mikhail 
Gorbachev. Page 20 

Nobel prizewinners 

French Professor Pierre-GHies 
de Gennes won the 1991 Nobel 
Physics Prize for work which 
led to portable computer 
screens. Swiss scientist Rich¬ 
ard Ernst, who developed 
chemical analysis techniques, 
was awarded the Chemistry 
Prize. 

Damascus marathon 

US secretary of state James 
Baker and Syrian president 
Hafez al-Assad held more than 
six hours of talks in Damascus 
to iron out obstacles to a Mid¬ 
dle East peace conference. 

Bush and Gorbachev may open 
talks, page 4 

Mandela optimistic 

African National Congress 
leader Nelson Mandela spoke 
optimistically about South 
Africa's peace process and pre¬ 
dicted his country's return to 
the Commonwealth alter a 
meeting with British prime 
minister John Major. Page 4 

Compensation for Polos 

The German cabinet agreed 
to pay DMSOOm (S294m) in res¬ 
titution to Poles used in cruel 
forced labour programmes dur¬ 
ing the Second World War. 
Bonn accused, page 20 

Franco plans reforms 

France is p lanning to reform 
its criminal justice system, 
saying the present method of 
indictment is unfair to defen¬ 
dants who often find them¬ 
selves presumed guilty until 
proven innocent. 

Officials lose dachas 

The Soviet prosecutor-general 
ordered former top government 
officials, including three dep¬ 
uty prime ministers, to hand 
over their illegally obtained 
luxury dachas. 

Haughey fights back 

Irish prime minister Charles 
Haughey accused his critics 
of "character assassination" 
as he defended his administra¬ 
tion’s handling of a series of 
fmanrifli scandals. Page 2 

Athens bans cars 

All private cars and half the 
city's taxis were banned from 
the centre of Athens for the 
second time this month after 
air pollution soared above dan¬ 
ger levels. 

Armen ian pledge 

The politician expected to 
become Armenia's first presi¬ 
dent pledged to lead the Soviet 
republic to full independence 
as his countrymen voted in 
elections. Page 2 

Bush fires IdH two 

The worst bush fires in New 
South Wales in 20 years killed 
at least two people. It was 
believed that some of the 
blazes bad been started deliber¬ 
ately. 

Italian strike wave 

Rebel Italian trade unionists 
in strategic sectors of the econ¬ 
omy began a series of work 
stoppages. Train drivers, air 
traffic controllers and Alitalia 
cabin staff are among those 
affected. Page 2 

Tax office raided 

French farmers angered by 
failing income held up a Polish 
cattle truck, blocked roads and 
raided a tax office, scattering 
tax records and damaging com¬ 
puters. 

Iceberg poses threat 

An iceberg nearly as big as 
Cyprus is loose in the south 
Atlantic and could soon men¬ 
ace shipping, experts in the 
Falkland Islands said. It broke 
free from the Antarctic ice 
pack. 
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Business Summary 


Japan official 

forecasts 

sharp fall 
for economy 

Japan's economy is at a 
turning point and is beaded 
towards a sharp downturn 
judging from the latest indus¬ 
trial output statistics, accord¬ 
ing to a senior official at the 
Ministry of International Trade 
and Industry (Miti) in Tokyo. 
Page 20 

SOC1ETB Generate de Bel¬ 
gique, Belgium's largest bold¬ 
ing company, and Accor, 
French hotel group, mounted 
a BFr34£bn ($997m) bid for 
Wagons-Lits, the Franco-Bel- 
gian tourism group best-known 
for its overnight European rail 
service. Page 21 

PHILIP Morris, tobacco, food, 
and beer group, rolled out a 
predictable 20.7 percent 
advance in third-quarter prof¬ 
its. The group lifted after-tax 
profits to S1.13bn, on sales 7.4 
per cent higher at $l3.8bn. 

Page 24 

AIR France, French national 
carrier, became the latest inter¬ 
national airline to announce 
a heavy loss for the first half 
of the year, hit by the Gulf war 
and the general economic slow¬ 
down, Page 21 

THE OS wants the Japanese 
government to produce evi¬ 
dence today that “decisive 
action" will be taken to pre¬ 
vent a repeat of the securities 
and banking scandals, Mr 
David Mulford, treasury under¬ 
secretary for international 
affairs, has said. Page 20 

ROAD haulage companies will 
be able to offer unrestricted 
services throughout the Euro¬ 
pean Community from the 
beginning of 1993 under draft 
legislation agreed by the Euro¬ 
pean Commission. Page 2 

GEORGIA-Padfic, largest US 
paper manufacturer, reported 
an after-tax loss of $27m in the 
three months to end-Septem- 
ber. Page 24 

GENGOLD, South African gold 
group; benefited from a firmer 
gold price and lower retrench¬ 
ment costs to record a 64 per 
cent increase in after-tax prof¬ 
its to R6&£m ($30m) in the Sep¬ 
tember quarter. Page 25 

KVAERNER, Norwegian engi¬ 
neering, shipping and ship¬ 
building group, reported a 
NKr64m increase in eight 
month pre-tax profits to 
NKr750m<$112m), helped by 
two key acquisitions earlier 
this year. Page 30 

MCCAW Cellular Commun¬ 
ications, a leader in the fast¬ 
growing US cellular telephone 
market, unveiled plans for a 
cellular telephone network 
that it hopes will ultimately 
link the entire US under a sin¬ 
gle cellular communications 
system. Page 24 

AMERICAN Airlines, one of 
the largest US carriers, 
prompted a rally in airlines 
stocks on Wall Street, when 
AMR, its parent company, 
reported 30.4 per cent Improve¬ 
ment in operating profits, to 
$ 187 . 2 m in the third quarter. 
Page24 

GEORGE Wimpey, recession- 
hit UK construction group, 
has sold its waste management 
business for £105m ($I80£m) 
to a joint venture between 
Wessex Water and Waste Man¬ 
agement of the US. Page 27 

EAST Germany's state-owned 
industries will axe more jobs 
than expected this year, with 
around 500,000 going by Janu¬ 
ary, the Treuhand privatisa¬ 
tion agency said. Page 2 

THE US has increased pressure 
on Japan to join in bull ding 
an $&5bn high-speed particle 
accelerator in Texas by putting 
the issue prominently on the 
agenda when President George 
Bush visits Tokyo next month. 
Page 3 

OUTOKUMPU, Finnish state- 
owned base metals group, slid 
into the red during the first 
eight months of the year, 
reporting a loss of FM2S5m 
(361,2m), against a profit of 
FM208m in the corresponding 
period last year. Page 22 
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Bakhtiar murder will 
not jeopardise ties 


Page 4 
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Swedish government acts to save biggest bank 


By John Burton in Stockholm 

THE SWEDISH government 
said yesterday that it is to 
guarantee a SKr3Bbn (S610m) 
loan in order to save the coun¬ 
try’s biggest savings bank, For- 
sta Sparbanken, from threat¬ 
ened insolvency. The move 
followed a forecast by the bank 
that it would incur credit 
losses of SKr-L5bn this year. 

The loan will be made by 
Sparbanksgruppen, the new 
consortium of the country's 11 
regional savings banks, which 
includes Forsta Sparbanken. 


This is the second time in 
three days that the new gov¬ 
ernment has intervened to bol¬ 
ster Sweden's ailing banking 
sector. On Monday it decided 
to subscribe and underwrite a 
SKrS^bn new share issue for 
Nordbanken, the state-con¬ 
trolled bank. 

Swedish banks expect fur¬ 
ther credit losses this year, 
which could exceed SKrtObn. 
because of loans that have 
gone sour after property prices 

fell steeply. 


Similar problems have 
affected banks in Norway and 
Finland. Last month the Bank 
of Finland was forced to take 
over the administration of 
SJoopbank, the central bank for 
the country's savings banks, 
while the Norwegian govern¬ 
ment announced os Monday 
that it was providing funds to 
Christiania Bank, the coun¬ 
try's second largest commer¬ 
cial bank, to save it from tech¬ 
nical insolvency. 

Ms Anne Wibble, the finance 


minister, said yesterday’s 
action was necessary to restore 
stability in the banking system 
and protect depositors. 

The loan guarantee will pro¬ 
viding a breathing space for 
Sparbanksgruppen to solve 
problems within Forsta Spar¬ 
banken, which it will take 
over, and prevent the govern¬ 
ment from being forced to 
assume control of the bank. 

Government officials said 
Sparbanksgruppen, which pre¬ 
dicts operating profits of 


around SKr2bn this year, was 
financially able to extend the 
loan to Forsta Sparbanken. 
Sparbanksgruppen is the big¬ 
gest hanking group in Sweden, 
with assets of SKrtOObn. 

The problems at Forsta Spar¬ 
banken became apparent ear¬ 
lier this year when it 
announced that it had lost 
SKrlOOm due to credit losses of 
SKr777m for 1990. 

The bank’s senior manage¬ 
ment resigned after the Bank 
Inspection Board criticised its 


lending to several finance com¬ 
panies that went bankrupt 
The government decided on 
the rescue effort after banking 
authorities reviewed Forsta 
Sparbanken’s results for the 
first eight months and found 
that bad property loans threat¬ 
ened to eliminate its equity 
and leave it with a deficit of 
SEWOQm. The government was 
informed on Friday and helped 
to arrange the emergency fin¬ 
ancing package before news of 
the losses leaked out. 


European force idea ‘not 

/ a a . g impending chaos 

an alternative to Nato in soviet union 

By Stephen Fldler and Peter Norman in Bangkok 
and Layla BouHon in Moscow 


By Our Foreign Staff 

FRANCO-GERMAN proposals 
to forge a common European 
defence force drew hostility 
and suspicion from Britain and 
a cautious reaction from the 
US yesterday, although Ger¬ 
many insisted that the propos¬ 
als were not intended to set up 
an alternative structure out¬ 
side Nato. 

The plan was unveiled yes¬ 
terday in Bonn and Paris. It 
calls for the exi sting Western 
European Union (WEU) which 
brings together nine European 
members of Nato, to be expan¬ 
ded and brought in effect 
under the political umbrella of 
the European Community. 

The plan, expanding on 
Franco-German ideas first 


announced nearly four years 
ago, forms part of the political 
sparring ahead of crucial EC 
and Nato summits on political 
and security co-operation 
towards the end of this year. 

It calls for the existing Fran¬ 
co-German brigade, a modest 
unit of some 4,000 men, to be 
built on as the core of a future 
"European corps." 

French and German officials 
have been dismayed at the 
prominence given to this sug¬ 
gestion, which is appended 
almost as an afterthought to 
the Kohl-Mitterrand letter, and 
is not directly relevant to the 
European political union nego¬ 
tiations winch are supposed to 
conclude in December. 


Mr Jean Musltelli, spokes¬ 
man for the French presidency, 
said the size - which he 
insisted was not the 100,000 
many had deduced - as well 
as the composition awd the bas¬ 
ing of an enlarged force, were 
details still being studied by 
the two governments, and 
which might be elaborated fur¬ 
ther at the next Franco-Ger¬ 
man summit a month from 
now. 

"This is not an objective for 
the [December summit at] 
Maastricht”, he said. 

Mr Douglas Hurd, UK for¬ 
eign secretary, in a statement 
setting out Britain's traditional 
fears that European initiatives 
in this field could lower US 


involvement in European secu¬ 
rity, said the Franco-German 
plan could end up "duplicat¬ 
ing” Nato defence efforts. 

Mr Hurd, attending the Com¬ 
monwealth heads of govern¬ 
ment conference in Harare, 
said: "We don't believe there is 
any point - and some danger 
indeed - in duplicating what 
Nato does and what the mem¬ 
bers of Nato decided should be 
renewed and continued." 

British nffleiflfc said the pro¬ 
posals showed that the French 
government had spumed the 
“olive branch" offered by an 
Continued on Page 20 

Background, Page 2 
Observer, Page 18 





Vietnamese protest against forcible repatriation at the Whitehead detention centre bn Hong Kon 
Britain and Vietnam railed to sign an expected agreement on repatriation because, according to 
more time was needed to prepare for accepting returnees 

Auction to bring shake-up J 
in British commercial TV 1 


Kong yesterday. In Hanoi, 
g to a Vietnamese official, 


THE Soviet Union’s chief 
economic policymaker warned 
yesterday of economic, social 
and political chaos by the 
spring if the country's consti¬ 
tutional crisis was not 
resolved. 

Underlining that this col¬ 
lapse was threatened in a 
nuclear superpower, Mr Grig¬ 
ory Yavlinsky said he did not 
know whether the country was 
"moving forward or to heir. 

Mr Yavlinsky, deputy chair- 
man of the Committee for the 
Management of the National 
Economy, warned that he was 
not sure that the treaty being 
negotiated between the Soviet 
centre and the republics to cre¬ 
ate an economic community 
would be realised. 

There were three dangers: 
that the treaty would not be 
signed; that it would carry 
unrealistic conditions; or that 
it would be signed and not ful¬ 
filled. 

His bleak assessment of the 
state and the prospects of the 
Soviet Union cast a pall over 
the ^ n nai meetings m Bang 1 - 
kok of the International Mone¬ 
tary Fund and World Bank, 
which the Soviets have 
attended for the first time as 
-associate members. 

He said the Soviet govern¬ 
ment was spending twice as 
much as it received in reve¬ 
nues, and the individual repub¬ 
lics were printing money with¬ 
out any constraint. 

In Moscow, Goskomstat, the 
official statistics agency, said 
3.6 times more cash was 
printed in the first three quar¬ 
ters of this year than the same 
period of 1990. Incomes rose by 
69 per cent while spending 
increased by 47 per'cent The 
figures include the newly inde¬ 
pendent Baltic states, which 
still use the rouble. 


Excluding the Baltics, the 
latest and ever grim statistics 
showed that gross national 
product fell by 12 per cent in 
the first nine months. Goskom¬ 
stat also reported a continuing 
contraction in foreign trade, 
with exports down 30.3 per 
cent 

Industrial output fell 6.4 per 
cent. Consumer goods and ser¬ 
vices available to the popular 
tion contracted by 17 per cent. 

Underlining a concern ahead 
of what is expected to be a 
tough winter, Goskomstat said 
grain harvested over the period 
totalled 160m tonnes, down 25 
per cent from the previous 
year. 

A document Ur Yavlinksy 
presented to the Group of 
Seven leading industrial 
nations at the weekend esti¬ 
mated that the overall budget 
deficit cf the centre and the 
republics would total Rbs320bn 
this year. 

The Soviet Union had been 
using up gold reserves to sus¬ 
tain the “rotting system,” Mr 
Yavlinsky said. What he called 
"usable” reserves - those not 
pledged as collateral for for¬ 
eign loans - declined by 700 
tonnes in 1989 and 1990 and at 
the end of this year are expec¬ 
ted to stand at only 240 tonnes. 

The problems outlined by 
the Soviet delegation in their 
talks in Bangkok have con¬ 
vinced many senior western 
officials that the Soviet Union 
could break up in disarray. 

Senior finance officials of the 
G7 are due to visit Moscow at 
the end of next week to meet 
officials from the Soviet Union 
and the republics. Mr Yavlin¬ 
sky said he hoped the visit 
would force some important 
decisions. 

Reports, Page 6 


By Raymond Snoddy in London 


BRITAIN’S commercial 
television industry is feeing its 
biggest shake-up in 86 years, 
after the announcement yester¬ 
day of new 10-year broadcast¬ 
ing franchises beginning on 
January 1 1993. 

Four independent television 
(ITV) companies are to lose 
their broadcast licences. 

Licences were allocated after 
a competitive tender combined 
with an assessment by the 
Independent Television Com¬ 
mission CtTC) of each bidder's 
finanrifli and technical ability 
to provide quality program¬ 
ming. Bidders had to pass the 
"quality threshold” before 
their financial offers were con¬ 
sidered. 

The process produced curi¬ 
ous results. Two companies. 
Central and Scottish, which 
bid only £2,000 (83,400) a year 
to retain their regional fran¬ 
chises won because they were 
unopposed. 

But another, TVS, broadcast¬ 
ing to southern England, lost 
its licence because the ITC 
judged that its high bid of 


£60m compromised its ability 
to guarantee the required qual¬ 
ity. 

"It did not appear to the 
Commission that TVS would 
be able to maintain its pro¬ 
posed service throughout the 
licence period,” Bald Mr George 
Bussell, ITC chairman. 

Television Southwest, bid¬ 
ding eift-Sm, more than double 
tbe winning company in its 
region, felled for the same rea¬ 
son. 

Thames Television, the larg¬ 
est rrv company which holds 
the weekday franchise for the 
London area, was outbid by 
Carlton Communications, the 
British film and television ser¬ 
vices group which also owns 
US-based Technicolor. About 
1,000 staff will lose their jobs at 
Thames over the next year. 

A further 400 jobs are in 
jeopardy' at TV-am, the 
national commercial breakfast 
television company, which was 
outbid by Sunrise, a consor¬ 
tium including Walt Disney, 
The Guardian newspaper and 
two UK television companies 


which successfully retained 
their own franchises, London 
Weekend and Scottish. 

Mr Richard Dunn, chief exec¬ 
utive of Thames, and a leading 
lobbyist against the highest bid 
system hit out bitterly at the 
ITC’s decision."Cash has 
beaten quality,” said Mr Dunn, 
who bid £32.7m compared with 
the gaflgm bid by Carlton. 

Mr Bruce Gyngell, chief 
executive of TV-am, which 
eainMiaheri rammer - trial break¬ 
fast television in. the UK, 
described the outcome as a 
disaster for broadcasting. 

Two cf the biggest winners 
yesterday were London Week¬ 
end Television, which bid just 
£7.59m and Granada, broad¬ 
casting to north-west England, 
which bid Just £9m. 

They took an enormous gam¬ 
ble and judged correctly that 
their opponents, North West 
Continued on Page 20 

Sharp picture emerges. Page 
11; Editorial Comment, 

Page 18; Lex, Page 20 

London share prices. Page 31 
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Rmrnrfip defences Proposals and reaction Bundesbank head says standby 

for a Community defence force-2 credit likely for Soviet Union 

Helmut Schleslnger, 
head of the German 
central bank, gave foe 
first official Indication 
that western central 
banks might help in 
wide-ranging efforts to 
assist the Soviet Union 
with emergency aid. 
Page 6 
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STERLING 

New York lunchtime: 

$1,708$ 

London: 

$1,711 (1.702) 
DM2.9125 (2.9125) 
FFr9.92 (9.9175) 
SFr2.54G (2.5425) 
Y222J5 (221,5) 

£ index 90.2 (same) 

GOLD 

New Yortc Convex Dec 
$360.4 (360.1) 

London: 

$357.27 (358.15) 

N SEA OIL (Argus) 
Brent 15 -day Nov 
$22.40 (22.175) 

Chief price changes 
yesterday; Page 21 
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SFrt.491 
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London: 
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COLVILLE COURT 

Chancery Lane 

up to 69,000 sq.ft. 

with 15 car spaces 

A NEW OFFICE 
HEADQUARTERS 

SPECIFICALLY 
DESIGNED FOR 
THE MIDTOWN 
PROFESSIONAL 




: \ # -f 

i y.$Q m 


■ '.r. v 

f 

kfcteV 

i . M Sv J +Sf 

■ ■■ ■■■■ ■ 

■ ■■ M ■ 


.itf&sfr 


:<* ■ 

iftrvf 

#■ 

■ ■L>Bs>le j# ■■■ 

■ ..■ 

■ ■ ■ ■ 

1 II I rf* 

. ■ - # 
■ A ■ ■ ■ 

"w., >4 a 

IWy ^ 


p :: 

* i$l m - 
B i B ‘■]!<% ■■ 


'■ 

j >•• •• 
■ ffrjtffiai ■ ■■ 


PARKER"? 

071-6297282 

33 m street BbWw Seen London W1X 80L 
Tdex 8965508 Fa* 071-629 0387 


w‘: ! ' 1 

'v-E-Mw' 

r. 

iul ■■ Ai W> ■■ 
■ ■■ a % 

I ■ ■■ ‘jii ejC 

vfc -7-jLvvv.flC 

, (WT.J.ft 
■ ■ 

■ 


r. • 

f • ••• . 

>” V rf IBBBBl V l ■ 
’■■■■ Ji 

a ;a^xi., v . 























FINANCIAL TIMES THURSDAY OCTOBER 17 1991 



EUROPEAN NEWS 


German women 
make their 
mark in business 


By Christopher Parkes In Bonn 


GERMAN women, still 
hampered In their careers by 

the “kids-and-kitchen" mental¬ 
ity of the average male 
employer, are emerging as an 
entrepreneurial class in their 
own right. According to official 
statistics, a third of all new 
businesses in the country are 
being set up by women. There 
are now 600,000 female entre¬ 
preneurs running their own 
companies. 

At the last count, in 1975, 
only one in 10 new enterprises 
had a female founder. 

Women are also gaining 
prominence In the professions 
and some specialist sectors, 
but behind the ambitious front¬ 
runners lies a majority stm in 
lowly, low-paid jobs. 

Almost 11m of the country's 
21m women of working age 
- the highest proportion since 
the war - go out to work, and 
the ratio Is rising rapidly, 
according to the government 
statistics office in Wiesbaden. 
More than three-quarters of 20- 
to-25-year-olds have a job. 

However, half are still locked 
into “traditional" careers in 
secretarial posts, shops and 
agriculture. And while almost 
70 per cent of men take home 
at least DM1300 (51,062) a 


mouth, only a quarter of work¬ 
ing women can match this. 
Almost 10 per cent of male uni¬ 
versity graduates progress to 
director level in their career, 
compared with 2 per cent of 
women. 

Draughtswomen and female 
accountants now outnumber 
males, occupying 51 per cent 
and 66 per cent respectively of 
all such jobs. In the mid-1970s, 
the proportions were 26 per 
cent and 46 per cent Women 
have also made their mark in 
advertising, accounting for 35 
per cent of the workforce, and 
public service, where they 
have 42 per cent of the Jobs. 

Even so, the route to top 
positions in government is still 
difficult. According to Ms 
Angela Merkel, women’s minis¬ 
ter and deputy chairman of the 
CDU, there are no women 
members among the top advi¬ 
sory groups in five of Bonn’s 
mam ministries. 

“Progress is too slow," she 
told the Bundestag in a debate 
last week, r eminding members 
of government plans to intro¬ 
duce legislation guaranteeing 
women equal opportunities in 
the current legislative period. 
“We must stoke up the equal¬ 
ity locomotive." 


More industrial 
jobs to go in east 


EAST GERMANY’S state- 
owned industries will axe mote 
jobs than expected this year, 
with around 500,000 going by 
January, the Treuhand privati¬ 
sation agency said yesterday, 
Renter reports from Berlin. 

The agency's latest person¬ 
nel report forecasts a cut in 
workers to between 13m and 
L5m from around 2m at the 
moment 

Previous estimates had seen 
a smaller reduction in the 
region's overmanned industry 
to around 1.7m workers. 

The sackings, triggered by 
the end of state-funded short 
time working programmes, will 
not cause a corresponding rise 
in unemployment as most dis¬ 
missed workers will join gov¬ 
ernment work creation and 
retraining programmes. 

The lay-offs are certain to 


overshadow previous reduc¬ 
tions in eastern industry, 
which has shed workers ever 
since its once communist run 
economy merged with the capi¬ 
talist west last year. 

The biggest job cuts to date 
will occur in the fourth quarter 
of this year according to com¬ 
pany estimates, the report said. 

Most of the dismissals will 
be made in the engineering, 
textile and shoe industries. 

• German justice authorities 
yesterday widened their probe 
into the Treuhand by announc¬ 
ing that they were investigar 
ting one of its board members 
for a dubious privatisation 
deaL 

The probe now includes one 
of the Treuhand’s most senior 
nffirinlg, Mr Wolf KHnz, a Jus¬ 
tice Ministry spokeswoman 
said. 


Berlin move plan 
will be ready 

6 by end of year’ 


By Christopher Parkes 

THE German government has 
given itself until the end of the 
year to. prepare a grand strat¬ 
egy for parliament's move to 
Berlin. Chancellor Helmut 
Kohl, meanwhile, attempted to 
soothe mounting anxiety in 
Bonn with assurances that the 
old capital would remain the 
country’s administrative cen¬ 
tre. 

"1 accept it as a personal 
responsibility that Bonn and 
its surrounding area should 
not be pushed to me side,” he 
told the Bonn chamber of trade 
yesterday. “We shall soon be 
clear about which ministries 
will remain here and which 
will go to Berlin.” 

In a cabinet meeting earlier, 
Mr Kohl and his coalman col¬ 
leagues reviewed an interim 
report from a working party 
set up to address the logistics 
of the move, and undertook to 
present a “total concept" by 
the end of the year. 

The report made no mention 
of timing or costs, and gave no 
clear indication of how minis¬ 
tries and n dminiw iratlve activ¬ 
ity should be divided between 
the two cities, although it 
claimed the necessary govern¬ 
ment buildings could be con¬ 
structed in Berlin within six to 
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10 years. 

There was also considerable 
extra infra st r u ct ur al work to 
he done, including improving 
transport links and providing 
adequate housing in the over¬ 
crowded Berlin area. 

It proposed, for example, the 
construction of a high-speed, 
non-stop rail link between 
Bonn and Berlin which would 
cut travelling time to four 
hours. 

Mr Franz Kroppenstedt, a 
junior interior minister in 
charge of the working party, 
offered vague assurances that 
Bonn would he compensated 
for the loss of status inc u r red 
by the move. 

There would be proposals for 
new functions in the Reids of 
economics, science and cul¬ 
ture, he said. The government 
should use its influence with 
institutions which were plan¬ 
ning to leave. 

Yesterday’s activities were 
virtually the first public 
high-level contributions to the 
debate since the Bundestag 
voted to move in June. 

They suggest that the gov¬ 
ernment feels tempers in Bonn 
have cooled enough for the 
planning to proceed in a less 
heated atmosphere. 



Kuriles haunt Japan 
talks with Soviets 
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Mines littering the centre of the motorway which links the Croatian, capital Zagreb and the town of Karlovac as traffic passes nearby 


By Leyla Boulton in Moscow 

DIFFERENCES remained 
yesterday over the islands 
c¥Mt*»heri by the Soviet Union 
from Japan at the end of the 
Second World War, although 
“90 per cent" of a Soviet-Japa- 
nese peace treaty was ready for 
si gning , Mr Andrei Kozyrev, 
the Russian foreign minister, 
said yesterday. 

A visit by the Japanese for¬ 
eign minister, Mr Taro Naka- 
yama, who leaves the Soviet 
Union today, has been p a inted 
in glowing but vague terms as 
one more step towards "nor¬ 
malising" relations with Japan. 

Tokyo said it will only sign a 
treaty formally ending the Sec¬ 
ond World War when the 
Soviet Union hands back the 
four islands of Etorofu. Kuna- 
shir, CTiikotan, and Habumai. 

Daring Mr Nakayama's visit, 
the two sides agreed on “confi- 


Paris hears The Franco-German proposals for a Community defence force 

cry of pain Europeans called to join ranks 
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provinces 

By William Dawkins 

in Paris 

THE French government 
yesterday came under attack 
from across the political spec¬ 
trum for not doing enough to 
halt the economic rfagiine of 
poorer towns. 

The criticisms came as the 
Socialist government tabled 
details of Its FFr7 J5bn (£750m) 
job-creation plan and follow 
the politically damaging resig¬ 
nation of one of France’s most 
senior Socialist mayors. Mi 
Roger QuilRot Hie is a former 
housing minister and dose 
adviser on local matters to 
President Francois Mitterrand. 

Mr Quilliot resigned as 
mayor of Clermont Ferrand on 
Monday evening protesting 
that his town was “condemned 
to a slow death by the indiffer¬ 
ence of the public authorities” 
to economic problems caused 
by the continued loss of jobs at 
Mlchelin, its main employer. 

His move was followed by a 
call from Hr Valdzy Giscard 
d*Estatog for more powers to 
be shifted from central govern¬ 
ment to the regions. The for¬ 
mer French president is also 
president of the regional coun¬ 
cil of Auvergne, which 
includes Clermont Ferrand. 
Opposition politicians and 
other mayors in towns with 
similar problems voiced sup¬ 
port and sympathy for Mr 
QiUliot, who yesterday met 
Mr Mitterrand. 

The government is already 
worried by the continuing eco¬ 
nomic dominance of the Paris I 
region, where half of all new 
jobs have been created since 
1982, despite decentralisation 
measures implemented over 
the past decade. A ttempting to 
give a fresh push to decentral¬ 
isation, the government 
recently announced plans to 
move 30,000 jobs out of Paris 
in the next 10 years and has 
forbidden ministries to open 
new offices in the capital. 

The plans published yester¬ 
day to tackle the politically 
related problem of rising 
unemployment - now at 9.5 
per cent - will exempt 
employers of unqualified 
young people from social secu¬ 
rity payments and give tax 
breaks to households that 
employ personal services, from 
babysitting to care for the 


Haughey 
lashes out 
at critics 

By Tim Coone in Dublin 

IRELAND’S prime minister! 
Mr Charles Haughey, lashed 
out at his critics yesterday acc¬ 
using them of “character 
assassination”. Speaking In 
parMament, which was debat¬ 
ing met a motion of confidence 
in his coalition government, 
he defended his administra¬ 
tion's record and Its hn™ntwg 
of a recent spate of financial 
co n troversies. The latter have 
resulted in four beads of state- 
run bodies resigning over the 
past month. 

Mr Haughey attacked the 
“renrrfMnrfbl© behaviour of ft 
small number erf people hi the 
business sector”, and claime d 
there had been a “totally 
unjustified attempt.... to 
blame the government when 
there was dearly no ministe¬ 
rial involvement”. 

“Where Is there any evi¬ 
dence of wrong-doing b y any 
member of this government?” 
he asked, 

A series of governmental 
inquiries are presently under 
way Into the controversies 
which concern share dealing* 
in the formerly state-run 
Greencore (formerly Irish 
Sugar); a property deal for the 
headquarters of Telecom 
Eireann, the state-run telecom¬ 
munications company; and 
alleged band, malpractice and 
political favouritism in the 

beef industry. 


By David Buchan in Brussels 

THE SUBSTANCE of the 
Franco-German plan to create 
a European defence force, 
announced yesterday in Paris 
and Bonn, is amitious. But its 
tone is conciliatory to the 
Dutch presidency of the Euro¬ 
pean Community and to coon- 
tries like Britain and Italy 
which have presented a more 
pro-Nato alternative plan. 

The Kohl-Mitterrand pro¬ 
posal would create a European 
corps based on an existing 
Franco-German brigade and 
transform the nine-nation 
Western European Union into 
an EC defence organisation. 

The French and German 
leaders, in their letter to Mr 
Ruud Lubbers, prime minister 
of the Netherlands, the current 
EC president, express their 
appreciation for the way he 
and his government have been 
working to get agreement on 
political and monetary union 
at Maastricht in December. 

On the central issue of a 


common foreign and security 
policy, they note how discus¬ 
sion “has significantly 
advanced during the course of 
this year, thanks to various 
contributions, of which the lat¬ 
est is the Anglo-Italian joint 
declaration". 

However, they go on to say 
that “the Europeans must 
clearly show, by concrete deri¬ 
sions and institutional mea¬ 
sures, that they want to take 
on bigger security and defence 
responsibilities". So to give the 
EC debate “a new impulsion*, 
they propose: 

• Treaty language which 
would commit the EC to Imple¬ 
menting “a common foreign 
and security policy which will 
include eventual common 
defence”. The Community 
would deal with defence 
“wholly or partially” through 
the Western European Union 
(WEU) “which is an integral 
part of the process of European 
union". This would “not affect” 


states’ existing obligations to 
Nato. These treaty articles 
would be reviewed in 1996. 

• A list of areas where the 
Twelve should henceforth com¬ 
mit themselves to joint action. 
These are: relations with the 
Soviet Union, eastern Europe, 
the US, the Middle East and 
the Mediterranean region; 
action in the United Nations 
and other international bodies; 
and participation in arms con¬ 
trol nuclear non-proliferation 
and international peace-keep¬ 
ing. Such “common action” 
lists have been bandied around 
a£L year. The main Franco-Ger¬ 
man innovation is to include 
policy towards the Middle East, 
a divisive issue in tbe past. 

• A declaration on the WEU 
which would invite all EC 
members to take some part in 
the defence body, and keep the 
European Commission 
informed about its work. The 
WEU would be linked to the 
EC by moving it to Brussels 


and synchronising its meetings 
with those of the Community. 
It would have a permanent 
planning staff, an arms agency 
and troops answerable to it It 
would also cooperate with 
Nato, whose work it would 
“complement”. WEU members 
would co-ordinate their stance 
within Nato, and the organisa¬ 
tion would have diplomatic 
contacts with east European 
countries, as Nato does. 

The plan’s most striking 
aspect comes in its last para¬ 
graph, which says that a 
reinforced Franco-German bri¬ 
gade “could become the kernel 
of a European corps that could 
include the forces of other 
WEU members". No restriction 
is placed on where such a 
corps might act By contrast, 
the Anglo-Italian plan 
suggested an “autonomous" 
European force, "separate from 
the Nato structure” but acting 
only outside the Nato area. 


Political changes first, says Bonn 


By Quentin Peel in Bonn 

THE IDEA of a European corps 
of troops, based on the eri sting 
joint Franco-German brigade, 
is a relatively modest and 
long-term ambition to provide 
real substance for the concept 
of defence co-operation under 
the umbrella of European polit¬ 
ical union, senior German offi¬ 
cials said yesterday. 

They insisted that the first 
stage of the process should be 
to create the necessary politi¬ 
cal structures: to integrate the 
Western European Union into 
the European political union 
structure. That change is likely 
to be the most contentious for 
Britain, along with other Nato 
members such as Italy and the 
Nethe rlands, which see the 
WEU as a bridge between the 
EC and Nato, not as falling 
under one side or the other. 

In tbe end, the more obvi¬ 
ously sensational idea of a 
joint European force may 
prove less divisive. 

The German officials yester¬ 
day dismissed initial rep o rts of 
a “European army” containing 
up to 100,000 men as “com¬ 
pletely false", stressing that no 
numbers had been seriously 
discussed. However, they 
emphasised that a “corps" in 


France means 20,000-25,000 
men, and in Germany up to 
40,000. 

At the same time the Ger¬ 
man side insists that the 
troops it contributes to the 
force would remain “basically 
Nato troops", and that they 
would be transferred only with 
the approval of the Nato alli¬ 
ance. “This is nothing outside 
Nato. but something to 
strengthen Nato in case of 
defence," one official said- 

Bonn officials are clearly 
anxious to reassure their Nato 
allies that the whole plan is 
not a French-inspired ploy to 
counterbalance the US leader¬ 
ship of the western alliance. “It 
is to provide a European pillar 
in the alliance,” one senior 
adviser said. “The Americans 
have accepted this " 

The Germans say that a joint 
European force would be 
bound by tbe same sort of 
secret agreement which gov¬ 
erns French troops stationed in 
Germany: that they will fell 
under Nato command for all 
defensive purposes. Whether 
France is prepared to admit to 
such a secret agreement is 
more doubtful 

While the suggestion of 


using such a corps as a peace¬ 
keeping force is described as 
“the long-term future," there is 
no doubt that such a scenario 
is in German minds. “We will 
have certain situations where 
it will not be Nato,” an official 
said. “Then it will only be 
WEU. Look at the Yugoslav 
case: there was no agreement 
of Nato. The Americans said to 
the Europeans: Do it your¬ 
selves. So then it would be 
WEU.” 

Tbe present Franco-German 
brigade of 4,000 men, stationed 
in Baden-Wilrttemberg, is pro¬ 
posed as the core of the future 
force, and that falls clearly out¬ 
side Nato. The German contin¬ 
gent is made up of the German 
territorial army, not the fully- 
fledged Bundeswehr which 
belongs to Nato. However, the 
Germany army is now being 
reorganised to amalgamate tbe 
“territorial" with the “field" 
army, so that distinction will 
become irrelevant 

Mr Dieter Vogel the German 
government spokesman, said 
yesterday that France had pro¬ 
posed stationing the future 
force in Strasbourg, and Ger¬ 
many was happy to agree- Nei¬ 
ther side seems to have 


focused on the uproar that sta¬ 
tioning German troops in 
Alsace might cause in France. 

The whole plan was dearly 
negotiated directly between the 
Elysee in Paris and the Chan- 
cellar’s office in Bonn, exclu¬ 
ding any substantial input 
either from the Foreign or 
Defence ministries. Indeed, the 
French ambassador in Bonn 
was entirely unaware on Tues¬ 
day ni ght that the announce¬ 
ment was scheduled for yester¬ 
day, and very few German 
Foreign Ministry officials had 
bothered to read it In advance. 
Senior Defence Ministry offi¬ 
cials also professed ignorance. 

Those who were involved 
dismiss one other potential 
German problem with the pro¬ 
posed force - the question of 
whether, under the German 
constitution, its soldiers can 
serve outside its area. 

“That is distinction is out of 
date," a senior official said yes¬ 
terday. It would help If the 
force was clearly designated as i 
“European", but if the use of 
such troops “out of area” was 
challenged, government offi¬ 
cials are increasingly confident 
that the courts would decide in 
their favour. 


Brussels seeks to clear the way for 
Community road haulage companies 


By Andrew Hill in Brussels 

ROAD HAULAGE companies 
will be able to offer unres¬ 
tricted services throughout the 
European Community from the 
beginning of 1998 under draft 
legislation agreed yesterday by 
the European Commission. 

The proposed regulation on 
road cabotage is aimed at open¬ 
ing up a genuine single market 
in road transport and would 
allow trucks to make a deliv¬ 
ery to another member state 
and pick op goods for delivery 
on the return journey as well 

Mr Karel Van Mart, the EC 
transport commissioner, said 
yesterday: “One of the reasons 
why we have traffic congestion 
is that about a third of the 
lorries on the road are return¬ 
ing home empty - we're trying 
to reduce that.” 


Last year, the Commission 
introduced a system of licences 
which allowed a limited num¬ 
ber of road hauliers to ply their 
trade across the Community. 
Although some member states 
protested about the possibility 
of market disruption. Commis¬ 
sion officials said yesterday 
that the actual effect on 
national transport markets 
was minimal 

As an initial safeguard 
against serious market disrup¬ 
tion, cabotage will be limited 
to 5 per cent of national mar¬ 
kets in 1993 under the new leg¬ 
islation. 

This wiling will be gradually 
raised until 1995 when it win 
be removed completely. Mem¬ 
ber states win, however, have 
the right to apply for tempo¬ 


rary restrictions If they can 
convince Commission experts 
that a particular regional mar¬ 
ket is suffering because of com¬ 
petition from foreign truck 
companies. 

In Germany, which experi¬ 
enced the largest increase to 
cabotage last year, foreign 
haulage contracts still repre¬ 
sent only 0.5 per cent of the 
total market, according to the 
Commission, and only 0J. per 
cent in other member states. 

• The Commission yesterday 
agreed a draft directive which 
would free EC pension funds 
from national restrictions on 
where and how they invest 
their assets. 

The measure, which still 
needs to be approved by mem¬ 
ber states, also imposes obliga¬ 


tions on pension funds to 
maintain balanced portfolios of 
assets and to take into account 
the security, quality, liquidity 
and profitability of their 
investments. 

Sir Leon Brittan, the EC 
financial services commis¬ 
sioner, said the legislation was 
a step towards further mea¬ 
sures which would give con¬ 
sumers the opportunity to 
transfer pension plans around 

the Community without pen¬ 
alty. 

Such legislation would 
underpin the Commission's 
objective of free movement of 
labour after 1992, although Sir 
Leon conceded that It might be 

“difficult to reconcilewith 
some national supplements rv 
pension arrangements^ 


dence-boil ding" measures, 
including a 30 per cent reduc¬ 
tion in the Soviet military pres¬ 
ence on the four islands, a lift¬ 
ing of travel restrictions to the 
viands for Japanese citizens, 
and joint economic projects. 

A special working group, to 
be headed by Mr Georgy 
Kunadze, a Russian deputy for¬ 
eign minis ter, has been setup 
to speed up work on the tre aty . 

A $25bn Japanese aid pack¬ 
age for the Soviet. Union..has 
helped improve the dimafe for 
these talks even thoupi 
Moscow has gone out of its 
way to say there is “no link¬ 
age” between the islands and 
the cash. 

Mr Vitaly Churkin, a spokes¬ 
man for the Soviet Foreign 
Ministry, declined yesterday to 
suggest when a treaty might be 
signed. 

a 

Italy’s rebel 
unions 
start strikes 

By Robert Graham 

in Rome 

REBEL Italian trade umaaiste 
in strategic sectors of the econ¬ 
omy have begun a series of 
work stoppages this week to 
reinforce their bargaining posi¬ 
tion with the three main union 
confederations. 

Train drivers stopped work 
for nine hours yesterday; today 
and Saturday a twohour stop¬ 
page is planned by. air traffic 
controllers; and Alitalia radrfn 
crew will strike for 24 hours 
tomorrow. 

These actions reflect the 
growing fragmentation of toe 
union movement, which tradi¬ 
tionally has been dominated by 
three confederations: tbe Cost 
munist-Socialist CGIL, the 
Christian Democrat CSSL'and 
the Social Democrat. UIL 
Groups of workers in strategic 
sectors began forming their 
own committees,, the so-called 
Cofaas, in the early eighties, 
believing they could obtain, 
better deals on pay and coffiH 
dons. ' ••• - 

Tbe rebel air tra&coixhi^'j 
lers’ organisation, Dicta, 
formed in 1989, claims to repreo; 
sent a third of the U90Q spatial- : 
ists in the sector. 

Their short strike is part of s' 
continuing battle to obtain 
improved technology and' 
working conditions . hit: .the- - 
wake, of the-1979 desufiteitefr-- 
tion erf air traffic contruBaV 
Licta is also opposing the 
national contract negotiated 
for the sector by the three coni 
federations. The rebels have-., 

' agreed, however.to comply , 
with new legislation obliging 
them to pnmde essential ser¬ 
vices. - 

The train drivers went oh 
strike on Tuesday to .ensure 
that a preliminary agreement 
on wages and conditions they 
negotiated last month with the . 
man agement of.the state-run 
railways was not ov er t urne d 
by national negotiations bythe : 
three confederations. . ., v . 
The rebels *faim to account 
for almost 70 per cent df fhe ; 

workforce. According to tfce 
railways, only 45 per cent 
observed the stoppage; the r*-' 
els claimed 84 pm* cent ; .,} 

^_ j * ; 
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Protesters get . 
short shrift 
in Tatarstan - . 

THE parliament of Soviet. 
Tatarstan adjourned frid rfi- • 
nitely yesterday in protest- 
against demonstrators 'wrwmri- . 
ing independence ' front 
Mosco w, Ta ss said, Beater> 
reports from Moscow.' " * - 

The parliament of the anfon-. - 
onunts republic, a zo^oriziitiB’-. * 
trial centre oh the Volga river*. • 
reluctantly wrote the mdepea- 
dence issue onto its agenda 
this week after fights betwe en =. 
2,000 demonstrators arid 
in Kazan, the capital. -.. 

But the demonstrators : was- : 
sembled in Freedom Square, 
yesterday and legiGlstes - 
t hey w ould not dtacnss- soytt- . 
eighty under pressure. : ’ 
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Pledge on Armenian independence 
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THE politician expected to 
become Armenia’s first presi¬ 
dent yesterday pledged to lead 
toe Soviet republic to full inde¬ 
pendence as his countrymen 
voted in elections. Renter 
reports from Yerevan. 

Mr Levon Ter-Petrosyan, 
who has led the republic's A5m 
people for the last year as par¬ 
liamentary chai rman , s aid 
after casting his ballot: 
"Armenia is firmly resolved to 


win full political indepen¬ 
dence." 

An easy victory is predicted 
for Mr Ter-Petrosyan who was 
backed by nearly three quar¬ 
ters of voters to the last opin¬ 
ion poll Supporters of Mr 
Parulr Hairikyan, a radical 
running second in the polls, 
wore said to have already con¬ 
ceded defeat. 

In a referendum last month, 
an overwhelming 99.3 per cent 


of the electorate voted for the 
restoration of the Indepen¬ 
dence which the predomi¬ 
nantly Christian nation briefly 
enjoyed from 1918 to 1920. 

Mr Hairikyan. a former polit¬ 
ical prisoner who returned 
from exile to the US to fight 
the election, says his support¬ 
ers suffered m**nrtda ti« n gor¬ 
ing the campaign and has 
accused Mr Ter-Petrosyan of 
trying to rebuild a totalitarian 


state. 

Officials said that by early 
evening about 60 per cent of 
voters had cast their ballots 
Voting stations were doe to 
stay open until 10pm. 

Armenia, a Christian w»Hnp 
surrounded by Moslem neigh¬ 
bours - Turkey. Iran and Aza^ 
pay an - has often looked to- 
Moscow for protection in its 
long history of invasion and 
occupation. 


and .Woks.. Chn ^ n 
dal Thnc* Hjajtad. T1 k Financial f 

J«Sffg5rgS?SSrO 


- . ' 7 . . - ■ ■ J-. T ■ T 

















1 



FINANCIAL TIMES THURSDAY OCTOBER 17 1991 


With C "% 

’I?"** °Si Albanian troops 

SHIssks, in new clash with 

IT. 1'3 a ^ 

r * 

* TE«hV^ 

R 


■». 



asylum-seekers 


■ss 


££ 

*?SK 

***: -7 -sawsVSfcrf 


----- 





. "■ • :C- 

*- •* i; 

• A -'.m 


_ •* ^ • - ^Si i 7. «■; 
c-«7a- 

. ;/:. m ■ . 
• V~- m :r* 

m , m , 

- ■ *7 

■ ■ /*— , f ■ 

’ .« 4 m 


?*?**•« 

• '"■Crng 

r *iaEL »-■■ 

'JZ \frJL 

^ ■sj? £ 

•n -r. *u 


ALBANIAN security forces 
fought with thousands of peo¬ 
ple trying to flee the Impover¬ 
ished former communist coun¬ 
try by ship, Albanian 
television reported yesterday, 
Reuter reports from Tirana. 

It said 10 soldiers and two 
civilians were injured in the 
fighting on Tuesday be twe e n 

asylum-seekers and security 
forces who fired shots in the 
south-west port of Vtora. 

In the western port of Dunes 
four persons carrying guns 
were arrested by police who 
were called in to prevent a sim¬ 
ilar attempt by crowds to leave 

the country, the television 
said. 

The clashes prevented the 
unloading of foreign aid from 
ships. 

About an people who had 
arrived at the port Grom vari¬ 
ous towns were sent home and 
order was apparently restored. 
‘The dty seems quiet, 1 * an eye¬ 
witness in Durres said. But 
security forces said they were 
ready to get tough. 

The forces of law and order 
will take strong action against 
all those attempting to storm 
the ports," the Ministry of Pub¬ 
lic Order warned. 

Last March, amid the politi¬ 


cal chaos which followed the 
collapse of Stalinist rule in 
Albania. Europe's poorest 
state, a major refugee crisis 
erupted when 20,000 Albanians 
invaded ships and forced the 
crews to sail across the Adri¬ 
atic Sea to Italy. 

A further 20,000 refugees fled 
to Italy by ship in August from 
Durres and Vlora but were 
sent back to Albania by the 
Italian authorities. 

The threat of a new exodus 
forced Mr Torquato Cardilli, 
the Italian ambassador to 
Tirana, to make a television 
appeal urging would-be refu¬ 
gees not to follow the example 
of the 40,000 Albanians who 
crossed the Adriatic in several 
waves early this year. 

“I had to go on national tele¬ 
vision and tell people that 
there was simply not enough 
room for any more refugees In 
Italy," the ambassador said. 

Mr flir Bocka, the Albanian 
deputy foreign minister, said 
the latest incidents in Vlora 
were due to the impatience of 
Albanian youth. 

“They want everything at 
once and they are not willing 
to wait. But I do not think 
there is any political signifi¬ 
cance in this," he said. 




Uzbeks stick to 


the orthodox 
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communist path 

Ariane GeniUard and Anthony 
Robinson see no political changes 
v : .'-;'S5 since the abortive Soviet coup 
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Protesters, 
short shrift 
in Tatarstan 
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T HE abortive August 
coup which swept away 
central Soviet power 
also brought “independence" 
to Uzbekistan, one of the five 
central Asian republics. Bat 
the same conservative commu¬ 
nist leadership remains in 
power and “independence” piv¬ 
ots around renegotiating eco¬ 
nomic ties with Russia and the 
other republics rather than 
experiments with democracy. 

Under Moscow’s control, 
Uzbekistan became the main 
source of cotton, producing 65 
per cent of the entire Soviet 
crop. But this meant diverting 
rivers and over-use of fertilis¬ 
ers which led to appalling eco¬ 
logical and health conse¬ 
quences, including dessication 
of the Aral sea and severe 
respiratory problems from 
wind-blown pollutants. 

Cotton mono-culture also 
increased dependence an other 
Soviet republics for food and 
other products which could 
have been produced locally. 

Of even greater significance 
is the republic's status as a 
major gold producer, produc¬ 
ing up to a third of the Soviet 
total, according to Mr Islam 
Karimov, the Uzbek president 
Its contribution to a declin¬ 
ing total Soviet gold produc¬ 
tion has risen in recent years 
as output from relatively new 
Uzbek mines such as Murun- 
tau has held up better than 
a panning output from older 
mines in the Soviet Car east 
Now the republic’s leaders 
are seeking a better deal. 
According to Mr Khazan Igam- 
berdiev, director of the repub¬ 
lic’s gold production company, 
Uzbekistan received only 20 
cents on every dollar earned 
from the sale of gold from 
mines which were under 
Moscow’s direct control. 
Uranium from the same 

“Independence here is 
at best the independence 
of the leadership” 

- Mr Abdolahim 
Pulatov, a leader of the 
semi-legal Uzbekistan 
opposition movement, 


paid for the grain, energy and 
other imports from Russia and 
other parts of the Soviet Union. 
Moscow also subsidised 30 per 
cent of the republic’s budget. 

The new economic relations 
now under discussion “will be 
more a matter of price bargain¬ 
ing than of economic black- 
mafl," says Mr Karimov who, 
while flttflrirtng Moscow’s old 
colonial attitudes, is ready to 
join a new Soviet confederation 
of sovereign republics. 
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region was similarly exploited 
by the military. 

-After independence, not an 
ounce of gold will go to 
Moscow any longer/* be says, 
although in practice this 
uiAflwa renegotiating the terms 
with Moscow which still has a 
monopoly on gold tra din g, and 
other republics which invested 
in the mines as an aD-muon 

venture. # t 

As for cotton, Mr Muham¬ 
mad Janov, former agriculture 
minister, complains that while 
the world price for cotton lint 
was around $1,800 a tonne, the 
republic was paid just Rbs 
1,600 a tonne by Moscow. Now, 
according to President Kari¬ 
mov, this must change. “For 
decades, Russia has required 
that we remain a simple sup¬ 
plier of raw materials. As of 
September l, our independence 
day. this has changed," he 
says. 

But re-drawing the economic 
map will not be easy. The low 
price Uzbekistan received for 
its exports was partially com¬ 
pensated for by the low prices 


Meanwhile, Uzbekistan's 
recently declared independence 
is unlikely to bring major dem¬ 
ocratic reforms. The Uzbek 
president criticised Moscow's 
effective disbandment of the 
communist party. “Is it better 
to leave everyone on their own 
or lead the people who have 
faith in you?" asks Mr Karimov 
rhetorically, to underline his 
intention of continuing to rule 
with a firm hand. 

The Uzbek Communist Party 
renamed itself the People’s 
Democratic Party. "But the 
transition between the two par¬ 
ties uill be smooth,” says Mr 
Karimov, who is quick to reject 
any idea of dismantling the 
local communist administra¬ 
tions. 

“Independence here is at 
best the independence of the 
leadership," explains Mr Abdn- 
lahhn Pulatov, one of the lead¬ 
ers of the semi-illegal opposi¬ 
tion movement, Grille A law 
preventing political gatherings 
of more than three persons is 
still in place, he adds. While 
opposition parties are theoreti¬ 
cally able to register, Birlik 
leaders that administra¬ 
tive red tape has prevented 
them from doing so. 

Mr Karimov says the law on 
political gatherings will be 
lilted after the parliamentary 
elections, which may take 
place next year. “For the time 
being, we have only one goal: 
to improve the standard of liv¬ 
ing which is half the Russian 
level And we are ready to pay 
any price for this,” he says. 

But with memories still fresh 
of the ethnic riots of June 1990, 
in which 390 people died in 
clashes between Uzbeks and 
gjr ghi?- in the east of the 
republic. Mr Karimov justifies 
his caution with the need to 
preserve a delicate ethnic bal- 

fliTHi? 

“We have to act very care¬ 
fully or otherwise a social 
explosion will blast everybody 
- communists, Bolsheviks and 
Mensheviks alike,” he wains. 
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EUROPEAN NEWS 


Latvians agonise over their Russian problem 


The newly-free Baltic state is threatening to deny citizenship 
to its large Russian minority, reports Gillian Tett in Riga 


W HEN Mr Andrejs Pantale- 
jevs, a Latvian politician of 
Latvian and Russian par¬ 
ents, applied for a Soviet passport 
back in the 1970s, he was offered a 
choice between Latvian or Russian 
nationality. He opted for Latvian - an 
act deemed so “nationalist" by the 
Brezhnevtie authorities in Riga that 
Mr Fantalejevs' Russian father lost 
his job. 

Fourteen years later, the tables 
have turned. As head of the Latvian 
parliamentary committee for minori¬ 
ties. Mr Pantalejevs presides over the 
explosive question of whether Lat¬ 
via's non-Latvian, mostly Russian, 
population should be granted citizen¬ 
ship In independent Latvia. 

The issue is now rinmhiaHng - if 
not paralysing - the politics of post- 
Soviet Latvia. 

With 48 per cent of Latvia's 2.7m 
population officially non-Latvian, 
their future status has Implications 
not just for Latvia, bat also for other 
former Soviet republics, which are 
soon to decide the status of their 
“immigrant" communities. In Estonia, 
which is also debating the citizenship 
Issue, 40 per cent of the population 
are non-Estonian. 

Most of Latvia's Russian-speaking 
population arrived after Soviet annex¬ 
ation in 1940, drafted in - often invol¬ 
untarily - to work in military com¬ 
plexes and industries. Their arrival 
was interpreted by many Latvians, as 
elsewhere in the Soviet Union, as a 
form of Russian colonisation. “Latvi¬ 


ans feel they’ve become a minority in 
their own land,” says Mr Pantalejevs. 

In response to these fears, Latvian 
nationalists have demonstrated in 
Riga this week demanding that these 
“immigrants” should either leave, or, 
at the least, be refused citizenship. 

Other Latvian leaders, though, rec¬ 
ognising that this hard-line stance 
does not sit well with Latvia’s 
attempt to build a democratic image 
- and reluctant to create a situation 
where a third of the population would 
be "foreign” citizens - call Instead 
for more gradual controls. 

Under a draft proposal due to be 
discussed by the Latvian paiitenent 
this week, an estimated 200,000 non- 
Latvians who have lived in Latvia to 
more than 16 years, who have a "con¬ 
versational" knowledge of the Latvian 
language (25 per cent of non-Latvians 
officially speak Latvian) and swear 
loyalty to the state will be offered 
citizenship. 

T his proposal, though. leaves 
the Russian population 
increasingly resentful. They 
generally favour extending citizenship 
to all existing residents. Although it 
Is unclear what proportion want to 
become Latvian citizens, many are 
reluctant to return to a Russia where 
living standards are markedly worse 
than in the Baltic states. 

The issue seems unlikely to be 
resolved rapidly even though the Lat¬ 
vian government has met repe a tedly 
in recent weeks to draft and redraft 


proposals. 

One delaying factor is the continu¬ 
ing confusion in Moscow itself. Latvi¬ 
ans have noted with concern state¬ 
ments from Russian leaders 
promising to protect ethnic Russians 
in former Soviet republics and are 
cautious o$ antagonising their newly- 
established diplomatic relations with 
Russfa- 

Another factor though, is the dis¬ 
tinctly fragile nature cs Latvia's own 
parliamentary apparatus. As Mr 
Dalnis Ivans, the deputy president, 
ad m its, the citizenship issue is provid¬ 
ing Latvian politicians with a chance 
to cut their political teeth in post-So¬ 
viet Latvia. 

“AH this is the beginidnz of normal 
democratic debate,” he says optimisti¬ 
cally, nevertheless conceding that the 
dispute threatens to eclipse other 
areas of badly-needed economic and 
political reform. 

Gey bills on privatisation and for¬ 
eign investment have yet to be 
by parliament Reform of Latvia’s two 
chambered parliamentary system - 
one chamber is elected by Latvian 
residents, the second by descendants 
of 1940s citizens - is bring delayed 
until the citizenship issue is resolved. 

And parliamentary elections have 
been postponed indefinitely, while the 
Latvian leaders attempt to decide not 
just who should vote in the elections 
- but also whether either of the exist¬ 
ing parliamentary chambers has the 
authority to take a decision about the 
issue in the first place. 
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Bush and Gorbachev l * ,• 

# noting 

may open Mideast talks leaves 

By Hugh Camegy in Jerusalem, Lamia An don (in Amman and Tony Walker in Cairo 300 dead 


PRESIDENT George Bush and 
President Mikhail Gorbachev 
may open the proposed Middle 
East peace conference, the 
White House said yesterday. 

White House spokesman 
Marlin Fitzwater, asked if the 
two leaders would open talks 
that officials hope to begin on 
October 29 in Lausanne, Swit¬ 
zerland, said: “Certainly that’s 
possible. 

“President Bush and Presi¬ 
dent Gorbachev have both 
been involved in trying to 
expedite this conference and 
trying to push it forward as 
much as possible." 

Meanwhile Mr Farouq al- 
Sharaa, the Syrian foreign min¬ 
ister, said yesterday he would 
not shake hands with his 
Israeli counterpart at the talks 
because of what he termed 
"guilty hands which still 
occupy our land and ignore 
Palestinian rights”. 

The remark underlined the 
difficulties lacing Mr James 
Baker, US secretary of state, 
on his eighth mission to the 
region since the Gulf war. 

Mr Baker last night emerged 
from id hours of talks with 
Syrian leaders saying his plan 
to convene a conference by the 
mid of this month remained on 
coarse despite problems. 

Mr Baker, behind schedule 
after two days of marathon 
talks with Syrian President 
Hafez al-Assad and his minis¬ 
ters. flew to Jerusalem where 





James Baker: 
on course 


peace plan 


hundreds of Jewish settlers 
from the occupied territories 
demonstrated against his mis¬ 
sion outside the US consulate. 

Mr Baker described his talks 
in Damascus as positive, but 
said he had not resolved the 
question of when in the negoti¬ 
ating progress multilateral 
Arab-Israeli talks would begin 
on regional issues such as 
water resources, the environ¬ 
ment and arms control. 

Syria does not want to join 
such talks until its bilateral 
demand that Israel relinquish 
the Golan Heights is met 

Syria's stance will reinforce 
the suspicions of Mr Yitzhak 
Shamir, the Israeli prime min¬ 


ister, that the country is net 
prepared far open negotiations 
with Israel. 

Hie Israelis are seeking - as 
part of a letter of assurances 
from Washington before the 
conference - a commitment 
that the negotiations will lead 
to complete peace treaties, not 
partial agreements based on 
Israeli territorial concessions. 

Mr -Shamir is also waiting to 
see a list of Palestinians who 
will join a proposed Jordanian- 
palestinian delegation to the 
talks. The hardest task for Mr 
Baker, who was due to meet 
Palestinian leaders in Jerusa¬ 
lem, is to allay Mr Shamir’s 
mounting irritation that the 
Palestine Liberation Organisa¬ 
tion has become inextricably 
involved in the process, 
against Israeli demands. 

Mr Baker's efforts to keep 
the Israelis in line will be 
reinforced today by the arrival 
of Mr Boris Pankin, the Soviet 
foreign minister. The two will 
meet Israeli leaders separately. 

The FLO was late yesterday 
still debating whether to 
approve Palestinian participa¬ 
tion in a joint delegation with 
Jordan at the talks. 

The Tunis-based leadership 
has been angered by what it 
perceives as the US failure to 
offer it a face-saving formula, 
but it finds itself under enor¬ 
mous pressure to sanction Pal¬ 
estinian participation on terms 
largely dictated by the US. 


Likud thrown into ferment 
as young Begin stakes claim 


By Hugh Camegy In Jerusalem 


ISRAEL'S ruling Ufcud Party 
was thrown into internal fer¬ 
ment yesterday by an 
announcement by Mr Biny- 
amin Begin, the son of former 
Prime Minister Menachem 
Begin, he would contest the 
party leadership whenever Mr 
Yitzhak Shamir, the incumbent 
premier steps down. 

Mr Shamir, who is 76, has 
given no public indication that 
he intends to retire But the 
unexpected declaration by the 
popular Mr Begin, 48, sparked 
speculation about the leader¬ 
ship just as the government 
prepared to make its final deci¬ 
sion on whether to attend a 
Middle East peace conference 
bnikered by the US. 

Earlier this month, Mr Ariel 
Sharon, the right-wing housing 
minister who opposes Israeli 
participation in the conference, 
said he would contest the party 


leadership at the next opportu¬ 
nity, before a general election 
due by November 1992. 

He is given little chance of 
ousting Mr Shamir but would 
be a leading candidate if the 
prime minister decided to step 
down. It was assumed that his 
main rivals would be Mr 
Moshe Arens, the defence min¬ 
ister, and Mr David Levy, the 
foreign minister. Mr Begin - 
was regarded only as a possible 
compromise candidate who 
would not actively seek the 
leadership. 

wig declaration has dramat¬ 
ically altered the picture. An 
extremely popular MP he has 
the asset of being the heir to 
Menachem Begin, the enduring 
hero of Israel’s right wing. ' 

The move raises the intrigu¬ 
ing prospect that Mr Shamir, 
deeply sceptical about the 
peace process but at odds with 


Mr Sharon and Mr Levy, might 
pass the mantle to a highly 
symbolic figure whose commit¬ 
ment not to yield the occupied 
territories is as entrenched as 
his own. 

• An Israeli military court 
yesterday sentenced to life 
imprisonment plus 18 years 
Sheikh Ahmed Yassin, the 
founder of Hamas, a Palestin¬ 
ian Moslem fundamentalist 
group papular in the occupied 
territories, for his activities in 
the organisation including the 
MtUng of Palestinians accused 
of eoUaborating with Israel. 

Hamas, started in 1987 in 
Sheikh Yassin’s native Gaza 
Strip, has grown to he a large 
and influential underground 
organisation in the occupied 
territories, In places rivalling 
the Palestine Liberation Organ¬ 
isation for mass support. 


Governments blamed for hunger 


By Nancy Dunne In Washington 


THE winner of this year’s 
World Food Prize yesterday 
said “government cruelty, 
unin terest, corruption and 
aggression," rather than natu¬ 
ral disasters, must take the 
blame Cor the SOQm hungry and 
malnourished chil dren in the 
world. 

Speaking in Washington at 
ceremonies for World Food 
Day, Dr Nevin Scrimshaw, 
director of the United Nations 
University Food, Nutrition and 
Human Development Pro¬ 


gramme, said improved agri¬ 
culture production could do lit¬ 
tle to ease the suffering, nor 
could international assistance 
eliminate hunger without the 
“active co-operation” of 
national governments. 

"While drought may some¬ 
times be an exacerbating fac¬ 
tor, it is rarely famine 's pri¬ 
mary cause. As we have seen 
most recently in Ethiopia, 
Sudan, Somalia and Iraq it is 
government actions that result 
in desp erate refugees," he said. 


Iron deficiency is the most 
widespread nutrition problem 
in the world. More than 40 per¬ 
cent of the populations of 
Africa and Aria are anaemic. 
The condition impairs the 
learning of children and the 
performance of workers. 

About 50m children in 37 
countries are befieved to softer 
vitamin A deficiency, which 
leads to blindness and often 
death. About lbn people are 
helieved to be at risk from 
Iodine deficiency. 


By WHRam Keeling 

THE Nigerian army has 
threatened to move in force 
into the city of Kano, northern 
Nigeria, after two days of reli¬ 
gious riots which have left up 
to 300 people reported dead. 

Fighting started on Monday 
when np to 12,000 Moslem 
youths marched through the 
city protesting at the presence 
of Mr Behihard Bannke, a Ger¬ 
man Christian evangelist on a 
missionar y tour. 

With 3m inhabitants, Kano 
is the largest city in the 
mainly Moslem north of 
Nigeria. Nigeria’s population 
of 115m is divided about 
evenly between Moslems and 
Christians. 

The protesters are reported 
to have been angered by Mr 
Bounke's visit after a similar 
tour by an Islamic scholar was 
banned. Fighting spread to the 
Christian Sabongari quarter of 
the city with churches, houses, 
shops and cars set on fire. 
Christians yesterday retaliated 
with at least one mosque 
alight 

Observers said the main 
road to the airport was cut off 
yesterday by the rioting and 
up to 6,000 people, mainly 
Christian nT| d from the south 
of Nigeria, were reported to 
have sought sanctuary in 
army and police barracks. 

Hospitals have reported a 
high number of casua l ties suf¬ 
fering machete, arrow and 
gun-shot wounds. 

The riots are the third of a 
religious nature in northern 
Nigeria tins year. Xn April in 
the worst incident, an esti¬ 
mated 800 people died in the 
city of Bauchi during inter-re- 
fighms clashes. 


Opposition 

welcomes 

Algerian poll 

By Francis GhU&s 

ALGESIA’S two main secular 
opposition partis have wel¬ 
comed President Ghadfi Bend- 
jedid’s decision to hold the 
country's first multi-party 
elections on December 26. 

But both the Front des 
Forces Sodalistes and the Has- 
semblement Constitutions! 
ponr la Democratic have 
strongly denounced the elec¬ 
toral law passed on Sunday by 
the Algerian national assem¬ 
bly, afi of whose members 
belong to the Front de Libera¬ 
tion National (FLN). 

They agree with Prime Min¬ 
ister Sid Ahmed Ghozali that 
the deputies’ insistence on tile 
right of men to vote by proxy 
for their wives on production 
of a wedding certificate could 
lead to widespread abuse. 

This rule helped the funda¬ 
mentalist Islamic Salvation 
Front (FIS) win a majority of 
town counrils In the 1990 local 
elections. The same rule will 
help the FLN in Algeria’s hin¬ 
terland where traditional 
social attitudes hold more 
strongly than in the coastal 
cities. 

• Professor Hocine Benissad 
was sacked as minis ter of the 
economy yesterday. He had no 
previous ministerial experi¬ 
ence when he was appointed to 
the job three months ago. 
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Mr Nelson Mandela, president of the 
African National Congress, (pictured 
above) yesterday spoke optimistically 
about South Africa's peace process, pre¬ 
dicted his country’s return to the Com¬ 
monwealth, and played down differences 
with Britain over sanctions. 

Speaking after a lunchtime meeting 
with Mr John Major, the British premier. 


the ANC leader refused to be drawn on 
the sanctions issue. “Whatever difference 
there may be ... one thing is dean the UK 
government and people are the enemies of 
all farms of racial discrimination." 

Asked whether he was satisfied with 
the pace of political change in South 
Africa, Mr Mandela said that despite diffi¬ 
culties there had been "isolid progress” in 


talks with Pretoria. 1 did not expect it hi 
be foster t t™ it is —and I am cptimbfic 
this progress is going to be maintain*?*. 

As soon as the political situation hi 
South Africa was normalise d, he s aid, *1 
would strongly support our return to foe 
Commonwealth." Mr Mqfor, -said .Britain, 
was anxious to help prepare for a past- 
apartheid South Africa. 


Campaign to further the cause of democracy and human rights ‘ 


Commonwealth sets fresh goals 



By Robert Mauthner, Diplomatic Editor, in Harare 

LEADERS of the tillllfii 

Commonwealth - the assoda- vVVVlulj/// 

tion grouping Britain and its 
former glomes - yesterday 
laid the foundations of a reju- 
venated 50-nation body in 
which a greater respect for 
democracy and human rights —» — . 

would go hand in hand with a 
more active world role. 

The tone of the week-long „mvvw 

Commonwealth heads of gov- 

eminent meeting here was set vV7//lilli\v 

at a colourful opening cere- 
moay in a speech by President 1 

Robert Mugabe of Zimbabwe, are being violated." 
who said the time had come for The intention to p 
member countries “to take a themes of good govt 
dose look at ourselves". and human rights at ti 

“We are members of the the conference's ager 
Commonwealth in good forth echoed by Mr John M 
for as long as we continue to British prime minister 
uphold the principles we have In a warmly ap 
proclaimed. speech, Mr Major s 

“When we ourselves, Individ- events in eastern Em 
ually or collectively betray our the Soviet Union bar 
own principles, we cannot pro- that people would not 
claim ourselves as champions eraed indefinitely by i 
of human rights wherever they authority. “Most of tl 


% 



are being violated." 

The intention to place the 
themes of good government 
and human rights at the top of 
the conference's agenda, was 
echoed by Mr John Major, the 
British prime minister. 

In a warmly applauded 
speech, Mr Major said the 
events in eastern Europe and 
the Soviet Union had shown 
that people would not be gov¬ 
erned indefinitely by a remote 
authority. “Most of the world 


now agrees that democracy 
and the rule of law are indis¬ 
pensable to a civilised society.” 

Though Mr Major did not 
name any specific countries, he 
made a pointed reference to 
Commonwealth m em ber states 
“who have not always applied 
the values which our organisa¬ 
tion represents”. 

But there was no wish to 
impose any particular models, 
he stressed. “Each society wBl 
strike its own balance between, 
individual rights and the 
responsibilities of the state." 
While South Africa and the 
problem of sanctums against 
the Pretoria regime is unlikely 
to dominate the conference to 
the same extent that it has in 
the past, it was clear from yes¬ 
terday’s speeches that it 
remains a subject of concern. 

President Mugabe, who 
warmly welcomed Mr Sam 
Nujoma of Namibia as the 
head of the latest state to join 
the Commonwealth, said he 


hoped the message which tie 
conference would send to 
South Africa would make it 
dear that there was no credi¬ 
ble alternative to dialogue. 
“We call upon alt South Afri¬ 
can leaders to put ma tters in 
their proper perspective for the 
sake of their country and-to 
override seemingly jnecandl 
ahte minor issues and fece the 
real task of negotiating a new 
constitution for a free'and 
democratic South Africa,” he 
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Mr Major, for bis part, 
looked forward to the 1 - day 
when a non-radal South Africa 
might want to rejoin the Corn 
monwealth. He. recognised, 
however, there would be many 
obstacles and setbacks in foe 
way of South Africa becoming 
a genuinely democratic nation. 
Mr Mugabe baa invtted Mr Set 
eon Mandela, the leader.qf foe 
African National Congress,'to 
address the con fe rence. 


Democracy mixes with the razzmatazz 


WITH AN incongruous 
mixture of rites old and new, 
the Commonwealth yesterday 
opened its bi-annual gathering, 
Michael Holman writes. 

In Harare’s modem confer¬ 
ence centre, a showcase 
erected after independence in 
1980, buxom African ladies ulu¬ 
lated, school-girls performed 
sinuous traditional dances, 
earthenware pots balanced on 
their heads, or threshing bas¬ 
kets under their arms. 

The tempo changed. High 
school drum majorettes strut¬ 
ted and pirouetted in front of 
over 40 Commonwealth leaders 


to the tune of Colonel Bogey, 
played by the Zimbabwe police 
barn. 

It was a cross between Afri¬ 
can tradition and the razzma¬ 
tazz associated with US politi¬ 
cal party conventions. 

President Robert Mngabe, 
Zimbabwe’s born-again demo¬ 
crat and erstwhile Marxist, 
took to the podium to proclaim 
the benefits of good govern¬ 
ment and human rights, all in 
keeping with the conference 
theme. 

For some, the new look Com¬ 
monwealth must have an 
ironic ring. Looking on impas¬ 


sively was the bulky figure of 
Mr Joshua Nkomo, Zimbabwe’s 
figurehead vice presi- 

The wind of change has 
come too late for the man who 
has been called the father of 
African nationalism in Zim¬ 
babwe. His party was amal¬ 
gamated in 1989 with the rid¬ 
ing Zanu-PF more by coercion 
than persuasion in Mr 
Mugabe’s pursuit of a one- 
party state. 

Some of the leaders on the 
platform listening to Mr 
Mngabe, the conference chair¬ 
man, were born democrats. 


Some, however, are. having 
democracy thrust upon them. 

Zambia’s President-Kenneth 
Kaunda was due to return to 
Lusaka last night to resume 
the battle for his pohticaLM^ 

Street riots and demonstra¬ 
tions last year forced him to 
abandon at his country^ first 
multiparty elections for two 


Others on the platform. hare 
so for not succumbed to the 
new thfafri ng_ Kenya’s Daniel 
arap Moi holds on as leader of 
a one-party state; Dr Hastings 
Banda, now in his 90s, keeps 
Malawi in Us thrafl. ■ ■ 
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S isyphus was given a terrible task. He was 
ordered to roll e huge block of stone up 
toe mountain, so as to topple it down toe 
other side. He has yet to succeed. 

Handling your own scheme usually ends 
up the same way. A perpetual uphill struggle. 

Unlike Sisyphus, who was doomed to 
eternity, you can do something about it You 
can hand your load over to Hadrian-Solway, 
the pensions administration professionals. 
Hadrian-Solwsy are in business to save you 
time and money. Our aim is to relieve your 
managers and staff from toeir pensions 
administration burden. Taking the load on 
board ourselves, and leaving you free to 
concentrate on your real job -* running your 
own business. 

So if you feel overburdened, and can 
sympathise with Sisyphus, call us now on 
nw? 51923, or write to us at the address 
below. We cBn gat you back on top. 

Kaonm-sernay wwad, m jfwB Bwtti 
61-65 Victoria Road Fambon»|h GUM 1PA 
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HADRIAN-SOLWAY 

The Pensions Administration Professionals 

HBdrten-SohrtY limited is oi appointed npvwnfstto of 
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F RANCE and Iran have been try¬ 
ing hard to downplay the poten¬ 
tial setback to their relations 
caused by the murder in Paris of Dr 
Shah pour Bakhtiar and Mr Soroush 
Katibeh, his political aide, in August 
Neither country would welcome a wors¬ 
ening of relations. 

Iran, whose government, or at least a 
number of its members, is under suspi¬ 
cion for the murder of the liberal oppo¬ 
sition leader and the Shah's last prime 
minister, craves international respect¬ 
ability mid foreign credit to allow it to 
continue reconstruction. 

France, for its part, bus lost Iraq as 
i ts clo sest Middle East ally and trading 
partner and as a consequence seen the 
importance of the Iranian market to its 
e xpor ters increase. Last year, trade 

between Iran and France amounted to 
&2bn. 

The investigation into the murder of 
Mr Bakhtiar has obliged President 
Francois Mitterrand reluctantly to post¬ 
pone his state visit to Tran , planned for 

thin month 

He would be the most senior western 
leader to visit Iran ifnro its rev olution. 
Mr Roland Dumas, the French foreign 
minister, has now said that Mr Mitter¬ 
rand will not be going until an investi¬ 
gation, led by Judge Jean-Louis Bru- 
guiere, is completed - a process 
expected to take many months. 

France has sought to reassure Iran 
that It is not, for the wnnipni allo win g 
the Bakhtiar case to Jeopa rdise ties. 
Relations have steadily improved since 
they hit their nadir in 1987 when rela¬ 
tions were broken off over aUagatifing 
that an Iranian embassy official was 
involved in a series of Paris bombings. 
Relations also took a beating over the 
French role as leading arms supplier to 
Iraq during the IranJraq war. 

Diplomatic ties were resumed in 1988 
and relations improved further after a 
presidential pardon granting the early 
release in July 1990 of Mr Anis Nac- 



Bakhttec France and Iran have tried to play down the setback to relations 


cache, a Lebanese, serving a life sen¬ 
tence for the attempted murder of Mr 
Bakhtiar in 1980 (an attempt which 
resulted in the deaths of a French 
woman neighbour and a police officer). 
Ironically, Mr Naccache is suspected by 
Iranian exiles as having played a part 
in the second, and fetal, aMassinaHrm 
ted. Mr Alain Vivien, the secretary of 
state for foreign affaire, visited Tehran 
last week to talk about the outstanding 
contentious issue between the two 
countries - the repayment of a Sltm 
loan made by the Shah to Bmw W the 
French nuclear consortium in 1974. 

France has paid back $630m but Iran 
wants the balance - plus annHiar $ibn 
in interest Eurodif and other French 

companies have shnflflr Halms a gainot 

Iran's Islamic government for abandon¬ 


ing an agreement with the Shah to 
build a nuclear pow er station. - 

The Enmdif case is in the Hamfe qf a 
Swiss arbitration court which moved ha 
the companies* favour earlier this 
month, by ordering Iran to - pay 
FFr4. lbn (£410J)0O) as compensation to 
■Framatome. Sple and aib - 

tbom. 

That derision Is ffkoly to prolong a 
settlement This had looked close to res- 
olution in July when Dr Ali Akbar 
Velayati, the Iranian fw mg w minister, 
visited Paris. French repo rts su ggest ed - 
at the time that the deal was called, off 
after Iran demanded enriched tnanfann 
supplies, a claim denied by 0r Velayati. 

Economic ties between. France and¬ 
iron have developed quickly since the 
end of the IraMraq war in 1B88. France 


has allocated cxetft worth $4J3bn fix 
petrochemical projects and the pur¬ 
chase of technical equipment after* 
visit by Mr niflawfl Dumas, wwtiw tfrft 
year. BNP is raising J&6im medium- 
term credit facility as part of tbs 
and $2Jflm is being raised by arbaaking 
poo! led by Sotift&Gdndrate ~ 

In addition, a number of importehl 
contracts have been gt gn»d .tide year. 
Total, the French oft company is to h ei r 
develop offshore oil flelds fbr. the 
National Ir a n ian Oil' Company and 
agreed in May to a t er m r-nwtrawt fet 
substantial purchases of Iranian ermfe 
Iran is France’s second largest c41 rap- 
pHer after Saudi Arabia. ■ : . - C 
The Islamic Republic in Aprfl iigned 
its l argest housing agreement to date 
vrith Bouygues, the French cnugJouxx- 
ate. for the construction of .30,000 
houses and four hospitals. Aho fn the 
construction sector, is FlvefrCaU Eab- 

SSrjK? i!!?? confrtetvjwtfH 

FFteSOm to design and deliver kSnsaisl 
coolers for cement plants. 

... Techn ip hasa number of contracts to 
build or restore petrochemical projects, 
tte most recent was in Amfl^wSrA 
Wttlm contract to rebuOdagaifrno- 

Bandar KhtebeM 
petrochemical complex. It-to also 

ted &taepar to! the Tabrfe petn tips* 

St ** ™ ottaatedlSSi 

wiih its Henan subsidiary,-TPL.. 

Gwen the scale of mutual economic 

that boflrsfafes have tried to menfitt 
murder qf-Mr Bakhtiar uiidfar : tlifi. > C9r-‘ 


to Jmve,been involved, Francofeuri 
relations would not be the.oSfmw. 
, wo* Ettttjpean C o h mu ntty 

prearoeSi 

BecattK rf such pnwmi'jthe i 

come, pf JmgQ- 

hmetwatlmi^wmbe^ watch*UwX 
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seeks $1.5bn 
Tokyo pledge 
on super collider 
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By Steven Butter In Tokyo 

■ 

THE US bas increased pressure 
on Japan to join to buUding an 
W-5bn (£Sbn) highspeed parti¬ 
cle accelerator to Texas by put¬ 
ting the issue prominently on 
the agenda when President 
George Bush visits Tokyo next 
month. 

■Mr Allan Bromley, director 
of the White R ous e offfop of 
science and technology, and 
Mr Henson Moore, deputy 
enagy secretary, are in Tokyo 
this week trying to overcome 
the resistance of Japanese gov¬ 
ernment officials and scientists 
to pitching to some SLSbn of 
equipment, manpower, and 
cash to order to become a joint 
owner of the faculty. 

Mr Moore said the Bush 
administration saw Japanese 
participation to the project as 
an important part of the global 
partnership between the two 
countries. 

The US has already spent 
STOOm on the project to build 
the world’s largest particle col¬ 
lider. known as the Supercon¬ 
ducting Super Collider. Con¬ 
struction has started on a 
54-mile long concrete tunnel, 
which will contain two parallel 
metal pipes, inside which parti¬ 
cles will be accelerated to a 
high-energy level by supercon¬ 
ducting magnets. Scientists 
will use the collider to study 
elemental forces in physics. 

The US Congress has 
approved funding for the proj¬ 
ect, but limited Federal expen¬ 
ditures to two-thirds of the 
project cost The State of Texas 
has contributed Slbn, and the 
US is hoping to get most of the 
rest from Japan. 

Mr Moore initially put the 
issue to the Japanese in May 
last year. The Japanese have 
given no formal answer but are 
thought reluctant to go along 
with the project because it 
could cut into money available 


to support basic science at Jap¬ 
anese universities. which are 
widely seen as under-funded. 

“To keep the project on 
schedule; the Japanese need to 
make a decision by the end of 
the year,” said Mr Moore yes¬ 
terday. 

Although Mr Moore denied 
he was placing any time pres¬ 
sure on the Japanese govern¬ 
ment, officials connected with 
the project said the time was 
qttickly passing in which the 
Japanese could participate in a 
meaningful way in the design 
of the accelerator. 

The DS would like the Japa¬ 
nese to become Involved in the 
design and manufacture of 
superconducting magnets, 
which in total could cost bil¬ 
lions of dollars. Prototypes are 
already being tested in the US, 
and meaningful Japanese par¬ 
ticipation would be impossible 
after about six months. 

Mr Bromley denied that the 
approach to the Japanese after 
the project has progressed so 
far was in any way too late. 
The issue has none the less 
acquired the appearance of the 
US once again trying to tug 
Japan along to spend money to 
fulfilling what the US sees as 
Japan's international responsi 
biUties. Mr Bromley said the 
US wanted Japan to play a 
“leading rate in basic science 
and not just technology”. 

Japan has been criticised in 
the US for taking commercial 
advantage of basic scientific 
research supported by public 
money in other countries, 
while failing to establish a 
strong basic science pro¬ 
gramme at home. 

Mr Bromley proposed the 
establishment of a fund in 
Japan, in which the US would 
participate; that would support 
basic scientific research at Jap¬ 
anese universities. 
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Polish airline 

faces suit 
over jet order 

By Christopher Boblnskl 
in Warsaw 

MCDONNELL Douglas, the US 
aircraft maker, is threatening 
to sue LOT, the Polish airline, 
for breach of contract The dis¬ 
pute is over a letter off Intent 
LOT signed with McDonnell 
Douglas on June 4 this year for 
the purchase of nine MD-80 air¬ 
craft which was later cancelled 
by the Polish company. 

LOT then agreed on a letter 
of intent with Boeing and is 
now in the final stages of talks 
with the Seattle-based com¬ 
pany over the delivery of nine 
737 aircraft 

McDonnell Douglas contends 
that its agreement with LOT 
was "firm and binding" and 
has written to the Polish air¬ 
line to urge ft to reconsider its 
decision. Mr John Carroll, a 
vice president at McDonnell 
Douglas has informed LOT 
that a law suit would be filed 
on October 24. 


Mexico says 
trade accord 
date delayed 

By Damian Fraser 

in Mexico City 

NEGOTIATIONS over the 
proposed free trade agreement 
between Mexico, .Venezuela 
and Colombia have progressed 
slower than expected, and the 
date for an accord has been 
postponed indefinitely, accord¬ 
ing to Mr Jaime Serra Puche, 
Mexico's trade minister. 

Mr Serra, reported in the 
Mexican newspaper El Ftoan- 
elero, attributed the delay to 
the failure of Venezuela and 
Colombia to resolve problems 
arising from their membership 
of file Andean pact. 

Colombia, Venezuela. Ecua¬ 
dor, Peru and Bolivia, the 
pact's five members, have 
recently agreed to form a free 
trade area with a common tar¬ 
iff in five years. Colombia and 
Venezuela, said Mr Serra, have 
to decide whether to negotiate 
bilaterally with Mexico, or 
jointly with the pad 
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BAe beaten by 
Boeing in battle 
for Brazilian sale 


f By Christina Lamb In Rio de Janeiro 
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A LONG and bitter battle over 
the supply of aircraft for one of 
the world’s most lucrative 
regional air routes was appar¬ 
ently resolved this week with 
the announcement by Brazil's 
Civil Aviation Department that 
it was safe for Boeing 737-300s 
to use the Santos Dumont air¬ 
port to the centre of Bio de 
Janeiro. 

The decision means Boeing 
emerges as victor to its fight 
with British Aerospace to 
replace tbs 14 Electros which 
fly the shuttle connecting the 
centres of Brazil's two main 
cities Bio Sao Paulo. The 
50-minute shuttle is B razi l's 
most profitable route carrying 
2m passengers a year. 

With the 30-year-old Lock¬ 
heed-built Electros at the end 
of their life, BAe has been 
claiming that only its BAel46 
could safely use the Santos 
Dumont airport without 
extending the runway in a 
campaign of advertisements 
headlined “The Natural Suc¬ 
cessor". 

A runway extension is 
impossible because of the cost 
_ the environmental impact 
But the route’s three opera¬ 
tors already had Boeings in 
thgir fleets and were anxious 
not to diversify. The two main 
airiinw Varig and Vasp both 
entered billion-dollar l ea s i n g 
agreements with Boeing late 
last year. 

Boeing were fitrious at the 
BAe adverts. Mr Herbert 
Moura, consultant for Boeing 
in Rio insisted: “It’s absolutely 
untrue that this is the only 
plane which can operate with¬ 
out modifications. The 737-300 
can operate without any alter¬ 


ation." But Mr Erwing Rosen¬ 
thal. who represents BAe, said: 
“The BAe 146 has proved that 
it is the only aircraft which 
can land at Santos Dumont 
without an extension. To use 
the Boeings would be danger¬ 
ous.” 

He accuses Boeing of deliber¬ 
ately altering the operating 
margins in their manual in 
order that their aircraft could 
be used. 

To further their cause, BAe 
leased on favourable terms 
three BAe-146s to Air Brasil, a 
new airline operating between 
Brasilia and Belo Horizonte, in 
order to show off the 146 which 
was also used to transport 
Prince Charles on a Brazilian 
tour earlier this year. 

Varig has been happy to let 
the decision Boat 

As the owners of the Elec¬ 
tros which they rent to the 
other two operators, sharing 
maintenance costs, they were 
keen to use them until the last 
possible moment 

But businessmen using the 
route have become increas¬ 
ingly impatient with delays 
caused by martianfoai failure 

and Vasp was eager for the sit¬ 
uation to be resolved, pointing 
out that it was losing money 
because of the high rent and 
operating costs of the Electras 
while ft had its own Boeings 
ready to operate. 

After reconsulting the US 
Flight Safety Fonndation, 
which five years ago coun¬ 
selled against using jets on the 
route, the Brazilian authorities 
have now given the go-ahead 
for the use of Boeings. Starting 
next Wednesday they will grad¬ 
ually replace the Electras. 


Capital crime of dumping in US 

Nancy Dunne reports on the trade dangers facing foreign companies 


B IG American businesses 
hold the high ground on 
a very uneven playing 
field when they charge compet¬ 
itors with unfairly dumping 
cheap Imports in the US mar¬ 
ket. 

Foreign companies may hire 
phalanxes or American lawyers 
to help them prove they are 
not selling their products at 
below fair value. But US com¬ 
merce department officials can 
almost always find the exis¬ 
tence of dumping if they wish. 

Dumping may be predatory, 
but it can mean simply that a 
product has been sold cheaper 
just once in the US market 
than It was sold at home or In 
a third country- Equally, a 
product can be sold to the US 
at twice the price of a similar 
American product in the US 
and still be considered 
dumped. If the US Interna¬ 
tional Trade Commission con¬ 
cludes that competition of this 
sort hurts US industry, then 
dumping duties can be levied. 

In a new book*, Mr James 
Bovard describes how US 
dumping law “routinely expels 
foreign corporations from the 
US market as punishment for 
normal business practices”. 
Between 1980-1989, the Com¬ 
merce Department found guilty 
almost all foreign companies 
accused of dumping. 

Until recently only big busi¬ 
ness could afford the protec¬ 
tion of US trade laws. The cost 


of legal fees for filing a dump¬ 
ing case can run into millions 
of dollars. A 1988 General 
Accounting Office report found 
the average range between 
$150,000 and $550,000 - more 
than the profit of many small 
companies. 

Since small business is con¬ 
sidered vital to the health of 
the US economy. Congress to 
1988 ordered the establishment 
of offices in the Commerce 
Department and the Interna¬ 
tional Trade Commission to 
provide assistance to small 
companies. 

Since then, six companies 
have sought relieF with the 
help of the ITC’s Trade Rem¬ 
edy Assistance Office (TRAO) 
in the past two years, and the 
number of phone inquiries 
keeps rising. 

TRAO this year had its first 
winner - Wyatt Technology, a 
Santa Barbara-based, family- 
owned company producing 
laser light scattering equip¬ 
ment. which measures the 
molecular weight of different 
materials. 

The loser was Japan's 
Otsuka Electronics, a division 
of Otsuka Pharmaceuticals. 
After making only four sales in 
the US. Otsuka finds itself sub¬ 
ject to 129 per cent anti-dump¬ 
ing duties. 

Mr Geofrey Wyatt. Wyatt's 
marketing director and son of 
the founder, is not a lawyer 
but he spearheaded the case 


against two of the most emi¬ 
nent law firms in the country 
- Arnold and Porter of Wash¬ 
ington and Irell & Uanella of 
Los Angeles. 

His first break was finding 
the TRAO, which helped him 
fill out forms, meet filing dead¬ 
lines and prepare his argu¬ 
ments. His second was a deci¬ 
sion by Otsuka not to tie up 
company personnel by answer¬ 
ing Commerce Department 
requests for reams of data. 

W hen a defendant fails 
to respond, the Com¬ 
merce Department 

finds dumping on the basis of 
“best information avail¬ 
able” - that supplied by the 
petitioner. It accepted Wyatt's 
claim that one of the Otsaka 
transactions was a $45,000 sale 
in the US of an instrument 
costing $95,000 in Tokyo. 

With a finding of dumping In 
hand. Mr Wyatt proceeded to 
the ITC where he succeeded in 
proving to two commissioners 
that the industry was “threat¬ 
ened with material injury". 

His arguments were dra¬ 
matic and emotional. His 
father, he explained, had 
invented the first commercial 
laser light scattering instru¬ 
ment in the 1960s and had 
founded the company with a 
Defence Small Business 
Advanced Technology award. 
It was doing the wifi of Con¬ 
gress - taking “a concept and 


bringing it to commercialisa¬ 
tion." Every sale is important 
in an industry like this which 
sells only a few hundred such 
devices a year. Each sale has 
the potential to lead to Anther 
sales and to provide financing 
for research and development. 

“Wyatt Technology has 
worked for eight years to cre¬ 
ate the right products and the 
right fields,” he argued. “But 
dumping by our competitors 
robs us of our opportunities 
and cheats ns of our future." 

At stake too, he said, is the 
future of other small innova¬ 
tive US companies. Then he 

turned his attack to the opposi¬ 
tion which had hired “a stam¬ 
pede of lawyers, a gaggle of 
economists, posses of hired 
guns and academics willing to 
sell their souls for consulting 
engagements”. 

Two commissioners bought 
Otsaka’s arguments that the 
domestic industry is healthy; 
that import penetration is triv¬ 
ial; that the two products in 
question differ, and that there 
were “no lost sales, no under¬ 
selling and no price suppres¬ 
sion or depression". 

But two commissioners 
agreed with Wyatt and a tied 
vote gives the victory to tire 
petitioners. 

*The Fair Trade Fraud: Bow 
Congress Pillages the Consumer 
and Decimates American Com¬ 
petitiveness. James Bovard. St 
Martin’S Press, New York. 
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Texas Instruments 
ruling pleases all 

By Louise Kehoe in San Francisco 


IN a landmark US 
semiconductor trade dispute, 
both sides yesterday claimed 
victory when the US Interna¬ 
tional Trade Commission (ITC) 
issued a preliminary ruling on 
a complaint filed by Texas 
Instruments last year against a 
group of five other American 
semiconductor companies. 

Tl accused Analog Devices, 
Cypress Semiconductor. Inte¬ 
grated Device Technology. LSI 
Logic and VLSI Technology of 
unfair trade, based on the 
claim that these companies 
manufacture chips in off-shore 
plants using a packaging pro¬ 
cess that infringes on a TI 
patent and then import the 
products into the US. 

The ITC determined, in its 

preliminary ruling, that the TI 
patent has been infringed but 

also ruled that a slightly 
altered packaging process, 
which has recently been 
adopted by the defendant com¬ 
panies, does not infringe TTs 
patent. 

“We are very pleased with 
the ruling,” said Mr Richard 
Agnich, TI senior vice-presi¬ 
dent. “We received precisely 
what we requested from the 
Commission - a ruling that 
WOUid Stop these five manufan . 
turers from infringing our 
patented technology.” TI said 
that it will appeal against the 
ITC decision on the altered 


packaging process. Four of the 
defendant companies said, 
however, that the ruling will 
mean “business as usual", 
since they have already cir¬ 
cumvented the TI patent 

The trade action marks the 
first time that this type of ITC 
complaint has been filed by a 
US company against fellow- 
American companies and it 
has stirred deep bitterness 
within the semiconductor 
industry. 

Mr T.J. Rodgers, Cypress 
Semiconductor president and 
chief executive, charged that 
TI has misused a statute 
designed specifically to protect 
American companies from 
unfair foreign competition, to 
harass American companies. 

"There is nothing in the ITC 
statute that limits its jurisdic¬ 
tion to foreign companies," 
said a TI spokesman, “any 
such limi ts would be contrary 
to the free trade principles of 
the Gatt". 

TI said that the company is 
simply attempting to protect 
its intellectual property rights 
“evenly and fairly” . TI won a 
similar action, based on the 
same patent, against a group of 
Japanese and Korean compa¬ 
nies in 1986. 

The defendant companies, 
however, claimed that the TTC 
ruling represents “a victory for 
American competitiveness”. 



You’re witnessing a robbery 

(The victim’s the one on the left.) 


Incidents like this happen up and down 
the country every day. 

A businessman walks into a bank armed 
with his day's takings, hands them to the 
cashier, then leaves. 

Innocent enough. 

What he may not realize is that often 


Oar Business Deposit Service handles 
business takings and nothing else. 

So we can devote our time to processing 
your money quickly and efficiently. 


needs over the phone, or, where necessary, 
send a manager to talk to you in person. 

When it comes to your day’s takings, 
we think you'll find it would be a crime to 


Which, in tarn, means we can offer take them anywhere else. 


extremely competitive business rates. 

In fact, some of onr new customers made 


To: Girobank pic, FREEPOST CV1037, Stratford-npon- 
Avon, Warwickshire CV37 OBR. i/ft/r 


when he puts money in, the bank effectively savings of up to 60%. 


takes money out. 

Exactly how much each transaction 


Which could explain why we are now 
handling over £100 m a day from businesses 


Name 
Title _ 


(HDCKCAmMiPWQ 


Company Name 
Address_ 


costs him he may never know. (Banks all over the country. 


rarely itemize all their charges.) 

From the banks’ point of view, this is 


To take advantage of this service, you 
don't have to switch the rest of your 


Postcode 


perfectly reasonable. After all, why should banking arrangements to Girobank. 


they want his money? They've got vaults full 


Simply return the coupon opposite or 


of the stuff. And processing cash, cheques telephone 0800 44 42 41 and we'll send you 


Telephone_ 

(REAM DOC BOO 

Turnover: £250,000 - £500,000 □ £500,000-£5,000,000 □ 

£5,000,000+ □ 


and credit card vouchers takes time. 


an information pack straight away. Then, if 


Gf 


Girobank 


At Girobank, it's a slightly different story. you'd like a quotation, we can discuss your Moving your money is OUr business. 
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IMF-WORLD BAMK ANNUAL MEETING 


Standby credit Lament’s 

4 / CAftYl /in he 

likely for 


sermon has 
a Soviet 


Soviet Union theme 


By Peter Norman, Economics Correspondent in Bangkok 





WORLD 

BANK 


WESTERN 
central banks 
are prepared to 
discuss provid¬ 
ing a standby 
credit for the 
Soviet Union 
in case it runs 
out of foreign 
exchange, Mr 
Helmut Schles- 
' inger, the 

Bundesbank president, said 
yesterday. 

The possible facility is one of 
several measures that could be 
introduced in the event of the 
Soviet Union experiencing a 
liquidity crisis in connection 
with its external payments. 

The existence of an under¬ 
standing between the Group of 
Seven leading industrial coun¬ 
tries and the Soviet Union to 
counter possible liquidity prob¬ 
lems was confirmed yesterday 
by Mr Grigory Yavlinsky, the 
Soviet Union's chief economic 
policy maker. 

“It is possible to say that if a 
liquidity problem arises, the 
Soviet Union with the support 
of the G7 would overcome this 
problem." he said. "That is a 
very important result of this 
meeting." he said. 

Yesterday's statements from 
Mr Yavlinsky and Mr Schles- 
inger were the first official 


indications that western cen¬ 
tral banks might be involved in 
wide-ranging efforts to help the 
Soviet Union with emergency 
finan cial assistance. The Bund¬ 
esbank president also con¬ 
firmed that central banks had 
discussed creating a safety net 
for the West European subsid¬ 
iaries of Vneshekonombank, 
the Soviet Bank for Foreign 
Economic Affairs. 

Mr Schlesinger told journal¬ 
ists that the condition of Vne- 
shekonombank’s foreign sub¬ 
sidiaries was not a matter of 
immediate concern to the cen¬ 
tral banks. 

He said, there were problems 
during August’s coup attempt 
but the banks were able to ser¬ 
vice their obligations. He 
underlined that the Soviet 
Union had so far serviced all 
its estimated $60bn of foreign 
debt 

The G7 is also prepared to 
give the Soviet Union help in 
the medium term, provided it 
resolves its constitutional 
problems and introduced an 
effective economic reforms. 

Mr Yavlinsky disclosed that 
a possibility would be a $20bn 
stabilisation fund for the rou¬ 
ble, to protect it from attack on 
the foreign exchange markets 
during the process of turning it 
into a convertible currency. 


Ya vlinsky tells how Moscow 
gold has melted away 


By Stephen Fldler in Bangkok 


DESPERATION led the Soviet 
Union sharply to increase gold 
sales in 1989-90, Mr Grigory 
Yavlinsky, the Soviet Union's 
chief economic policy maker, 
said yesterday. He gave his 
fullest public explanation of 
why he believes Soviet gold 
reserves stand at a fraction of 
estimates previously accepted 
in the west. 

Usable gold reserves from 
January 1 next year would 
stand at only 240 tonnes. He 
did not explain whether this 
figure was different from the 
current level of reserves. 

In 1953 gold reserves in the 


Soviet Union stood at 2,500 
tonnes, he said. "Over the last 
three years, it was clear that 
we were using some thing to 
prop up this rotting system. 
The best thing for this purpose 
was gold,” Exports of gold in 
1989 and 1990 were more than 
700 tonnes, he said, suggesting 
reserves were run down by this 
amount over the two years, 

This would be over and 
above Soviet gold production, 
assumed in the west to be 
around 220-240 tonnes a year. 

There is still widespread 
scepticism about the figures 
being given by Mr Yavlinsky. 


By Peter Norman, 

Economics Correspondent, 

in Bangkok 

NIGEL LAWSON’S ghost 
stalked the annual meetings of 
the International Monetary 
Fund and World Bank yester¬ 
day. 

Mr Norman Lament, the UK 
chancellor, decided to follow 
the example of his former 
boss, who in past years would 
deliver a thoughtful sermon 
rather than a routine speech 
to a crowded hall of dele¬ 
gates. 

While most governors of the 
Fund and World Bank focus on 
their domestic economies and 
the preoccupations of the two 
institutions, Mr Lamont 
avoided both topics and 
devoted almost all of his dis¬ 
course to the problems of the 
Soviet Union. 

He underlined that none of 
the Soviet Union’s problems 
could be solved by large-scale 
financial assistance from 
abroad. However, Britain and 
the G7 would stand ready to 
help if comprehensive eco¬ 
nomic reform were enacted. 

What the Soviet Union 
needed was a drastic tighten¬ 
ing of fiscal and monetary pol¬ 
icy, lower public expenditure, 
higher taxa tion and positive 
real interest rates. Institu¬ 
tional reforms were also vital. 
But the essential first step was 
the settlement of economic 
policy making responsibilities 
between the Soviet Union and 
the republics. 

Whereas other ministers 
referred to conditions on their 
domestic labour markets, the 
chancellor told the delegates 
of how he had seen a Kazakh 
woman selling water melons 
in Kiev this summer. She had 
flown thousands of miles to do 
so. Bat because internal air 
transport was so cheap she 
had only to sell a dozen water 
melons to make a profit 

The story had a three-fold 
moral. Hie Soviet people dis¬ 
played strong but repressed 
entrepreneurial instincts. 
Price distortions, however, led 
to activities with a negative 
value added. The Soviet Union 
needed a service sector to 
assist the efficient transfer of 
goods from producer to con¬ 
sumer. 




Britain and China 
for Hong Kong as host 


Norman Lamont: the parable of the water melons 


Terry Kirk 


BRITAIN AND China are 
seeking support for Hong Kong 
to be host of the 1997 annual 
meetings of the International 
Monetary Fund and World 
Bank. The meetings that year 
are scheduled to take place 
three months after the return 
of Hoag Kong to China. 

Both London and Beijing 
believe that the move would 
boost business confidence and 
underline China’s intention of 
maintaining Hong Kong as an 
important free market finan¬ 
cial centre. 

Holding the financial world's 
biggest annual jamboree in the 
former colony would also boost 
Hang Kong's economy. This 
week's meetings have attracted 
8,000 visitors to Bangkok and 
extra business worth an esti¬ 
mated S25mh$40m. 

One potential problem is 
that Singapore issued an invi¬ 
tation to host the IMF and 
World Bank some years ago 
and may not wish to yield its 
place to Hong Kong. 

The joint annual meetings 
are held outside Washington 
every three years and tend to 
alternate between Europe and 
Asia. The 1994 meetings will be 
in Madrid. 

□ □ □ □ 

A 44 year old dispute between 
Britain and Albania suddenly 
landed in the lap of Mr Nor¬ 
man Lamont, the British chan¬ 
cellor, yesterday. 

Mr Gramoz Pashko, the 
Albanian deputy prime minis¬ 
ter, and Mr Gene Ruli, the 
finance minister, raised the 
issue of IS tons of gold that 
they claim belong to Albania 
and are being held by the Bank 
of England. The dispute goes 
back to 1947 when two British 
destroyers were attacked off 
the Albanian coast. 

The International Court of 


CONFERENCE 

DIARY 

by Peter Norman, 
Stephen Fidler and 
RCMnrthy _ 

Justice in the Hague subse¬ 
quently held Albania responsi¬ 
ble for the Incident. When 
Albania refused to pay com¬ 
pensation to the CJK, it blocked 
the return to Tirana of 18 tons 
of Albanian gold that had been 
recovered from Nazi Germany. 

The chancellor was unable 
to resolve the stalemate yester¬ 
day. But the issue will be back 
on the government's agenda 
now that Albania has rejoined 
the international community 
after years of isolation. 
Albania became a member of 
the IMF and World Bank group 
on Tuesday - 

□ □ □ □ 

US objections continue to 
block an agreement to bring 
Vietnam hack into good stand¬ 
ing with the International 
Monetary Fund. 

This emerged yesterday after 
a meeting of 16 countries led 
by France to discuss proposals 
to erase Vietnam's $141m of 
interest arrears with the IMF. 
Until the arrears are wiped 
out. Vietnam cannot borrow 
from the fund. 

French officials said, how¬ 
ever, that progress was made 
at the talks despite the lack of 
a breakthrough. France is try¬ 
ing to assemble a group of 
friendly countries to cover the 
arrears. 

The US was represented at 
the talks. However, it has 
opposed aid for Vietnam until 
there is a peace settlement in 
its conflict with Cambodia - 
possible this month - and 


until US personnel listed as 
mi ssing from the Vietnam war 
are accounted for. 

□ □ □ □ 

Occasions such as these are 
full of high-flown phrases and 
communiques- As often as not 
the sentiments expressed 
therein prove to be empty. 
Take the $1.5bn environmental 
fund launched at the Houston 
summit last year, in part to 
protect the rain forests, partic¬ 
ularly in Brazil Total c ommit , 
merits so Ear amount to a pif¬ 
fling $50m. Not surprisingly, 
this is a source of some frustra¬ 
tion to the Brazilians. 

It suggests. Mr Marcilib 
Marques Moreira, Brazil’s 
economy minister, said yester¬ 
day. a contradiction within 
governments in the rich world 
“who preach so much about 
the environment and the tropi¬ 
cal forests and deliver so lit¬ 
tle ” 

□ □ □ □ 

India proposes to borrow again 
from tbe IMF’s concessional 
Enhanced Structural Adjust¬ 
ment Facility after abstaining 
for five years. Mr Manmohan 
Singh, its finance minister, 
said yesterday that there was 
no constitutional or legal bar 
from borrowing from the facil¬ 
ity - which- provides, cheap 
loans for pom: countries imder- 
going economic reform. 

India’s, balance of payments 
deficit is estimated at $9hn this 
year, S6bn- oh the current 
account and $3bn ■ in debt 
repayments. Tbe IMF is put¬ 
ting together a $2.Zbn standby 
loan programme which ~ is 
expected to be finalised on 
October 23, when the IMF man¬ 
aging director Mr Michel Cam¬ 
dessus visits New Delhi on 
October 23. 


Resource lack holds back Brazilian debt restructuring 


BRAZIL will remain flexible in its 
negotiations with commercial banks, 
but there axe constraints on tbe avail¬ 
ability of resources to support a 
restructuring of its bank debt, Mr Mar- 
cilio Marques Moreira, the country’s 
economy minister, said yesterday, Step¬ 
hen Fidler writes from Bangkok. 

Brazil is talking with banks about a 
restructuring of the debt, totalling 
about $60bn. on which it is paying 30 


per cent of the interest Mr Moreira has 
met senior Group of Seven finance offi¬ 
cials in Bangkok to promote the propos¬ 
als, which would give creditors five 
options aimed at easing the country's 
debt burden, but the response has been 
cooL Mr Moreira described ir as "sup¬ 
portive yet realistic". 

A significant problem for Brazil is 
that the funding to support a deal with 
the banks is much less than that avail¬ 


able to Mexico, which last year com¬ 
pleted a 848bn deal which reduced its 
debt burden. Funding is needed to pro¬ 
vide "enhancements" - guarantees of 
capital and interest for concession 
bonds into which the bank debt would 
be exchanged. 

Some commercial bankers say Brazil 
would need at least S4bn for such 
enhancements, and Brazil may only 
have half of that amount. 


The government has suggested to 
banks that enhancements of interest 
are expensive compared with the bene¬ 
fits they provide , to creditors. They 
argue that in tbe case of Mexico, that 
interest guarantees make. little differ¬ 
ence in the secondary bond market 
Bankers say Mexico, unlike. Brazil, 
has never suspended interest payments 
and therefore an interest guarantee was 
more valuable in the Brazilian case. 










% .:■ !>■„' . 
■ ■ ■ ■ ■ ■, 




.Y. 

£:• 

. ■ _■ % ■ • 

• # > •*: 
v. ■ * 

■W- 1 ■ ■ 

" ^ ■ ■#, 

■ ■ >*31 


" ■ ■ 



• * ••• 


* Y&x 


liii * 

!i : .+T : - : : : 


• % 




* 


m 




- _ r >Wf L i?r -7., 

- ' A-®ft.: : 




\ m m 

1 ■ w m 


- y... 

“• I ,1^ *# *■ 

- 
































- I - 


r 



■ 


You probably have a few. We certainly did. Because the situation one of our 
best clients presented to us was one you might find familiar. The case was as 
dramatic as it was simple. 

Motorola announced to all its suppliers that it was going to manufacture all its 
cellular phones on a just-in-time basis. That meant they needed a way to print a 
portfolio of 50 different Motorola cellular phone manuals, with the capability 

to constantly make revisions due to new product innovations. 

To the people at Rich Graphics, with a significant commercial printing 
business, this news was an opportunity to grow their company by using new 
technologies to meet Motorola’s ambitious quality demands. Helping them 
meet those demands was the job Xerox took on. 

It meant integrating personal computers and printers. It meant cutting out 
cutting and pasting so people could compose and edit on Xerox workstations. 

It meant creating text and scanning graphics by using workstation editing 


technology to create flawless laser-printed manuals to go with each cellular 
phone on a just-in-time basis. 

It meant working together to change work processes so that all this was done 
faster, for less money and with virtually no defects. The productivity gains from 
all this innovative work are in our headline. 

What we didn’t tell you is that by helping Motorola and other customers find 
more productive ways to put together their documents Rich Graphics has 
put together a printing business that has more than doubled in size, not to 

mention reputation. 

Which is the kind of results you get when you start out asking the right questions. 

RANK XEROX 

The Document Company 
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AMERICAN NEWS 


Democrats fail I senator 


Social democrats likelv to inflict humiliating defeat on provincial government 


to beat jobless 


urges US 

to soften 


Upset forecast in British Columbia poll 


benefits veto 


Gatt line 


By George Graham in Washington 


THE Democrat majority in the 
US Senate faded yesterday to 
overcome President George 
Bush's veto of its proposals to 
extend unemployment benefits 
for Jobless workers. 

The bQl, which both Demo¬ 
crats and Republicans have 
turned into a political test 
case, received 65 votes, two 
short of the two-thirds major¬ 
ity required to overturn a pres¬ 
idential veto. 

Mr Bush, has vetoed 23 bills 
sent to him by the Democrat- 
controlled Congress in his 
three years in office- On 11 
occasions Congress has tried to 
override the veto, but has 
never yet achieved the neces¬ 
sary majority. 

Senate majority leaders had 
hoped that enough Republi¬ 
cans might be sufficiently sen¬ 
sitive to rising unemployment 
problems in their home states 
to join them in overriding the 
veto. In the end only eight 
Republicans joined the 57 Dem¬ 
ocrat senators. 

Yesterday, however, was not 
the most propitious day for 
winning Republican defections; 


only the day before the fierce 
battle over the confirmation of 
Judge Clarence Thomas to sit 
on the Supreme Court had 
deepened the partisan rift. Td 
say it is a bad week [to attempt 
to override the veto]," said 
Senator Jim Sasser, a Demo¬ 
crat from Tennessee. 

The Democrat legislation 
would have provided between 
seven and 20 additional weeks 
of unemployment benefits to 
people who had exhausted 
their basic 26-week entitle¬ 
ment, at a cost estimated at 
$6.4bn. 

The issue could rebound on 
Mr Bush in next year's election 
if the economy does not begin 
to show signs of a more robust 
recovery. 

The president had initially 
said the benefits extension was 
unnecessary as the US reces¬ 
sion was over. He has since 
softened this position by agree¬ 
ing to a more limited benefit 
extension proposed by Mr Rob¬ 
ert Dole, Senate Republican 
leader, which would be funded 
by the seD-off of radio air¬ 
waves. 


SENATOR Max Baucus said 
the US should relax some of its 
demands for EC agricultural 
reform to jump-start the stalled 
global trade talks at the Uru¬ 
guay Round of the General 
Agreements on Tariffs and 
Trade (Gatt), AP-DJ reports 
from Washington. 

Senator Baucus, an influen¬ 
tial Democrat, told the 
National Association of Manu¬ 
facturers yesterday the US 
could settle for an agreement 
that would sharply reduce or 
eliminate agricultural export 
subsidies - the most serious 
problem. 

Many of Mr Baucus's propos¬ 
als appear to constitute a Dem¬ 
ocratic trade agenda in Con¬ 
gress for the coming year, and 
would mark a dramatic shift of 
sentiment away from the Bush 
administration’s call for the EC 
to sharply reduce or eliminate 
agriculture export subsidies, 
domestic price supports and 
import barriers. 

US insistence on an agree¬ 
ment on all three areas, and 
EC unwillingness to accept 
those terms has created an 
impasse for the Gatt round for 
nearly a year. 


THE provincial election in British 
Columbia today will underline the 
unusually volatile state of Canadian 
politics, writes Bernard Simon in 
Toronto. 

Judging by the latest opinion polls, 
the riding right-wing Social Credit gov¬ 
ernment will suffer a humiliating (Meat 
at the hands of the social democrat New 
Democratic party,-which last held office 
16 years ago. The Liberal party, which 
has not had a seat in the provincial 
legislature since 1979, is expected to fin¬ 
ish a strong second. 

The likely change of government wifi 
not only affect the business climate in 
Canada’s most westerly province, but 


will give a new twist to Prime Minister 
Brian Mulroney’s efforts to work out a 
deal which persuades Quebec to remain 
part of the federation. 

The debate over Quebec and Mr Mul- 
roney's lack of popularity have contrib¬ 
uted to an unprecedented fragment*, 
turn of puhlic opinion over the past IS 
months. Regional and single-issue 
groups have mushroomed at the 
expense of the mainstream parties. 

The NDP won a surprise victory in 
the industrial heartland of Ontario last 
year. A victory in British Columbia 
would give it control of two of the coun¬ 
try’s key provinces. The party, which 
has only 44 of the 295 seats in the fed¬ 


eral House of Commons, is also expec¬ 
ted to win an election next week in the 
prairie province of Saskatchewan. 

The party in British Columbia has 
pledged wider powers for trade onions 
and to raise corporate taxes. It has 
assured businessmen, however, that it 
will pursue moderate economic policies, 
including a balanced provincial budget. 

The NDP in Ontario has recently 
backtracked on some of its more radical 
campaign promises after a torrent of 
criticism from business. It has aban¬ 
doned plans for a publicly owned car 
insurance scheme, and delayed the 
implementation of an environmental 
bill of rights. 


The Liberals, who constitute lie 
main opposition in the federal parja- 
ment, were not even a factor m he 
British Columbia election until thtir 
leader, Hr Gordon Wilson, outshone Us 
two rivals in a televised debate 1st 

week. 

Depending on the number of sets 
they gain in British Colombia and Ss- 
katchewan, the emergence of the pt> 
vinrial Liberals as a force in westeh 
fan aria would give the federal Liberil 
party a badly-needed shot in the arm. t 
may aim ctphnn some support from tie 
fast-growing Reform party, which hq 
been the mate beneficiary of the ant- 
Mahoney protest vote in the west 


Bush nominates new ? a "? or f t 



attorney-general 


burning ‘worst 
ever this year’ 


Regional allies: Carlos Andres 
Perez (above) has lent his sup¬ 
port to calls to end the isola¬ 
tion of fide! Castro (below) 


PRESIDENT George Bush 
yesterday nominated Mr Wil¬ 
liam Barr as attorney-general 
to fill the post left vacant by 
Mr Dick Thornburgh, who 
resigned to run for the Senate. 
Mr Barr, 41, has been acting 
attorney-general, Reuter 
reports from Washington. 

The attorney-general heads 
the US Justice Department and 
is a member of the cabinet. His 
appointment requires confir¬ 
mation by the Senate. 

“I have chosen an individual 
who is a thorough professional, 
a defender of individual rights, 
and a person absolutely com¬ 
mitted to the fight against 
crime," Mr Bush said at an 
awards ceremony for law 
enforcement officials. 

Insiders said the president 
was impressed by Mr Barr's 


performance as acting attor¬ 
ney-general, particularly the 
way he dealt with a prison riot 
in Alabama. 

On Mr Barr’s orders federal 
agents stormed a prison in Tal¬ 
ladega, fearing jailed Cuban 
exiles would start killing hos¬ 
tages, and in three minutes 
freed all nine hostages. 

Mr Barr, who had been 
deputy attorney-general, was 
named as acting head of 
the Justice Department when 
Mr Thornburgh departed in 
August 

He served at the Central 
Intelligence Agency from 1973 
to 1977, a period that included 
Mr Bush's terare as head of 
the agency, and was on the 
White House domestic policy 
staff when Mr Bush was 
vice-president 


THE environmentalist group 
Friends of the Earth said yes¬ 
terday that 1991 “is likely to 
become the worst year ever for 
burnings in the Amazon rain¬ 
forests”, Reuter reports from 
London. 

It said official air and satel¬ 
lite surveys showed between 
50,000 and 80,000 fires in the 
Amazon basin in September, 
the peak of the burning season, 
when forests are cleared for 
farming. Scientists fear their 
loss will affect climate and 
wipe out many species. 

The Brazilian INPE space 
research institute believed that 
the latest fires may also have 
poured up to 12 m to nnes of ash 
into the atmosphere. 

“Governments... continue to 
fiddle whilst the forests burn,” 
Mr Tony Juniper, of Friends of 
the Earth, said. 
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Komatsu makes many things. Construction machines such as excavators, 
bulldozers, dump trucks, and wheel loaders. Industrial machines such as 
presses and robots, lough, reliable technology built by local communities 
for global needs. Advanced tools for a better life and a better wodd. 

As we mark our 70th birthday, we’re working to extend the hand of man 
in the service of the planet. Komatsu. Just call us the earth company. 


KOMAllSU 

The earth company, unlimited. 
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Neighbours rally to Cuba 


Caribbean states urge lifting of US embargo, writes Canute James 


T HE CUBAN govern¬ 
ment, faced with the 
collapse of the former 
communist trading bloc Com- 
econ and threats from the 
Soviet Union to cut its eco¬ 
nomic lifeline, has turned with 
some success to its Caribbean 
neighbours. 

For the first time, several 
Caribbean states are support¬ 
ing Cuba's calls for an end to 
the US trade embargo on the 
island, imposed 30 years ago. 
Havana, meanwhile, is seeking 
to become a part of the Carib¬ 
bean Economic Community 
(Caricom). 

Regional support for lifting 
the trade embargo, indicated 
by statements from the Trini¬ 
dadian and Venezuelan govern¬ 
ments, is unlikely to be well 
received in Washington, 
despite dose links with nations 
supporting the demand. 

Mr Sahadeo Basdeo, Trini¬ 
dad and Tobago's foreign min¬ 
ister, said: “With all the funda¬ 
mental changes taking place 
around the world, we feel the 
US would wish to undertake a 
positive review of its policy 
towards Cuba, a Caribbean 
nation with which we are tied 
by more than diplomacy.” 

He suggested the new rela¬ 
tionship between the Sovie: 
Union and Cuba, which “could 
help to liberalise the process 
inside Cuba instead of main- 
taining a siege mentality”, 
offered an opportunity to 
Washington. His opinion is 
shared by the governments of 
Jamaica, Guyana and Barba¬ 
dos. 
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Venezuelan support for 
Cuba's position has come from 
President Carlos Andres Peres 
who said the island was no lon¬ 
ger a threat to the US. Mr 
Perez added there was no need 
for Cuba to be punished 
through isolation but that the 
Castro government bad to open 
itself to democratic reforms. 

The Cubans are likely to 
consider the regional support 
just reward for a diplomatic 
offensive which President Fidel 
Castro’s administration 
launched last year. High-level 
delegations from Havana have 
been turning up at regional 
economic conferences, arguing 
for a more prominent place at 
the table. 

Mr Ramon Sanchez Parodi, 
Cuba's deputy foreign minis¬ 
ter, said: “Cuba considers that 
it is its right, as a Caribbean 
cation, to participate in the 
social and economic activities 
in the region. We have been 
developing and rebuilding our 
links with countries in the 


Caribbean, and Cuba would 
want to became a part of Cari¬ 
com, if this were possible. 

“We believe there should be 
a joint approach in the Carib¬ 
bean to meet new international 
challenges. Cuba has two 
options - to be isolated or to 
integrate.” 

But Cuba's hopes of wide¬ 
spread regional support are 
bedevilled by a diplomatic row 
with Caricom over the recogni¬ 
tion of Grenada's government 

The impasse is rooted in the 
US military invasion of Gre¬ 
nada eight years ago following 
the overthrow in a palace coup 
of a government with close 
links to Havana. The Cuban 
government refused to recog¬ 
nise an interim administration 
which ran Grenada for a year 
following the invasion and the 
toppling of a junta which had 
taken over the country. Since 
then there have been two 
elected governments. 

“We and our friends in the 
region have asked Cuba to 


indicate quite simply that they 
recognise the legitimacy of the 
government of Grenada,” said 
Mr Nicholas Brath waite, the 
prime minister of Grenada. 
“They claim they never broke 
diplomatic relations with Gre¬ 
nada, yet the Cubans have dis¬ 
played hostility to the govern¬ 
ment of. Grenada and have 
harassed the government In 
international forums.” 

Mr Charles Maynard, deputy 
prime minister of Dominica 
and chairman of the Caribbean 
Tourism Organisation, which 
Cuba wants to join, said 
Havana had repeatedly said ft 
would recognise Grenada but 
had not yet done so. “We 
would prefer not to have Cuba 
in the CTO until this matter is 
resolved.” 

A senior official added Domi¬ 
nica was not ready to support 
the lifting of the trade embargo 
and would abstain from any 
UN vote on the matter. 

His remarks would be wel¬ 
comed in Washington. But Mr 
Castro's recent statements 
underlining his adherence to 
socialism and the apparent 
resolve of the White House to 
lift the embargo only when 
there is an ideological volte 
face by Havana could strain 
ties between Washington and 
other Caribbean countries. . 

ft is perhaps in antidpeifion 
of this that Mr Basdeo warned: 
“It would be a mistake for us 
is this region, for the govern¬ 
ment of the US and other 
friendly partners to confine. 
Cuba with Romania or any. of 
the east Eu r o pe an countries.” 
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FUNDAMENTALS. 

Without them, Mozart could not have comr 


Unless one has mastered the 
fundamentals, creating anything 
effective is based an chance—rather 
than design. And since competing 
effectively in today's dynamic inter- 
national marketplace requires 
creativity, relying on chance U an 
unacceptable risk. 

At First Interstate Bank, we 
demand that every member of oar 
international banking team he an 
expert m the fundamentals. That 
means, every recommendation we 
make is based on sound financial 
principles—which allows us to create 
flexible and innovative solutions to 
problems. Because what is most fun¬ 
damental to us is our commitment 
to providing you with the very best 
in correspondent banking. 

For example. First Interstate 
National Account Link (FINAL) is 
our unique service that links the 


4 


international offices of our affiliated 
banks throughout the US. giving cop: 
respondent banks the opportunity to 
consolidate multiple account relation¬ 
ships into a single account 
Fix-non-SWIFT users, Fust 
Interstate has a state-of-the-art, 
personal computer based payment 
system (FT-TRAN) which provides 
an automated low cost payment v^ii- 
de that has comprehensive balance 

reporting and on-line mmnry/inve&- 
tigstion functionality. 

First Interstate Internationa] 

offers a comprehensive package a; 


receive products 
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Where in the world is the true 

■ 

spirit of enterprise to be found? 


1978: 


Bill Lasley 






in captivity: 


1990: 

Les Stocker establishes 
Europe's first wildlife 
teaching hospital. 


1984: 

Michel Terrasse 
reintroduces the griffon 
vulture to France. 


&SSL 


1990: 

John Asmus uses lasers 
to restore Qin Dynasty 
cacottaarmy. 


1981: 

Rodney Jackson uses 
radio-collars to track 

Himalayan SHOW' leopards, 


1984: 
Donald Perry 
invents a 

aid tropical 
rain forest 


Mayan wall 


1937: 
Johan Reinhard 
studies Andean 
moon tain-top 
ceremonial si 


An 



990: 

Wayne Moran recreates 
the sea-voyage of 
Marco Polo. 


1987: 

Nancy Nash 
uses Buddhist 
teachings 
to promote 


in Thailand. 


1987: 
Jacques 
An tran helps 
island- 
dwellers in 
the Indian 


1981: 
Milan Mirkovic 
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Hie 1993 Rolex Awards for Enterprise. 

Ever since their inception in 1976, the Rolex Awards 
for Enterprise have attracted thousands of applications 
from all around the world. 

Now, once again, we are issuing this worldwide call for 
entries from people who can demonstrate the true spirit of 
enterprise in their chosen fields of endeavour. 


The five individuals whose projects most impress the 

Selection Committee will each receive an award of 50,000 
Swiss Francs, together with a specially inscribed gold Rolex 
chronometer. To date. 25 supremely enterprising people have 
benefited from these premier awards, while dozens of others 

have received Honourable .Mentions. 


A choice of categories. 

We are now seeking proposals for original projects 
that fall within any one of the following categories: Applied 
Sciences and Invention; Exploration and Discovery; The 
Environment. Within these three broad categories, the 
Selection Committee will be looking for projects which not 
only display the true spirit of enterprise and originality but 

which are also feasible. 

When the results are announced in 1995 a hardback 

book will be published containing details of many of the 
best entries. 

The publicity given to projects by previous editions has 
often led to the entrant receiving additional support from 
a wide range of sources. 

The 1993 Selection Committee. 


How to apply. 

To obtain an official application form together with the 
rules and conditions for entry, write to: The Secretariat, The 
Rolex Awards for Enterprise, RO. Box 178,1211 Geneva 26, 
Switzerland. The Awards will be presented in Geneva at the 

end of April 1993. 135 , # 

ROLEX 
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The Rolex Awan 

2'1 for Enterpris e 

l‘\ Crafcd by Mantra Rntexl£ 
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of Geneva 


4 ,. 


m t ■ 


M Andrf J Hcinigcr 1 Switzerland). Chief Executive Officer and Managing Director of Aiontm Rolex S.A., Geneva. Members; Mr. Charges F. Brush (United States). Anthropologist. Director of the Explorers Club ■ Mr. Nile DxhJbeck (Sweden). Eetdagkt. Member of Honour of the 

Chatman. r. * ». . Mr Joel de Rrnngv (France). Scientist. Director of Development and International Relations. Cite d« Sciences et dc l'lndustrie ■ Dr. Santiago Dexeus (Spain). Cvnaecdogiit. President of the European Society of Gynaecological Oncology • Sir Edmund 

International Uoton for Conservation oi iwm.t 


Rosnay 


Hillaxy (New Zealand). Mountaineer 


One-lime New Zealand High-Commt&aioncr to India, Nepal and Bangladesh - Professor Heisuke Hironaka (Japan). MaiKcnuukian. Chairman of Board of Director*, Japan Association Tor Mathematical Sciences - Mr. Brian Redhead (Great Britain). Broadcaster. 


Presenter 


of BBC ad’ and television programme* ■ Mrs. Ruih See ring (Germany). Author. Journalist and photographer ■ Mr. RagnarThorecth (Norway), Seaman. President of RugiiarThorselh Adventures 1 Professor Umberto Veronesi (Italy). Surgeon. Director-General oft he Italian National Cancer Institute. 
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UK NEWS 


State borrowing running 


BRITAIN 

BRIEF 


at double level of 1990 


By Rachel Johnson, Economics Staff 


PUBLIC SECTOR borrowing is 
running at double last year’s 
tends, as the UK recession has 
reduced the government's tax- 
take and raised its spending on 
u nemplo yment benefits. 

According to figures released 
yesterday by the Central Sta¬ 
tistical Office, the public sector 
borrowing requirement (PSBR) 
in September totalled £2^bn, 
some £lbn higher than the 
market had expected. 

The news knocked a quarter 
of a point off the prices of gov¬ 
ernment gilt-edged securities, 
as investors expected an 
increased supply of gilts on 
London’s bond market to flow 
from sharply higher borrowing 
this year and next 

Mr Simon Briscoe, of Green- 
well Montagu, said: "It was a 
doable blow to the market - 
the fiscal position is bad, reve¬ 
nues are worse than expected 
and it came just before the 
Autumn Statement (on govern¬ 
ment expenditure for the year 
ahead) which is expected to 
raise spending by ElObn." 


It was the half-yearly figures 
that most graphically revealed 
the pace at which the UK's fis¬ 
cal position has worsened dur¬ 
ing the recession. 

In the first half of the finan¬ 
cial year the deficit was 
£10.8bn, exactly double the 
£5.4bn borrowed over the same 
period last year. Excluding pri¬ 
vatisation proceeds - of which 
there wane almost none in Sep¬ 
tember - the deficit in the 
first six months of 1991-92 was 
£14.4bn, compared with £7.1bn 
the previous year. 

The deterioration was 
mainly in the central govern¬ 
ment’s own account, where the 
deficit grew by £7.7bn - exclu¬ 
ding privatisation proceeds - 
between April and September 
compared with the same period 
last year. 

On the expenditure side, out¬ 
lays were increased by higher 
unemployment, increased child 
benefits and other commit¬ 
ments; on the revenue side, 
receipts fell as a result of lower 
income tax and corporation tax 


receipts after last year’s fall in 
grants. 

Although the government 
attributes the swing Into defi¬ 
cit to the cyclical effects of the 
economic slowdown, the pat¬ 
tern of the last few years sug¬ 
gests that its grip on spending 
has loosened. 

In 1958-89 there was a 
£14.7bn surplus, which had 
fallen to £500m in 199891. Fol¬ 
lowing yesterday’s figures, 
economists expect a likely defir 
cit of at least £l0bn in 1991-92, 
and one rf £20bn in 1992-93. 

Yesterday’s figures mean 
that the government has 
already overshot Its £7.9bn 
PSBR forecast for this year. 
But the Treasury pointed out 
that it has not yet received the 
bulk of its privatisation pro¬ 
ceeds and the benefit of “front- 
end loading". 

This is tire process by which 
most spending takes place at 
the beginning of the year and 
most revenues are collected in 
the second half. 



tracked in a previous four- 
month survey earlier this year. 

A separate report published 
by the Labour party says the 
number of 18 to 2-1 year olds 
who are unemployed rose by 54 
per cent in the year to July, to 
706,620. The study suggests 
that lm people of this age 
group will be without a job, 
roughly one in three of the 
expected unemployed total. 


information on charges and 
give advance notice of price 
changes. 


SIB roles on 


will reduce their rate of return. 

The Office of Fair Tracing 
and consumer groups have 
long urged that commissions 
be disclosed at the point of 
sale. 


insurance 


5% of directors 


Kvaemer 
Govan wins 
£44m order 


Tories include further hospitals 


in controversial health reforms 


By Alan Pike and Alison Smith 


The loss-making Kvaemer 
Govan shipyard in Glasgow - 
the last big shipyard on the 
Clyde - has won a £44m con¬ 
tract to build a 35,500 dwt 
chemical carrier for J O 
Odfiell, the Norwegian ship¬ 
owner. 

The award of the contract 
means the yard's fixture, and 
tire jobs of its 1,600 employees, 
are guaranteed until at least 
1993. Kvaemer Govan said it 
hoped to announce further 
orders before the end of the 
year. 

Under EC-wide shipbuilding 
subsidy rules, 13 per cent of 
the cost of building the Govan 
vessel will he met by British 
taxpayers. The contract is sub¬ 
ject to formal EC approval of 
the subsidy. 

Kvaemer will take a minor¬ 
ity interest in all three vessels 
and collaborate with OdjfeQ in 
their operation. 


are women 

T-pgg than five per cent of com¬ 
pany directors in the UK are 
women, according to a report 
published today by the Policy 
Studies Institute. The report, 
based largely on a 1989 Han¬ 
sard Society study of 180 large 
companies and building societ¬ 
ies together with a recent sur¬ 
vey of 22 women board mem¬ 
bers and the 24 chairmen of 
the companies they serve, says 
that more women are being 
appointed to the boardroom. 


Sellers of insurance-related 
products will, for the first time, 
be required to tell potential 
customers how much of thsr 
premium payments will be 
deducted to cover sales costs 
and bow much will actually be 
invested on their behalf, under 
proposals issued yesterday by 
regulators. 

The Securities and Invest¬ 
ments Board and the Life 
Assurance and Unit Trust Reg¬ 
ulatory Organization (Lautro) 
stopped short of requiring 
safes agents to disclose com¬ 
mission payments at the start 
of the sales pitch - a move 
fiercely opposed by the indus¬ 
try. Instead, agents will tell 
consumers roughly how much 
total overhead - including 
commissions and bonuses - 


Guinness trial: 
NY rebuttal 


A former executive of 
LFJtothschlld, a New York 
investment bank, yesterday 
denied he tried to make "a 
quick buck" on dealings in 
Guinness shares, re gardle s s of 
LFR’s arrangements with Mor¬ 
gan Grenfell, Guinness's prin¬ 
cipal merchant bank during 
the 1986 takeover battle for 
DistiUecsL 

The accusation was made by 
Ur Roger Seelig, former Mor¬ 
gan Grenfell corporate finance 
director, during his cross-ex¬ 
amination of Mr John Angelo- 

Mr Seelig said the essence of 
the arrangements between the 
two banks had been that LFR 
should buy Guinness shares. 


Mr Angelo said his interpreta¬ 
tion of the arrangements had 
been that “you were buying 
Guinness shares for yourself 
aniij as a broker, our concern 

was really execution, not tfhat 
your interest was." 

Mr Seelig and Lord Sptns, 
former corporate finance man¬ 
aging director at the Hehry 
Ansbacber merchant bank, are 
jointly charged with conspir¬ 
ing to contravene die 1958 Pre¬ 
vention of Rend (Investments) 
Act Mr Seelig faces another 
charge under that act and two 
of false accounting. Ldrd 
Spens faces one false account 
tag charge. Both plead xtot 
guilty. i 
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Barclays gets 
phone network 


Barclays Bank has become the 
first customer of a BT plan to 
provide companies with largj- 
scale internal telephone h£- 
works Bniring its HQ with 9CB 
branches. 


BC closes 

Coventry pit 


Manchester named as service leader outride London 


British Coal is to dose Coven¬ 
try colliery, near the village of 
Keresely in Warwickshire, 
with the loss of 1,300 jobs, the 
company announced. The clo¬ 
sure, which is the first since 
the publication last week of 
the leaked “Rothschild” list of 
the 14 British Coal pits fit for 
privatisation, is being inter¬ 
preted by the local National 
Union of Mine workers (NUM) 
as the harbinger of a govern¬ 
ment-led program of closures. 


THE GOVERNMENT decided 
yesterday to set up nearly 100 
more National Health Service 
trusts next year, signalling a 
determination to fight aggres¬ 
sively for its health reforms in 
the forthcoming general elec¬ 
tion. 

Mr William Waldegrave, 
health secretary, ignoring 
pleas from opposition parties 
and the medical profession to 
slow down, announced that a 
further 99 trusts would be 
established in ApriL 

In addition four London 
teaching hospitals - St 
Thomas’ , St Mary’s, King's 
College and St Bartholomew’s 
- have been granted trust sta¬ 
tus. 

But these will not become 
operational until April 1993, 


after an Inquiry into the 
reshaping of health care in 
London. 

The trusts, which Include 
community and ambulanc e ser¬ 
vices as well as hospitals, will 
join 57 others established this 
year. Mr Waldegrave has 
agreed that 153 more hospitals 
and health units can seek to 
become trusts - which are run 
by their own boards outside 
direct health authority control 
- from April 1993. 

Trusts, said Mr Waldegrave, 
represented a necessary mod¬ 
ernisation and simplification of 
health service management, 
and the "campaign against 
trusts and against devolved 
management fostered by the 
opposition has failed." 

The government knows, 


however, that the opposition 
will use yesterday’s list of 
trusts to run local campaigns 
against its health reforms in 
the election. 

Tory backbenchers cheered 
the health secretary's 
announcement in the Com¬ 
mons, although one or two 
expressed some concern about 
the difficulties likely to face 
trust hospitals on the experi¬ 
ence of tbs first wave. 

Mr Robin Cook, opposition 
health spokesman, said trust 
hospitals in the first wave were 
in deficit in London, Leeds, 
Liverpool, Sheffield, Crewe, 
Manchester and Southend, and 
questioned how the govern¬ 
ment could take the risk of 
putting more hospitals into 
“the same unproven market”. 


Union report on 
factory jobs 


Midland first 
with code 


job losses in manufacturing 
industry are accelerating, the 
Amalgamated Engineering 
Union says in a report pub¬ 
lished today. 

The union’s survey comes as 
the government is expected to 
announce a 55.000 increase in 
unemployment across the 
economy last month, taking 
the jobless total to nearly 2£m. 
Many economists expect the 
total to continue to rise, to 
about 3m by mid-1992. 

The AEU has identified 
32^171 job losses in manufactur¬ 
ing in the two months to Octo¬ 
ber. That compares with a sim¬ 
ilar number of job losses 


is the first of the UK 
banks to respond to pressure 
from the government and 
small business organisations 
for the publication of a written, 
code of conduct 
The large UK banks came in 
for fierce criticism last sum¬ 
mer for allegedly failing to 
reduce rates of interest 
charged to their small busi¬ 
ness customers in line with 
cots in base rates. The Mid¬ 
land promised in its Business 
Banking Charter to tell cus¬ 
tomers how it calculates rates 
of interest; when charges will 
be deducted from customers’ 
ac co u n t s; and to provide more 
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Central 


: second only to London for financial services, according to survey 


Manchester is the main 
provider of finanrfoi and pro¬ 
fessional services for industry 
and commerce outside London, 
according to a survey by Man¬ 
chester Business School. 

The survey said Manchester 
had the best spread of banking, 
finance, insurance, legal, 
accountancy, professional, 
technical and business ser¬ 
vices, followed by Edinburgh, 
Birmingham, Leeds-Bradford, 
Glasgow and Bristol-Bath. 

But the research also showed 
that concentration of services 
in London and the south-east is 


increasing rather than dmin- 
ishing, in spite of strong 
regional growth. 

Among out-of-London cen¬ 
tres, Edinburgh was found to 
be ahead in mnd management, 
Birmingham in accountancy, 
Leeds in legal services, Leeds- 
Bradford in building societies 
and Bristol in insurance. Glas¬ 
gow was rated a centre of 
excellence In fund manage¬ 
ment and pensions. 

Manchester was found to 
have most jobs and the widest 
variety of organisations in 
merchant and international 


banking, venture capital, 
insurance, stockbroking and 
advertising. 

Overall, Britain’s finance 
and professional services sec¬ 
tor grew from 12 per cent of 
grass domestic product in 1980 
to 20 per cent in 1989, when the 
southeast's output in this sec¬ 
tor was £4&6bn. The rest of the 
UK managed just under £40hn, 
with nearly. £7bn of it hi the 
north-west, £8.3bn in the 
south-west £5J5bn in Scotland, 
£5.4bn in West Midlands, and 
£<L3bn in Yorkshire and Hum- 
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UK NEWS - COMMERCIAL BROADCASTING 



Sharp picture emerges of TV in the 1990s 

Raymond Snoddy looks at the future of the UK independents after yesterday’s franchise awards 


leader« 1 

° uts «te u 
v&ItoLS 


AT THE END of the tense 
London press conference called 
to announce the winners «»d 
losers In the commercial televi¬ 
sion world of the 1990s. Mr 
George Russell, chairman of 
the Independent Television 
Commission, stated his case 
with precision. 

"Quality has won on this 
occasion and the viewers will 
win," he predicted; adding: "It 
gives us a chance to have a 
strong system with very good 
players.” 

That strength will be needed, 
independent TV has only one 

year from the start of the new 
licences on January 1 1993 to 
shore up its defences ag ainst 
potential predators, particu¬ 
larly from continental Europe. 

Mr Russell's words marked 
the end of a three year process 
that has seen the concept of 
quality come increasingly to 
the fore, almost overshadowing 
the cash bids in the competi¬ 
tive tenders for the new batch 
of UK 10 year broadcasting 
licences. 

Yesterday's drama not only 
had a strong plot. There was 
even a symmetry to the pat¬ 
tern of losers - two losers who 
didn't bid enough, Thames and 
TV-am, and two, TVS and 
TSW, who bid so much they 
were judged unable to 
a service of quality. 

The most surprising bid win¬ 
ners turned out to be old hands 
at the game - Mr David Plo¬ 
wright,. chairman of Granada 
Television and Kir Christopher 
Bland, chairman of London 
Weekend Television. Both 
showed enormous nerve under 
fire from serious opponents, 
with Mr Plowright bidding just 
£9m against North West Televi¬ 
sion's £35Jm and Mr Bland 
bidding jost £7.85m against 
London Independent Broad¬ 
casting's £35.4m. 

Mr Russell’s claim that qual¬ 
ity had won is apparently 
backed up by the fact that the 
FTC believes that the net extra 
money flowing out of the sys¬ 
tem to the Treasury will only 
be £40m a year at 1991 prices 
because the bids are tax 
deductible and ITV will save 
£45m a year by not having to 
pay for the Welsh Fourth 
Channel any more. If the £40m 
forecast stands up, this 
amounts to an extra charge of 
only a few per cent on the cur¬ 
rent level of ITV revenues of 
around £L6bn. 

At a superficial glance, leav- 
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Wesicountry TV 


ing aside the tears and theat¬ 
rics, it looks as if a typical Brit¬ 
ish informal deal has been 
struck. Change yes, but not too 
radical please. Only four of the 
16 existing ITV companies lost 
their right to broadcast How 
competitive a tender was that? 

In spite of all that the effect 
of yesterday's awards on inde¬ 
pendent television is the most 
fundamental and radical 
change the system has experi¬ 
enced since its founding in 
1955. 

It goes much deeper than the 
feet that nearly one third of 



the UK population will see new 
logos on their screens on Janu¬ 
ary 1 1993. The system has 
been shaken to its foundations 
and a new competitiveness 
introduced into what was an 
officially sanctioned, commer¬ 
cially-funded monopoly. 

Every ITV company has had 
to look at its cost structure in 
the past three years and jobs in 
the industry have been cut by 
a quarter to around 12,000. A 
further cut of 25 per cent in 
staff over the next two years is 
now likely. 

However, the restructuring 


goes Car beyond mere cost-cut¬ 
ting. The replacement of 
Thames by Carlton and TVS by 
Meridian has placed radically 
different organisational struc¬ 
tures dose to the heart of com¬ 
mercial broadcasting. Both 
newcomers are "publisher 
broadcasters” who will com¬ 
mission most of their pro¬ 
grammes, with the exception of 
news, from independent pro¬ 
ducers. 

ITV moved reluctantly to let in 
independent producers - a 
Peacock Committee recommen¬ 
dation - and the 1990 Broad¬ 


casting Act says all broadcast¬ 
ers must give up 25 per cent of 
production to independents by 
1993. The swing to indepen¬ 
dents will continue to gather 
pace and shift from a fully 
staffed, studio-based system. 

Hie move towards a more 
competitive future will receive 
another push from the determi¬ 
nation by everyone ranging 
from the government to the 
ITC and the Office of Fair 
Trading that the ITV network 
system should be reformed. 

In the past the Big Five pro¬ 
duction companies - Thames, 


Granada. LWT, Central and 
Yorkshire - have dominated 
the schedule of programmes 
shown throughout the UK. 
There have long been allega¬ 
tions of wirtrin, riaak and the 

exclusion of the small ITV 
companies which lacked mus¬ 
cle. 

Under the new system a cen¬ 
tral network scheduler with a 
programme budget of around 
£475m will, at least in theory, 
select the best ideas from 
wherever they come and com¬ 
pile the be st nwrihip $chedhto- 

The squabbles will now get 
under way In earnest with the 
ITV companies, which are the 
paymasters, demanding some 
control over the activities of 
the central scheduler and 
insisting that independent pro¬ 
ducers should have no absolute 
right of access to the schedu¬ 
ler. 

Mr Russell and the OFT are 
adamant that the central 
scheduler should have auton¬ 
omy and that independent pro¬ 
ducers and their ideas should 
not be artificially excluded. "It 
is very much in the interests of 
new and old licencees to sort it 
out If they can’t we have the 
authority to impose it,” Mr 
Russell promised. 

The ITV system now has 
only a brief breathing space to 
reorganise, produce a competi¬ 
tive schedule to face not just 
the BBC but the steady march 
of potentially powerful compet¬ 
itors such as cable and satellite 
television. 

And there is the threat of 
predators in 1994. Mr Russell 
warned yesterday, however, 
that the ITC had a veto against 
takeovers. Those taking over 
rrv companies would inherit 
every obligation and responsi¬ 
bility including programme 
quality and the bid price. 

After the last franchise 
round Lord Thomson, then 
chairman of the Independent 
Broadcasting Authority, said 
there must be a better way. It 
was a reference to apparently 
subjective judgments made on 
the basis of programme propos¬ 
als. "It may not be a better way 
but this will be the last way it 
is done,” he said. The structure 
outfitted yesterday is designed 
to last for 20 years and after 
that there wfll probably be so 
many channels that ITV 
licences will no longer be a 
scarce resource that has to be 


Frost and Branson 
the first to seek court 
action over franchises 

By Robert Rice, Legal Correspondent 


CPV-TV, the consortium 
including Mr David Frost's 
Paradine and Mr Richard Bran¬ 
son's Virgin Group, was the 
first to announce yesterday 
that it would be seeking Judi¬ 
cial review of an Independent 
Television Commission deci¬ 
sion. 

The consortium, which was 
behind Greater London Televi¬ 
sion’s bid for the London week¬ 
day franchise, lost in spite of 
bidding £2m more than the 
winners Carlton. The board of 
CFV-TV described the ITC’s 
decision as "manifestly 
unjust”. 

But CFV-TV and other losers 
considering legal action will 
find it very difficult to chal¬ 
lenge the ITC. 

The ITC has to make two 
subjective decisions in the con¬ 
text of each bid - whether an 
applicant passes the "quality 
threshold” and, if it does, 
whether there are any “excep¬ 
tional circumstances” to justify 
awarding the franchise to an 
applicant who has not made 
the highest cash bid. 

More importantly, however, 
the ITC is only obliged by the 
Broadcasting Act to give rea¬ 
sons for a decision based on 
exceptional circumstances. By 
frflftlng aQ its dfi on 
quality threshold test it has 
made the task of those wanting 
to mount a legal challenge that 
much harder. 

As no reason has to be given 
the only evidence available to 
challengers to try and estab¬ 
lish that the commission has 
acted outside its powers will be 


published extracts of the rival 
applications. 

For those who, like GLT 
failed at the quality threshold 
in spite of making the highest 
bids in their region the 
ffhannpg of mounting a success¬ 
ful challenge seem slim. For 
Thames and TV-am, both out¬ 
bid, they are even more 
remote. 

c halleng in g these decisions 
in the courts was always going 
to be tough. To mount a suc¬ 
cessful challenge a loser would 
have to show either: proce¬ 
dural irregularity; ITC failure 
to take account of all relevant 
considerations in reaching its 
decision, or the taking into 
account of irrelevant consider¬ 
ations; that the ITC decision 
was so unreasonable that no 
reasonable co mmis sion could 
have come to such a decision. 

On the surface the only real 
hope appears to lie in claiming 
procedural irregularity. 

TVS and TSW both lost on 
the basis that they overbid. 
They could argue that by con¬ 
sidering the size of a cash hid 
at the quality threshold stage 
the commission failed to follow 
the procedures laid down in 
the Broadcasting Act But the 
act is ambiguous and the ITC 
is confident it has built a 
watertight case. Each decision 
was examined for loopholes by 
Its lawyers. 

The court can only refer the 
matter back to the ITC. At the 
end of the day it may still 
reach the same conclusions, 
but via a different route. 


Airtime advertising likely 
to strengthen pool system 


THE SYSTEM of buying and 
selling television advertising 
airtime is expected to change 
dramatically after the comple¬ 
tion of the franchise hid pro- 


The trend for commercial 
television companies to pool 
their airtime selling into joint 
sales houses is likely to accel- 
exate as the new hold¬ 

ers search for ways to cut 
costs. 

In recent years a number of 
TV contractors have pooled 
their sales operations. London 


Weekend and TVS, which held 
the franchise for southern 
England, joined forces as 
Laser. Yorkshire and Tyne 
Tees formed Media and Mar¬ 
keting Sales. Central, Anglia 
and Border sell their airtime 
jointly as TSMS. HTV has also 
revised sales arrangements. 

The other six contractors 
have been considering the fea¬ 
sibility of joining, or forming, 
joint operations. These plans 
were put on ice until they 
knew the outcome of the auc¬ 
tion. 



Celebrate Mozart’s Bicentenary 
with The Chamber Orchestra of Europe 

and the best seats 
at the Kammermusiksaal Berlin 

Berlin. Kammermusiksaal-Sunday 8th December 1 lam. 
Nikolaus Harnoncourt - Mozart Symphonies 39,40,41. 

Vienna Musikverein - Friday 6th December 7.30pm. 
Nikolaus Harnoncourt - Mozart Symphonies 39,40,41. 

Tickets are subject to availability and offer doses Nov 15th, 
1991. Berlin accommodation from 7th Dec. only. 

Addresses supplied by readers in response to this invitation will 
be retained by the Financial Times, which is registered under 
the data protection act. 

Nigel Pullman, Financial Times, Number One, Southwark 
Bridge. London, SE19HL. 



Two important concerts by The 
Chamber Orchestra of Europe celebrate Mozart's 
Bicentenary in Berlin and Vienna in December. 

You are invited to take best seats at these 
concerts at specially negotiated ticket prices 

(Berlin £13, DM 38) (Vienna £25). 

For the Berlin concert we can also offer you 
reduced FT prices on Lufthansa flights from 
Gatwick (£270 club class return, or £138 economy 
return) or from any airport in Germany served by 

Lufthansa. 

We have also arranged special rates for one 

or more nights at the * * * * * Bristol Hotel 
Kempinski (£107, DM 310 per night for a double 
room including breakfast, or £73, DM 210 for a 

single room). 

These arrangements are only available to 
those accepting the FT's invitation to the Berlin 

Concert. . 

The concert in Vienna has particular 

significance as it takes place both where Mozart 
died and on the anniversary of his death. 

R S V.P. by completing the coupon 

opposite! We look forward to seeing you at the 
Mozart Concerts. 
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TO: NIGEL PULLMAN. FINANCIAL TIMES. NUMBER 
ONE, SOUTHWARK BRIDGE. LONDON, SE19HL. 

Please send me full details of Lufthansa flights to Berlin From 
__ (city) plus an order form for tickets, 

flights and reservations at the Hotel Kempinski. □ tick 

CONCERT TICKET ORDER FORM 

Currency preferred £□ DMD No. of seats Total 

Vienna 6th Dec. £25 - --- 


Berlin 3th Dec. £13 DM38 —_ 

Method of payment: I enclose a cheque for £_ 

D M __made payable to the "Financial limes’*. 

TITLE_INITIALS_SURNAME_ 


x»r 


ADDRESS 


POSTCODE 


TELEPHONE. 
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WE INTRODUCED OUR BUSINESS CLASS 
LONG BEFORE BUSINESSMEN COULD FLY. 

magine you were a 13th cen¬ 
tury merchant travelling from 
Beijing to Rome on the Silk Road. 
Your favorite part of the journey 
would certainly be the Turkish land. 
Only when you get there, Instead of 
the unrelieved trek, there would be 
visits to fine monuments. Instead of 
bandits, trustworthy guards to escort 
you all the way. Every evening, you 
would stop at a caravanserai where 
you would be safe. Your animals well- 
fed. Yourself feted with Turkish cui- 
'§ sine served in marvels of Turkish pot¬ 
tery. You would also find a Turkish 
bath, even a physician if need be. Not 
to mention the library for the learned 
and the chess sets for the illiterate. 
And ail free! 

Now, Imagine how we would serve businessmen and women 
travelling on air today. Or, may we suggest that next time you fly tt> 
Turkey from business centers of the world and you need the best 
flight connections possible, reserve a seat and discover our Business 
Gass for yourself. Then you will see that it- makes quite a difference to 
know what ‘business class” was, long before men had wings. 
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MANAGEMENT: Marketing and Advertising 


Sheer murder down at the shops 

John Thornhill explains how ‘category killers" are moving into British retailing 
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Toys “R" Us, PC World and ftaa superstores: latching on to a narrowly-defined consumer market and selling high volumes of goods at low margins 


B eware! The category killers, 
which have stalked the US 
for years, have finally 
arrived in Europe threaten¬ 
ing to devastate those they come 
across. 

Category killers are not, as the 
name may suggest, a particularly 
nasty variety of serial murderer but 
- rather more prosaically - a 
retailing concept 
A category kille r latches on to a 
narrowly-defined consumer market 
and sells high volumes of goods at 
low marglnc with the aim of killing 

off the competition in that product 
category. 

Whether it is computers, toys, 
cameras, stationery, or party prod¬ 
ucts, the category killer can find a 
welter of market opportunities, seri¬ 
ously threatening the unfocused 
variety retailer selling a broad 
range of goods. 

The concept has a lot of charac¬ 
teristics in common with the niche 
retailers which blossomed In the 
OK in the 1960s but mostly shriv¬ 
elled in the recession. 

But it differs in several important 
respects: whereas niche retailers 
offered premium products at pre¬ 
mium prices from prime high street 
sites, the category killers offer basic 
products at commodity prices from 
edge-of-town superstores. 

Some category killers, such as the 
Toys “R' 1 Os toys and games chain, 
are a direct import from the US. But 
European companies have also 
learnt the s kill. 

Ikea, the successful Swedish fur¬ 
niture group, is one of the more 
sophisticated examples of the phe¬ 
nomenon. its vast edge-of-town 
superstores offering a range of fur¬ 
niture and home famishing goods 
have already had a marked impact 
on the UK market despite there 
being only three stores. 

Bid one of the most intriguing 
applications of the category killing 
rationale could be PC World, a com¬ 
puter superstore which is due to 
open in Croydon next month. 


The 30,000 sq ft store will sell 
3,000 personal computers products 
and accessories at 3 to 5 per cent 
above mail order listed prices but 
still some 20 per cent below those of 
most rival high street operations. 

The idea has been developed by 
Jan Murray, chairman of Vision 
Technology Group, who runs one of 
Europe’s largest computer mail 
order companies with a turnover of 
around £35m a year. 

After studying the American mar¬ 
ket intermittently over a six-month 
period, Murray believes there is a 
great opportunity to bring the com¬ 
puter superstore concept to the UK 
His initial blueprints drew heavily 
on his study of the OS operators 
and were fleshed out by Eleanor 
Fle min g, who was formerly 
operations manager of Fry's Elec¬ 


tronics, a Californian computer 
superstore chain. 

“We will sell the computers 
supermarket-style. One example of 
each computer will be on display 
and next to it will be a pile of boxes 
that shoppers can simply pick up 
and take away in their trolleys,” he 
says. 

Murray says computer super¬ 
stores “revolutionised the market” 
in the US, growing from six stores 
in 1987 to about 78 today. He 
believes the UK may be ripe for a 
similar development although he 
admits that this conviction is based 
on gut feel more than analytical 
rigour. 

“There are two schools of thought 
in the industry,” he says. “There 
are a lot of people saying we are a 
year too early and that the way 


people buy computers and the 
amount of disposable income is not 
as advanced as in the US. 

“But the other argument is that 
even if the British market is not as 
far down the road at the moment, 
we have a store that in greater Lon¬ 
don and the home counties has a 
catchment area of 12m people.” 

PC World's success will depend 
crucially on the volumes the busi¬ 
ness can generate. “We can work on 
very low margins so long as we can 
move the product through our oper¬ 
ation,” Murray says. 

Although he will not be drawn on 
what sales he is projecting for the 
store, he points out that similar - 
if much bigger - superstores in the 
US turn over S75m a year. 

The company will benefit from 
the buying power it has built op 


through its mail-order business 
which in some cases enables it to 
sell computers at less than indepen¬ 
dent dealers’ cost prices. And Mur¬ 
ray says most of the gignififiant per¬ 
sonal computer companies, 
including Apple and IBM, have 
already agreed to supply their prod¬ 
ucts to the store. 

Driven to desperation by the cur¬ 
rent depression in the computer 
market, many companies appear 
willing to hack any sales methods 
that will help sell boxes even if they 
do impinge on their traditional sup¬ 
ply networks. 

But as well as providing the right 
product at the right price, Murray 
believes the other vital ingredient 
for success will be how PC World 
promotes itself to potential custom¬ 
ers. 


His mail order business currently 
supplies mainly small and medium- 
sized companies which have a reas¬ 
onable knowledge of computers. 
“The technology is no longer black 
magic or mumbojumbo and they 
know what they want and are quite 
happy to buy from a mail order 
supplier,” he says. 

But Murray argues that there is 
also a market for less confident pur¬ 
chasers which PC World will try to 
address. “There are enough people 
oat there who know a lot about 
computers but do not know enough 
to take a chance on buying one 
blind," he says. 

Sales assistants in the store will 
be able to answer customer inqui¬ 
ries but their aim will be to provide 
general guidance rather than to 
steer the customer towards a partic¬ 


ular purchase using high-pressure 

sales techniques. 

Moreover, in order to reassure 
customers, the store will offer 
installa tion and repair services and 

will stay open from Sam to 8pm, 
seven days a week, to enc o u r age 


customer flow. 

PC World will also spend more 
than £im on promoting the concept 
by advertising in the national and 
specialist press and by running tele¬ 
vision advertising campaigns. Tbs 
company will market itself direct to 
its mail-order customers by using 
its extensive database. 

In total. Vision Technology will 
spend £3.5m on developing PC 
World during the first year of opera¬ 
tion - a level of outlay which can 
only be ftilly justified if the fran¬ 
chise is subsequently expanded. 

Murray says he would like to 
open another store in north London 
within the next six months. “But 
we want to get a feeling for whether 
we have the Formula right We will 
know that within the first few 
weeks of opening,” he says. 

Ultimately, Murray suggests that 
the UK personal computer market 
- which is variously estimated to 
be worth between £2bn to £3bn - 
could accommodate about 24 super¬ 


stores. 

But be hastily points out that this 
could not be funded out of the pri¬ 
vately-owned company’s present 
cash flow. “We would either have to 
go public or seek an injection of 
venture capital." he says. 

The fate of PC World will provide 
an interesting indicator of whether 
the European market can assimilate 
the superstores concept 

It could well be that the nature of 
the markets and the structure of 
the costs differs too much from the 
US to make it a viable business 


proposition. 

But if PC World does succeed it 
could spawn a welter of imitators 
across other consumer markets. 
The category killers will have 
strode with a vengeance. 
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Japanese magazines turn over a new leaf 

Emiko Terazono reports on a move to include social consciousness between the fashion spreads 


T akako Sato, a 27-year- 
old Japanese office 
worker, complains that 
she is “tired of being pushed 
around by what the magazines 
say". A tall woman in a fash¬ 
ionable mini-skirt, she 
explains that although she 
was once an avid reader of 
several weekly and monthly 
magazines, she does not boy 
the glossy fashion titles regu¬ 
larly any more. *1 need some¬ 
thing more original” 

Last month's launch of 1-D, 
Japan’s version of the British 
youth magazine which wants 
to put social consciousness 
between the fashion spreads, 
comes at a time when publish¬ 
ing houses are continuing to 
turn out new titles to satisfy 
readers like Sato. 

Many Japanese readers 


became weary of the commer¬ 
cialism of the late 1980s. Pub¬ 
lishers noticed a shift in read¬ 
ers’ tastes from high fashion 
to higher consciousness, and 
rushed to fill the perceived 
gap in the market; new 
launches totalled 155 last year, 
and the total is expected to 
rise to 200 this year. 

Magazines are the fastest 
growing area of the publishing 
business, with animal sales 
rising about 3 per cent com¬ 
pared with 1 per cent for 
books. Magazine sales totalled 


35-9bn copies in 1990, up from 
31.8bn in 1986. Advertising 
revenue has also been rising 
steadily, reaching Y374.lbn 
(£1.67bn) in 1900,1L5 per cent 
higher than a year earlier. 

Kiyoshi Yoshizawa, presi¬ 
dent of UPU, the publisher of 
i-D Japan, explains that the 
company wanted to launch a 
magazine which was markedly 
different from the glossies, 
like Vogue and Elle, previ¬ 
ously targeted at young peo¬ 
ple. 

Yoshizawa had been drawn 


to i-D's coverage of the British 
anti-poll tax campaign, which 
“was not telling young people 
to be anarchists, but gave a 
logical explanation of ideas 
and arguments 
Yoshizawa believes many 
young Japanese are dissatisf¬ 
ied with the quality of existing 
titles. These have been no 
more than manuals with 
detailed instructions on how 
young men and women should 
dress and what they should 
buy, where they should go and 
how they should behave. 


Japan’s youth has looked to 
magazines for information and 
has been eager to follow the 
instructions they give. Many 
have flocked to eat out at the 
featured restaurants and to 
buy trendy advertised clothes. 
For example, Hanako, a trend 
information magazine for 
women in their twenties, has 
•left many a proprietor 
gngniaht»d by the sndden wave 
of enthusiastic young female 
customers, which disappears 
only too quickly. 

“Information has been too 


controlled, and one is forced to 
think a certain way. A lot of 
young people are starting to 
feel that there is something 
wrong or missing," says Yoshi¬ 
zawa. Articles in i-D are origi¬ 
nal, but with the same under¬ 
lying editorial concept as the 
UK version, which concen¬ 
trates on youth and street cul¬ 
ture. i-D Japan now has a cir¬ 
culation of 214,000, while the 
GE version, distributed by the 
Time Out group, has a circula¬ 
tion of 80.000. 

Other new titles are also 


moving away from fashion or 
prod net information- For 
example, the subtitle for Fran, 
a women’s bi-weekly maga»hio 
launched last month, is “a 
beautiful head” meaning that 
intelligence and cultural 
understanding is essential to a 
woman, and it is no longer 
enough to try to be beautiful 
only on the outside. 

Tadashi Salto, editor in chief 
of Crea, a culture and opinion 
magazine for women in their 
late 20s, says that the Japa¬ 
nese woman buying up 


branded goods as a form of 
seif-identification was a phe¬ 
nomenon of the 1980s. 

“Women are now rejecting 
the role of the consumer 
leader, buying up everything 
In sight, and now want to be 
seen as infeOigent and sophis¬ 
ticated,” says Salto. New titles 
for men are also, concentrating 
on the intelligence theme. A 
number of current affairs mag¬ 
azines looking at world poli¬ 
tics and economics are target¬ 
ing readers in fhe 25-35 age 
range. 

This trend has even started 
to change the nature of adver- 
tiding fa mapr/iiny , S&itO At 

Crea points out that advertise¬ 
ments are now focusing on the 
Images and lifestyles of people 
who use or wear the product, 
rather than the product itself. 




■ 

4 



* i 


■ K>. 


Innovation requires more than just knowledge and experience 

Fbr Canon, creative thinking is the key to turning ideas with potential 

into unique products. Canon makes it work. 
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JUST ONE The type we’re talking about uses 82% cutting their energy requirements reduces carbon diox- We will provide you with information and put you in 


■ 

less power and lasts eight times longer (Thats 

the lightbulh, not the chairman.) 

It’s just one of the energy conscious moves 


ENERGY 



ide emissions!, the major cause of global wanning, touch with the right people to suit your business. 


one of todays biggest environmental issues. 


So please call the Campaign Office, 071238 2999. 


MANAGEMENT 


Like wise; bills can be lowered by up to 20%. Or write to ns at the Energy Efficiency Office (FTl) 


that many top companies are adopting as part of their So we are launching this campaign, to encourage an 1 Palace St, London SWlE SHE. 

ner efficiency policy. For two important reasons. energy management commitment at boardroom leveL 

energy 


Energy Efficiency Office 


DEPAETMEMT O f CWfJiar 


It pays lo be Energy Friendly: 


Because, one chairman, setting the right example, 


To protect the environment and their profits. Because Because its here that strong leadership can do most good can change more lightbulbs than anyone 
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PUT NUFFIELD HOSPITALS 

HEALTH SCREENING 
AT THE HEART OF YOUR 
COMPANY BENEFITS PACKAGE. 



People have never been more conscious about 
rmmtammg good health than they are today. That's why 
Hearth Screening is probably the most attractive company 
benefit you can offer your employees. 

But unlike bene fi t s such as cam and 
bonuses, its the only one that measurably 
benefits the company! A healthier workforce 
5 not only more productive, it takes less time 
off through illness. 

At Nuffield Hospitals, we offer one of the 
most cost-effective Health Screening packages around - 
available at our twenty-sec modem Health Screenng 
Centres sited around the country. 

Our "no Ms" detailed screening concentrates on the 
real hearth needs of your company We do not push costiy 
'extras’ which add little to the analysis but plenty to the bdl. 

for further information on our Corporate Health 
Screening service: please cad us on (0703) 222326. or 
ream the completed coupon to: Health Screening. 
Freepost Eastleigh. Hampshire. S05 5ZU 


Gracious Living at Kempinski 

De-luxe properties in the Grand European Style in 

Botin, Bangkok. Bombay. Beijing (1992). 
Budapest (1992), Buenos Aires. Dallas, Frankfurt, 
Hamburg, Hong Kong, Istanbul, Los Angeles, 
Montreal, Moscow (1992), Munich, 
Munich Airport (1993) San Francisco, 
Santiago, and Toronto. 



KEMPINSKI 

HOTELS 


fa Gre« Brian Telephone 0-800-89-8583 toll fee; 
mGeaatny Telephone 01 30 33 39 loll free; 
fa ftrEttt (Hoag Koo*> Tdqphoae 00852*77-3777 ai bed 
fa USA adCmuhTelepbav (300) 426-3125 tcQ free. 

© 


Pejic^nimevorbnxfw/jn Nuftcfcf Haspcfc Herth 5cww»g 
Njnr*_ 


tetrode 


Telephone 


Tom! Nurrtoer o* E mpl oyee* 

Renew, J Date cf Easing 
Heath Servering Cortru 


FT.-KV*i 


Owh 20W33 


GIVING your company a heaithi er future 


With Lufthansa 
From Gatwick to Berlin 


ffcomGa&iiick/ltaittTafrttaaltB Barite/Taga! 


Destination 

Tegel 

Tegel 

Tegel 

Flight 

LH1207 

LH1615 

LH1633 

Dep 

08.40 

14.00 

20.00 

Arr 

11 25 

16.45 

22.45 

ftmaBerira/Teg^la toJwh* / fertb Tenaiaal j 

Gatwick 

LH1608 

07.10 

08.00 i 

Gatwick 

LHT216 

12.10 

12.55 i 

Gatwick 

LH1652 

18.25 

19.15 { 

_l 


@ Lufthansa 


The experts in 
clearing and settlement 
services in Amsterdam 
and London 


For clearing and sertlemeni services on the Amsterdam Stock Exchange, the European 
Options Exchange, the International Stock Exchange and the London International Financial 
Futures Exchange turn to the European Professionals; 


ESSENTL 

ENERGi 

»_ * 

ksOURC 


KAS-ASSOCIATIE 

and subsidiaries 


EUROPTIONS 


KAS CLEARING 
AGENT 


Kas-Associatie, the bank for the securities industry, and Europdons me Clearing Members of 
the EOE in Amsterdam, Kas Gearing Agent is a Clearing Agent on the London Traded 
Options Market and General Clearing Member of LXF.FJE. All three companies provide 
their services to professional trading operations in the securities industry. 


i - 


KAS CLEARING 
AGENT LTD. 


Safebury House, 

London WaA 
lifted Kingdom; 
phone 44 7150864 00 l 


■ ■ ■ KAS-ASSOCf/QTIE M V. 




m 


5putafraaM72. 

1012 VT A m a te id a m, 
ihe N ete da n ds ; 
phone +21205575911. 


on the premises of KCA 


«•# EUROPTIONS B.V. 



RoMnSa, 

1012 KW Amstanfain, 
iheNatf milaniia. 
phone +3120262231. 


POWER IN EUROPE 

The intelligence resource that provides objective, 
independent and critical coverage of the European 
electricity market for 

ELECTRIC UTILITIES who rely on its unique 
coverage of their markets 

ENERGY SUPPLIERS to track their major customers 
and their competitors 

MAJOR ELECTRICITY CONSUMERS who are guided 
to future price trends 

EQUIPMENT MANUFACTURERS to assess sales 

prospects 

REGULATORY AGENCIES to enhance their decision¬ 
making process 

INVESTORS, ANALYSTS AND CONSULTANTS to 
monitor their investments in the electricity sector 

Latest Issue and FT 1991 Energy Catalogue 
available free. Attach your business card to this 
advert and return immediately, or contact: 

Louise Alsop, Financial Times Newsletters, 
Tower House, Southampton Street 
London WC2E 7HA, UK. 

TELEPHONE: 071-240 9391. 

FAX: 071-240 7946. 
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BUSINESS LAW 


Romania pursues 

its own road to the 
market economy 

By Rodica Seward, Steven Gtick and Jean-Yves Martin 


IN AUGUST, alter less than 
two months of debate in parlia¬ 
ment, Romania passed its pri¬ 
vatisation law. While it con¬ 
tains elements of the Polish 
and Czechoslovak approach to 
privatisation of state-owned 
enterprises, Romania’s legisla¬ 
tion also provides further proof 
that each former Soviet bloc 
country is pursuing its own 
road to a market economy. 

Two factors distinguish the 
Romanian approach to privati¬ 
sation: the government’s 
extremely receptive attitude to 
foreign investment; and the 
method of distributing, free of 
charge to Romanians, securi¬ 
ties that represent, in aggre¬ 
gate, a 30 per cent indirect 
interest in state-owned com¬ 
mercial companies. 

Under the privatisation law, 
foreigners can participate in 
the privatisation process with¬ 
out limitation- Both the shares 
and assets of more than &000 
state-owned commercial com¬ 
panies may be sold to foreign¬ 
ers. 

Taken together with 
Romania’s foreign investment 
law, which was passed in 
April, the privatisation law cre¬ 
ates a very liberal, though not 
yet complete, framework for 
foreign investment 
Foreign investors now have 
the opportunity to own 100 per 
cent of Romanian companies 
and are permitted to freely 
repatriate profits made in con¬ 
vertible currencies and, to a 
more limited extent in leu (the 
Romanian currency). 

The foreign investment law 
includes generous tax incen¬ 
tives for foreign investors. 
These include exemptions from 
payments of taxes on profits 
for between two and five years 
depen ding on the type of busi¬ 
ness activity, and exemptions 
from customs duties for all 
imported machinery, equip¬ 
ment installa tions, transport 
and other goods connected 
with the investm ent The law 
also provides exemptions, for 
two years, on imported raw 
materials and components nec¬ 
essary for production and con¬ 
tains guarantees against 
nationalisation and expropria¬ 
tion of investments. 

The privatisation law's 
so-called "transfer pro¬ 
gramme", which sets out the 
method for distributing securi¬ 
ties in state-owned industries 
to Romanians, represents 
another novel attempt by an 
east European country to com¬ 
pensate for the lack of domes¬ 
tic capital; it also represents a 
way to enable citizens to par¬ 
ticipate in, and directly benefit 
from, the privatisation process. 

The transfer programme dif¬ 
fers from the much-publicised 
and criticised voucher (or cou¬ 
pon) system in Czechoslovakia 
and, to a lesser extent, from 
the investment funds approach 
in Poland, which was unveiled 
in June. 

Still, all three approaches 
are based on certain common 
objectives, including the desire 
to accelerate the privatisation 
process, promote wide share 
ownership and encourage the 
development of capital mar¬ 
kets. 

The t ransfe r programme has 
been designed to minimise 
administrative delays and to 
ensure its quick implementa¬ 
tion. As such it is less compli¬ 
cated than either the Czech or 


Polish schemes. 

The privatisation law pro¬ 
vides that so per cent of the 
shares of each state-owned 
commercial company will be 
transferred to five Private 
Owne rship Funds (P0F). The 
National Agency for Privatisa¬ 
tion wffl determine how shares 
of specific commercial compa¬ 
nies are allocated among the 
POFs. 

Each POF will issue one cer¬ 
tificate of ownership to each 
eligible citizen. Ail citizens liv¬ 
ing in Romania over the age of 
IS on December 31 1990 and 
not barred because they have 
criminal records will be eligi¬ 
ble. 

The certificates of ownership 
will have a nominal value in 
leu and will be in bearer form. 
Citizens will be permitted to 
transfer their certificates to 
other Romanian nationals 
immediately and to non-Roma¬ 
nians after a period of five 
years. Eventually, the certifi¬ 
cates will be traded on a stock 
exchange that is to be organ¬ 
ised in Bucharest 

As the market develops 
under the new privatisation 
regulations, the certificates of 
ownership and the shares of 
commercial companies will be 
exchangeable. To this end, 
POFs will offer a brokerage 
service operating on the basis 
of market rates for both types 


Taken together witt 
Romania’s foreign 
investment 
legislation, the 
privatisation law 
creates a very 
liberal, though not 
yet complete, 
framework for 
foreign investment 


of securities. 

The POFs will function as 
joint stock companies operat¬ 
ing on commercial principles. 
However, because of the diffi¬ 
culty of arranging for millions 
of citizens to vote at, and 
attend, annual meetin g s , share¬ 
holders - citizens holding cer¬ 
tificates of ownership - will 
for a period of five years be 
ineligible to vote. 

Instead, the board of direc¬ 
tors of each POF will make all 
significant decisions concern¬ 
ing the POFs. The POFs have 
an obligation to manage the 
shares allocated to them so as 
to TnaviraigA the value of the 
certificates of ownership. La so 
doing, they may buy or sell 
shares as they see fit The 
POFs will distribute dividends, 
if any, to holders erf certificates 
of ownership. 

The remaining TO per cent of 
the shares of commercial state- 
owned companies will be trans¬ 
ferred to a State Ownership 
Fund (SOF), created under the 
privatisation law as an inde¬ 
pendent legal entity. 

Although a public institu¬ 
tion, the SOF will also function 
along commercial lines. It will 
have its own budget, and will 
main tain accounting records in 
accordance with standards 
applicable to commercial com¬ 
panies. It will be partially 
exempt from tax on inco me. 


The SOF’s primary obliga¬ 
tion will be to reduce its. own¬ 
ership interest in commercial 
companies until their complete 
privatisation. To achieve thre 
it is obliged to prepare com¬ 
mercial companies for privati¬ 
sation by increasing their effi¬ 
ciency. It will restructure, 
rehabilitate and, where neces¬ 
sary, liquidate commercial 
companies, to eliminate loss- 
making operations and maxim¬ 
ise profits. 

The privatisation law con¬ 
tains various provisions 
intended to start the process of 
selling state-owned companies 
with minimum delay. Because 
it will take time to set up the 
SOF and POFs, the Jaw con¬ 
tains procedures for the early 
privatisation erf certain com¬ 
mercial companies. The 
National Agency for Privatisa¬ 
tion will be responsible for 
selecting the commercial com¬ 
panies to be privatised immedi¬ 
ately. 

The proceeds from tire sale 
of shares in companies in the 
first phase of privatisation will 
be distributed on a 3070 ratio 
to the POFs and SOF, once 
they are up and running, 

The first phase of privatisa¬ 
tion win focus on tire sale of 
assets; but the process may 
also include the -sale of the 
commercial companies them¬ 
selves, irrespective of the exis¬ 
tence of the SOF and the POFs. 
The proceeds from the sale of 
as sets will be retained by tire 
commercial companies. 

Undoubtedly, - Romania's 
transition to a market econ¬ 
omy will require substantial 
time and effort - and the 
results of the government's pri¬ 
vatisation programme will play 
a key rote. 

Over the . past nice months 
extraordinary progress has 
been made on the legislative 
and economic road towards a 
market economy. . 

Yet the transition, to democ- 
racy has reached a delicate 
stage. Following the recent 
miners 1 riots -ami the resisira- 
tton of the Roman government, 
the outlook may, temporarily, 
look uncertain. But Mr Teodor 
Stolojan, the former finance 
minister and state secretary in 
charge of the National Agency 
for Privatisation, Is the prime 4 
minister designate, and given 
his previous commitment to 
the reform process it is to be 
hoped that the economic 
reform programme will soon be 
back on course. 

With a well-educated popula¬ 
tion of 23m (the largest in cen¬ 
tral and eastern Europe' after 
Poland), little external debt, an 
extremely strategic location 
(both on the Danube and the 
Black Sea) and a rapidly trans¬ 
forming legal and economic 
environment, Romania should 
prove very attractive to foreign 
investors, particularly those 
operating in agriculture, com¬ 
munications, consumer goods, 
light industry, pharmaceuti¬ 
cals and services. 


-Ms Seward is a ‘pa rt ner in the 
Paris office of Coopers & 
Lybrxmd ; Mr GHck is with the 
London office of Coopers & 
Lp brand; and Mr Martin with 
the Paris office of the interna¬ 
tional kao firm Shearman & 
Sterling. 
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Scarring 27 October, fly wnh us every day, 
non-stop from Heathrow to Kuala 
Lumpur in our state-of-the-art B747-400. 
From Malaysia’s cosmopolitan capital 
city, we offer you immediate connections 
to Tokyo, Taipei and Hong Kong which 
include non-stop flights. We can also 


conveniently connect you to 18 other Far 
East destinations over 260 times weekly. 

To over 80 destinations across 5 
continents, experience the genuine 

warmth and charm that only Malaysians 
can offer. 


TOKYO 9 FLIGHTS 0 NON-STOPS) 
TAIPEI 9 FLIGHTS (DAILY NON-STOP) 
HONG 

kong eights (9non-stops) 


c™,. MILANO • INDONESIA ■ 
SINGAPORE • BRUNEI • PHILIPPINES 
• VIETNAM • HONGKDNG^1 AW«wT 

CHINA • KOREA • lADAV 


For reservations and more 


infonaatioo, contact your favo ur^ UJll)L i_ _■_" 
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ICL and Nokia Data, together we see more ways to help you 

ICL have always excelled in supplying integrated systems for the information technology needs 
of specialised markets. 

Now we’ve merged with Nokia Data we’re even stronger. 

Our understanding of our customers’ markets is enhanced by the knowledge and experience 
of Nokia Data in many areas. 

They also add their commitment to ergonomics to our own in the field of open systems. Making 

IT easier, more pleasant and more flexible to work with. 

Through significant investment in research and development (almost £300 million in 1990) and 

technology agreements, we continue to bring Europe the best of the world’s technology. 

Together we can do even more. 

Offering you an even wider product range and a greater geographical presence all over Europe. 

More skill, more product, more talent and more understanding of your needs. 

It is easy to see, we’re in a stronger position to help you. 
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TECHNOLOGY 


Photos 


fox card 


B uying a stamp from 
the main post office in 
The Hague can be a 
pleasurable but rather 
disconcerting experience. 
Instead of a fortress-like row of 
bullet-proof counters hiding 
grumpy clerks, the place looks 
like a combination of modern 
bank and department store. 

The retail revolution is 
finally hitting the last bastion 
of institutionalised shopping as 
post offices throughout Europe 
begin to shed their dull and 
dreary image for something 
more upbeat 

The Dutch are leading the 
way by remodelling 100 post 
offices in the style of their 
experimental office in The 
Hague. There, German-made 
self-service machines weigh 
parcels and produce a frank¬ 
ing-style stamp if fed with the 
correct money. 

Am interactive video 
machine with a touch-sensitive 
screen gives information on 
financial services, such as 
mortgages, and clerks at open 
desks sell a variety of items 
from magazines to airiiwg tick¬ 
ets. There are plans to start 
employment agencies within 
some Dutch post offices too. 

Sweden, like the Nether¬ 
lands, has had computerised 
counters - supplied by Philips 
- since the 1980s. The com¬ 
puter systems are linked 
directly into networks run by 
financial service partners who 
use the post office counters as 
their public outlet. 

The Swedes are also experi¬ 
menting with a range of 
self-service machines, such as 
those that convert foreign cur¬ 
rencies, in an attempt to 
improve profitability and the 
range and quality of service. 

Even the financially- 
strapped Czechoslovaks are 
preparing to install computers 
to assist their counter clerks in 
2,000 post offices. 

UK post offices will maintain 
the rubber stamps which they 
use as a form of certification, 
but by next year will provide 
5,500 clerks with computer ter¬ 
minals to cope with the major¬ 
ity of transactions, in a deal 
with Unisys worth about £20m. 

For those who regularly suf¬ 
fer the frustration and twtiimi 
of post office queues, such 
improvements seem long over¬ 
due. But a combination of gov¬ 
ernment restrictions and com¬ 
mercial privileges (post offices 
throughout the world are state 
controlled) have conspired to 
keep these high-street outlets 
in a time warp. 

This is beginning to change 
because, first, most govern¬ 
ments want to reduce the high 
cost of running these enor¬ 
mous retail networks and, sec¬ 


thieves 


T he banks have recently 
been discusring putting 
photographs on credit 
cards to combat fraud. But 
Avant of -West Concord has 
come up with a card which 
identifies its holder in a differ¬ 
ent way. 

Instead of carrying the 
holder's photograph on the 
card, the card is placed in a 
terminal with a small televi¬ 
sion screen on which the 
holder's photograph and other 
identifying information can be 
called up from a central data¬ 
base. 

The card operates on mag¬ 
netic stripe technology and is 
cheap to produce. It is made of 
a strong plastic material for 
added durability over conven¬ 
tional vinyl cards. 

Ter minals are relatively 
expensive - around $1,500 
(£870) at the moment, though 
in mass production their cost 
would probably Call below 8500. 
The system operates on fine, 
though the database does not 
necessarily have to be further 
away than an in-house PC. 

Against this the Visifier, as 
Avant calls its system, has 
some practical advantages. 
Cards in effect lose much of 
their significance. The impor¬ 
tant point is the recognition of 
the customer through the 
image which appears on the 
terminal, if necessary supple¬ 
mented by other data about 
him and Ids account. 

If a card is left at home, a set 
of numbers can be tapped into 
the terminal to call up the card 
user’s details. Lost cards 
become much less of a threat 
because it is difficult for an 
unauthorised person to use 
them. A replacement card can 
be issued almost immediately. 

Cards can be customised to 
show names, logos, and photo¬ 
graphs if desired, but they can 
also be issued in an anony¬ 
mous format without the need 
to show even the customers’ 
name or distinctions between 
different categories of cus¬ 
tomer. All these details will 
appear on the screen. 

So far the card is being used 
experimentally by clubs and 
universities. Avant believes 
that the system is also suitable 
for a - wide range of hanking 
applications. 


David Barchard 


Peter Knight examines moves by Europe’s posl 
offices to modernise and expand their services 


Putting a stamp 


on progress 
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ond, there is growing political 
pressure to infect more compe¬ 
tition into post office services. 

But the future of post offices 
is unclear because managers 
are caught in a double bind. 
Their high-street networks can 
be seen as a valuable asset 
because few organisations 
have such a geographical 
spread. But the true potential 
of these networks can only be 
achieved if government restric¬ 
tions on trading practices and 
capital expenditure are lifted, 
or at least eased. 

Meanwhile, customers are 
forsaking the post offices 
because many of the tradi¬ 
tional services, such as getting 
cash or even buying a stamp, 
are increasingly befog offered 
by other outlets. 

Managers are adopting simi¬ 
lar strategies to cope with 
these political and commercial 
pressures. Their plans are 
heavily influenced by the 
degree of government control 
under which they operate and 
the extent of their monopolies 
on providing state services. 

Within their strategies auto¬ 
mation is the d ominant theme. 
If well implemented, it enables 
the businesses to reduce over¬ 


heads and increase the range 
and quality of services. Conse¬ 
quently, computer solutions 
for post offices are becoming a 
small but potentially profitable 
niche for computer suppliers. 

But more interesting are the 
strategic differences between 
countries and the consequent 
implications for automation. 
The divide is, broadly, between 
those countries that see big 
profits in selling financial ser¬ 
vices and those that want to 
improve the traditional post 
office practice of selling low- 
margin products. 

The Dutch and Swedes, for 
example, see a great future in 
offering financial services in 
post offices, such as loans and 
mortgages, where profit mar¬ 
gins are high- The UK, how¬ 
ever, is sticking to the tradi¬ 
tional route of high-volume, 
low-value services, such as 
Issuing television licences, car 
tax and state benefits. 

Post offices looking for prof¬ 
its from financial products are 
increasingly competing with 
financial institutions. To do 
this they have to develop the 
same level of automation as 
the generally richer banks and 
insurance companies. 


But this can become expen¬ 
sive for post offices because 
they are merely a conduit for 
financial services offered by 
third parties. The hanks and 
insurance companies that oper¬ 
ate via post offices are usually 
independent organisations 
which use the outlets as their 
public face. The post office 
takes fees and commission, 
much like insurance brokers, 
for providing the network. 

John Roberts, managing 
director of the UK’s Post Office 
Counters, the company respon¬ 
sible for running the high- 
street outlets, doubts that post 
offices will be able to compete 
effectively in the financial sec¬ 
tor. Tin sceptical that custom¬ 
ers will see post offices as 
high-class financial institu¬ 
tions,'' he says. 

The UK’s plan is to concen¬ 
trate on generating volume. 
Roberts’s company is, however, 
heavily constrained by UK law 
which prechides it from doing 
deals with the private sector 
unless specifically approved by 
government 

A large amount of his busi¬ 
ness is government related, 
such as distributing pensions 
and other state benefits. Most 


of this is paper-based - vouch¬ 
ers that are exchanged for cash 
at the counter. It is cheaper for 
the UK post office to process 
thftep transactions using semi- 
wigmwi methods rather than to 
introduce frill automation. 

UK experiments with 

counter terminals which were 

connected directly to the com¬ 
puter systems of third parties 
proved very expensive. Conse¬ 
quently. the UK’s plan is to 
introduce terminals that gener¬ 
ate a daily report which is 
printed locally and then 
posted. The terminal is derived 
from one used in US post 
offices and supermarkets, with 
software developed by Post 
Office Counters. 

'Hie terminals, as in Sweden 
and the Netherlands, will print 
a receipt of each transaction. 
But the sound of the UK’s 
ubiquitous rubber stamp will 
continue even in the most 
modem post offices. 

"I would like to do away 
with the rubber stamp but it is 
still a very easy device to use 
and difficult to forge. People 
also like to have the stamp as a 
receipt,” says Roberts. 

While automation might not 
destroy some of the idiosyncra¬ 
sies of post offices, all coun¬ 
tries are agreed an one point 
the post office’s public face has 
to improve 

The modernisation theme 
has two strands. First, the for- 
tress-like counters are 
removed, where possible, and 
replaced with friendlier 
low-level desks without glass. 
More self-service machines, 
dispensing anything from cash 
to self-made business cards, 
are provided in an atmosphere 
usually associated with a 
department store. 

Second, the range of goods 
on sale is increased. The Dutch 
provide magazines, stationery 
and packaging. The UK is also 
planning to open more “Post 
Shops” within post offices, sell¬ 
ing greeting cards and collect¬ 
ibles, such as special-edition , 
stamps and corns. 

The Dutch and the Swedes 
are less restricted on the range 
of sauces they may offer. This 
is leading them to experiment 
with selling travel services, 
such as ferry, rail and airplane 
tickets. 

Unfortunately the one inno¬ 
vation that seems to be consist¬ 
ent throughout Europe is the 
television monitor pumping 
oat banal commercial mes¬ 
sages at the head of the queue. 

Once you have been sub¬ 
jected to repeated, poorly-made 
advertisements about spectacu¬ 
lar inessentials such as fbld- 
away showers, the gleaming 
new post office can suddenly 
become a dull place 


Kidney drug 


halts rejection 


By Clive Cookson 


I mmunology Ltd, a two- 
year-old UK biotechnology 
company, has signed an 


A company, has signed an 
agreement with Baxter Health¬ 
care of the US to develop and 
1 market a new approach to pre¬ 
venting the rejection of trans- 
1 planted organs. 

The basis of the agreement is 
■ a drug, known as Anti-CD45, 
that was invented originally by 
immunologists at Cambridge 
University and taken up by 
Immunology Ltd, a company 
started in 1988 on Cambridge 
Science Park. 

Kidneys are perfused with 
Anti-CD45 for about 20 min¬ 
utes, after they have been 
removed from the donor but 
before they are transplanted. 
Current practice is to treat the 
patient after transplantation 
with drugs that suppress the 
immnng system and reduce the 
rejection of the foreign organ. 

Anti-GD45 contains a pair of 
monoclonal antibodies which 
bind to white blood cells in the 
kidneys. These foreign cells, 
known as passenger leuco¬ 
cytes, seem to play a more 
important sole in rejection 
than the kidney cells them¬ 
selves. The effect of the anti¬ 
body treatment is to activate 
the recipient’s immune system 
to destroy the cells quickly, 
before they cause acute refec¬ 
tion. 

“This is a fascinating 
approach,” said Terry Strom, 
professor of medicine at Har¬ 
vard University. “Concentrat¬ 
ing on the properties of the 
donor organ that can cause the 
body to reject it, rather than 
suppressing the recipients’ 
immune system, should benefit 
patients while minimising ade 
effects.” 

The first clinical study of 
Anti-CD 45 was carried out in 
1989 at Dulwich Hospital Renal 
Unit in London. Serenty-seven 
transplant patients received 
kidneys treated with the drug 
or a placebo; 63 per cent of 
those in the control (placebo) 
group and 18 per cent in the 
Anti-CD45 group showed rejec¬ 
tion symptoms. 

More extensive dhrical trials 
will begin in the UK and US in 
1992. If these give equally satis¬ 
factory results, Anti-CD45 is 
likely to be licensed by the US 
Food and Drug Administration 
and the European regulatory 
authorities in the mid 1990s. 


Under the terms of the agree 
meat, Baxter will fund the 
development of Anti-CD© and 
will have marketing rights in 
Europe and North America. 
Immunology will manufacture 
the drug in the UK, using tte 
facilities of Celltech, a wefl-es- 
tabtisbed biotechnology com¬ 
pany. Cambridge University 
will receive a a royalty onati 
sales. 

Hospitals in the. US and 
Europe transplant about 20JWB 
kidneys a year. More than 6B 
per cent of patients experteare 
acute rejection symptoms, 
requiring lengthy ho^ntalisa- 
turn and high doses c£ anti-re? 
jection drags (the sideeflfects 
of which include increased risk 
of developing infectious dis¬ 
ease or cancer)! 

Anti-CD45 wW inevitably be 
a costly drug; the price of one 
kidney treatment, containing'g 
milligrams c£ each antibody, is 
likely to be more than $3,080. 
But it will still be'excellent 
value if it enables patients to 
avoid the consequences of 
rejection, which are’ modi 


more expensive. 


Researchers at Immunology 
and Baxter plan to.invt " 
the effectiveness of An 
in preventing rejection in other 
organ transplants^ fodndiiig 
heart, liver azui pancreas. Cur¬ 
rent projections suggest that 
there will be about 50,000 
transplants a year of afi organs 
by 2000. 

The agreement with Baxter, 
the world's leader supplier of 
kidney dialysis products and 
services, gives Jmanmalogy a 
solid ffrianniat base and will 
generate longterm cash flow, 
says Bill Duncan, chairman 
and chief executive. “It takes 
ns out of the realms of start-up 
and into 'real corporate 
growth.” 

Immunology was founded in 
1989 with £5m v e nture capita? 
tending. Apart from the anti- 
regecfion drags, it is developing 
treatment^ for cervical cancer, 
viral and auteimmune. disease. 

The next Immunology drag 
is likely to be a "therapeutic 
antigen” which stimulates the 
immune system! to attsuk cer¬ 
vical cancer cells. ft might be 
ready to enter clinical- trials 
late in 1992 or in 1993, says 
Alan Monro, research director. 
A treatment'fbr herpes may 
follow in 1993-84. 
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When Captain Brown and his men go into 
action, they have to be quick but cautious. 
Their task is to protect people and tiie 
environment, in particular against dan¬ 
gerous toxic substances, contaminated dust 
and similar hazards. 

Protective clothing can be a matter of life or 
death, in this job as well as in many others. 
For example, in bullet-resistant vests, or 
flame- or chemical-resistant overalls, 
KEVLAR and NOMEX 111 fibres and TYVEK 
spunbonded olefin play a vital role. 
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CkMoaprotacm do&ing ante bom TYVEK 


Tvtek also guards against Invisible 
hazards. 

Protective clothing of TYVEK is used 
wherever people come into contact with 
toxic substances or aggressive chemicals. 
TYVEK is a non-woven fabric that acts 
as a barrier. Not even minute pollutant 
particles or bacteria measuring no more 
than half a thousandth of a millimetre can 
penetrate this highly dense material. 
Garments made from TYVEK not only keep 
out asbestos dust and other dangerous 
particles, but also provide effective 
protection against chemicals during crop 
spraying. In deanraams, protective clothing 
of TYVEK prevents particles given off by the 


skin from contami¬ 
nating work areas, 
where even the 
smallest amount of 
dust would be a 
problem in micro¬ 
chip production, for 
instance. 

Very light and 
exceptionally 
tear-resistant. 

TYVEK is a spun- 
bonded olefin material 
produced by a unique 
process from millions 
of ultra-fine poly¬ 
ethylene fibres. The 
result is a lightweight 
material that combines 
the finest properties 
of film, fabric and 

paper. It is water¬ 
proof, has high 
tensile strength, is 
tear-resistant and 
unaffected by a large number of chemicals. 
No other material Is so impenetrable, so 
strong, so light yet breathable. 

Coated versions of TYVEK are available to suit 
requirements In terms of barrier performance 



cotton for the same 
protective perfor¬ 
mance, garments 
made with NOMEX in 
are also more com¬ 
fortable to wear. 

To check the degree of 
protection afforded as 
accurately as possible, 
a special test manikin 
was developed by 
Du Pont Kriown as the 
"Thermo-Aten*", It is 
185 metres tall ami has 
122 sensors distributed 
over its entire surface to 
register temperature; 
quantifying pain thres¬ 
holds and the critical 

point when bums first 
occur. Pubflc avthori- 






for specific toxic chemicals. Contact Du Pont for 
details from our permeation guide data book. 

Nomex III - The fibre for fire-risk 
applications 

Whenever fire and heat are involved, time is 
of the essence. A protective garment of 
NOMEX III can provide protection against 
fire for a critical period. 

NOMEX III is a blend of NOMEX meta- 
aramid and KEVLAR para-aramid. The 
inclusion of KEVLAR prevents the material 
from breaking open when exposed to flame, 
.and thus the sldn is protected longer from 
the effects of heat This invaluable feature 
makes NOMEX HI superior to other heat-and 
flame-resistant materials. 




ties and organisations 
are relying increasingly 
on clothing made from 
NOMEX Him the UJC 
the majority of professional firemen areequipped 
with NOMEX BL So are an increasing nuntoer In 
Germany. In Italy, all 25,000 members of the 
national fire service are equipped with protective 
garments made from NOMEX SL And many 
military aircraft pilots and car racing drivers 
wear overalls made from NOMEX ffi. 

Kmrtar — A mflestone in fibre Tncftnology 
When KEVLAR was developed by Du Pont, it 
a paBnmafspmtaanm wsi mate mb KwiAR. set entirety new standards in fibre technology. 


Never before had a fibre been so light and 
yet so strong, as welf as corrosion-proof, 
heat-resistant self-extinguishing, non¬ 
magnetic and electrically non-condactive. 
And it retains its useful properties from 

-40°Cto+1B0?C. 

Du Pont has .now developed its second 
generation KEVLAR, the “Hx° Series, with 
properties even more outstanding. - 
KEVLAR is used, for instance, to make \ 
bullet- and fragment-resistant vests for - 
police and armed forces, and cut-resistant 
jackets for fencers as well as industrial 

workers. 

iMontlve technology meats 
progress. . 

KEVLAR, NOMEX and TYVEK are'produced 
by the Enginewing fiber Systems division 
of Du Pont, whiGh also developed TTFLON* 
TYPAR* CQRDURA*and Mgh-strength 
Nylon. From house and home to air and - 
space, these products have opened up hew 

perspectives in countless areas. ■: 

Du Pont is ora of the world's leading 
research-oriented companies, with 39 pro¬ 
duction plants and laboratories in Europe 
alone. 



rn’v'M* 


' >4 


Ou Pont de Nemours International S A 
Engineering fiber Systems, P.0. Box 50 
CH-1218 Geneva, Switzerland 

Db Pont Engineering Fiber System*. 
Develop with ns. 

* ' ■ 

*Du Fairs regtoertf trademark.' 


NOMEX III has another major advantage: its 
flame resistance is retained permanently, 
unaffected by either frequent washing or wear. 
And since the material made from this fibre 
is as much as 40% lighter than flameproof 
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Perrier pick 
of the Fringe 

PURCELL ROOM 

Jhe Pareefl Boom on the 
South Bank complex is as 
atmospheric and w elcoming 
as a customs shed. For years 
It was the venue where 
musical debutantes ™»h» their 
one and only public 
appearance before family 
friends, and tfm most arcane 
cults - foiktes, new music 
freaks, and poets - did their 
business In undisturbed 
solitude. 

Now the management on 
the South Bank, fed up with 
subsidisingmSoritie^ is 
trying to smarten op the place. 
The odd picture is promised 
and softer decor. UntQ the 
good times roll it has let the 
Room to the Perrier Pick of 
the Fringe, not a hairdressing 
convention but the best am i 
brightest of the stand up 
comedians from this year's 
Edinburgh Festival. 

It is asking a lot of 
performers whose natural 
environment Is n<» upstairs 
room at a pub within touching 
distance of a erowd of out of 
their mind humour groupies 
to extract laughs from a sober, 
sensible, early evening 
audience slumped In leather 
armchairs ami subdued by 
the sepulchral environment. 
But these men and women are 
pros and anyone wanting a 
safe, sanitised, introduction 
to stand up comedy has until 
Sunday to take a peep. 

There are three shows on 
offer. Struck Off & Die features 
a couple of young doctors, Phil 
Hammond and Tony Gardner, 
whoattempt to totally 
eliminate any lingering public 
confidence in the National 
Health Service. The 
propaganda is relentless but 
their passion and commitment 
cant be faulted. They 
represent the political heart 
of stand up comedy which so 
often gets in the way of the 
jokes. 

For good natural humour 
much better go for Victor & 
Barry who at 7.15 every 
evening are In the Scud. They 
continue a strain of camp 
double acts which stretches 
back to the Weston Brothers. 
Brykxeemed and era v ari ed 
they bring the latest gossip 
from the Kdvinside Amateur 
theatrical Society whose 
productions are always more 
ambitions than the talent 
available. A refined and 
precious Scottish accent, phis 
a genius for letting the 
devlons minds of the audience 
make outrageous connections, 
ensure that an evening with 
Victor and Bony is war m , 
cosy, and genteelly escapist 
The 9.15 spot cm Thursday 
and Saturday is taken by Jack 
Dee, a more restrained 
performer. His cool stare and 
dead pan delivery make him 
the le ade r of the “miserable 
bastard” school of comedians. 

In practice he does not hate 
everything - just 
supermarkets, trains, and 
motorways. He gives a gentle, 
mordant, monologue on 
modern life, very En glish and 
with good natural 
observations on the lines of 
“why do parents take kids to 
the supermarket to smack 
them”. 

Dee almost won the top 
Perrier a wa r d this year. He 
was pipped by Frank Skinner 
who has done his stint at the 
Purcell Boom but who is 
working his way around the 
country. Skinner is a total 
contrast - aggressive, 
scabrous, dominating, relying 
on a cheeky smile to get away 
with outrageously explicit 
fantasies. He was a brave 
choice and can only be seen 
in his true stand op 
environment, one hand 
supporting a whisky, the 
other, a chasm. 

Antony Thorncroft 


CINEMA 


Marlowe with a camp gloss 


“It's Marlowe improved” 
announced director Derek Jar* 
man after the Edinburgh Film 
Festival premiere of Edward tl. 
“It’s a better ending", he 
added, as a dozen Eng Lit pro¬ 
fessors in the audience were 
already reaching for their 

e mailing salts 

First sight for sore eyes: two 
nude men grappling on a bed 
as the king's lover Gaveston, 
fully-dressed in foreground, 
ponders his future. Next eyeful 
and earful: Edward himself 
(Steve Waddmgtoo) in verbal 
conflict with rebellious Mor¬ 
timer (Nigel Terry), sporting a 
Sandhurst accent and accom¬ 
panied by braying fox-hunting 
chums. Additional shocks to 
the system: a scheming Queen 
Isabella (Tilda Swinton) who 
sports a new modem-dress out¬ 
fit for each scene, as if Joan 
Collins has blown in from 
Dynasty, Edward parting from 
Gaveston under a showbiz 
spotlight as Annie Lennox 
sings Cole Porter's "Every time 
we soy goodbye": and a gay 
rights finale with slogan- 
spiasbed banners and T-shirts. 

Ever since Marcel Duchamp 
painted his moustachioed 
Mona Lisa, it has been "Do 
your own thing” season for 
today's artists on yesterday's 
art Edward II is a crumbly 
classic ripe for renovation. 
Since he is also converting it 
into an alien art form, Jar¬ 
man's impatient Use majestc 
seems justifiable. What we 
question is not the attitude but 
the execution. The anachro¬ 
nisms and gay-culture appro¬ 
priations, instead of providing 
an in-depth invigoration of the 
text, ore like rouge ami mas¬ 
cara applied to a corpse. Never 
mind all that inert Marlowe 
stuff. Jarman seems to say, 
about mediaeval power strug¬ 
gles or the divine right of 
kings. Let us colour in the 
modernist gay cheek and hope 


EDWARD I! 

Derek Jarman 

CITY SLICKERS 
Ron Underwood 

DOC HOLLYWOOD 
Michael Caton-Jones 

MANNEQUIN ON THE 
MOVE 

Stewart RaffiJI 

THE RESCUERS DOWN 
UNDER 

Hendol Butoy and Mike 
Gabriel 


that today's Dlmgoers will file 
by the coffin and kiss the 
cadaver. 

Like any Jarman film, this 
one is heroically heretical. The 
man who gave us nude Chris¬ 
tian martyrs in Sebosliune, 
camp sailors dancing to 
"Stormy Weather" in The Tern ■ 
pest and Adam and Eve remade 
as Adam and Adam in The 
Garden was born with a rare 
share of rude courage. Unin¬ 
timidated by years of schooling 
in sacred English texts, the gay 
film-maker who has gone pub¬ 
lic about his HIV-positive con¬ 
dition makes movies about life 
constantly renewing itself: not 
least on the compost heap of 
classroom cliche. 

But Marlowe's play, while 
never a masterpiece, was 
always more than a tale of gay 

S ersecution. In giving one 
imensiou of the work new 
life, Jarman allows the rest to 
look even more moribund than 
usual. When camp inspiration 
fails, the film falls back on 
RSC-style formula: the 
off-white box set with rough- 
plastered walls, the non-essen¬ 
tial blank verse delivered like a 
grocery order, the crowd 
scenes modelled after Wapping 
or Gay Pride week. At its fitful 


best Edward 17 is deftly re-em- 
bellished and acted, notably by 
Tilda Swinton as a tartly 
swishing Queen. At its worst it 
looks like an act of jaded rest¬ 
lessness by an artist who can¬ 
not find quite enough in this 
ancient artwork creatively to 
subvert 

★ 

City Slickers, soon after com¬ 
pletion, must have been held at 
on angle by a careless studio 
executive so that the jokes all 
slid towards the film's begin¬ 
ning. For 30 minutes we chor¬ 
tle happily as Billy Crystal and 
friends Daniel Stern and Bruno 
Kirby crack jokes about life, 
sex and middle age. All are 
married, all ore nearing 40 and 
all long to flee New York for a 
last men-only fling. “Go and 
find your smile” says Crystal's 
obliging wife. And lo! Oft go 
the trio on a dude cattle drive, 
where they find their smiles 
even as we are losing ours. 

The cattle drive begins well, 
with trail boss Jack Palance 
striking matches on his cheek 
and cracking the meanest grin 
in the West, while Crystal com¬ 
plains "This wasn't in the bro¬ 
chure" when he has to hand- 
deliver a messy calf. But the 
calf survives to become the 
movie’s cuteness epicentre as 
we thunder on into lessons 
about love, friendship, animal 
liberation and "finding one¬ 
self." 

It is a time-honoured And¬ 
rews maxim that when a film 
talks about finding oneself it 
has already lost itself. City 
Slickers is like one of those 
schoolmasters who begin by 
jollying you up with jokes and 
then bring on the heavy stuff 
about hypotenuses or St 
Thomas Aquinas. Director Ron 
Underwood and writers Baba- 
loo Mandel and Lowell Ganz 
(Parenthood) introduce Billy 
Crystal's hero as a blithe and 
gifted wisecracker. (His Ages 


of Man speech to a goggle-eyed 
school class is a stand-up clas¬ 
sic.) Then, once in the saddle, 
they turn him Into a babyfaced 
John Wayne; lassoing the hell 
out of strays, jumping into rap¬ 
ids, and sparing a tear for Nor¬ 
man the calf. 

The film hns mate in 

America, which shows that it 
has something for everyone. 
Unfortunately that "everyone 1 ' 
should arrive in two separate 
sittings. Laughter-lovers first, 
sentimentalists second. 

★ 

City life is bad fbr the nerves, 
injurious to the health and 
morally corrupting. This is 
why everyone in the film 
industry lives in a city, Los 
Angeles, and makes films 
about why they shouldn't In 
Doc Hollywood they waylay Dr 
Michael J. Fox en route to Bev¬ 
erly Hills and strand him in 
the Deep South. Washington- 
based Dr Fox Is driving west to 
become a plastic surgeon to 
the stars when he violates a 
picket fence with bis sports 
car. He Is ordered to do 32 
hours public service as a local 
GP. 

The place is “Grady," South 
Carolina: population, 20 per¬ 
sons and a pig. This is very 
good for Fox’s soul, even 
though I have studied a map 
and cannot work out why he is 
in South Carolina while driv¬ 
ing from Washington to L_A. 
Probably British director Mich¬ 
ael Caton-Jones lost his sense 
of direction during Memphis 
Belie - all that flying over 
Germany being shot at - and 
assumes that in Capra-land, 
which Is where we are, com¬ 
pass points are immaterial. 

What we need and get is a 
place of Imbecile enchantment, 
bearded with Spanish moss 
and inhabited by familiar char¬ 
acter actors we cannot quite 
name. We also need friendship, 
comedy, love (Julie Warner as 




Heroically 


TUda Swinton in Derek Jarman’s ‘Edward IT 


a pretty ambulance-driver), 
wisdom (Barnard Hughes as 
the dying older Doc) and ani¬ 
mal liberation (the pig). All 
these are in the engaging Doc 
Hollywood, plus the small but 
perfectly skilled Mr Fox whose 
boyish, turn-on-a-six pence 
reactions are a delight to see 
even as he himself turns 30. 

★ 

Of the week's other films, both 
aiming for comic enchantment, 
one grazes the target, the other 
misses completely and endan¬ 
gers spectators. The miss is 
Mannequin On The Move. 
which you should stand well 
clear of in case its blithering 
tale of a boy, a window dummy 
and an ancient legend does you 
injury. 

The Rescuers Down Under is 
an animated feature from Dis¬ 


ney, rushing two intemaHtmal- 
rescue rodents to Australia to 
save a small boy from a vicious 
farmer (voice of George C. 
Scott), On hand: a funny sala¬ 
mander, a funny koala and 
John Candy voicing a funny 
albatross. Bright and fairly 
bubbling, though the Aussie 
landscape is austere on the col¬ 
our palette. 

* 

Tough on the coffee table is the 
annual London Film Festival 
booklet. This worthy event is 
once more approaching - 
dates, November 5-21 - and we 
shall update you as the cellu¬ 
loid unspools. The booklet 
names the usual million or so 
films , half of which should 
never have been allowed to 
escape their cans. But there 
are masterworks, minor and 


major, about 

Worth early consideration. 
Mike Figgis’s Liebestraum, 
shadow-wreathed thriller from 
the director of Internal Affairs’, 
The 600 Days Of Solo, gripping 
Italian doc umentar y about the 
last months of Mussolini; VoU- 
ere Volare, Maorizio Nichetti's 
fantasy comedy about a man 
who becomes a cartoon; Lars 
Von Trier's Europa, blaringly 
inventive war fable from Den¬ 
mark; Jacques Rivette’s 
Cannes-honoured La Belle 
Noiseuse, the best film about 
an artist in recent memory; 
and from China two films her¬ 
alding a new national cinema, 
Zhang Yimou's Raise The Red 
Lantern and Chen Kaige’s Life 
On A String. 

Nigel Andrews 


Little Eyolf 


The lesser known works of Henrik Ibsen have 
been the theatrical rediscovery of the year. 
After Brand at the Aldwych and the Royal 
Shakespeare Company's production of The Pre¬ 
tenders, we now have Little Eyolf at the delight¬ 
ful Orange Tree Theatre in Richmond. 

Eyolf is in many ways the best of the lot 
After this production, directed by Sam Waiters, 
It should no longer be considered one of the 
minor works. It is up with Hedda Cabkr at the 
top of the Ibsen league. The piece reads badly, 
which possibly explains why it is so seldom 
performed. One went to see it foil of foreboding, 
fearing heavy Nordic pathos without compensa¬ 
ting reward. It is not like that at afi. At times it 
is even witty. 

Take, for instance, the wonderful performance 
by Sheila Burrell as the Rat Wife, the woman 
who in the tradition of the Pied Piper lures 
away the rats with the assistance of a dog. 1 
used to lure myself" says Ms Burrell in an 
unforgettable way. “What did you lure?” 
“M-e-n," riie says, dragging out the delivery as if 
to suggest that she did it in multitudes. 

The play is also quite cheerful. The engineer 
who fails to get his girt is told by her that he is 
very persistent “You have to be, to be a road- 
builder,” he replies tightly. On being rejected, 
he does not go off and jump in the fjord. 

If you normally think of Ibsen as fatalist ami 
full of doom, you may be in for a surprise at the 
end. It is the dialogue, and the ironies within ft, 
that dominate. When you recollect the piece as a 
whole, you will see that e very sentence has been 
telling you something about what will unfold. 
Eyolf, when directed like this, is a very subtle 
play. 

The revelation, though I suppose we should 
have known this from Fiona Shaw’s recent per¬ 
formance as Hedda at the Playhouse, is how 
good Ibsen is with women. The central charac¬ 
ter here is Rita, a woman who is several times 
described as being "consumlngly beautiful". 
That is a hard tine to live up to. Leslee Udwin 
more than passes the test She can also act, and 
does so with a st riking ly deep, husky voice. 
Unlike Hedda. she goes on living, for this is 
Ibsen's calm at the end of the tempest 

Another woman runs Rita close. She Is Jane 



Happy Families 


Alban Berg 







Ausfor Afar 

Leslee Udwin and David Rintonl 

Arden as Asta Allmers, the presumed sis¬ 
ter-in-law who turns out not to be a blood rela¬ 
tion at alL Given the strength of the women's 
parts, it is brave of David Rintoul to put in an 
appearance as the husband and typical Ibsen 
man, an intellectual longing for higher things. 
Rintonl does as well as can be expected in the 
circumstances, but this is a women’s play. 

There are other delights. The relationship 
between Alfred Allmers, the husband, and the 
woman be believes is his half-sister, seems so 
like that between William and Dorothy Word¬ 
sworth that Ibsen must have known a lot about 
the Lake District There is also a background iff 
social poverty that provides much wider dimen¬ 
sions than women in love and men in the 
clouds. The background Is seldom intrusive, 
though when it is, it Is fataL It is always there. 
This is a play that has to be seen. 

Malcolm Rutherford 


TOWER THEATRE, HI 

The massed membership of the 
Little Theatre Guild has 
embarked on a project that 
must rate, logjstLcally at least 
as the most ambitious of its 
life: 49 amateur companies in 
Britain (plus one in Israel) are 
performing the same play for a 
week after a substantial, and 
imaginative, sponsorship by 
British Telecom. The intention 
is to give a similar c ommis sion 
to a different playwright every 
two years. 

First in is John Godber, an 
ex-teacher and canny populist 
whose directorship of Hull 
Truck has spawned a new style 
of sporting comedy in which 
rugby (Up ft* Under), judo 
(Blood, Sweat and Tears) or 
ski-ing (On the Piste) were 
worked into skilful but unde¬ 
manding reflections of every¬ 
day life. He has responded with 
a sadly second-rate memory 
play, charting his own progress 
from 11-plus failure to MA, via 
scraps with the school bully, 
caravanning holidays — anec¬ 
dotes slabbily designed to 
depict the progress of a work¬ 
ing-class. 

The setting is the Taylor 
household, where the young 
John grows up a measly plant 
tended by his joke-cracking 
father, mother, and an 
extended family whose mem¬ 
bers illustrate the lovable foi¬ 
bles of family life. 

TO some extent the weakness 
of the play reflects Godberts 
desire to cater to all tastes, all 
ages and all accents. His char¬ 
acters are line drawings 
to be shaded with local colour 
they recount rather than act 


out, most of the dramas of 
John’s life. But there is also a 
deeply reactionary streak run¬ 
ning through the piece, which 
confuses the focus and compro¬ 
mises the vision. 

John is representative of the 
thirtysomething generation; 
the chronology of his life is 
carefully plotted, from 11-plus 
in 1967, placing him at the end 
of the grammar school era. But 
Godber seals his characters in 
an airtight box of a play: 
instead of rock from the 1970s, 
the story is framed by the 
cracfcly crooning of '30s 
records. 

This is Dennis Potter terri¬ 
tory, which establishes an emo¬ 
tional and cultural heart in the 
grandparents' generation, as if 
Godber subscribed to the senti¬ 
mental values of the good rid 
days, even as he is illustrating 
his own alienation from them. 
How fnmTHar this sentimental 
poppycock is. How one longs 
for some sign of ambivalence 
in Godberis outlook; for some 
complexity in his writing; for 
jokes which challenge, rather 
than confirm, the status quo. 

The set is eloquently backed 
by a collection of picture 
frames, offering an opportunity 
for abstraction which as a pro¬ 
fessional director. Hairy Lan¬ 
dis, proceeds to ignore. The 
acting is excellent, with out¬ 
standing work from David 
Shannon, as John, Karen Kil- 
laspy, as his mother, and 
James Horae as his grandfa¬ 
ther. 

Claire Armitstead 


ROYAL FESTIVAL HALL 

Though these is to be a BBC 
“Berg festival" in January - 
everything but the two operas 
- Tuesday's Philharmonia 
concert amounted to far more 
than an appetiser. Berg was 
only SO when he died, and he 
composed slowly and scrupu¬ 
lously. With the Three Pieces 
for Orchestra (1913-23), the 
Chamber Concerto (1925) with 
solo violin and piano and the 
Vi olin Concerto (1935: his last 
completed work) this concert 
presented his whole oeuvre for 
orchestra without voices. 

Pierre Boulez was to have 
conducted, but the young Finn 
Esa-Pekka Salonen, who 
repfaced him , made his own 
vivid mark. The Kammerkan- 
zert came first, out of chrono¬ 
logical order, tor it is not only 
the toughest nut in Berg bud 
one that makes half a concert 
by itself - at least when the 
almost-full repeat of the final 
Rondo is observed, as it was 
(satisfyingly) here. The “cham¬ 
ber” orchestra of 13 winds was 
supplied from Boulez’s sea¬ 
soned, sensitive Ensemble 
InterC on tempo rain. After the 
interval the Philharmonia 
trooped on for the Three Pieces 
in great numbers, briskly 
reduced for the Violin Con¬ 
certo as conclusion. 

Nearly every one of the Kam- 
merkonzert winds gets a spot¬ 
light of its own, and all their 
solo moments bespoke no Less 
acute appreciation of Berg’s 
drift than the principal solos 
by Gidon Kramer (rapt, ele¬ 
vated, poignant) and the pia¬ 
nist Oleg Maisenberg. (by 
turns shyly intimate and spi- 
kily effective, always intelli¬ 


gent). Nothing was allowed to 
sound like mere note-spinning; 
the result was taut with musi¬ 
cal muscle. Also pretty astrin¬ 
gent for Berg provided less of 
a softening harmonic halo here 
than usual, perhaps because 
the Concerto was planned as a 
50th-birthday present for his 
stern master Schoenberg. 

With familiarity, phrase 
upon atonal phrase in the 
Kammerkonzert discloses an 
urgent expressive import The 
Three Pieces for Orchestra 
offer no less on their huge 
orchestral canvas, but the 
sheer din often conceals the 
fact Salonen did wonders to 
clarify the texture, and thereby 
the message - Mahlerian 
struggles in the Prelude, ironic 
Mahlerian twists in the Het- 
gen" middle movement, explo¬ 
sive desperation in the Marsch. 
All of it was lyrically charged, 
so pointedly as to make one 
hear more embryonic Wozzeck 
in it than ever before. 

In the Violin Concerto Kra¬ 
mer's playing was exemplaiy, 
even chaste, the better to 
expose the elegiac burden of 
the music. He made nothing 
showy of the extreme terhniraii 
difficulties, though he resolved 
t hem with sovereign ease. The 
result was uncluttered and 
uncommonly moving, with the 
conductor’s well-measured sup¬ 
port. When Salonen learns to 
allow Berg’s phrase-ends their 
gentle fades (sedulously 
marked in the score, but often 
ignored here), he will be a 
really distinguished exponent 
of the composer. 

David Murray 
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Arts 

Guide 

TODAY’S EVENTS 


■ AMSTERDAM 

Concertgebouw 20.15 Jan Stolen 
conducts the Netherlands Radio 
Symphony Orchestra in a 
programme featuring Midori and 
Matt Haimovitz as soloists. In the 
KJeine Zaa), the TaJcacs Quartet 
plays chamber music by Mozart, 
Bartok and Schubert, with Miklos 
Perenyi clarinet, also Sat. 
Tomorrow: Jean-Yves Thlbaudet 
plays Franck's Symphonic 
Variations and Liszt's Totentanz. 
Sat Handel's Messiah. Sun: Shura 
Cherkassky recital (6718 345) 

Beurs van Berlage 20.15 Ronald 
Brautigam plays Bartok’s Third 
Plano Concerto with the 
Netherlands Philharmonic 
Orchestra, repeated tomorrow. 

Sun at 14.15: piano recital by 
Vladimir Ovchinnikov (6270 466) 
MuzMdheator 20.00 Alberta Zedda 
conducts II barbiere di Sivigiia, 
also Sat Tomorrow and Sun: Dutch 
National Ballet (6255 455 /credit 
card bookings 8211 2 11) 

■ BERLIN 

Komische Oper 19.00 Joachim 
Willett conducts Harry Kupfer s 
production of Cosi ten tutte, with 
Magda Nador as Rordiligi and 


Werner Haseleu as Don AHonso. 
Tomorrow: Cav and Pag. Sat: 
premiere of new opera by Georg 
Kaizer. Sun: Swan Lake [East 
Berlin 2292 555) 

Deutsche Oper 19.30 Stefan Soltesz 
conducts II trovatore with a cast 
led by Rosalind Plowright Leo 
Nucci and Giorgio Lambert!. 
Tomorrow: Wolfgang Rihm's 
Oedipus. Sat Stravinsky ballets 
by Balanchine and BOJart Sun: 
Lohengrin with Gwyneth Jones, 
John Tomlinson, Peter Seiffert, 
Ekkehard Wlaschlha and Eva 
Johansson (West Berlin 3410 249) 
ScMosaparfc-Theater 20.00 Mozart’s 
Der Schauspieldlrektor staged by 
Alfred Kirchner, in a co-production 
between RIAS and the Deutsche 
Oper. Runs till Nov 26, with next 
performance on Tues (West Berlin 
7831 515) 

Schausptelhaus 20.00 John Nelson 
conducts the Berlin Staatskapelle 
in music by Brahms and 
Rakhmaninov (East Berlin 2272 
261) 

Phllharmonle Kammermusflisaal 

20.00 Jeffrey Tate conducts the 
Berlin Philharmonic Orchestra in 

music by Britten, Haydn and 
Schoenberg, also tomorrow and 
Sat (West Berlin 2614 383) 


■ BIRMINGHAM 

Symphony Had 19.30 Alfred 
Brands! plays Beethoven’s First 
and Fourth Piano Concertos with 
the City of Birmingham Symphony 
Orchestra under Simon Rattle, who 
also conducts Schoenberg's 
Variations tor Orchestra. Repeated 
tomorrow at London's Barbican 
Centre (021-212 3333) 

National Indoor Arena From 
tomorrow tilt Oct 27, there are daily 
performances of Vhtorlo Rossi's 


production of Aida, with casts 
Including Grace Bumbry, Ghana 
Dimitrova, Giorgio Lamberti and 
Ingvar Wixell (021-782 0000) 


■ HAMBURG 

Staatsoper 19.00 Gerd Albrecht 
conducts Tony Palmer's new 
production of Simon Boccanegra, 
with Bemd WeikI in the title role, 
Yevgeny Nesterenko as Flesco 
and Maria Guleghina as Amalia. 
Tomorrow: Window to Mozart, 
baifeL Sat II trovatore with 
Elizabeth Connell and Leo Nucci. 
Sun: Parsifal (351555) 

Deutsches Schausplelftaus 19.30 
Shakespeare's Romeo and Juliet 
directed by Michael Bogdanov, 
also tomorrow. Sat The Tempest 
(246713) 


■ LONDON 

MUSIC 

Covent Garden 17.00 Bernard 
Haitink conducts G5t2 Friedrich's 
production of Gdtterdflmmenjng, 

with Gwyneth Jones as Brunnhilde, 
Rene Kollo as Siegfried, John 
Tomlinson as Hagen and Ekkehard 
Wlaschlha as Ai be rich. Sat 
RigoiettO (071-240 1066) 

Royal Festival Hall 19.30 Vladimir 
Ashkenazy conducts the Royal 
Philharmonic Orchestra in 
Mendelssohn’s overture A 
Midsummer Night's Dream, Elgar's 
Falstaff and Strauss' Ein 
Heldenleben. Tomorrow: Young 
Musicians Symphony Orchestra 
plays Mahler's Second Symphony. 
Sat in QEH: Nicholas Cleobury 
conducts a concert performance 
of The Olympians (1949), part of 
the Sir Arthur Bliss centenary 
celebrations. Sunday's programme 
includes a concert by the Atlanta 


Symphony Orchestra, a recital by 
Rafael Orozco and the final of the 
1991 BP Peter Pears Award 
(071-928 8800) 

Barbican 19.45 Michael Tifson 
Thomas conducts the London 
Symphony Orchestra and Chorus 
in a tribute to Leonard Bernstein, 
with a programme Including the 
Chichester Psalms and Symphonic 
Dances from West Side Story. 
Tomorrow: Alfred Brendel plays 
Beethoven's Plano Concertos 1 
and 4, part of a Beethoven Piano 
Concerto cycle with the CBSO 
under Simon Rattle, continuing 
for the next two Fridays. Sat Radu 
Lupu plays Mozart with the ECO 
under Colin Davrs (071-638 8891) 
Coliseum 19.30 The Mikado, also 
Sat. Tomorrow: La bottoms 
(071-836 3161) 


# The Revenger Comedies Parts 
1 and 2: Joanna Lumley and Griff 
Rhys Jones head the cast in Alan 
Ayckbourn's new two-part dark 
comedy, which follows the lives 
of two strangers who meet on a 
bridge just before intending to 
commft suicide. Ayckbourn directs. 
The two parts are played on 
consecutive nights. On Wed and 
Sat Part 1 is played in the 
afternoon, Part 2 in the evening 
(Strand 071-340 0300) 

# Tartuffe: Paul Eddington, John 
Sessions and Felicity Kendal star 
in this Peter Hall Company 
production of Mofiere's comic tale. 
Currently previewing, Press night 
next Tues (Playhouse 071-839 4401) 

# Becket Robert Lindsay and 
Derek Jacobi, as the king and 
Becket, star in Elijah Moshlnsfcy’s 
production of Anouilh's play, using 
a vernacular translation by Jeremy 
Sams (Theatre Royal. Haymarket 
071-6308800) 


• Waiting for Godot Samuel 
Beckett's famous non-story stars 
Rik Mayalf, Adrian Edmondson 
and Christopher Ryan. Directed 

by Las Bfair (Queen's 071-494 5040) 

• Fbr ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0636 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 


■ NEW YORK 

Avery Fisher Hall 20.00 Kurt Masur 
conducts the New York 
Philharmonic Orchestra in Dvorak's 
New World Symphony and 
Schnittke's First Cello Concerto, 
with Natalia Gutman. Repeated 
tomorrow, Sat and Tues. Sun at 
15.00: Lorln Maazel conducts the 
Pittsburgh Symphony Orchestra 
In Dvorak's Seventh Symphony 
and Tchaikovsky's First Piano 
Concerto, with Vladimir Viardo. 

Sun at 19.30: James Galway recital 
(875 5030) 

Carnegie Hall 20.00 Murray Perahla 
gives his only New York recital 
tills season. Tomorrow: Lorin 
Maazel conducts the Pittsburgh 
Symphony Orchestra in Sibelius' 
Finlandia and the Second and 
Seventh Symphonies. Sun at 15.00: 
Rostropovich conducts the National 
Symphony Orchestra. Mon: Mozart 
chamber music with Arisen Auger, 
Murray Perahla and the Vermeer 
Quartet (247 7800) 

Metropolitan Opera 20.00 Thomas 
Fulton conducts Un balio in 
maschera, with a cast led by Peter 
Dvorsky, Sum! Jo and Stefania 
Toczyska. Tomorrow: La tanciuila 
del West Sat matinee: Don 
Giovanni. Sat evening: Die 
Zauberfldte (362 6000) 

New York State Theater 20.00 


Christopher Keene conducts Rhoda 
Levine's production of BA 
Zimmermann's Die Soldaten, with 
Lisa Sailer as Marie. Tomorrow. 
Loesser’s 1956 musical The Most 
Happy Fella, with Louis Quillco. 

Sat American premiere of The 
Mother of Three Sons, dance opera 
conceived and directed by Bill 
Jones, with music by Leroy Jenkins 
(870 5570) 


■ PARIS 

Palais Gamier 19.30 Gala d'Etoiles: 
the principal dancers of the Paris 
Opbra Ballet take part in an 
evening of extracts from classical 
and modem repertory. Repeated 
tomorrow and Sat. Next week: 
Bbjart Ballet Lausanne (4017 3535) 
Op6ra Bastille 19.30 Myung-Whun 
Chung conducts Jean-Pierre 
Mlquei’s production of Idomeneo, 

with a cast led by Keith Lewis, 
Sylvia MacNair and Carol Vaness. 
Repeated on Sat (4001 1616) 
Tltofttre des Champs-Etysbes 20.30 
Elialtu Inbal conducts the Orchestra 
National de France in Mahler's 
Ninth Symphony. (4720 3637) 


■ VIENNA 

VoBtsoper 19.00 Death in Vienna: 
Maurice Bbjart’s new dance work 
performed by BAjart Ballet 
Lausanne, music by Mozart. Also 
tomorrow, Sat and Sun (51444 3318) 
Konzertiiaiis 19.30 Rafael Fruhbeck 
de Burgos conducts the Vienna 
Symphony Orchestra in music by 
Mozart Takemitsu. Haydn and 
Bach/Schoenberg. Tomorrow and 
Sat the Ensemble 
InterContemporaln gives the 
opening concerts of the 1991 Wien 
Modem contemporary music 
festival (7124 6860) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRDAY 

Eurosport 

0600-0630 I me motional Business 
report 

CNN 

0730-0800 Moneyline 
1230-1300 Bustneea Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a Joint FT/CNN production with 
a review of business s to ries 
2300-2330 Worid Business Today 
01004)130 Moneyltne 

Superdwnnml 

2130-2200 (Tues) East Europe 
Report - weekly financial report 
from FTTV. 

2130-2200 (Wed) FT -Business 
Weekly - the latest round-up of 
business news with James Benin! 
and Debbie Middleton. 

2190-2200 (Thors) Talking Heads 

Sky N*m 

1200 International Business 
Report 

1130, 1730. 2130. 0430. 0530 
(TTairs) FT Business Weekly 

SATURDAY 

CNN 

0730-0300 Moneyline 
0900-0230 World Business This 
Week - a Joint FT/CNN production 

1540-igio Moneywoek 
1900-1030 World Business This 
Week 

2110-2140 Your Money 


SUNDAY 
Supe/eftannaf 
1800-1830 FT 


Weakly 


Sky He w» 

1330. 1330, 203C 003a 0230 FT 
Business Weekly 

CNN 

07100740 Moneywoek 
1340-1400 Iraida business 
1540-1610 Your Money 
1800-1330 World Business TW* 

1040-2000 Inside Business 
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Where next in 
broadcasting 


[ '■T t was as surreal as it was 

■ tawdry. But the political 

■ circus which surrounded 
.JLthis week's elevation of 

| Judge Clarence Thomas to the 
- US Supreme Court has at least 
highlighted, a workplace issue 
[-the sexual harassment of 
women - which is increas¬ 
ingly sensitive in North Amer- 
I ica, and is slowly becoming so 
in Europe. 

Professor Anita HlH’s allega¬ 
tions that Judge Thomas 
harassed her, whether tree or 
not, have brought bubbling to 
I the surface a well of anger 
I among US women over their 
■I treatment by men at work. 

Her graphic testimony before 
the Senate Judiciary Commit¬ 
tee - flatly denied by Judge 
{ Thomas - has sparked off 
countless "me, too” reminis- 
| cences by women, many of 
whom have revealed ugly ind- 
I dents in their past for the first 
time over the past week. 

I Polls have backed up this 
I anecdotal evidence that harass¬ 
ment is pervasive in the work¬ 
place. One conducted by the 
New York Times and CBS 
I News found that four out of 18 
women said they had encoun- 
I tered unwanted sexual 
advances or remarks from men 
I they worked for, but few had 
reported them at the time. 

But as the furore over the 
Thomas appointment ironically 
I demonstrates, the 05 has gone 
further than most other 
nations in confronting the 
issue and seeking solutions. A 
I succession of co u rt judgments 
| and federal government guide¬ 
lines over the past decade have 
gone a considerable way 
towards defining what consti¬ 
tutes harassment - though 
this stiQ remains a grey area. 
Employers know they lay 
themselves open to costly legal 
| battles if they cannot demon- 
| strafe they have taken steps to 
j combat the problem. 

But while these measures 
may be a palliative, they have 
hardly eliminated the problem. 
This would require a much 
more fundamental revolution 
in social attitudes and the bal¬ 
ance of power between the 
sexes. And it is moot whether 
the outcome of the Thomas 
hearings will help or hinder 
the position of women. 

Three factors probably 
explain the relatively progres¬ 
sive nature of the US in con¬ 
fronting sexual harassment. 
One is ideological. The coun¬ 
try's belief in equality, though 
more honoured in theory than 
in practice, has been extended 
to specifically encompass 
minorities, notably through 
the 1864 Civil Rights Act 
The second is practical: the 
US is an extremely litigious 
society. The third is economic 
over the past 20 years the mnn- i 
her of women in the US work- l 
force has soared from about 
30m to more than 50m, and ' 
women now make up some 45 
per cent of the labour force. J 
This has both increased the < 
potential for workplace harass- ] 
merit and enhanced the clout i 

of women who complain. ] 

Economic self-interest is i 
likely to make both US and i 
European companies more sen- j 
sitive to the issue over the t 
coming decade. For countries s 
on both sides of the Atlantic 1 
are facing potential shortages s 

of skilled workers, and will j 

therefore rely even more on i 
female labour. d 

It was in the 1970s, spurred 
by a sudden push of women £ 
into the workforce and the con- t 
comftant emergence of a vocal i 
women's movement, that sex- ji 


AT ITS GESTATION, the 1890 
Broadcasting Bill was consid¬ 
ered a revolutionary text As 
e n ac ted , it was anything bnt 
subversive - a tribute to the 
lobbying skills of broadcasters 
and the fact that most British 
people, unlike most Conserva¬ 
tive MPs, think Britain ha« 
pretty good television. 

Behind the cries of pain and 
joy at yesterday's franchise 
awards, this evolutionary 
regime was plainly visible. 
True, four franchise holders 
have lost their crowns, but 
these have gone, without 
exception, to accomplished 
televisual professionals. As a 
result, the list of shareholders 
in the ITV system has hardly 
changed. Channel 4, now free 
to sell its own advertising, 
looks reasonably secure, as 
does the main counterweight 
to the BBC newsroom. Inde¬ 
pendent Television News. 

On the regulatory side, the 
Independent Television Com¬ 
mission has replaced the Inde¬ 
pendent Broadcasting Author¬ 
ity and although it has fewer 
specific scheduling powers 
th an its predecessor, it still has 
a duty to require programmes 
of quality and diversity and 
the power to revoke licences 
where duty goes unobserved. 

Financially, there has been 
much talk that the auction pro¬ 
cess has lured the industry 
into pledging revenues it will 
not have. Overall, however, the 
net aridi twig] revenue outflow 
under the new syst em , put by 
the ITC at £40m a year, looks 
manageable, although it is 
spread unequally between 
those, like Central, which suc¬ 
cessfully bid low, and those, 
like Carlton, that successfully 
bid high. Reserve prices in the 
auction would have diminished 
this problem. 

Those inclined to weep for 
the dispossessed should also 
remember that the franchise 
system bas only been neces¬ 
sary because Britain has a 
highly regulated commercial 
TV industry, in which regional 
monopolies are granted. 
Because normal market forces 
do not apply - either to pro¬ 
mote efficiency or to permit 
changes of ownership - artifi¬ 
cial mechanisms are necessary. 

It is to be hoped that during 
the next 18-year cyde, the ITC 
really will allow a much freer 
market in mergers and acquisi¬ 
tions; it ought not to be neces- ! 
sary to repeat the kind of I 
everything-upfor-grabs auction I 
which ended yesterday. \ 


homes; and with the arrival in 
force in Britain’s cable TV 
Industry of North American 
telecommunications compa¬ 
nies, it looks as if that business 
could steam from the doldrums 
as the economy strengthens. 
More TV competitors must 
mean less regulation. 

Nor is there only a reactive 
case for change. It is clear that 
viewers want a greater diver¬ 
sity of services and it is desir¬ 
able on business as well as 
political and cultural grounds 
that there should be as little 
regulation by politicians and 
their servants as possible. In 
industrial terms, Britain has a 
fragmented broadcasting 
industry, in a world increas¬ 
ingly dominated by foreign 
giants, several of whom are 
based in Europe and are now 
free to enter UK terrestrial 
broadcasting. It is also essen¬ 
tial to plan carefully the future 
of the BBC, that unwieldy but 
prized institution whose royal 
charter expires in 1995, and 
which canno t s tand forever on 
the crumbling rock of a tax on 
the ownership of television 
sets. 


Wider lens 

Nor does the re-landscaping 
of broadcasting, as undertaken 
by Capability Thatcher, look 
any more dramatic from a 
wider lens. Apart from a mod¬ 
est deregulation of the ITV sys¬ 
tem, provision has been rwido 
for the e m e r gence of satellite 
and cable TV and, most sur¬ 
prising of all, the BBC is strid¬ 
ing into the 1990s with an 
index-linked income, having 
recently expanded into a new 
radio network and a television 
version of the World Service. 

And yet reform there will 
have to be; the spur b ehind the 
original bill continues to prick. 
A fifth, almost nationwide, ter¬ 
restrial television licence is 
due for auction by 1993; after a 
shaky start, satellite TV has 
established itself in 1.7m 


Piecemeal view 

It is unfortunate that these 
matters tend to be considered 
piecemeal. Thus, every five 
years or so, we have a debate 
about the ITV system, followed 
by a franchise round. Then we 
have a debate about the BBC, 
usually accompanied by a pub¬ 
lic inquiry of the kind Labour 
has already promised if it wins 
the election. Satellite is not 
really debated at all, since the 
government appears content to 
allow it to play by comnletelv 
different rules — non-Euro¬ 
pean ownership, for exampip 
is possible in jatelhte, but not 
in terrestrial TV. 

Through this thicket, two 
primary issues struggle for elu¬ 
cidation: the future of public 
service broadcasting; and t he 
need for an appropriate frame¬ 
work for the ownership of both 
print and broadcasting, 
designed to strike the right bal¬ 
ance between cultural, regional 
and political diversity on the 
one band and Industrial effi¬ 
ciency on the other. 

It would thus be short¬ 
sighted if the next phase of the 
broadcasting debate became 
“the BBC debate”; it may well 
be desirable to spread public 
funds for broadcasting more 
broadly than to a sin gle corpo¬ 
ration. Perhaps a singip TV 
regulator is required, rather 
than the two-headed monster 
of the ITC and the BBC board 
of governors, with its leash-full 
of whelps, such as the Broad¬ 
casting Standards Council. 
Equally, the issue of BBC fund¬ 
ing is bound to raise a gain 
questions about the size of the 
advertising and sponsorship 
pooL Today, all of these mat¬ 
ters must also be considered in 
the context of a European 
Community policy which 
smacks unhealthily of a for¬ 
tress Europe mentality. 

It is doubtful that another 
commission of inquiry is 
needed to shed light on thaaa 
matters. What will be required, 
after the election, is a govern¬ 
ment clear-sighted enough to 
build a single framework of 
regulation and funding for an 
ever more diverse and interna¬ 
tional broadcasting industry. 


Sexual harassment is a 
highly sensitive issue, 

says Martin Dickson 

W or kplace 
advances 
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ual harassment began to 
emerge as a significant legal 
issue in the US. However, it 
touched fbw lives until the past 
decade, when two important 
rulings changed the landscaoe. 

The first came in 1980 when 
the Equal Employment Oppor¬ 
tunity Commission, a federal 
government agency which 
investigates bias at work, 
issued guidelines which stipu¬ 
lated that making sexual activ¬ 
ity a condition of employment 
or promotion violated the 1964 
act The second was in 1986 
when the Supreme Court 
upheld this assertion and also 
backed the commission’s more 
controversial contention that 
the creation of a "hostile or 
abusive work environment” 
was also a violation of the act. 

That, however, still leaves a 
lar ge que stion-mark over what 
constitutes a hostile environ¬ 
ment Trying to force a subor¬ 
dinate into bed is clearly 
harassment, but is compli¬ 
menting a woman on her phys¬ 
ical appearance? Or putting up 
pictures of nude women on fac¬ 
tory walls? Or bombarding 
someone with love letters? 
Many social studies have 
shown that what a man ma y 
perceive as flattering, a woman 
is more likely to find offensive, 
degrading and threatening. 

Two federal court decisions 
this year have gone some way 
to clarify the matter, for both 
implied that the yardstick for 
judging the issue was the reac¬ 


tion of a "reasonable" woman 
when confronted with the 
behaviour. Thus, a court in 
Florida upheld a female 
welder's complaint that a 
men's club atmosphere, com¬ 
plete with pornographic pin¬ 
ups, constituted harassment, 
while .a California co urt made 
a similar ruling over a stream 
of unwanted love letters. 

All this poses considerable 
challenges for employers, both 
in defining unacceptable 
behaviour and taking action 
when it arises. AH big US com¬ 
panies as well as government 
departments have explicit poli¬ 
cies condemning harassment 
in general terms, and clearly 
laid-down methods of rivaling 
with complaints (including by¬ 
passing supervisors, who are 
often the cause of the prob¬ 
lem). Managers are usually 
given tr ainin g m handling 
grievances and workers are 
offered programmes to 
heighten awareness. 

Some companies - almost 
certainly a minority - have 
gone substantially further. For 
example, Honeywell, the elec¬ 
tronic controls manufacturer, 
bas spelled out plainly what it 
regards as unacceptable - 
including catcalls, sexual jokes 
and repeatedly looking a 
woman up and down. The com¬ 
pany is so sensitive to the 
issue that it recently removed 
some tasteful nude photo¬ 
graphs freon an art exhibition 
at its headquarters. 


Dn Pont, the chemicals 1 
group, has not only put 65,000 
of its 100,000 US employees 
through voluntary workshops 
but also runs a confidential 
"hot-line” which women can 
use to air grievances if they 
are worried about using more 
normal channels. 

Ms Faith Wohl, the Du Pont 
official responsible for the pro¬ 
gramme, says while it has 
bro ug ht to light more cases of 
harassment than before, it has 
also reduced the number of 
women taking their grievances 
to the courts. She adds that 
women are becoming increas¬ 
ingly vocal about the action 
they want companies to take: a 
few years ago they wanted the 
harassment to stop; now they 
are more likely to say: “ ‘I want 
him out of here.*' 

Women seeking compensa¬ 
tion outside the corporate 
framework can either file a 
suit themselves - usually 
naming both the man involved 
and the company as co-defen¬ 
dants - or take the case to the 
employment commission, 
which will pursue the matter 
under the 1964 act Complaints 
filed with the commission rose 
. from 3,661 in 1381 to 5,694 last 
year, but this represents only 
• the tiny tip of an iceberg. Many 
lawyers advise their clients to 
by-pass the agency, either 
because it takes action in so 
- few cases or because damages 
i awarded under the 1964 act are 
limited to back-pay and rein¬ 
statement in a job. 

Ms Judith Vladeck, a New 
York lawyer who specialises in 
harassment cases, also points 
. out that for all corporate 
America's fine words, it is 
often the victim of a harass¬ 
ment case, rather than the per¬ 
petrator, who ends up leaving 
the company. 

"Until employers act in a I 
way that makes it clear they I 
mean business, and employ¬ 
ment will be terminated if j 
someone engages in this kind 
of conduct, it will continue to 
happen and women will con¬ 
tinue to be victims," she says. 

It will also continue because 1 
women remain frightened to 
allege harassment for fear of 
bang cast as a trouble-maker I 
or a sexual adventuress who I 
has encouraged male advances. 
They also face formidable bar¬ 
riers in proving their case, for 
as the Thomas affair has 
shown, the issue often boils 
down to his word against hers. 

The fact that the all-male 
Senate Judiciary Committee I 
did not fully investigate Prof { 
Hill’s allegations - until it 
was forced to by a burst of [ 
female outrage - will have 
reinforced the view of many 
US women that the dominant 
male power s tr uctu re simply 
does not comprehend the issue 
as a serious one. 

Furthermore, the barrage of : 
character assassination fired i 
against Prof Hill — who was j 
accused in the congressional I ] 
hearings not just of lying, but j 
of being a woman scorned, a J j 
fantasist and a ruthless career- j 
1 st - shows why many women j ] 
simply do not think harass- i 
meat complaints worth the i 
trouble they cause. 1 

To this extent, the Thomas { 
hearings may prove a setback 
for the anti-harassment cause, e 
On the other hand, the airing I c 
of the issue in such a public I r 
manner can only heighten j 
awareness among men of the I g 
perils they run; and among r 
women of the fact that the t 
problem can be treated serf-1 c 
onsly, and is more common I a 

than many imagined * 
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Outrage in 


ver the past week, 
f I Americans have been 
riveted to their televi¬ 
sion sets by an enthralling dis¬ 
play of policymaking as specta¬ 
cle, as the US Senate made up 
its mind to confirm Judge Clar¬ 
ence Thomas's nomination to 
the nine-member Supreme 
Court. 

The hearings into charges 
that he had sexually harassgri 
Ms Anita Hill, a 35-year-old law 
professor from Oklahoma, 
when she worked for him 10 
years ago, provided moments 
of farce as well as tragedy. 

But what was striking to a 
foreigner was how little Judge 
Thomas's opponents attacked 
him on his weakest point: his 
patchy qualifications and com¬ 
petence to sit on the highest 
court in the US. 

In part, this may be attri¬ 
buted to the political sensitivi¬ 
ties of Senate members to lob¬ 
byists and constituent groups. 
Liberal whites may have been 
reluctant to attack Judge 
Thomas, a black man, for fear 
of appearing racist and alienat¬ 
ing some of their blade voters. 

Mrs Suzanne Garment, a for¬ 
mer Washington columnist for 
the Wall Street Journal, has a 
broader explanation. 

In Scandal: The Culture erf 
Mistrust in American Politics, 
Mrs Garment argues that the 
US has created a scandal 
machine that targets only per¬ 
sonal ethics - whether those 
of Mr Charles Keating, a busi¬ 
nessman indicted in the 
savings and loan crisis, or 
those of Lt Col Oliver North in 
the Iran-Contra affair - at the 
expense of policy debate and 
good government 
“In each of these cases the 
great wrongs were those of pol¬ 
itics and policy and should 
have produced a huge scandal 
by virtue of the incompetence 
involved, instead, we seemed 
- and stm seem - able to 
focus only on scandals of inten¬ 
tion, moral failing and c riminal 
liability,” she writes. 

Mrs Garment traces the 
development of this scandal 
culture back beyond Water¬ 
gate, traditionally viewed as 
the beginning of an era, to the 
Vietnam war. The war gave 
birth to an opposition which 
viewed conventional political 
authority as not merely mis¬ 
guided but fundamentally file- 
gitimate. 

"Criticism of the Vietnam 
war did not treat the issue as if 
it were a massive policy dis¬ 
pute or a power struggle or an 
ideological battle or even a 
moral debate. Instead, this 
attack treated the war as a 
massive scandal - berth a vio¬ 
lation of the law and an unam¬ 
biguous moral shock.” 

The author gives a brief and 
entertaining history of Ameri¬ 
can political scandals, begin¬ 
ning with Presidents Thomas 
Jefferson and Andrew Jackson, 
and regretting in passing tba* < 
reporters no longer describe j 
their quarry as men of "greasy j 
conscience”, "greasy tongue”, i 
and "greasy backbone”, as dkf 
Mr David Graham Phillips, a 


Brewer’s 

froth 


Obser ver 


Advise, consent 


IT IS the constitutional duty of 
the president of the United 
States to propose nominees to 
high puhlic office and of the 
Senate to advise and consent 
With powers divided between 
executive, legislature and judi¬ 
ciary, it is a sy s tem which has 
served the country very well 
for over 200 years, even if the 
Founding Fathers did not nec¬ 
essarily envisage the politicisa¬ 
tion of the Supreme Court 

Its great merit is its trans¬ 
parency; it is not foolproof - 
no system is - but it has 
blocked more charlatans than 
it has admitted. Its potential 
weakness, dramatically illus¬ 
trated in recent days, is that 
the process is liable to excess 
and political manipulation. 
The question, very much on 
Washington's mind, is whether 
the s yste m needs nhang in p 

The answer must surely be 
fat the negative, with one pro¬ 
viso. This is that both presi¬ 
dent and Senate show them¬ 
selves able to rise above 
narrow parfiqap or ideological 
conviction in proposing and 
considering a nomination, 
especially for the Supreme 
Court, on wbidh justices sit for 
life. It may be natural for a 
president to choose someone 
who shares his values and nat¬ 
ural for the Senate, if con¬ 
trolled by the other party, 
instinctively to raise questions 
but there should be limits to 
th is process. 

Hie cases of Judge Clarence 
Thomas and Mr Robert Bork, 
rejected in 1987, show the pres¬ 
ident and Senate at their 
worst. Mr Bush proposed 
Judge Thomas not because of 


his judicial distinction, which 
earlier hearings showed to be 
much in doubt, but for the 

S tatical reasons that he is a 
ack conservative from the 
south likely to vote further 
limits on a woman’s right to 
abortion. The Democratic Sen¬ 
ate turned down Mr Boric not 
because of his legal qualifica¬ 
tions, which were exceptional, 
but because he was the sort of 
conservative think er who 
could dominate for years an 
already conservative but undis¬ 
tinguished c o u rt . The Thomas 
nomination may be seen as the 
Republican political revenge 
for Mr Bork. 

Flaying political gams with 
an institution as vital as the 
Supreme Court Is not new and 
it is a consolation to know that 
justices often become their 
own men once on the bench; 
over the last 50 yean, Earl 
Warren, Hugo Black, Harry 
Blackmon, Potter Stewart and 
Byron White all left behind 
their original political patrons, 
to the nation’s benefit But all 
had public or legal records of 
substance when nominated. 

Judge Thomas did not In the 
event the vote narrowly to con¬ 
firm him was probably not 
much different from what it 
would have been before the 
phflrg gg of sexual harassment 
were laid against him in a cha¬ 
rade in which the truth was 
unfathomable. But, even here, 
it must be noted that, from the 
bench, he will be ruling on 
matters affecting women, espe¬ 
cially abortion. No matter bow 
distasteful this episode, his 
attitude to them was a legiti¬ 
mate area of public concern. 


■ Whether or not Henry Ford 
said "History is bunk”, a good 
many businesses seem to treat 
it as such these days if it suits 
their commercial interests. 
Take for example Scottish and 
Newcastle Breweries’ latest 
marketing ploy for its cele¬ 
brated Newcastle Brown Ale. 

In a link with the Royal 
Mail, an estimated weekly total 
of 12m letters posted in 
North-east En gland are to be 
franked with the slogan "100 
years of brewing tradition”, 
and the added that 

1991 is the centenary of the 
birth of Newcastle Brown’s 
creator, Colonel James Porter. 

Since the cost of having the 
plug circulating on mfiUons 
of envelopes Is under £2JM0, 
the exercise certainly makre 
sense in marketing terms. But 
how about the historical spiny 
of the slogan? 

After afi, the centenary is 
of Porter’s birth. So unless he 

created the ale when he was 
the same age as Benneton's 
bloody baby, “100 years of 

brewing tradition" must be 
over the top. In feet, he had 
reached his mid-30s by the 
time he perfected it in 1327. 

Tm lost for words,” said 
Sue Hannay , a brand managar 
for the ale, when the point was 
pot to her. 

A touch of artistic licence, 
perhaps? “Yes, I can’t deny 
that," she confessed. 


Seal of approval 

■ As it's not often that Lon¬ 
don’s Baltic Exchange bands 
out its honorary Vellum, it 
has been making a bit of a fhss 
over Denmark's Maersk Mc¬ 
Kinney MoDer, one of the 
grand old men of world ship¬ 
ping with a L50atrong fleet 
But the Baltic must be stuck 
in some time warp to describe 
78-year-ald MoHer as its “first 
European Honorary Member*. 
The list of honorary members 
has for years been headed by 
the Duke of Edinburgh, and 


surely he - if not the rest of 
us in his adopted country — 
must be accepted as European 
by now. 

That aside, the canny Mailer, 
whose UK-fiag fleet alone ten 
times outnumbers that of Bal¬ 
tic chairman Peter Tudball, 
was once asked the reasons 
for his success. 

Whereupon he pointed out 
that, of all the offices in 

5?®® company’s headquarters, 
uis is the only one to have a 
carpet in the corridor outside. 
“Good housekeeping," he said. 

Nil carborundum 

■ Observer's award for cool¬ 
ness under fire goes to the tele¬ 
vision crew filming share-trad¬ 
ing at stockbroker County 
NaiWest yesterday. The poor 
chaps were from Thames Tele¬ 
vision, whose corporate death 

sentence was annnuTu^ over 
the Tannoy at 10am. 

They didn't really show 
any emotion," said a County 
stalwa rt, “They were just des¬ 
perate to get good pictures of 

the dealers.” 

Professionalism to the eixL 


Secret weapon 

■ Were professional diplomats, 
not to mention the military, 
kept in the dark about the ’ 
negotiations leading to 

yesterday’s Franco-German 
initiative for a European 
defence force? 

A due to the answer came 
In a conversation overheard 
at a Bonn party on Tuesday, 
which began when 
Hans-Wemer Lantenschlager, 
EC affairs secretary In the 
German foreign office, asked 
French ambassador Serge 
Bddevaix: "Wefi, ambassador, 
ere you ready for tomorrow's 
announcement?” 

BoUeoate: "What 
announcement?' 

Lautenschlager “The 
Franco-German initiative on 



Squatter 

political union, of course." 

Boideoaix: "Oh, I didn't 
know it was on tomorrow " 
Lautenschlager “I am so 
sorry. Of course you should 
have been kept informed." 

It now looks obvious that 
the only people who knew 
about the negotiations were 
m the Elysde and the 
Chancellor’s office in Rn™ 

The German foreign office 
was aware of the deal, but had 
no part in it. Several senior 
diplo m ats confessed that 
although the telegram had lain 
on their desks over the 
weekend, they hadn’t bothered 
to read it. And as for 

Germany's ministry of 

defence... 

'Honestly, I cant tell you 
anything, because I don’t know 
anything," a senior official 
there declared. 


summing up 

■ Britain’s Central Statistical 
Office, which is nonplussed 
in its search for a new boss, 
should start accentuating its 

positive side. Whatever the 
quality of its standard prod¬ 
ucts, there’s no doubt it occa¬ 


sionally turns out notable fig¬ 
ures: three Nobel prize winners 
in the past 14 years. 

Professor Ronald Coase is 
the latest to have spent his 
early career crunching num¬ 
bers for the CSO. Sir Richard 
Stone, best known for his work 
on the National Accounts and 
Nobel laureate In 1984, was 
recruited by the office’s first 
director Sir Harry Campion. 
James Meade, who overlapped 
with Stone and Coase, won 
the prize in 1977. 


Odd fellows 

■ What have Australia's ex- 
prime ministers Malcolm 

Fraser and Gough Whltlam 
- veterans of the 1975 consti¬ 
tutional crisis - got in com¬ 
mon? Not a lot, except mistrust 
of the Kerry Packer/Conrad 
Black bid for Australia's 
Fa irfa x newspaper empire. 

Along with other heavy¬ 
weights from all sides of the 
political spectrum they've sig¬ 
nalled their concern in a let te r 
to the flagship Fairfax newspa¬ 
per. It is the surest sign to date 
that while the Packer/Black 
Tourang consortium mi ght ' 
have the most loot and man¬ 
agement experience, it is still 
for from certain to win the day. 

Resistance to Tourang is 

based on widespread fears that, 
if it succeeded, there’d only 
be two big players in the Aus¬ 
tralian press; Packer and ; 
Rupert Murdoch. The latter 
controls 48 per cent of the local 
print media. Packer 19 per 
cent, and the Fairfax family 
12 percent It is the staff 
which fuels political night¬ 
mares. It also raises the ques¬ 
tion of why Canada's Black 
felt it necessary to throw in 
his lot with Packer. Co uldn ’t 
he have found a local partner 
who would have caused less 
offence?. 


Good thinking 

■ How do you cr eate a Euro¬ 
pean bond portfolio which 

exactly matches a client’s 
requirements? 

EMU-nise it 


SCANDAL: THE -' 

CULTURE OF ; 

MISTRUST IN- 
AMERICAN POLITICS* 
By Suzanne Garinenf - 

Time Books!Random How.^23 ’ 

journalist, in 1906.' 

She concentrates, however, 
on the Carter and Reagan pres¬ 
idencies, and on the nmddnBiy 
that evolved for the mass -pro- 
duction erf scandal: investiga¬ 
tive lobby gr o u ps, congreasfo- 
nal committees, independent 
counsel and publicity-seeking 
prosecutors. 

In the process, she makes.it 
clear that the Thomas hearings 
were nothing new. Congressio¬ 
nal committees have a long 
history of looking for dirt ou 
nominees’ pasts, as they do of 
transforming their proceedings 
into kangaroo courts with none 
of the protection normally 
afforded to defsalante and wit- 
nesses in a trial. 

Indeed, the American Bat" 
Association set up a subcom¬ 
mittee to investigate .congoa- 
rional investigations, and qnm 
up with a set of model rides,, 
hugely ignored by Congress,- 
designed to preve n t abuses, . 

Mrs Garment's thesis Is that 
all thfa muckraking'is unre¬ 
lated to any real rise in unetbt 
cal behaviour, amd hag dam- 
aged government' by dis¬ 
couraging able people .from 
public sendee and by deferring 
officials from taking decis ions 
that might stir up debate mid 
so make them the huger of a 
personal attack. 

She shows little hope that 
the scandal maf-hina might 
grind to a hah; too many peo¬ 
ple now have-a vested interest; 
in the business of seandai. - 
"We wBl stay mired in our 
current scandal trap . until 
more people start. saying .that 
contempt, for ordinary politics, 
an attitude we see xmderiying 
many erf our correal scandals, 
la a corruption even more dan¬ 
gerous than stealing money 
from the public tiR” she says. 

Will the episode which ai ded 
on Tuesday night with the Sen¬ 
ate’s confirmation of Judge 
Thomas bring .tire sort 'of. 
change.in opinion Mrs.Gar-'■ 
meat hopes for?. 

It may, in fact, do the - 
reverse, for public o u tr age over 
the Senate's neglect of Prof 
Hill's original allegations — 
even among those who 
believed Judge Thomas - 
seems likely to open up the 
field of sexual harassment as a 
new area fin: scandal-seekers. 

The scandal machinery may 
have unearthed Prof BOB’S 
claims, but it was the reaction 
of men and especially women 
across the country which 
forced the reluctant Senate to 
conduct hearings into the 


But Judge Thomas’s experi¬ 
ence may well deter other 
judges, more qualified than he, 
from accepting a future nomi¬ 
nation to the S u pr e me Court 

George Graham 
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Wrong conclusions on works councils 
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From Mr Eric Forth MP. 

Sir, Dr Heller makes two 
points (Letters, October 10) 
about the proposed EC direc¬ 
tive on European Works Coun¬ 
cils. He says that works coun¬ 
cils such as those proposed 
have not damaged the effi¬ 
ciency of other European coun¬ 
tries with mandatory schemes. 
And he criticises the basis on 
which we drew conclusions 
from our consultation exercise 
because only one-quarter of 
those who were sent the con¬ 
sultation document responded. 


On the first point, the pro¬ 
posal in the draft directive is 
for a trans-national works 
council - a statutory body 
which does not, and indeed 
could not, exist at the present 
time anywhere in Europe. It is 
wrong to draw conclusions 
about how the EC proposal 
might work on the basis of 
existing, purely national, 
schemes. The proposal has 
been opposed by employer 
organisations across Europe 
and also by UNICE, the Euro¬ 
pean employer group. 
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From Mr Peter J Harper. 

Sir, Roland Rudd’s article 
(UK Company News, October 
15) implies that Hanson's insti¬ 
tutional investors have not had 
the opportunity of raising with 
the company important ques¬ 
tions relating to such matters 
as corporate strategy, opera¬ 
tional organisation and 
“break-up" value. This is not 
correct 

Hanson’s policy is to meet 
all major shareholders individ¬ 
ually on a regular basis. In the 
past year alone more than 130 
formal meetings have been 
held with institutions includ¬ 
ing, of course, all those listed 
in Mr Rudd’s article. 

Nearly half the meetings 
have included four or more 
representatives from the indi¬ 
vidual investing company and 
the other meetings have 


involved two or three people. 
Every possible aspect of Han¬ 
son’s business and strategy has 
been discussed as freely as the 
rules on price-sensitive infor¬ 
mation allow. 

Since the bid for Beazer was 
announced in early September 
all such further meetings have 
been postponed and none can 
be planned until after Hanson’s 
foil-year results are announced 
in December. 

When institutional meetings 
recommence we look forward 
to responding to any questions 
relating to Hanson’s activities. 
It is one of my main responsi¬ 
bilities at Hanson to see that 
we continue to do so. 

Peter J Harper, 
director, 

Hanson. 

1 Grosoenor Place, 

London SW1 


On the second point, I do not 
accept Dr Heller’s criticisms of 
the conclusions drawn from 
our consultation exercise. It is 
our practice to consult as 
widely as possible on all the 
many proposals put forward 
under the Social Action Pro¬ 
gramme. Not all the organisa¬ 
tions consulted will be directly 
affected by each proposal. I am 
satisfied that the responses we 
received covered the great 
majority of those who would be 
affected by the European 
Works Council proposal In any 
case, it is indisputable that 
business, not only in the UK 
but throughout Europe, sees 
the proposal as a threat to 
their own arrangements for 
worker participation. 

Eric Forth, 

parliamentary undersecretary 
of state. 

Department of Employment, 
Carton House, 

TothHl Street, London SWl 


Investment in 
US gas pipeline 

From MrBranko Terzic 

Sir, The issue of whether or 
not investment in the natural 
gas pipeline industry in the US 
has “stagnated”, as claimed by 
Mr Fr ancis Gutman of die 
France (“French gas chief 
attacks Brittan", October 11), 
may he elanflmf by informa¬ 
tion as to actual experience. 

The Federal Energy Regula¬ 
tory Commission has approved 
$10.4bn of investment mid 9,770 
m«es of new pipeline construc¬ 
tion during the period October 
1 1988 to September 30 199L 
These investments were made 
with full knowledge of propos¬ 
als to continue the introduc¬ 
tion of competition in natural 
gas transmission. 

Branko Terzic, 
coff&frissibnsr, 

Federal Energy Regulatory 
Commission, 

Washington DC 


Some of our products 
make headlines. 



Tobacco advertising illogicality 


Fran Mr A V Knight. 

Sir, Last week's advertise¬ 
ment by the Tobacco Advisory 
Council was illogical in that it 
defended the case for advertis¬ 
ing by quoting a court ruling 
that there was no demonstra¬ 
ble link between tobacco adver¬ 
tising and consumption. 

In this weeks advertisement 
we are treated to Lenin and 
liberty. 

Would the Tobacco Advisory 


Council argue as strongly for 
the right to advertise cocaine, 
or glue-sniffing in your news¬ 
paper? 

Oh yes, I know there is a 
difference between tobacco and 


Others put comfort and 
convenience in your car. 


other drugs. Dn 
users, tobacco ki 
pie as well 
A V Knight, 

14 Mitchell Walk, 
Am ersah m , 

Bucks HP6 6NW 


UQ their 
other peo- 
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From Mr Hugh Jenkins. 

Sir, In your article “All 
wrong over rights" (October 
14) you suggest that some 
aspects of the current system 
of sub-underwriting rights 
issues might be reviewed. It is 
not without some irony that 
the well-worn “money for old 
rope" adag e is advanced at a 
Hma when the potential risks 
aganrtflted with sub-underwrit¬ 
ing are plainly evident. Indeed, 
available evidence suggests 
that the costs of UK rights 
issues compare favourably 
with alternative methods of 
raising w*pitai in international 
markets while fully safeguard¬ 
ing shareholders’ interests. 

Where the certainty pro¬ 
vided by the underwriters is 
unnecessary we believe that 
the deeply discounted rights 
issue provides the most effi¬ 
cient mechanism of raising 


new equity capital And com¬ 
panies need not incur dispro¬ 
portionate dividend costs as 
the market is capable of cor¬ 
rectly interpreting any divi¬ 
dend adjustment made neces¬ 
sary by the heavy scrip 
element 

Shareholders wishing only to 
maintain the total value of 
their investment in a company 
may wish to sell sufficient nil 
paid rights in order to take up 
the balance. Current UK taxa¬ 
tion regulations impose capital 
pint tax if the value of such 
col*** exceeds 5 per cent of the 
value of the shareholder's 
investment, thereby placing a 
prrfpnHal ceiling on the size of 
issue. Raising this 5 per cent 
tax threshold would be a posi¬ 
tive step towards improving 
companies’ capital raising effi¬ 
ciency, while safeguarding 
shareholders’ interests. 


The deep discount mecha¬ 
nism does provide an efficient 
means for the market to differ¬ 
entiate between the qualities of 
competing capital raising pro* 
posals. Well-regarded compa¬ 
nies will command narrower 
issue discounts, thereby ach¬ 
ieving one of the objectives 
hi ghlig hted in the Lex column 
(“The wrongs of underwrit¬ 
ing”, October 15). Rights issues 
ensure that value is not trans¬ 
ferred from ordinary share¬ 
holders when companies raise 
new equity capital 
Hugh Jenkins, 
chief executive. 

Prudential Portfolio Managers, 

1 Stephen Street. London Wl 

From Mr Keith Hunt 

Sir, Underwriting of rights 
issues is rather more competi¬ 
tive than Lex suggests. 

An underwriting agreement 


is a put option. Conventional 
put options have a fixed exer¬ 
cise price and a negotiable pre¬ 
mium. The put option in an 

underwriting agreement gener¬ 
ally has a fixed premium and a 
negotiable exercise price. 

11113 inversion of the nego¬ 
tiable element of the option 
does not imply a restrictive 
practice. If anything, it intensi¬ 
fies the competition, since the 
underwriting Institutions feel 
more comfortable with this 
structure and therefore feel 
able to bid more competitively. 

Rpith Hunt 

Granville & Co, 

Mint House, 

77 Mansell Street London El 


Wfe build the Space Shuttle 
orbiters and their main engines 
for the U.S. National Aeronautics 
& Space Administration. 

Perhaps you knew that You 

may be surprised to know that our 
Automotive Body Systems business 
makes roof systems, door systems, 






access control systems and seat 
systems, plus electric motors for 
virtually every European car 
manufacturer. 

In fact, we hold leadership 

positions in each of our principal 
businesses: Electronics, Aerospace, 
Automotive and Graphics. 


To team more about us, send your business card or write to: Corporate Enquiries, 
Rockwell International, Central House, 3 lampton Road, Hounslow, Middlesex TW3 1HY. 




Fax service 


Rockwell International 


THoy should DC ctarty 


Him rasobtfon, 


Ml 071473 988. 
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INSIDE 


Hawker bid leads to 
role reversal 

The City of London's biggest takeover battle so 
far this year, the C1.5bn (S2.5Sbn) bid by the 
industrial conglomerate BTR for the Hawker 
Siddeley engineering group, has led te a curi¬ 
ous reversal of roles. Hawker, one ol the most 
famous names in British industry, has sought 
to preserve Its independence by promising to 
sell businesses which contribute more than 60 
per cent of the group’s turnover. BTR. a corpo¬ 
rate raider noted for its hard-nosed attitude to 
trading assets and running businesses, says it 
wants to develop Hawker, and criticises the 
proposed dismemberment Page 29 

Growing votes In Turkey 





f 




Whichever party wins Sunday's Turkish gen¬ 
eral elections, it will find the task of reforming 
agricultural policy has been made difficult by 
the present government's electioneering activi¬ 
ties. To woo the farming vote, the government 
has indulged in a spate of politically-inspired 
farm handouts - including freezing fertiliser 
prices and a commitment to buy all the com¬ 
modities farmers can sell. Page 30 

Budget uncertainty in Malaysia 

The Kuala Lumpur stock market has taken a 
beating over the past two months, but Malaysia 
is still valued as a growth economy. An air of 
uncertainty is likely to keep the market in 
check until late this month or early next, when 
Mr Anwar Ibrahim, finance minister, unveils 
the 1992 budget. Bade Page 

Invergordon affair hots up 

Invergordon Distillers, the 
Scotch whisky group, yes¬ 
terday accused Whyte & 
Mackay. UK drinks sub¬ 
sidiary of American 
Brands, the US tobacco 
group, of ‘scaremonger- 
ing" to further its £350m 
($602m) bid for the com¬ 
pany. in a letter urging 
shareholders to reject the 
offer, Mr James Millar 
(left), Invergordon's chair¬ 
man, said that Whyte & Mackay had presented 
"a misleading picture of Invergordon’s busi¬ 
ness and prospects*. Page 28 

Stockholm’s ambitions helped 

The election of a non-socialist 
government in Sweden last 
month has helped the Stock¬ 
holm bourse in its ambitions to 
become the centre of a com¬ 
mon Nordic securities market 
One of the first actions taken 
by the new government was to propose the 
abolition of the turnover tax on share transac¬ 
tions from December 1. Page 27 

Jobs go in Granada Group 

Granada Group, the UK leisure and services 
conglomerate which yesterday retained its 
commercial television franchise, announced it 
was restructuring its computer maintenance 
and services business with the loss of 550 jobs 
across Europe. Page 22 
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Carrier expects slow recovery after Gulf war and recession take toll on traffic 

Air France half-year loss rises to FFrl.l6bn 


By William Dawkins in Paris 

AIR PRANCE, the French 
national carrier, yesterday 
became the latest international 
airline to announce a heavy loss 
for the first half of the year, hit 
by the Gulf war and the general 
economic slowdown. 

Net losses at the group, which 
also includes the UTA long-haul 
carrier and Air Inter, the French 
domestic airline, rose to 
FFrl.lSbn tS200m) in the first six 
months, from FFY262£tn hi the 


same period last year. This is less 
than the British Airways loss 
over the same period and similar 
to interim losses at Lufthansa, 
KLM, and American Airlines. 

Air France said business was 
slowly recovering on the strength 
of the fact that Air France - 
excluding the other subsidiaries 
- made a FFrSTm profit in the 
second quarter, after losing 
FFrl.2bn in the first three 
months of the year. 


This also "shows that the econ¬ 
omy measures taken by Air 
France.. .have begun to have an 
effect," said the group. Since the 
beginning of the year, it has fro¬ 
zen salaries, stopped non-essen¬ 
tial investments, overhauled the 
route structure and scrapped 
unprofitable routes. 

However, air traffic has not 
recovered to the level at this time 
last year. Air France estimates 
the Gulf war cost more than 


FFrlbn in lost business and 
increased insurance and fuel 
costs in the first quarter. 

Group turnover in the first half 
fell by 1.7 per cent to FFr27.21 bn. 
reflecting a &9 per cent decline in 
receipts from passenger traffic 
and a 7 per cent rise in freight 
Air Inter lost FFrl9.5ra in the 
first half and UTA recorded a 
FFr209.4m deficit but the other 
subsidiaries, such as Le Meridian 
hotels, made an overall profit 


The group loss comes three 
weeks after Air France 
announced It was to lose 3,000 
jobs and merge UTA’s routes 

with its own to cat annual costs 

by FFrI.sbn and return to 
break-even in the next two years. 
The news angered UTA and Air 
Inter unions which demonstrated 
outside the Transport Ministry 
and Air France’s headquarters 
and called for ground staff 
strikes next Wednesday. 


• Air France's plans to take a 35 
per cent stake in Sabena, the 
troubled state-controlled Be lgian 
carrier, have been delayed by the 
collapse of the Belgian govern- 

meat this month. 

A decision is not expected unto 
a new government has been 
formed after the next election, 
expected around the end of 
November. Sabena confirmed it 
still plans an alliance with Air 
France. 


Citicorp’s own remedy fails to work 


O nce. Citicorp was the 
aggressive emperor of US 
banking. Now. its mount¬ 
ing problems make the nation’s 
largest commercial bank an 
emperor in need of new clothes. 

This week's disclosure of an 
$&85m third-quarter loss, the 
elimination of a dividend for the 
first time in 179 years and the 
acceleration of an already harsh 
restructuring programme both 
surprised Wall Street and raised 
questions about the future of Mr 
John Reed, the maverick Citicorp 
chairman who is blamed by 
many for the bank's failings. 

While a number of its peers are 
seen as on the road to recovery, 
Wall Street is worried about Citi¬ 
corp's ability to bolster its weak 
capital base and by continuing 
huge loan loss provisions and 
write-offs. 

The bank's share price fell $1 
yesterday morning to $11%, the 
lowest level in nearly a year. 

Mr Reed began eating humble 
pie last November when he 
admitted he was "damn embar¬ 
rassed because the critics were 
right and we were wrong”. 

At the time be was referring to 
bow Citibank continued to build 
up its commercial property loan 
book well into 1990 in spite of 
clear warnings that the sector 
was headed for trouble. 

By the start of this year. Citi¬ 
corp finally acknowledged the 
need for radical change when it 
set Li motion a strategy to raise 
between S4bn and $5bn of new 
capital, slashing the workforce 
and cutting costs. Even this med¬ 
icine was apparently not strong 
enough. 

Then last month, Mr Reed 
dropped hints about the likeli¬ 
hood of further financial haemor¬ 
rhages when he said the bank's 
property loan write-offs and pro¬ 
visions would remain high well 
beyond the next two years. 

None of this, however, pre¬ 
pared the financial community 
for this week's bad news. The 
bank's $L6bn of net loan write¬ 
offs in the third quarter are more 
than treble the level of a year 
ago, while the $3.S7bn of write- 


The largest US bank is learning that it cannot grow 
its way out of trouble, reports Alan Friedman 
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offs since the start of 1991 are 
well above the £L3bn recorded in 
the whole of 1990. 

Bad debt provisions were 
$2.7bn in the first nine months 
compared with $1.68bn in the 
whole of last year. 

Property continues to be a big 
problem, with $4.4bn - or 31 per 
cent - of the US commercial 
property loan portfolio, now clas¬ 
sified as non-performing. 

But Citicorp's problems extend 
beyond property. For example, 
revenues in Citicorp's global con¬ 
sumer business, which subsidised 
loan losses from Third World 
debt, were flat in the third quar¬ 
ter. Earnings from the consumer 
banking division crashed to $56m 
from $286m a year ago. 


Revenues in the mainstream 
global corporate finance business 
- which covers Japan, Europe 
and North America - were down 
from $l.09bn to $9782n year-on- 
. year and this division suffered a 
$298m net loss, compared with 
$27m of profits a year ago. 

Mr Reed blamed part of the 
bank’s problems on the US reces¬ 
sion and predicted that revenue 
growth would continue to be 
lower than expected for some 
time to come. 

More measures of the bank's 
need to cut costs sharply and 
seek capital included a new 
S320m charge for severance pay¬ 
ments that, according to ana¬ 
lysts, means the bank may 
reduce Its workforce by another 


La Generate, Accor launch 
BFr35bn bid for Wagons-Lits 


28 By Andrew Hill in Brussels 


SOCIETE Generale de Belgique, 
Belgium's largest holding com¬ 
pany, and Accor, the French 
hotel group, last night mounted a 
BFr34.8bn (8997m) bid for Wag¬ 
ons-Lits, the Franco-Belgian tour¬ 
ism group best-known for its 
overnight European rail serv¬ 
ice. 

The Brussels stock exchange 
authorities announced that Accor 
and La G6nerale's joint vehicle, 
Cobefin - which owns 27 per 
cent of Wagons-Lits - had 
agreed to offer BFr8,650 a share 
for the group. 

That represents a substantial 
premium to the BFi6£90 price at 
which Wagons-Lrts’s shares were 
suspended on Tuesday morn¬ 
ing, pending an announce¬ 
ment. 

Analysts were initially baffled 
by the brief bourse announce¬ 
ment. It did not make clear 


whether La Generate had decided 
to sell its 85 per cent stake in 
Cobefin and its Wagons-Lits 
shares to Accor, as many brokets 
had expected. 

A spokesman from La Generate 
was unavailable to comment on 
the announcement 

A bid by Cobefin could be the 
.first stage in a process of divest¬ 
ment by La Generate, which was 
known to be dissatisfied with Its 
stake in Wagons-Lits. 

The Franco-Belgian tourism 
group, which has interests rang¬ 
ing from rail services to hotels, 
saw net profits slip by 60 per cent 
in 1990 to BFr547m. 

“La Generate had to keep fin¬ 
ancing Cobefin because Wagons- 
Lits dividends didn't cover its 
interest charges,” one broker said 
yesterday. 

La Generate is understood to 
have an option to sen its Wagons- 


Lits shares to Accor. They were 
bought from Groupe Bruxelles 
Lambert, another Belgian hold¬ 
ing company, in June 1990, at 
between BFrl3,000 and RFrl4,000. 

Some brokers were speculating 
before yesterday's announcement 
that a decision to exercise the 
option would trigger a bid for 
Wagons-Lits by Accor, which is 
itself 10 per cent owned by La 
Generate. 

A bid would also lead to Accor 
increasing its control over Wag' 
ons-Uts’ hotels business, which 
has been separately valued at 
FFr3bn. 

Earlier this year Accor agreed 
to take on increased management 
responsibility for the Wagons- 
Lits hotels, which include the 
Pullman chain, but the two com¬ 
panies retained ownership of the 
assets. 


US-led group buys UK waste business 


By Andrew Taylor, Construction Correspondent 


GEORGE WIMPEY, the rec¬ 
ession-hit UK construction group, 
has sold Its waste management 
business for £105m ($180.6m) to a 
joint venture between Wessex 
Water and Waste Management of 
the US. 

It is the first British acquisi¬ 
tion by the US group, one of the 
world's largest specialists in the 
treatment and disposal of indus¬ 
trial and domestic waste. 

The group, which owns 50.1 per 
cent of the joint venture with 
Wessex, already has operations 
in Denmark, Germany, Italy, the 
Netherlands, Spain and Sweden. 

Mr Ed Falkman, president of 
Waste Management’s interna¬ 
tional division, said yesterday 
that revenue from European 
operations had grown in two 
years from less than $50m a year 
to almost $lbn. 

Wimpey Waste is the Sftb-larg- 


est waste company in the UK. Its 
pre-tax profits are expected to 
rise this year by more than a 
quarter from £4Jm to £&5m. 

The sale was prompted by 
Wimpey’s need to reduce debts 
expected to approach £400m by 
the end of this year. Net debt at 
the end of Jane stood at £3720)4 
equivalent to 58 per cent of share¬ 
holders’ funds. 

Wimpey also needs money to 
replenish its UK housing land 
bank, which has been run down 
during the recession, and to re¬ 
equip its quarry businesses in the 
UK and US. It has been hit by the 
recession in the UK boosing and 
commercial property markets. 
During the first six months this 
year Wimpey made pre-tax prof¬ 
its of just £200,000 compared with 
£12.6m in last year's first half. 
Wimpey shares rose 3p to dose at 
159p in London yesterday. 


Mr Dwyer said the sale of Wim¬ 
pey Waste and the £110m pro¬ 
ceeds from the sale of Wimpey’s 
50 per cent stake in Little Br itain, 

a central London property devel¬ 
opment, would significantly 

improve the group’s finances. 

The sate of the waste manage¬ 
ment business would reduce net 
debt to less than £300m by the 
end of this year. The cash from 
the little Britain sale, however, 
would not be available until the 
second half of next year. 

Wessex Waste Management's 
purchase includes sites with a 
landfill capacity of 18m cu m and 
other sites which have permits 
but are not yet operational with a 
potential capacity of 114 m cu m. 
Planning applications are still 
underway for a further 24.6m cu 
m, said Mr Falkman. 

Waste M’gement results. Page 24 
Lex, Page 20 
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lysts note that Mr Reed's position 
as Citicorp chairman is now in 
question. “My guess is that he 
has until 1992 to start producing. 
If his remedies work he will 
dodge the bullet." said Mr 
McDermott, adding that “his 
margin for error is not large”. 

One former top Citicorp execu¬ 
tive said of Mr Reed that “it's no 
secret that the record has not 
been outstanding”. 

Mr Walter Wrist on, the former 
Citicorp chair man who chose Mr 
Reed, has blamed the economic 
environment and the toughness 
of US b ank examiners for Citi¬ 
corp's current difficulties, 
although the bank itself insisted 
its provisions were decided inter¬ 
nally and not under pressure 
from regulators. 

“When the recession is through 
there will be a lot of blood on the 
street, but the main players will 
still be around,” said Mr Wriston. 

The main players in US bank¬ 
ing are chang in g and merging, 
however, while Citicorp has yet 
to convince investors it can con¬ 
tend with its multi-faceted woes. 


S trong results this week from 
Chemical Bank and Manu¬ 
facturers Hanover Trust - 
the two big New York h anks that 
are merging and will soon chal¬ 
lenge Citicorp on its home turf - 
add to Mr Reed's challenge. 

In California, the huge losses 
announced by Security Pacific 
were taken by analysts to mean 
that Bank of America, with 
which SecPac is merging, is 
cleaning house before the 
merger. 

Citicorp is not in serious dan¬ 
ger, but it is cteaziy on its way to 
becoming a smaller and less 
ambitious US bank. 

The combined effect of its 
weak capital, high loan losses 
and restructuring and asset dis¬ 
posal plans suggest that whether 
or not Mr Reed remains at the 
helm, Citicorp is unlikely to 
regain its once mighty position. 

The bank, as Mr Reed has said 
in the past, now needs to run 
merely to stand still. 
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5,000 people, having cut its pay¬ 
roll by that number already this 
year. 

The third-quarter results have 
also left Citicorp with a core capi¬ 
tal ratio of just 3.64 per cent, 
below the minimum 4 per cent 
regulatory level that goes into 
effect next year. 

Citicorp is one of the few big 
US banks so weak in terms iff 
capital and any attempt to boost 
it will be more difficult in the 
light of a downgrading of Citi¬ 
corp’s senior debt to Triple 
B-plus from Single A-minus. 

The bank admits it needs to 
sell off assets, but Mr Reed has 
always insisted Citicorp would 
never sell Quotron, the loss-mak¬ 
ing information services busi¬ 


ness. Citicorp paid $680m for 
QbJtron in 1986, a figure 
regarded as too much by bank 
insiders and analysts. 

In the past five years Quotron 
has cost Citicorp nearly $lbn In 
net losses. 

Yesterday Citicorp said It no 
longer considers Quotron to be a 
core business and that a $400m 
writedown of Quotron could hep 
aid its being put on the block. 

Mr James McDermott, an ana¬ 
lyst at Keefe Bruyette. called this 
week's disclosures “a 180 degree 
turn for Citicorp” and noted that 
Citicorp has admitted that “it 
cant grow its way out of prob¬ 
lems any more - it must 
shrink". 

Mr McDermott and other ana- 


OBVIOUSLY 
THETOP 
BANK IN THE 
STERLING 
DERIVATIVES 
MARKET 


1st Sterling Interest Rate Swaps 

1st Sterling Swaptions 

1st Sterling Caps, Collars & Floors 

1st Sterling Currency Options 

2nd Sterling Currency Swaps 

3rd Sterling FRAs 

Source: Risk Magazine, Swaps & Derivatives rankings September 1991. 

Midland Montagu 
Treasury and Capital Markets. 
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Granada computer arm shake-up 


By Alan Cane in London 

GRANADA GROUP, the leisure 
and services conglomerate 
which yesterday retained its 
commercial television fran¬ 
chise, announced it was 
restructuring its computer 
maintenance and services busi¬ 
ness with the loss of 550 jobs 
across Europe - about 18 per 
cent of the workforce. 

Hie company said the move 
was expected to cost about 
£15m and would be treated as 
an exceptional item in the 1991 
accounts. 

About 330 of the job losses, 
mainly affecting sales and mar¬ 
keting staff, would be in the 
UK, said Mr Alex Bernstein, 


the chairman. Technical staff 
would not be shed and custom¬ 
ers would suffer no decline in 
service. 

The company concerned, 
Granada Computer Services 
International, is the largest 
independent maintenance com¬ 
pany in Europe. It has 20 per 
cent of the market, about 
four times its nearest 
rival. 

It was not profitable, how¬ 
ever. Losses last year were £6m 
on revenues of £17Dm. Mr Bern¬ 
stein minor changes had 
been made to improve profit¬ 
ability but he realised more 
radical steps were needed. The 


division would be profitable by 
the end of the year. 

A team under Mr John Cur¬ 
ran, appointed chairman of 
Granada’s business services 
division in July, looked at 
operations across Europe and 
decided to cut costs. 

Independent maintenance 
had been one of the major 
growth areas in the computing 
services business in recent 
years and was still growing at 
about 10 per cent a year. Many 
of the companies which moved 
into computer maintenance 
were disappointed, however. 

Granada Computer was 
formed through the acquisition 


of two of the best known pio¬ 
neering independent mainte¬ 
nance companies, DPCE and 
CFM. Mr Bernstein agreed that 
Granada had underestimated 
the difficulty of welding them 
together. 

He believed that tight man¬ 
agement had been achieved 
under Mr Curran, a veteran in 
the computer industry. 

Granada’s move into com¬ 
puter maintenance was associ¬ 
ated strongly with Mr Derek 
Lewis, who resigned as chief 
executive, in May. Mr Bern¬ 
stein said he hoped to name a 
new chief executive by the end 
of this month. 


Court puts Belgian airline into liquidation 

By Andrew Hill in Brussels 


TRANS European Airways 
(TEA), Belgium’s largest inde¬ 
pendent airline, moved a step 
closer to shutting down yester¬ 
day when Us holding company 
the airline were put into 
liquidation by a court In a fur¬ 
ther setback, the Flemish 
regional authorities refused to 
back a rescue package. 

The court decision allows 
the airline to continue operat¬ 
ing its charter service and its 


one scheduled route between 
Brussels and London Gatwick. 

Formal liquidation was 
intended to prepare the way 
for takeover by a consortium 
led by the Belgian business¬ 
man Mr Victor Hasson, and 
the Flemish regional invest¬ 
ment fund, which would have 
taken a 49 per cent stake. 

However, the Flemish region 
decided Mr Hasson’s plan - 
which would have capitalised 


the company at BFr265m 
($7.5m) - was too risky, partly 
because the London-Brussels 
route was running at a loss 
and partly because Mr Has¬ 
son’s business is managing 
hotels, not airlines. 

Mr Alain Benner. TEA’S law¬ 
yer, said: "The maximum that 
this [situation] can go on for is 
two or three weeks and then 
either there has to be a take¬ 
over or it [the airline] will 


have to close down." 

TEA, which is privately- 
owned, had returned losses for 
the last two years and won 
court protection from four 
group companies’ creditors last 
month. Those subs idiar ies had 
liabilities of BFr2Sffm. and in 
1990 the group’s Belgian-based 
activitie s lost BFr51-8m. 

TEA (UK), the company’s 
British charter arm. ceased 
trading last month. 


Outokumpu FM255m in 
red after eight months 

By Enrique Tessleri in Helsinki 


Reunification 

helps MAN 
climb 24% 

MAN, the Munich-based 
trucks, printing machinery and 
engineering group, announced 
yesterday that its net profits 
for 1990-1991 rose by 24 per 
cent, higher than the 22 per 
cent rise indicated a month ago 
when the company gave the 
first details of its results for 
the year to end-Jone, writes 
David Waller. 

Net profits were DM40Gm 
($237m) against DM328m for 
the previous year, reflecting 
unexpected demand for 
machinery and printing prod¬ 
ucts from eastern Germany. In 
February, the company said it 
thought earnings would rise 
only slightly. 

MAN confirmed that the 
1990-91 dividend would rise to 
DM12 from DM11 per share and 
sales in the first quarter of this 
financial year were up 7 per 
cent over the year-ago period. 


OUTOKUMPU, the Finnish 
state-owned base metals group, 
slid into the red during the 
first eight months of the year. 
The group reported a loss 
before extraordinary items of 
FM255m ($6L2m), against a 
profit of FM208m in the corre¬ 
sponding period last year. 

Consolidated sales rose 
14 per cent to FM8.Q2bn from 
FM7.06bn. Operating margin 
fell to FM719m from FM842m, 
accounting for 9 and 119 per 
cent of sales respectively. 

The loss per share was 
FM3.45, against a profit of 
FM0.79 a year earlier. 

Mr Pertti Voutilainen, presi¬ 
dent said that lower demand 
for metals and larger stocks 
was undermining a recovery 
for the worldwide base metals 
industry. 

"Good years for the base 
metals industry are predicted 


again for the mid-decade," he 
said. 

• Mr Voutilainen has been 
appointed chairman and chief 
executive of Kansallis-Osake- 
P anklri (KOP), the country's 
largest commercial bank. He 
has replaced Mr Jaakko Las- 
sfla, KOP president 

• Tampella, the troubled 
Finnish forest group, yesterday 
asked the Hels inki Stock 
Exchange authorities to con¬ 
tinue its suspension of trading 
in the company’s shares. 

Trading of Tampella shares 
was suspended on September 
20, a day after the Bank of Fin¬ 
land, the country's central 
bank, moved to rescue Skop¬ 
bank, Finland's fourth largest 
bank. 

Skopbank is a large Tam¬ 
pella shareholder. 

Trading in Skopbank shares 
was resumed yesterday. 


Credit losses 
hit Norway’s 
top 30 banks 

NORWAY’S top 30 savings 
banks experienced a combined 
operating loss of NKr7Q0m 
(Sl04.6m) in the first eight 
months of this year, compared 
with a profit of NKrflOOm in the 
corresponding period last year, 
writes Karen Fossli. 

The deterioration reflected 
the impact of credit losses, the 
Savings Bank Association said. 

The remaining banks 
returned operating losses of 
NKrl70m, compared with a 
NKrSIOm profit last year. 

Credit losses rose to 
NKr2.7bn from NKr2.23bn. 
while net interest earnings 
declined to NKr6.75bn from 
NKr&89bn. 

Separately, Christiania 
Bank, which announced on 
Monday it faced technical 
insolvency, said depositors had 
withdrawn NKr450m from 
accounts on Tuesday. 


Archie Norman appointed 
as chief executive of Asda 


Investor and 
Providentia 
lifted by 
share deals 

By John Burton 
in Stockholm 

INVESTOR and Providentia, 
the two listed investment 
companies of the Wallenberg 
family, yesterday reported 
higher profits for the first 
right months of 1991 because 
of file sale or transfer of 
significant shareholdings. 

Pre-tax profits for Investor 
climbed to SKrL4bn ($224-5m) 
against SKr572m a year ago. 

Earnings for Providentia 
rose to SKrl.37bn from 
SKr462m during the previous 
period. 

Capital gains for both 
companies from the sale of 
shares totalled SKr7.85bn. 

Nearly a third of this 
amount was because of the 


By Roland Rudd in London 

MR Archie Norman, finance 
director of the Kingfisher 
group, will become chief execu¬ 
tive of Asda, shareholders of 
the debt-laden grocery retailer, 
were told at an extraordinary 
meeting yesterday. 

Asda. which has been trying 
to fin the post for nearly six 
months, had been rebuffed by 
several leading businessmen 
before it announced its new 
chief executive. 

Mr Norman said he found 
the offer "irresistible”. He 
would implement significant 
changes in the running of the 
UK's fourth-biggest grocery 
retailer. "There is a clear need 
for a new direction; no change 
is just not an option. The busi¬ 
ness cannot stand stflL" 

Asda has already embarked 
on a streamlining initiative to 
save £Sm (S139m) a year which 


will lead to the loss of 350 head 
office jobs. 

Analysts remain sceptical 
that Asda will be able to find a 
new formula for tackling the 
strategic dilemmas of compet¬ 
ing with the fast-ex p a nd ing J. 
Sainsbury, Tesco and Safeway 
chains, which between them 
have raised nearly £L5bn this 
year. 

Mr Norman dismissed such 
folk as "misguided" and critic¬ 
ised what he called the "black 
propaganda” suggesting that 
Asda was in terminal decline. 

“There is no evidence to sug¬ 
gest that Asda is anything 
other than a secure business, 
with more than £4bn of sales, 
nnfl a healthy record of prof¬ 
its," he said. 

The ann ouncement of Mr 
Norman’s appointment coin¬ 
cided with the approval of 


Asda's proposed £357tn rights 
issue, which will help reduce 
its £93 lm debt A syndicate of 
about 30 banks have agreed to 
amend the group’s borrowing 
facilities. , 

The date of Mr Norman’s 
departure from Kingfisher “has 
yet to be decided. 

Mr Patrick Gffiam, Asda's 
new chairman, said Ur Nor¬ 
man fulfilled the ideal specifi¬ 
cation for the job, as s'success¬ 
ful businessman with- retailing 
experience. 

Asda’s new chief executive, 
who is 37. joined Kingfisher as 
finan ce director m 1986. Be 
was formerly a partner of 
McKinsey and Company, hav¬ 
ing joined them in 19TO after 
beginning his career at Citi¬ 
bank. 

Lex, Page 21 . ' 
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Norske Skog tumbles 41% 
on sharp fall in pulp prices 


sale of their shareholding in 
Alfa-Lavai, the dairy and food 
processing equipment 
manufacturer, to Tetra Pak, 
the liquid packaging concern, 
earlier this year. 

Most of the remainder 
involved the transfer of their 
majority shareholdings in 
Saab-Scania to Patricia, their 
jointly-owned investment 
company, as part of a buy-out 
of the vehicle and aerospace 


Investor and Providentia. 
however, suffered earnings ( 
losses, excluding capital gains j 
and extraordinary income. 


By Karen Fossli in Oslo 

NORSKE Skog, the Norwegian 
pulp and paper producer, has 
posted a NKr302m (S45.1m) 
drop in eight-month profits to 
XKr429m and forecast that 
profits for the year would fall 


drop in market prices for pulp 
and poor demand for timber 
building products. 

Group operating income in 
the period fell to NKr6127bn 


from NKr6.611bn in the year- 
earlier period. 

The company said that lower 
earnings would affect the 
group’s investment pro¬ 
gramme. Expenditure this year 
will be reduced to NKrl.6bn, 
down from a planned NKi2bn.. 

The group’s equity-to-debt 
ratio was 32 per cent at the end 
of August, the same level as at 
the end of 1990. Liquid reserves 
amounted to NKriUbn. 


Investor suffered a loss in ; _ 

income after financial items of f m 

SKrl45m a year ago. Losses j Acquisitions help Kvaerner 

for Providentia were SExllOm* ( • % ttj /- a * r it pr/\ 

i rise NKr64m to IN Kr750m 

previous year. i 


group. • 

Patricia reported a pre-tax i The grouo attributed the 
profit of SKrl.87bn for the j decline la prbfits to a marked 
period. 


The losses reflected interest l 


payments on loans for the j 
buy-out of Saab-Scania, which : 
reported a 51 per cent fall in 1 
profits before extraordinary i 
items, to SKr660m, for the j 
eight-month period, as j 
operating profits declined by j 
27 per cent to SKrl.QSbn. j 
Recovery of the Stockholm , 
bourse sharply increased the j 
value of the companies’ share i 
portfolio, with both reporting ■ 
an increase of more than ! 
40 per cent. This surpassed j 
the 26 per cent rise in the j 
Stockholm bourse's general j 
index. 


By Karen Fossli in Oslo 

KVAERNER, the Norwegian 
engineering, shipping and ship¬ 
building group, yesterday 
reported a XKr64m (S9.6m) 
increase in eight-month pre-tax 
profits to NKrTSOm, helped by 
two key acquisitions earlier 
tills year. 

Group operating profits in 
the period increased slightly to 
NKrS56m from NKr553m. 

Kvaerner said that the acqui¬ 
sition of Kvaerner Mass Yards, 
a Finnish shipbuilder, and 
Sweden's Gotaverkea Energy 


contributed to the profits 
increase. Profits from ship¬ 
building activities rose to 
NKr339 from NKr64m in the 
year-earlier period. Profits 
from shipping activities 
increased by NKrllm to 
NKr213m. 

The company said that 
orders during the eight-month 
period rose to NKrl&3Sbn from 
NKr&55bn a year earlier. The 
group’s order backlog 
increased by NKr403m to 
NKr22.l8bn. 


Victoire’s 
net profits : 
slide 35% 

By William Dawkins 

■ • p 

GROUPE Victoire, the Frencji 
insurance company controlled 
by Compagnie Financtere fe 
Suez, yesterday revealed a 35 
per cent decline in profits for 
the first half of the year:. 

The decline in net group 
profits to FFr924m,_ from 
FFrl.43bn (S245.4m> in the first 
six months of last year,-was 
almost entirely "because of 
sharp reduction in exceptional 
gains. Victoire made heavy 
asset sales in the first half of 
last year to finance, its 
takeover of Colonia, the 
German insurance group. 

Pre-tax profits were stable dt 
FFr400m on turnover of 
FFr3£3bn, up from FFrSO-lbn. 

Assuming no unexpected 
large claims arise in the-second. 
half of the year, Victoire said it 
expected fultyear net profits to 
about equal. to test year’* 
FFrL8bn. 

Mr Jean Arris: Yictdre's 
chairman, refused', to conmaest 
on French press reports ,thgt 
Union des Assurances dePsris. 
the largest state-owned. 
insurer, was negotiating with 
Suez to . exchange DAP’s 
minority stake in Ytotoire for - 
control of some of Colonte 1 ? 
activities. 


Oryx Gold Holdings Limited 


NOl 650190006) 


(kicorpoffated in the Republic of Saudi Africa -1 

Share capital: Stated - 587 500 100 ordinary shares of no-par value 
: Issued -165 000 200 ordinary shares of no-par value 


Report for the quarter ended 30 September 1991 


Quarter 

ended 

3049.1991 

R‘000 

IUCOME STATEMENT 

Income 

Interest received. 23 705 

Financing costs ... 23 059 

Sundry expenditure. 144 

Quarter 

ended 

3006.1991 

8*000 

25 488 
25373 
111 

12 months 
ended 
31.08.1991 
R*000 

84 316 
83 488 
509 

Income before taxation. 

Taxation.... 

502 

217 

1 

i 


309 

123 

Income after taxation,... 

Retained income at beginning of period. 

285 

11647 


1 

11646 


186 
11 652 

Retained income at end of period..... 

11932 


11647 

■ 

11838 

BALANCE SHEET 

Capital employed 

Share capital. 

Shareholders' loans. 

Retained income. 

621089 
133 580 
11932 


621089 
52 295 
11647 


621089 

187 

11838 

Long-term liabilities (see note). 

Defined taxation. 

766 601 
550000 
1025 


685 031 
541 473 
784 


738114 
641 3Z7 
932 

1317 626 

1 227 288 

1 280 373 

Employment of capital 

Fixed assets. 

Loan to Sl Helena Gold Mines Limited.. 

Net current assets... 

424 526 
875 572 
17 528 


424 526 
796034 
6728 


424 526 
847 603 
8 244 

Current assets... 

Current liabH'ities. 

20 149 
2 621 


9654 

2926 


13996 
5 752 







1317 626 

1227 288 

1280373 

NOTE: 

Long-term liabilities 

Includes Eurodollar Joans of $30 million, 

which are fully covered... 

89 998 


81305 


81306 


(r) The figures are unaudited. 

fill The report has been approved by the board. 

(iTi) The attention of shareholders is also drawn to the quarterly report of the Oryx mine which appears 
elsewhere in this edition. 

Registered and head office 
General Mining Building 
6 Hollerd Street 
Johannesburg 2001 
(PO Box 61820. Marshalltown 2107) 

London office 

Gencor (UK) Limited 
X Ely Place 
London EC1N 6UA 


South Africa: 

Central Registrars Limited 

154 Market Street 

Johannesburg 2001 

(PO Box 4844, Johannesburg 2000) 

United Kingdom 
Barclays Registrars Limited 
Bourne House 
34 Beckenham Road 
Beckenham 
Kent BR34TU 


By order of the board 

General Mining, Metals and Minerals Limited. 

Secretaries 

Pen D J D Ross 

Manager: Administration and Secretarial Services 

Johannesburg 
16 October 1991 



Beatrix Mines Limited 

(kmrparaM (tie Republic of South Africa -CompunyflegArfliton Na 77.V215&JH1 

Share capital: Authorised -150 000 000 ordinary shares of no-par value 
: Issued - 85 000 000 ordinary shares of no-par value 


Report for the quarter ended 30 September 1991 


INCOME STATEMENT 
Income 

Interest received. 

Royalty. 

Dividends. 

Sundry expenditure. 

Income before taxation. 

Taxation. 

Income after taxation. 

Retained income at beginning of period 

Distributable income. 

Dividends declared. 

Retained income at end of period. 

BALANCE SIST 

Capital employed 

Share capital. 

Retained income. 

Employment of capital 

Fixed assets. 

Net current assets. 

Current assets. 

Current liabilities. 


Quarter 

ended 

30.09.1991 

R'000 

Quarter 

ended 

30.0&1991 

R'000 

12 months 
ended 
31.0&1991 
R'000 

1259 

15 661 

7000 

942 

15283 

5500 

5329 
60 849 
25 500 

23 920 

163 

21 725 

174 

91678 

613 

23 757 

8045 

21 551 

7 707 

91065 
31479 

15 712 

22 270 

13844 

8 426 

59 588 

1 429 

37 982 

26350 

22 270 

61 015 
59500 

11 632 

22 270 

1 515 

131 466 

11832 

131 466 
22270 

131466 

1515 

143 098 

153736 

132 981 

128 026 

15 072 

128 026 

25 710 

128026 

4955 

44 962 
29890 


35729 
10 019 


31946 

26991 


143 098 


153 736 


132 981 


0) The figures are unaudited. 

i\\) The report has been approved by the board. 

<ifi) The attention of shareholders is also drawn to the quarterly report of the Beatrix mine which appears 
elsewhere in this edition. 


General Mining Building 

6 Hoi lard Street 

Johannesburg 2001 

(PO Box 61820, Marshalltown 2107) 

London office 
Gencor (UK) Limited 
30 By Place 
London EC IN 6UA 


South Africa: 

Centra! Registrars Limited 

154 Market Street 

Johannesburg 2001 

(PO Box 4844, Johannesburg 2000) 

United Kingdom: 

Barclays Registrars Limited 
Bourne Housa 
34 Bedoenham Road 
Beckenham 
Kent BR3 4TU 


By order of the board 

General Mining, Metals and Minerals Limited 


perrDJ DRoss 

Manager. Administration and Secretarial Services 


Johannesburg 
16 October 1991 



Copies am avatebie from the London office 


PUBLIC NOTICES 


.a- 



MMC INVITES EVIDENCE 
AND VIEWS ON THE 
PROPOSED ACQUISITION BY 
LLOYDS CHEMISTS FLC OF 
MACARTHY PLC < 

The Monopolies and Mergers Commission Is 
inquiring into the proposed acquisition by Lloyds 
Chemists pic of MaCarthy pic, in addition to the 
earlier proposed acquisition by Unichem pic, to •” 
determine whether either of these acquisitions' -•« 
might operate against the public interest 

The Com mi ssion would like to hear from those 
who have views on the proposed acquisitions; or " 
information which could help with these inquiries. 
They should write as soon as possible to: The 
Reference Secretary (Lloyds/ Unichem/ MaCarthy]. 
Monopolies and Mergers Commission. New Court ' 
48 Carey Street London WC2A 2JT. 


* /- 


COMPANY NOTICES 



BJ-L. BATUHOTH (1983) BJHL 


of Ordinary Stock of BANK LJEUlfi 


Anwgamerrt. as amended, on 31st OctobeUMt — 3’ ‘ | 

« MstiOctober 1991 Wffi 


r - 



TO advertisement is taued 

BEBSSEBBSK 


bank leumi 


LEGAL NOTICE 
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The GROOTVLEI 

Proprietary Mines Limited 


CompanyRsoMUtonNo 014*2088*6 


Increased gold production 


STILFOIMTEIIM 

Gold Mining Company Limited 


Company Registration No. 05/33412*0 


Profit restored 


Issued capital -13 062 920 chares of 50 cents ouch. 

Quarter 


Mined- fliPJ 

Ore ptfsd - underground --— (1) 

‘ - surface dumps.. ft) 

- total_ -.p; 

Yield - underground——flo/0 

- surface dumps_ (g/r) 

- combineA-l- UoA) 

Gold produced_—...„ ~ -.(kg) 

Working navenue _ _ 

Working coots _ _ „..~lR/kg) 

_fJW mated) 

Working lon^.__ [R/kgl 

Gold price mewed ..— (Wkg) 

_ Wort 

RNANQAI RFSMTS WOOO) 

Working retrenua_—„- 

Working coses____ 

Retrenchment costa___ , 

Working low.... . 

AtfdMow development V-C-R- — 

Sundry income - net.. ...... 

Tribuie peymcHTtSr- net 

tncomerlloss) before taxation and 
Siate’c sham of 

Taxation and State's share of Income 


303.7991 
21709 
Til 000 
382 000 
493 000 
4.4 
M 
1.7 
848 
33 259 
33 682 
51.78 
323 
33 223 
380 


28204 
27 282 
1 196 

274 


Quarter 

ended 

30.6.7991 


1 138 
643 


State* ehara of me 

Capital recoupment... 
Dividend doctorod 


218 
3 419 


129 000 
351000 
480 000 
4.4 
M 
T* 
890 
32192 
38 784 
71.91 
6592 
32 148 
370 


28651 

30179 

4339 

5067 

1 748 
1092 

152111 


(5211) 


9 months 
ended 
3031991 
85 286 
406 000 
1060 000 
1 465 000 
4.1 

w 

1.8 

2653 

32190 

35373 

64.05 

3183 

32168 

367 


85 400 
87 959 
5885 

8444 
1498 
4 040 
1962 


a 864) 

(7 884 1 
4335 


Quarter 

ended 

3031991 

1*4 

Reef V-CR 


Advanced — 
Advaneedonroi 

Sampled- 

Channel width ._ 
Average value 
-gold.. 

- uranium — 


- ~.{m) 

I- tm) 

-fmj 

- [oni 

- fgflt 

.-.fcm.grfy 

- (kgft) 

-(cmJtg/t) 


Quarter 

ended 

3031901 

VM 

Rauf VCJl 

38 58 

25 39 

25 65 

10 54 


9 months 
ended 
30AT991 
Ved 

Reef KCA 

89 6T8 

37 218 

40 235 

10 44 


249.0 
2 490 
2.060 
20.60 


5^ 

80 

0.113 

1.70 


2032 

2082 

2,262 

22^2 


14.7 

BOD 

0.103 

SJB9 


223.5 
2 235 
2,186 
21^6 


123 

538 

0^»5 

4.14 


- Estimated capita) expenditure for the next she months - Nil. 

- Agreement (or ttm continued pumping ot underground water from Margaret 
Slur ft has been concluded with the neighbouring Hartabeoflttontefn gofd mine 
to protect their underground workings. 

- Hedging profits of R141 000 from the forward safe of 1 BQ4 oz ot gold are 
included in working revenue. Contracts for 9 280 oz are still outstanding at an 
average price of R1127 per or. 


BUFFELSFONTEIN 

Gold Mining Company Limited 


Company Registration No. 


improved restifts 


Issued capital -11 000 000 ordinary shares of R1 each. 

-15 289 000 eutiurietwe preference sheree of R1 each. 

Quarter 

OPERATING RESULTS 

Gold 303.1991 

Mined __112 Ml 

Ore mined - underground .-. iO 463 000 

- surface dumps.-. (0 49 000 

-lotol. tO 518000 

Yield - underground—..fflitJ W 

- surface dumps.fjpV l.i 

- combined . . ..-.—ro4/ 5.8 

Gold produced.ftp/ JJ 222 

Working revenue.fflWpf ^ 229 

Working costs .—■. ■■IMgj 32^1? 

Working Income .^710 

Gold price received.fRA g) 33 W7 

. (Sfod 359 


30519 
177^4 
2 710 
33067 
359 


Pufp trootnd.W 

Oxvde pioduoed. 

Yield. t k &> 


financial results ir-oooi 
G old - Working revenue . 

- Working costs . 

- Retrenchment costs. 

- Working income . 

Uranfcm - Working Foss. 

Sundry Income - not. 

Tribute payment - nri . 

Income before taxation and Store's 

Share of income.... .. . 

Taxation and Stale's share of income 
Share of income - Beatrix mine ...... 


518000 

61 

aw 


100020 
91 962 

B 158 

3116 
2719 
27 7 

7 532 
1624 
1333 


Quarter 
ended 
3031991 
107 740 
459000 
53000 
512000 
*3 
1.1 
SJB 
3023 
32 523 
31804 
187,78 
719 
32161 
360 

612000 

61 

0.12 


98316 
93 729 
2413 

2174 

2959 

2962 

1617 

560 

1355 
1 047 


Capital expendhur^recouproerwl. 

t ** tend » d «to»d - . 

DEVELOPMENT - V3*t Red ft ~G m 

Advanced ... 

Advanced on reef. 

..-..i-imr 

Channel vridth...^ 

Average value 

-goWL.-.-. 


- uranium 




. W) 

...iPtLpV 

. WO 

.(cmkQ/V 


7000 


3686 

264 

248 

73 

19.8 

1 351 
0,359 
26^5 


<1201 

33QQ 

5500 


3719 

327 

340 

108 

14,1 

1503 

(UG9 

39^1 


- Estimated capital exponditum to* the next six months - R5.0 miFlion. 
n-fi—|—ri nrnflts ol R5I1 000 from the forward WlB of 6 W0 Of of goto B re 
!nc?ud3 m working revenue. Conirart* lor 33 690 « are si HI ou rounding ji an 

average price of R1127 per oz- 


COMPANIES' REPORTS FOR THE QUARTER ENDED 30 SEPTEMBER 

All companies mentioned are incorporated in the Republic of South Africa 


Beatrix mine 


(A dtvbhru uf ButMalocunm Gaia Mining Company limiiodl 



ris* - Ji-r-X- 4^; Ti. :'_V v » • o- 


| Issued capdal -11 s33 816 stock units of 35 conn each. 





Quarter 

Quarter 

9 month i 



ended 

endod 

ended 

oratATmaiasuLT& 

399.1931 

30.6.1991 

3091991 

Minotf ... . _ . _ _ . rrrtfl 


29397 

29210 

0548C 

Ora ml'Jed - underground__ .tc) 


116 COO 

112 000 

343 000 

- turlace duirtpt...__ in 


- 

2000 

3000 

-total-- - fl) 


118 000 

114 000 

346 000 

TttVJ - urMferground_ tg,V 


62 

5.1 

5.1 

-surtatod urnps ... i&D 


- 

1.0 

1.0 

- combined ,. — . .. ,iaU 


62 

5.0 

5.1 

Gold produced ... iaqi 


610 

575 

T 759 

Working revenue . ..-Ifllg) 


33 610 

31073 

32 132 

Working costs... 


28843 

29005 

28691 

..162 rrufiedi 


7M.97 

146.30 

14S.BC 

Working income_ ^ iRtgf 


5 567 

2068 

3 441 

Gold price roomveo^_... ._ .tRtgl 


33 489 

30 969 

31 975 

- fSarJ 


3G2 

359 

36b 

RNANCIAL RESULTS IR-OOO} 





Working revenue_ 


20 502 

17 867 

56 520 

Working coita ..._ 


17 106 

16 676 

50 406 

iVorWig mcoma. _ _ 


3396 

1 180 

6052 

Sundry income - inn .. __ 


1 756 

1 bid 

4605 

rnouBB paymanfaffrecaipiN - ner^ ... 


294 

1338) 

(180) 

Income before taxes ion and Stela 1 * 





shore of income_ .... ____ 


4800 

3145 

10837 

Taxation and State's share ol income 


1848 

1171 

3 791 

income adtar taaxertoq end fitaia 1 * 





uhmrm of Income ... 


3 012 

1 974 

7046 

Capitol evpondlture. _ 


413 

11 

49ti 

Dhndond doctored.... __ . „ 


- 

3432 

3432 

I Quanet 


Quarter 

Batonihs 


ended 


ended 

ended 

303 091 

306 1991 

309.1991 


Kun- 


krtn- 

Ken- 

Black 

bertey 

Stack 

Oorloy Black 

barter 

DEVELOPMENT Reef 

Reef 

/Mvi 

Rod Root 

Reef 

Advanced-- . (m) 291 

1 162 

339 

1 107 905 

3 216 

Advanced on reef — .uni 1H2 

698 

218 

657 541 

2087 

Sampled--— im) 181 

698 

21? 

C15 534 

2039 

Channel width_fc mf lifi 

13 

125 

12 117 

1? 

Average vafoe- gold. 162 

23.5 

as 

33.5 1U 

34.9 

- icm.^1/ 1874 

367 

1 029 

415 1 308 

432 

REMARKS 





- Estimated capital expendituro for the next sot months 

- Hl.S million 


- Discussions wsth the Department of Mineral and Energy Affairs ronardlng 1 

pumping ataboce are continuing. 






quortaf. 




1 

- Hedging orofits of R103 500 from ihe forward safe of T 328 oz of gold are Included 

In working revenue. Comrade lor 9 830 oz ere still outstanding at an average 
price ot Rl 127 per oz. 


WELTEVREDEN 

Mines Limited 


Company Rogntraiion No. 7QTl4467>ttt 


Encouraging '.'afues 


Issuod capital - 5 000 000 shams of 1 cent oach. 


- Sinking of the twin declines advanced to a distance of 1 030 metres from the 
surface portal. 

- Reef development on tho 1st level has Indicated higher values, bur more 
extensive feu fling, than was expected. All surface construction work hoe boon 
supped. 

- Capital expenditure to date amounts to R77,2 rnribon. 


WEST RAND 

Consolidated Mines Limited 


Company Registration No. 01*197806 


Underground yield drops 


Working loss___ 

Sundry income - net--- 

Tribute and royally pa y men u - net 

IncomMloaa) before taxation_ 

Taxation___ 


Capital recoupment_ 

Dividends doctored-._ 


(1 445 1 
10 


2 562 


Advanced __ 

Advanced on reef__ 

Sampled __ — 

Channel width._ 

Average value - gold— 


-fmj 

—— tm) 

- .tm) 

__rcmJ 

- tg/U 

.tcnugfil 


1(04 
769 
672 
53 
26L8 
1 421 


1128 

54 

1983 


2 655 
2131 
1800 
54 
22.1 
1 133 


- Estimated capital expenditure far the next stot months - NiL 

- Hedging profile of JY76 000 from the forward sale of 972 oz of gold are included in 
working revenue. Contracts tor 5 000 oz avesiill outstanding <rt an average pneo 
otRl 127 per oz. 


UNISEL 

Gold Mines Limited 


Company Registration No. 72/10604*6 


Restructuring pays off 


issued capital - 28 000 000 shares of no-par value. 


Mined-- 

Ora mated -n,, 

Yield- 

Gold produced.... 
Working revenue. 
Wbfking costs_ 


Working Income 
Gold price r e c e ived 


- (kg) 

- tfUkg) 

-0ttgj 

.tRftmSod) 

-- Wkg) 

- tRfig) 

- tSfod 


Quarter 
ended 
3031991 
33675 
163000 
M 
1043 
33309 
27 927 
17070 
5382 
33128 


Ouarwr 
ended 
30.6.7991 
36 727 
181000 
58 
1050 
32432 
31171 

uo* 
1281 
32 424 


Working revenue_ 




Vkbrking Income__ 

Sundry income - nei 

MRtog fee paid _*— ——- 

income before taxation end Sucrt 

share of income—_— __ 

Taxedon and State's share of income., 


- 34741 


Capital expenditure_ 

Dividend dectarod-- 


5613 

114 

1846 

3881 

132 

3749 

1306 


34 054 
31 572 
1158 

1324 
1067 
1 840 


309.1997 
156278 
792000 
*1 
4 796 
31926 
27 672 
167,57 
4254 
31869 
371 


153115 
130463 
2 250 

20402 


6759 

16912 
T 979 

14 933 
16922 
2800 


Adrawed— 
Advanced on reef 

Sampled- 

Channel width.... 
Average value 
- gold..——— 


.— ,.(m) 

— .. «fmj 

... 

_ fern) 

_fpfl 

—.JCflLpti 


Quarter endted QuerterenOOd Vtorended 

3031991 3031991 3031991 

Loader tee/ Base) Beset Leader 

Root Reef Reef Reef Reef 

13 2533 2422 9989 26 

12 391 393 1071 25 

9 401 395 1032 20 

210 99 85 94 147 


11 J* 
1011 


- Esfimetod capital expenditure for ihs next sue months - R9J miJIron. 

- Hedging profile at R176 500 from the forward solo of2 264 ot pf ggld org included 
in working revenue. Contracts im M 650 of am s\Ut outsundlng at an average 
price of R1127 per of 

- The mine Incurred losses otter capital expenditure in the previous two quarter* 
However, as a result of restructuring of operations, iho mine has now achieved a 
profit oher capital expenditure, and this should be maintained. 

- No final dividend haa been declared. 


ST. HELENA 

Gold Mines Limited 


Comparty ftyjHfiMitan No. 0&20TCV06 


In Irnms nf an ^irwnofil. 16 pnrront of fh* numbuTabk* income from the Bcjlru 

mine ie attributable to Buti>.<kfontifiii an>i R4 pcicvnt hi testrix Mines Ltmilod. 


Quarter 

Quarter 


ended 

ended 

1 OPERATING RESULTS 

JO 9.1991 

30 61991 

Minod....jin-'i 

113 Ml 

115 020 

Oic mtUttd. . ... It) 

510000 

525000 

Vkdd^.^.. uyfl 

8.1 

6.1 

Gold produced ... ...tk.jf 

3 121 

3 181 

Working revenue. ... -.. . .Jllgi 

33 454 

32 751 

Working com ... rfttgj 

72 316 

21 5T7 

_ .. .fRI nutted) 

138.57 

130,73 

Working income .| R*n) 

11 138 

10 674 

Gold price ruceivnd — . tR,khl 

33 428 

32 018 

. - .i S ort 

361 

360 

FINANCIAL RESULTS (R'OOO) 

Working revon no. . . .. 

104 409 

102 589 

Working costs .. . .. 

69 648 

60635 

1 Working inenmu . . . .. _ 

34 761 

33 954 

Sundry mcomu - net. , _ ... 

Royally payments - 

2228 

1 421 

Beatrix Mliithj (.UTiiltM. 

15661 

15 283 

i income boloiu rmiifion <md State r, 



share oflncumai. . . _. __ . 

?1 328 

20 092 

Taoikan and Sutn'i Vhko ol incomo. 

9 192 

7 520 

Incomo after taxation and State's 


- 

than ef Income. ... . .. 

12 138 

12S72 

Capital axpundnuip... 

2 084 

3 742 

DtvrOands on piefu/euue shares.. . . 

7000 

5500 

D6VELOPIWENT - Bairn* Rotd 

Advancod__ -. ..im) 

8K39 

8 514 

Advanced on roof ....... . . .... (ml 

2 440 

2 273 

Sampled.._tmj 

2 733 

1 87? 

Channel width .. . . ...... .—.tcml 

00 

55 

Average value - guUJ. tgV 

17J8 

17.0 

- ... tcm&V 

885 

931 

REMARKS 

- Estimated capital opundilura lor Ihe noxt wa months 

- R9.6 rmllion 


- Thn attention of ^harahoirfura is drawn to Iho quarterly report uf Beatrix Mines 
limited, which appears Hauwhore in this edition 

- Hedging profits of R5?!l 500 from the forward wte of fl 792 w of gold are 

included in working revenue Controcfa for 34 945 oz ore mil autoloading at an 
average piloaaf Rl 127 pur or 


Working costs reduced 


issued capital - 9 625000 ordinary shores of Ri each. 

- 3 825 035 'A' cumulative preference shares of RI each 
■ 3 82S 035 'B* cumulative pre f erence shares of Rl each. 

- 2 465000 a C cumulative preference-jhares ot Rl each 


Mined. 

Ore nulled , 

Yield. 

Gold produced .. 
Working revenue 
Working costa .. 


Working mcoroertfassl 
Gold pneo received . 


..Art 

.«f 

.te» 

.r*gf 

. iR^gt 

• •» rRAai 
.iR/t muted) 

. 

. fW*9* 

.f»ari 


FINANCIAL RESULTS |RWQ| 

Working revenue.. 

Working cools . 

Retrencnment costa.. 

Wori on g uKome*'llceal . 

Sundry income - not . 

Incomo before taxation and State's. 

share of income . . . 

Taxation and State's share of income 


Capital expendiruro... 

Dividend declared - ordinary shares... 


Quarter 

endma 

303.1991 

73771 
351000 
5.8 
2020 
33 352 
30 741 
176.91 
2 611 
33 286 
363 


67372 

61966 

130 

5276 

5617 

10633 
1 50? 

9 186 
1 754 


Quarter 

ended 

3091991 

68 734 
352 000 
6.0 
2 118 
32297 
33 133 
1993& 
(£26) 
32 253 
369 


68 406 
64 992 
S 183 

<1 7691 
7124 

5355 

1455 

3900 

2 333 
4812 


9 months 


339.1991 

Z21566 

1113000 

6.0 


32085 
32 994 
166.24 
1091 
32 034 
369 


214 584 
201972 
5313 

7299 

16299 


23 5SB 
4233 

19 365 

6033 
4 812 


Advanced . -Amt 

Advanced on reef .... tm) 

Sampled . tm) 

Channel width . font 

Average value - gold tg.v 

- .(cm <j/tj 


Guorter 

ended 

JUI99I 

Basal laadar Basal 

Reat Rac4 Real 

2995 98 3014 

697 89 592 

719 81 590 

132 148 135 

7,0 2.4 S3 

926 349 799 


Quarter 

ypd ert 

306.1991 

Leader 

Rear 

192 

71 

116 

161 

2J9 

4sa 


Smcrehs 
ended 
3091991 
Basal Leader 

Reef Beat 

10478 635 

1843 370 

1854 452 

128 176 

SJB 3.0 

856 533 


- Estimated capital expenditure for the next sue months * R4.1 minion. 

- Tfeavnent of Slones by Free Store Consolidated Gold Mines Limned yielded ■ 
profit of R1.S million for she quarter. 

- Hedging profits of R359 000 from the forward sale ot 4 534 cm of gold are 
included m working revenue Contracts for 23 880 oz are -sU! outstanding ax an 
average pnCe of Rl 127 per oe. 


Oryx mine 


IA dhnaion of Sl Helena Gold MVnee limned) 


SubvertJcaf ventilation shaft completed 


Quarter 

ended 

3031991 


Quarter 


Ore milled__-ft) 

Gold produced...ftp) 

FINA N CIAL RESUITS grOOQ) 

Net income before raxation__ 

Capital expenditure..... 


30.6.1991 


168 

90926 


9 months 
ended 
3031991 

6383 

13 


664 
255 243 


SHAFT MMNG 

The subvertical ventilation shaft has been sunk to its final depth of 1 115 metres 
and equipping Is now in progress. The subvertical mam shaft has reached a depth 
of 1 077 metres below coffer, and Its final depth witf be 1330 metres. 


bailed capital - 4 250 000 ontinarv shares of Rl each. 

- 25 000 deferred shares of R2 oach. 

Quarter 

ended 

Quarter 

ended 

9 months 
ended 

OPStATMG RESULTS 

309LV997 

3031991 

309.1991 

Mined . W 

27 777 

27 036 

81511 

Ore milled - underground- (X) 

86000 

87 000 

281000 

- surface dumpe.-fl) 

119000 

123000 

371000 

- total--— ,..(!) 

205 000 

210 000 

632 000 

Yield - uncto^gund 

4w5 

5,5 

S2 

- surface dumps_ toft) 

as 

Oja 

0.5 

- combined___ (oAJ 

Z2 

2JS 

2.4 

GoM produced.... Jkgl 

446 

540 

1 546 

Working revonue__ (R&q) 

33143 

32 744 

32 787 

Working coats —AR/kgl 

39 226 

33 484 

34 424 

__ (Rn mined) 

8534 

85.13 

84^1 

Working loss_—- (Mg) 

6063 

750 

1657 

Gold prtoo received tR/kn) 

33 280 

32 709 

31902 

- Wort 

365 

380 

363 

FINANCIAL RESULTS (fTOOO) 

WukJng raven im ..... ---— 

14 782 

17 882 

50657 

Working costa __ 

17 470 

17992 

53099 


* Capital expenditure Is financed by loans from Oryx Gold Holdings Limited. 

- 33 444 ions of ore from the Boise workings were stockpiled for the 
commissioning of the metallurgical ptanL 

- The attention of sharehoidare is drawn to the quarterly report of Oryx Gold 
Holdings Limited, which appears elsewhere In this edition. 


WINKELHAAK 

Mines Limited 


Company Registration No. 


No. 6 Shaft back in operation 


Issued capital -12 180 000 shares of Rl each. 


OPERATING RESULTS 

Mined - ....... 

Ore mined_———... 

Yield_ 

Gold produced ■■■— ■ i 
Working revenue._____ 
Working costs 


_ tn?) 

ZZZZmi 

- (kg) 

- tff/kgt 


Working income_ 

Gold price received 


_ Utam 5«5j 

- Wkg) 

_ (R/kg) 

- Wort 


FMAMCIAL RESULTS <fT OOO) 

Working revenue __ 

Working costs -——__ 

Working Income- 

Sundry income - net__ 

Income before taxation and State's 

ahare of income---- 

Taxation and State's share of Income 


Capital a] 
Dividend 


Quarter 
ended 
303.1991 
104 744 
475 000 
5,9 
2804 
33081 
25401 
149.94 
8280 
33524 
362 


94 439 
71223 

23216 
4 947 


28163 

2524 


red ____ 


DEVajOPUBfT-IGmberteYRBef 

Advanced - tm) 

Advanced on reef-- tm! 

Sampled_____ 

Channel width __—_ fern) 

Average value - gcskl_ (g/t) 

—-. frm gft} 


2747 

812 

795 

76 

TAB 

1264 


Quarter 
ended 
3031991 
103 629 
475000 
5.9 
2800 
31850 
25 587 
15033 
6283 
31118 
359 


89 182 
71 645 

17 537 
2572 


20109 

1300 


(39501) 


3663 

743 

782 

87 

14.3 

1234 


Yfcor 

ended 

309.1997 


1925 000 
AO 
11 506 
31974 
24 542 
14069 
7432 
31810 
370 


367 093 
282 375 

85 518 
13 760 


99 278 
7109 

92169 


28 147 
12 160 


13802 

3297 
3122 
83 
IM 
1 152 


REMARKS 

- Estimated caprtaf expenditure for the next six months - Rfifl miHron. 

- Development and sloping activities have no-commenced at No. 5 Shaft. The 
ventilation shaft was re-commissfoned and all reef tons from 4. 5 and 6 levels 
are being hoisted through this shaft. Development on 7.8.9.10 and 11 levels 
have commenced and all waste tonnage is being hoisted through the mam 
shaft Tha stiping and cemeniaiing of the reef orepass lino, from the loading 
Station to 6 level, has been completed end construction is in progress. The 
repair and refurbishment of vhe shaft bottom is wen advanced 

- The work stoppage which occurred on 15 September 1991. will have a material 
effect on the current quarter's results. 

- Hedging profits of R475 000 from ine forward sale of 6100 or ol gold are included 
in working revenue. Contracts tor 31 385 oz are stilt outstanding at on average 
price ol Ri 127 per oz. 

- No final dividend has been declared. 


1- teKteeteWIcRvfdBteismdscImd by certain of tha tevsfiwntioood 


of ths companies wlfl be dosed from 4 Novsmber 1991 to 


from die United Ktogdsm ottos «M be matte in Staffing at the m» of exchange ntog oo 


D wid oti d wa rrants wffl ba posted oo 13 Pocombor 1991 
Inyemrmseetnoo ^ m M e ni U metuA da n .iaaMdanet 19 


2. Development 


whan estimating 


General Mown* Uotais and «nor»fe Limited 


3D JD 


16 October 1981 


BRACKEN 

Mines Limited 


Company Registration Nd. 59AM12&06 


< V*. *> ■ „ JlL •. 


Ifitood capital - 14 000 000 shares of 90 cents each. 

Quarter 

Quarter 

Yfcor 


ended 

ended 

ended 

OPERATING RESULTS 

309.1991 

30.S.1S91 

30.9 7991 

Mined__ _ _ ...fm-'f 

22 584 

27 152 

108 373 

Ore milled_____ to 

74 000 

95 000 

388000 

YMd . ... ..... .igfli 

M 

M 

M 

Gold produced_... fkgj 

411 

503 

1935 

Working revonue . ...tMg) 

34 039 

31988 

32216 

Working costs.--- (Mg) 

29 175 

28 237 

£8 819 

- ^tR/t rmtiedl 

162*4 

14&50 

143.72 

Working income___ tRfkgl 

4884 

3 751 

3397 

Gold puce received .—fR4g| 

33163 

31964 

31 833 

--fS'art 

368 

359 

370 

FINANCIAL RESIR.TS (R'OOO) 

Working revenue-- 

13 990 

16090 

82337 

Working costa--- 

11 389 

13 240 

53 723 

Retrenchment costs____ 

602 

963 

2 041 

Working income__ 

T 999 

1 887 

0 573 

Sundry mcome - net--- 

1 762 

906 

4 223 

Tribute and royalty payments - net.. 

18 

8 

33 

income before taxation and State's 




share of income....... 

3743 

2 787 

10 763 

Taxation and Siam's shore of income 

2 160 

1 188 

4884 

Income after taxation arid State's 




ahem of income ___ 

1 583 

1 599 

5879 

Capital expenditure_____ 

7 

48 

32 

Dividend declared___ 

— 

- 

- 

OEVELOff’HENT - Kimberley Reef 

Advanced--- 

132 

388 

1890 

Advanced on roof-- .tm) 

74 

83 

695 

Sampled----- tm) 

74 

78 

629 

Channel width....-icml 

27 

9 

19 

Aver age vafuo - gold.... .. (g/t) 

93.63 

25J 

37.74 

----- (CTTLg/U 

2258 

227 

717 

REMARKS 

- Estimated capual expendsure for the next six months - 

RS4 000. 


- Hedging profits of R70 000 from the forward sale of896 oz of gold are included in 
working revenue. Contracts for 4 610 oz are stiM outstanding at an average price 

ot hi 127 per or. 

- Final dividend No. 56 of 15 cents per share was declared. 



Gold Mines Limited 


Company Registration No. 59*1124*6 


Payability problems 


Issued capital -16 000 000 shares of 65 cents each. 

Quarter 

ended 

Quarter 

ended 

Year 

ended 

OPERATING RESULTS 

3031991 

3031991 

3031991 

Mined--- tm>) 

30 *51 

29 248 

122 014 

Ora mined—__—_ -At) 

94 500 

100 000 

418 500 

Yield .. ■ ,h»». i —.——fg/l) 

SA 

SJ3 

5.1 

Gold produced .. Ikg) 

510 

528 

2 143 

Worktog revenue___ 

33982 

32644 

32 539 

Working costs_ (Rfkg) 

30808 

29 746 

30146 

- tRftmMed) 

1%26 

157,06 

154,37 

Working income_ (R/kg) 

Gold price received (R/kg) 

3174 

2898 

2393 

33522 

32 433 

32366 

- (Start 

384 

384 

378 

FINANCIAL RESULTS CR-OOO) 

Working revenue - - 

17 331 

17 236 

69 731 

Working costs 

15712 

15 708 

64 603 

Working income 

T610 

1530 

5128 

Sundry ineanu - n«t .. . 

1449 

618 

3167 

Income before taxation and Slate's 


'■ 


share of income.... - - 

3068 

2148 

8295 

Taxation and State's share of income 

396 

441 

1810 


Capital expenditure - 

Dividend doctor od____ 

PEVEL OPMOW - Kimberley Reef 

Advanced--- - - (***) 

Advanced on wnf- TTTTT - r - (m) 

Sampled — tm) 

Channel width „.. (cm) 

Average value - gold-- 

---- temgrt) 


1063 

409 


48 

19.85 

953 


257 

241 

30 

4Z2 

1287 


1043 


4029 

977 

897 

41 

2007 

1069 


- Estimated capital expefufifure for tha next sfx months -Rl^mllBon. 

- The ore reserves in the southempaft of die rim are of low average value, and 
it Is becoming Increasingly difficult to maintain gold output at currant pay 
limits. 

- Hedging profits of R88 500 from tha forward sale ol 1 108 oz ol gold ore 
included in working revenue. Contracts for 5 700 oz are still outstanding at an 
average price of Rl 127 per oz. 

- Final dividend No. 54 ot 15 cants per share was declared. 


KINROSS 

Mines Limited 


Company Regfcqration No. 


Increased development rate 


Issued capital - 18 000 000 stock units of Rl each. 


OPERATING RESULTS 

Mined -... 

Ore milled—-- 

YfeM___ 

Gold produced __ 

Working revenue __ 

Working costa- - 


Gold 


ing In 
pace 


rec e ived 


—_fm*V 

_ ft) 

- toft) 

- (kg) 

- mg) 

- (R/kg) 

_ tR/t mtitedl 

.. tR%g) 

tRfbg) 
- Wort 


Quaner 
ended 
3031991 
109003 
481 000 
A3 
3006 
33 792 
23 403 
146*26 
10 389 
33 683 


Quarter 
ended 
3031991 
113 799 
477 000 
M 
3005 
31 704 
22 718 
143.12 
6986 
31556 


FRIANCIAL RESULTS nroOO) 

Wetting revenue —___ 

Working costa---— 

Working Income_ _ ,—__ 

Sundry income-net-- 

Tribute and royalty payments - not ... 

Income before taxation and State's 

share of Income—___ 

Taxation and StotcTa share of in c ome 
| ncomo ttDCAdoo 1 

ihtra of iaeoina.—-- 

Capital expenditure____......_ 

Dividend declared __ _ _ 

OEVELOPUBiT - Kimberley Reef 

Advanced „.—--- tm) 

Advanced on reef__ —fmj 

Sampled--- tm) 

Channel width 

Average value - goto.-...... —foftj 

--—_ ferrugfl) 


101 578 
70 360 

31228 

5202 

1927 

34 503 
13208 

21 295 
10888 


4 331 
1038 
1 070 
385 
154) 
584 


95 27T 


27 003 
4 912 
1353 

30 562 
13100 

17 462 
5122 


3 476 
769 
763 
31 
113 

354 


3031991 

431836 
1918 000 
M 
12 056 
31971 
22 612 
141,50 
9499 
31849 
372 


385 448 
271405 

114043 
18 285 
4 274 


T28 054 
53617 


74 537 


13 871 
3609 
3 601 
37,9 
21.4 
810 


- Estimated capital expenditure for the next six months - RIB million. 

- Hedging profits of R510 000 from the forward sale of 6 540 oz of gold are 
included in working revenue. Contracts for 33 650 oz are still outstanding at an 
average price of Rl 127 per oz. 

- Final dividend No. 47 of 120 cents per stock-unit was declared. 


South Africa: 

Central Registrar* Limited 

154 Market Street Johannesburg 2001 
IPO Boa 4844. Johannesburg 2000) 

Uetted Kingdom: 

Bartinys Ragteuart Umfcad 
Boume House 
34 Beckenham Road 
Beckenham 
Kent BR94TU 


General Mining BuUdlna 
6 HoUard Strata 
Johan nesb urg 2001 
TOBOX61620. Marehalliown 21071 

iMdtaoK«M 
Gancor |UK) Limited 
30 Ely Place 
London EC1N 6UA 


Copfee are anBabim from the London offhe 
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GROUP 
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INTERNATIONAL COMPANIES AND FINANCE 


Philip Morris surges 20% to Sl.lbn 


By Nikki Tail in New York 

PHILIP MORRIS, the tobacco, 
food, and beer group, yesterday 
rolled out, with its usual pre¬ 
dictability, a 20.7 per cent 
advance in third-quarter prof¬ 
its. The group lifted after-tax 
profits to 8L13bn, on sales 7.4 
per cent higher at $13.Sbn. 

The net income figure com¬ 
pares with S937m in tbe same 
period a year earlier, and 
means the group has notched 
up after-tax profits of S3.22bn 
for the first nine months of the 
year, against $2.66bn in the 
first three quarters of 1990. 

At the earnings-per-share 
level, there was a similar 20.8 
per cent improvement in the 
third quarter, to SI -22. The fig¬ 


ure was largely in line with 
analysts* expectations, but the 
shares shaded slightly, down 
$% at $73%. 

Much speculation has sur¬ 
rounded Philip Morris' acquisi¬ 
tion intentions and, as is cus¬ 
tomary, the company offered 
no hints yesterday. It did, how¬ 
ever, say its consumer prod¬ 
ucts debt-to-equity ratio had 
improved further, to L21 to 1 
at end-September. This com¬ 
pares with L44 to 1 at the end 
of the 1990. 

In the profitable domestic 
tobacco division, revenues rose 
by 11.9 per cent to $2.82bn, 
while operating profits were 
14.1 per cent higher at $L21bn. 


The group said domestic unit 
volume rose marginally - up 
0.8. per cent - despite a L8 per 
cent industry decline. Overall, 
the Marlboro brand held its 
market share, but Philip Mor¬ 
ris conceded this was partly 
due to the introduction of 
Marlboro Medium. 

The international tobacco 
division docked up a 10.4 per 
cent revenue gain, at $3bn, 
while operating profits rose 
20.4 per cent to 3501m. Unit 
volume, including exports, 
increased by 1L6 per cent - 
due to higher volume in 
Europe, the Soviet Union, the 
Middle East and Japan. 

On the food front, there was 


a modest sales gain of 3 per 
cent, to S6.69bn, but operating 
profits advanced by 14.3 per 
cent to $7l0m. 

Philip Morris said that, 
excluding Jacobs-Suchard. the 
coffee and confectionery group 
acquired during the third quar¬ 
ter of last year, and the 
fourth-quarter 1990 deconsoli¬ 
dation of certain subsidiaries, 
operating income rose an 8.7 
per cent 

The beer division, which 
takes in the Miller brands, 
demonstrated the least fizz. 
Operating profits fell by 4£ per 
cent to 399m, although reve¬ 
nues picked up by 17.7 per cent 
at $l.l3bn. 


Schwab up 
strongly on 
record sales 

By Patrick Harverson 
in New York 

CHARLES Schwab, the largest 
US discount broker, yesterday 
reported net income for the 
third quarter of 313.2m. earned 
on record three-monthly reve¬ 
nues of S 147.4m. In the same 
quarter of 1990, Schwab made a 
profit of S72m on revenues of 
$103 3m. 

A big rise in commission 
earnings and the contribution 
of principal transaction reve¬ 
nues from Mayer & Schweitzer, 
the recently acquired market- 
maker in over-the-counter 
stocks, were behind the strong 
performance of the San Fran¬ 
cisco-based broker. 

Commissions over the three 
months were up 25 per cent on 
the corresponding period of 
1990, buoyed by heavy interest 
in domestic equities from indi¬ 
vidual investors. The number 
of trades executed by Schwab 
for customers each day aver¬ 
aged 17,000 in the third quar¬ 
ter, up from 14.600 a year ago. 

Net interest revenue rose U 
per cent to 820.5m, primarily as 
a result of continued growth in 
client assets invested at the 
broker's investment manage¬ 
ment unit and higher margin 
loan balances. 

Expenses excluding interest, 
however, rose 35 per cent to 
$122Jhn due to a rise in vol¬ 
ume-related employee compen¬ 
sation and increased spending 
on an extended branch net¬ 
work, customer service facili¬ 
ties and new products. 


McCaw unveils network plan 


By Karen Zagor 

MCCAW Cellular Commun¬ 
ications. a leader in the fast¬ 
growing US cellular telephone 
market, yesterday unveiled 
plans for a cellular telephone 
network that it hopes will ulti¬ 
mately link the entire US 
under a single cellular commu¬ 
nications system. 

Shares in McCaw held steady 
at $29% in the morning, after 
climbing $1% a day earlier in 
anticipation of the announce¬ 
ment. The issue has traded in a 
range of S11V> to $30% in the 
last year. 

The move is the first step 
towards realising Mr Craig 
McCaw’s dream of creating a 
‘‘seamless” national cellular 
network. He wants to unite the 
scattered independent licens¬ 
ees competing against regional 
telephone companies into a 
group of local duopolies. 

The first phase in the sys¬ 
tem, launched yesterday, will 
operate under the Cellular One 


banner. It will allow subscrib¬ 
ers in four large regions of the 
US - which take in New York, 
New Jersey, Pennsylvania, Flo¬ 
rida, California, Nevada, Wash¬ 
ington and Oregon - to 
receive the same services on 
the mobile system as they 
receive on home telephones. 

Computerised exchanges will 
automatically pass calls to 
subscribers in the network, 
so callers in these areas will 
be able to make and receive 
calls directly, instead of using 
a cumbersome series of access 
codes. 

The next step, which the 
company said was already 
under way, will connect all of 
tbe McCaw and UN Broadcast¬ 
ing (which is 52 per cent owned 
by McCaw) markets which 
have dissimilar types of 
switching equipment 

The final phase of the project 
will allow other independent 
North American cellular tele¬ 


phone carries to join McCaw’s 
network. 

McCaw, which is slated to 
report its third-quarter results 
on October 31, has expanded 
rapidly and assumed huge 
debts to fund its foray into the 
mobile feiiniar telephone busi¬ 
ness. It is expected to remain 
in the red for some time. 

The company has spent 
about $215m on the first stages 
of its network, with S125m 
spent in the New York City 
area alone. 

Honeywell, the US electronics 
and automation group, 
reported a dip in third-quarter 
profits at $79. Lm after tax, com¬ 
pared with $S6iim in the same 
period a year earlier, writes 
Nikki Tatt. 

The figure, however, was 
scored on sales also down by 
4.4 per cent at $L49bn, com¬ 
pared with SL56bn, while oper¬ 
ating profits improved from 
S172.5m to $178m. 


Waste Management rises to $207m 


By Barbara Durr in Chicago 

WASTE Management, the 
world's leading solid and haz¬ 
ardous waste services com¬ 
pany, yesterday reported an 
advance in third-quarter net 
income. The figure, before an 
extraordinary charge, was 
lifted to $207.1m or 42 cents per 
share, from 3190.7m, or 40 
cents a share, last year. 

The extraordinary charge of 
S24£m, or 5 cents a share, 
reflected the company's per¬ 


centage interest in a write¬ 
down fay affiliate Wheelabrator 
Technologies of its stock in the 
Henley Group and Henley 
Properties to market value. 

Waste Management's reve¬ 
nue growth continued to be 
strong, with a 22 per cent rise 
to $L9bn in the quarter ended 
September 30. 

For the first nine months, 
net income before the extraor¬ 
dinary item was S579.7m, or 


$1-18, on revenues of $5£4bn. 
This compares with income of 
$513.6m, or SL09 a share, on 
revenues of $4.17bn last year. 

Mr Dean Buntrock, chair¬ 
man, said that while the US 
recession and impediments to 
inter-state shipment of hazard¬ 
ous wastes had affected busi¬ 
ness, it had "correctly antici¬ 
pated” them and taken steps to 
control expenses and improve 
productivity. 
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Operating 
profits at 
Polaroid 
slip to $47m 

By Our Financial Staff 

THIRD-QUARTER operating 
profits of Polaroid, the US pho¬ 
tography group, dropped to 
147.2m from S59.7xn a year 
ago. 

Net income rose to $582m, or 
$10.47 a share, from 331.3m, or 
42 cents, however, after 
including a pre-tax gain of 
3925m from the settlement of a 
patent tnfrtnggmeni suit With 

Eastman Kodak. 

Nine-month net income was 
3625.2m, or 311.18 a share, 
against S96m, or 31.31. 

Revenues totalled $1.44bn, 
against $1.38bn for the nine 
months and $474.6m against 
3463.7m for the third quarter. 

The group said third-quarter 
operating profits continued to 
be unfavourably affected by 
manufacturing and research 
and gngTnepring start-up COStS 
for new products. 

US sales increased 8 per cent 
in the third quarter, despite a 
weak economy. 

Overseas revenues declined 
moderately because of cur¬ 
rency exchange factors and an 
unfavourable comparison with 
a burst of sales from east Ger¬ 
many last year. 

Provisions hit 
Security 

Pacific income 

By Karen Zagor 

in New York 


Solid results at AMR prompt 
Wall St rally in airline shares 


V 4 *, 

rill 


By Nikki Tait 

AMERICAN Airlines, one of 
the largest US carriers, yester¬ 
day prompted a rally in air¬ 
lines stocks on Wall Street, 
when AMR, its parent com¬ 
pany, reported 30.4 per cent 
improvement in operating prof¬ 
its. to $187.2m in the third 
quarter. Revenue was 15 per 
cent higher at S3£Zbn. 

A sharply increased net 
interest charge - up from 
364.4m to 3103.7m - meant 
that the gain at the after-tax 
level was far more modest. 
AMR made a net profit of 
370.3m in the quarter, com¬ 
pared with 365.8m last rime. 

However, year-on-year com¬ 
parisons are distorted by the 
abnormally high fuel prices 
resulting from the Iraqi inva¬ 
sion of Kuwait, which began to 


take effect in the third quarter 
of 1990. In the third quarter of 
1989, for example, AMR made a 

net profit of SlSTm. 

Yesterday, ft said its fuel bill 

in the three months to end-Sep¬ 
tember 1991 was little changed 
from the previous year, at 
$45&8 xdl This was despite tbe 
12.2 per cent increase in reve¬ 
nue passenger miles. 

At the eamings-per-share 
level, the profits advance 
translated into a reduction, 
year-on-year, from $1.05 to 99 
cents. In common with all big 
US carriers, the airline raised 
new money via a share issue 
earlier this year. 

Mr Bob Crandall, chairman. 
Mid yesterday he was encour¬ 
aged by the “modest" third- 
quarter warning s reported yes¬ 


terday. However he claimed it 
was too soon to ray whether 
the industry was puffing out of 
its nose-dive. . 

Like all its large rivals; 
American has blamed the most' 
financially troubled carriers 
for driving down ticket prices; 
in order to attract cash-flow. 

The airline saw a 668 per 
cent passenger load factor Jn 
the quarter, against 658 per 
cent, while the bre ak-even pas¬ 
senger load factor moved front 
6L7 per cent to 62 per cent. 

Nevertheless, news of the 
AMR figures pushed aH ahiine 
stocks higher on Wall Street 
AMR gained 33 'a at $64%, 
while Delta jumped .31% to 
$69% and UAL. parent of 
United Airlines, improved by 
$4Va to 3132m. 


SECURITY Pacific joined 
Citicorp in posting weak third- 
quarter results when other big 
US banks provided evidence of 
the sector's recovery. 

Hie need to increase loan- 
loss provisions amid continu¬ 
ing credit difncnittaa, cut into 

the profitability of Security 
Pacific, which turned in a net 
loss of 3509m, or $4.10 a share, 
against net income of 3135m. 
or 31.05, in the year-earlier 
period. 

The bank, which is slated to 
merge with BankAmerica, 
hiked its loan loss provision to 
31.21m from 3240m a year ear¬ 
lier. Security Pacific also 
suspended its dividend. 

The need to shore up loan 
loss provisions was reflected 
in the third-quarter results of 
Wells Fargo, another Calif¬ 
ornia bank, whose net income 
plunged to $86m, or 3189 a 
share, against 3163m, or 33.03, 
in the corresponding quarter 
of 1990. 

Although the bank's loan 
loss provision was reduced to 
$200m in the third quarter, 
compared with 3350m at the 
end of the second quarter, the 
provision was bigger than 
some analysts had expected. 

The most auspicious results 
came from Chemical Ranking 
and Manufacturers Hanover, 
the two New York banks 
which are merging to create 
the third biggest bank in the 
US. 

Chemical turned in net 
Income of 3131.6m, or $182 a 
share, for the three months to 
end-September, against a net 
loss of $43.7m, or 69 cents, a 
year earlier. 

Manufacturers Hanover 
turned in third-quarter net 
earnings of 377m, or 77 cents a 
share, against 877m, or 89 
cents, a year earlier. The 
decline in earnings per share 
reflects a higher number of 
shares outstanding in 1991. 

The solid results came in 
spite of increased credit loss 
provisions and the impact of 
the weak economy on Manu¬ 
facturers Hanover's credit 
portfolio and profitability. 

General Electric 
ahead despite 
market softness 


GENERAL Electric, the 
Uvennfied US Industrial and 
services group, edged ahead in 
third-quarter net earnings. 
Strong profits in finannfai ser¬ 
vices and other businesses 
were partly offset by restruct¬ 
uring charges and lower 
income in sectors vulnerable 
to the recession, writes Martin 
Dickson in New York. 

The company reported earn¬ 
ings of $i.04bn, on revenues of 
31461m, compared with earn- 
mgs of $i.03lm on revenues of 
314L2bn in the same period of 
last year. Earnings per share 
rose 3 per cent, from $1.16 to 
$1.20, helped by a stock buy¬ 
back programme. 

Mr Jack Welch, chairman, 
said tbe strength of the com¬ 
pany's long-cycle businesses 
(those not so vulnerable to the 
economic cycle), company¬ 
wide productivity and the 
group's increasing global 
presence had helped soften 
the impact of the US recession. 

The figures were also helped 
by a one-time $ll0m gain by 
NBC, the television network, 
on the sale of its Interest 
in the RCA Columbia video 
joint venture. However, 
NBC's advertising revenues 
dropped significantly because 
of soft markets mid lower 
ratings. 

GE said the gain on tbe sale 
was more than offset by 
restructuring charges. 


Georgia-Pacific shows deficit 


By Nikki Tatt 

GEORGIA-Padfic, the largest 
US paper manufacturer, yester¬ 
day reported an after-tax loss 
of S27m in the three months to 
end-September. 

This compares with net 
income of S95m in the same 
period a year earlier and 
means the company is showing 
a 51m loss after $60m of asset 
sales gains, for file first nine 
months of the year. 

Georgia, which took over US 
forestry products group Great 
Northern Nekoosa in March 
1990, said the outlook for the 
rest of the year was mixerf- 
“Business conditions continue 
j to reflect depressed markets in 
both palp and paper and build¬ 
ing products,” said Mr T. Mar- 

shall Hahn, chfllrwwi. 

He said the company 
believed the “low point” of the 


recession in the paper business 
had passed and “business is 

turning up*. 

“With the exception of mar¬ 
ket pulp and newsprint, where 
there is just too much supply, 
prices for most of our paper 
products are improving,” the 
rhflirman said. 

Despite an improvement on 
the building products side 
against the 1990 situation, the 
company was not optimistic 
about prospects for the rest of 
199 L Only in 1992 did it expect 
conditions to improve. 

During the three-month 
period, operating profit s from 
pulp and paper slid from $279m 
a year earlier, to 372m, while 
building products improved 
from $LUm to $130hl Sales for 
the two divisions were $L5bn, 
against 31.9bn and $I.47bn, 


against $l.52bn, respectively. 
Total sales for the group foil to 
S2.97bn from S3.43bn. 

Operating profits totalled - 
3207m, compared with 8279m. 
excluding asset sales in the. 
period, while the aftertax has 
would have been reduced to' 
$l5m had the effect erf asset 
sales been excluded. Georgia : 
shares were up SV*. at $55% on 
the news. ": .*4 : 

• Mead Corporation reported 
after-tax profits of $25Jm ba¬ 
the three months to.Septexnber. 
29, compared with $45Jbn a v 
year earlier. Sales were down $ 
per cent at SLZlbn. 

It, too, blamed Jaw pons for 
pulp, paper and container- 
board for the earnings decline, 
together with higher interest- 
and depreciation-costs rebtad- 
to its coated board expansion. 
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Coca-Cola advances 
15.8% for quarter 


By Nikki Tail 

COCA-COLA, the US soft drink 
company, yesterday unveiled a 
15 JS per cent improvement in 
third-quarter profits, at 
$45&3m after tax. Sales daring 
the period rose by 13£ per cent 
to S3a7bn. 

The company also 
ann ounced it was forming a 
joint venture in the Ukraine, 
designed to develop a "com¬ 
plete Coca-Cola system” there. 

Of the results, Coca-Cola 
said US soft drink sales were 
still being affected by the 
recession. Unit case sales rose 
by less than 1 per cent and 
concentrates and syrups by L5 
per cent, although in Septem¬ 
ber there was “an improving 
trend over the volume softness 


earlier in the third quarter". 

Internationally, the picture 
was brighter, as unit case sales 
rose S per emit, while gallon 
sales of concentrates and syr¬ 
ups were up 6 per cent. Latin 
America and European Com¬ 
munity sales were particularly 
strong. 

Coca-Cola said the joint ven¬ 
ture arrangement would 
increase its involvement in the 
region. A state-own ed pla nt in 
Kiev already makes Fazita and 
Coca-Cola. It declined to say 
how much it planned to invest 

The joint venture initiative 
will initially concentrate on 
the existing Kiev plant, but the 
aim is to expand operations in 
the region. 


Further setback 
for US motor 
industry i; s-' ? V; 

THE SEVERITY of til. 
problems feeing US ew cbn^tt-■ 
njes was tmderilned , with foe . 
release of sales figures,Ior 
early October showing'..the; 
industry had taxed much worn? 
than pgpatgd, writes Metis. 
Dickson in New York. - : v -_ 
The trend was confirmed for 
a statement Mr Lee femora;: 
the chairman of Chrysler, .who 
said: "We're having a huger - 
severe auto recession.” How¬ 
ever, Mr tecocca. said that be 
thought the industry, would 
rebound next yean - 
North American-imad® 
vehicles were provtofowally 
estimated to have sobbed a sea¬ 
sonally adjusted annual rate of 
5.5m units in eeriy October - 
far below analysts’ expect^ 
tions oS 6.5m. . ■ . . 
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COMPANY NEWS IN BRIEF 


GENENTECH. the 
biotechnology company, 
reported third-quarter net prof¬ 
its of 313.5m, or 12 cents per 
share, on revenues of 3135m, 
against a net loss of $l33.7m, or 
a loss of $1.45, last time. Reve¬ 
nues for the period were 
3112.1m. 

For the nine months, net 
profits were 344^m, or 39 
cents, on revenues of 3396.4m. 
For the same period last year, 
Genentech suffered a net loss 
of 5115 . 2 m, or 31.32, on reve¬ 
nues of 33443m. 

Merck, the pharmaceuticals 
group, posted third-qu a rter 
net income of $552.4m, or 
$1.43 per share, on sales of 
$2.1bn. This was up from last 
year’s net income of $465m, or 


$L19, with sales of $L9bn. 

For the first nfrne months of 
1991, net income was SUfon, or 
$112, against $L8hn, or $3.42 
last year. Sales were $&3bn, up 
from $5£bn. 

Baxter International, another 
leading pharmaceuticals com¬ 
pany, announced third-quarter 
net income of $156m, or 54 
cents, on sales of $22bn. This 
was ahead of last year’s net 
income of $l35m, or 46 cents, 
on sales of $2bn. 

Net income for the first nhw> 
months of this year was 3407m, 
or $1.39, on sales of $6jHm. Last 
year the group recorded a loss 
of 8138m. or $0.74 per share, an 
sales of $5.9bn. 

Clorox, tbe largest US bleach 


producer, reported a first-quar¬ 
ter net Income of $43J9m, or .81 
cents, against $S9.4m, or 73 
cents, last year. Sates for foe 
period were $4l7.6m. against 
$4Q3m. ■ .i 

■ # ■ ■ I 

# ■ ■ 

Dun&Bradstreet,thetea<fiBg 
business information group, 
announced third-quarter net 
income of $L4&4m, or $086 pet 
share, against $139.7m,or 90-77,. 
last time. Operating revenue 
for the period slipped to SUhn 
from $L2bn. 

For the first nine months of 
1991. net income was $3&2m^ 
or $1.99, compared' with 
$373.0m, or $2.04. Operating 
revenue for the - nine months 
was $a.4hn, against jsjam. 
Compiled bjf RtokeLNiuJamarn 
Hem York 
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INTERNATIONAL COMPANIES AND FINANCE 


Firmer prices lift Gengold 64% 


By Philip Gawlth in Johannesburg 


A FIRMER gold price and 
lower retrenchment costs 
assisted the 12 gold mines in 
the Gengold group of South 
Afnca to record a W per cent 
increase in after-tax profits to 
R83-3IU (US$30ml in the Sep¬ 
tember quarter. 

Ten Df the 11 mines 
improved their performance at 
the operating level Mr Gary 
Maude, managing director, 
said the good results were "not 
a flash in the pan" but “the 
result of a deliberate plan of 
rationalisation". 

Gengoid's labour force stood 
at 53.300 in August, down from 
74.200 in August 1990. and 
85.500 a year before that. The 
current results are improved 
by mines having completed 
retrenchment programmes 
which previously weighed 
heavily on profits. Mr Maude 
said the mines were stabilising 
at a reduced level of operation. 

Gold produced in the group 
dropped to 17.829 tonnes from 
18,213, but the average gold 


price received was 4.4 per cent 
higher at R33.385 per kg, while 
working costs fell 1.3 per cent 
to R27.208 per kg gold pro¬ 
duced. This figure is only 
1.5 per cent higher than it was 
a year ago, despite an inflation 
rate running at about 15 per 
cent. 

Mines which achieved large 
turnarounds in performance 
were Buffelsfontein, Stflfontein 
and UniseL All benefited from 
a large reduction in retrench¬ 
ment costs. 

Bufielsfontein made an after¬ 
tax profit of R7.2m compared 
with a RITm loss last quarter. 
Stflfontein. which is on the 
path to closure, made R200.000 
profit compared with a 
f&2m loss last quarter. Unisei 
recorded a R3.7m profit after 
profits of only R290.000 last 
quarter. 

Of the other large mines in 
the group, Beatrix, St Helena 
and Kinross all performed well 
Winkelhaak also did well, with 
after-tax income rising to 



Gary Maude: deliberate 
plan of rationalisation 

R25.6ra from Rl8.8m, but the 

mine passed Its dividend 
because management believes 
it will, at the current gold 
price, only break even in the 
year ahead because it has a 
R79m capital expenditure 
programme. 


The only mine to slip into a 
loss was West Rand Cons 
which mode an after-tax loss of 
Rl.4m compared with a R).6m 
profit the previous quarter. 
The mine is battling to main¬ 
tain its grade and Mr Maude 
said it might be dosed. 

The mining house, for the 
first time, published details of 
forward sales. Mr Maude said 
its hedging programme was 
‘'cautious’* and it was not keen 
to sell more than 10 per cent of 
production forward. 

Mr Maude reiterated his 
view that "unless you can get 
the fundamentals right, you 
just put ofT the difficult deci¬ 
sions. you don’t solve them [by 
hedging 1". 

He would like to eliminate 
the practice, but acknowledges 
that Gengold is too small to 
ignore what other raining 
houses do. 

There is considerable divi¬ 
sion of opinion among South 
African producers about the 
merits of hedging. 


Tourang 
faces open 
resistance 

By Emilia Tagaza 
in Canberra 

THE Tourang consortium, the 
front runner in the bidding for 
the Fairfax newspaper group, 
was confronted yesterday with 
open resistance from Austra¬ 
lian statesmen, former politi¬ 
cians and journalists. 

A group including two for¬ 
mer prune ministers and for¬ 
mer leaders of political parties 
has called on the Labor gov¬ 
ernment not to allow the Fair¬ 
fax sale to lead to further con¬ 
centration of media ownership. 

The group includes past 
political arch rivals Mr Gough 
Whitlam, former Labor prime 
minister, and Mr Malcolm 
Fraser, former Liberal prime 
minister. In a letter published 
in Fairfax newspapers,, it said 
Australia must not be left with 
two dominant media groups. 

Fairfax journalists demon¬ 
strated outside the Melbourne 
headquarters of ANZ bank, the 
group’s main creditor. 

Mr Kerry Packer, who leads 
Tourang with the Canadian 
publisher, Mr Conrad Black, 
owns 19 per cent of the Austra¬ 
lian print media. 


Safra Republic rises to $21.4m 


By WUIIam Dullforce in Geneva 


SAFRA Republic Holdings, the 
parent company for the Euro¬ 
pean private banking group 
beaded by Mr Edmond Safra, 
yesterday disclosed net earn¬ 
ings of $21.4m for the third 
quarter, up from $l&2m in the 
corresponding period of last 
year. 

During the first nine months 
the group has recorded an 
18 per cent increase to $61 An 
in net income, or $3.48 per 
share, compared with $194 in 
the previous year. 

In 1990, Safra Republic 
posted a net profit of $71.5m or 
$4.01 per share and paid an 
unchanged dividend of $2 per 
share. The group operates five 
banks under the Republic 
National name in Geneva, Lux¬ 
embourg, France, Guernsey 
and Gibraltar. 

At the end of September, cli¬ 
ents’ deposits and portfolio 
assets totalled $7Am, showing 
an increase of IS per cent over 
the previous 12 months. Of this 
total. $L9bn was in off balance 
sheet portfolios held in safe¬ 
keeping. 

The increase in client 
accounts during the third quar¬ 
ter amounted to $44 lm. of 
which about $250m went into 
off hfliara** sheet portfolios. 

Consolidated assets at Sep- 


Safra Republic Holdings 


Total assets & client accounts (USSbn) 
10 - 


■ Total assets 
13 Client deposit 
□ Client portfolio 



tember 30 totalled $8^bn, up 
by 10.8 per cent over the previ¬ 
ous 12 months. Shareholders’ 
equity at $1.06bn equalled 
12 per cent of total assets. 

The group’s money market 
business is reflected on the lia¬ 
bilities side in bank deposits of 
$948m and short-term borrow¬ 
ings of $64501, up from S240m 
at the end of September 1990. 

On the assets side, deposits 
with banks totalled $3Jjbn and 


investment securities $3.8bn. 
Net interest income grew by 
$17.6m to S109m, against the 
first nine months of 1990. Pro¬ 
visions for loans losses 
increased by $3m during the 
third quarter to reach $15m. 

Safra Republic said its allow¬ 
ance for possible loan losses 
amounted to 1 per cent of total 
loans and its banks had no 
exposure to developing coun¬ 
tries. 


NEWS IN BRIEF 


Tin slump 

sends MMC 

down 27% 

MALAYSIA Mining 
Corporation (MMC), the coun¬ 
try's largest tin group, bas 
reported a 27 per cent foil in 
pre-tax profits to M$26m 
<USS9.47m) for tbe six months 
to end-June, from a year ear¬ 
lier, writes Lim Siong Boon In 
Koala Lumpur. 

The fall reflects the continu¬ 
ing slump in the world tin mar¬ 
ket and a lower contribution 

from Ashton, its gold mining 
company in Australia, MMC 
expects results to improve on 
the second half. 

Group turnover fell 12 per 
cent to M$275m from M$3l5m, 
but operating profit rose 4S per 
cent to MS7m. 

■ Chigin-Seiho Housing Loan, 
a Japanese mortgage company, 
is preparing a restructuring 
plan in which it will ask credi¬ 
tors to help bail it out of debt 
of Yl,300fan fUS$10bn>, Renter 
reports from Tokyo. 

The shares, capitalised at 
Y2.62bn, are held by 64 
regional banks and 25 life 
insurance groups. The plan is 
reported to include halving 
debt in five years and asking 
leading shareholders for low 
interest financing and reduc¬ 
tion or exemption of interest 
on their loans to it. 

■ Minolta Camera of Japan 
expects a Y2bn pre-tax parent 
company loss in the six 
months to September 31, 
against a May forecast for flat 
profits and actual profit of 
Y4.06bn a year earlier, Reuter 
reports from Tokyo. 

It expects weaker camera 
demand at home and abroad, 
lower camera sales caused by 
slow start-up of new products 
and increased costs tied to 
sales, personnel and product 
development. A dividend of 
Y8.50 will be retained in 
1991-92- 

■ Mazda Motor, the Japanese 
car group, will not make a 
final commitment on whether 
to buy a stake in South African 
Motor Corp (Samcor) until 
Japan's sanctions against 
South Africa are dropped. Rea¬ 
lm: reports from Tokyo. 

Mazda said yesterday it was 
still in talks with Samcor 
which assembles Mazda, Mitsu¬ 
bishi Motors and Ford cars. 


Johnson puts Campbell 
Soup recovery in the ca 

Guy de Jonquieres examines the turnaround 


M r David Johnson, 
president of Campbell 
Soup, strides through 
the ornately Victorian City 
offices of stockbrokers Caze- 
nove. As he enters a meeting 
room, his eye is caught by a 
book on the improbable subject 
of mammals. 

“What the heck,” he 
exclaims, “is something like 
that doing in a stuffy joint like 
this?" 

Blunt speaking and impa¬ 
tience with frills are two of the 
Australian-born Mr Johnson's 
hallmarks. Combined with 
driving energy and attention to 
the bottom-lir.e. they have pro¬ 
vided the ingredients for one of 
tbe fastest corporate turn¬ 
arounds in recent US history. 

When Mr Johnson was hired 
in January last year, the 100- 
year-old Campbell faced an 
uncertain future. Its perfor¬ 
mance had been faltering for 
several years, while rumours 
abounded that the founding 
Dorrance family wanted to seQ 
its 53 per cent holding. 

The deterioration acceler¬ 
ated in 1959, when net earn¬ 
ings. after restructuring 
charges, fell to $13. lm from 
$274.lm the previous year. In 
1990, they slid further to $4.4m. 
But in its latest financial year, 
ended July 28, Campbell 
enjoyed a triumphant revival, 
reporting record net earnings 
of $401.5m. 

Mr Johnson's approach was 
brutally simple. He launched 
an all-out attack on Campbell’s 
costs, closing 20 plants, elimi¬ 
nating 10,000 jobs, chopping 
unprofitable product lines and 
selling several subsidiaries. 

But while Wall Street 
applauded the results of Mr 
Johnson's axe-wielding, it is 
now asking whether he has tbe 
right recipe for re-building sus¬ 
tained growth in the compa¬ 
ny's sales, which stagnated at 
about S6J2bn last year. 

Campbell has a stable of 
well-established brands, includ¬ 
ing Pepperidge Farm cookies, 
Swanson frozen meals and 
Prego spaghetti sauce in the 
US and the Internationally bet¬ 
ter-known Godiva chocolates 
and V-8 vegetable juices. 

However, in the US, volume 
sales of soup - roughly a quar¬ 
ter of Campbell’s sales, but 
almost half its profits - have 
been static for years, while 


CAMPBELL SOUP: YEARS ENDED JULY (US$) 
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BREAKDOWN OF RESULTS 1991 YEAR (US$) 



US 
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4.5bn 

1.i5bn 

656m 

Earnings before tax 

694.8m 

48.8m 

55m 


competition in frozen foods Is 
increasingly fierce. 

Mr Johnson says the next 
phase of Campbell’s develop¬ 
ment will focus squarely on 
North America and western 
Europe, which account for 
most of the company’s sales. 

The strategy hinges on main¬ 
taining improved results in the 
US. However, Campbell must 
contend with generally flat US 
retail food sales which, in 
soups, have led it to seek much 
of its recent profit growth from 
regular price rises. 

Industry analysis believe it 
will be hard to raise prices by 
more than inflation, without 
losing sales. Critics accuse Mr 
Johnson of crimping Camp¬ 
bell's growth by being too 
tight-fisted. He replies a 30 per 
cent rise in advertising spend¬ 
ing is planned this year, after 
last year's freeze, while capital 
investment of $400m is bud¬ 
geted. 

As evidence of marketing 
success, he points to a cream 
of broccoli soup launched a 
year ago which is now the fifth 
most popular soup in the US, 
while sales of ranuen noodle 
dry soups, introduced three 
years ago, are growing by 18 
per cent annually. 

Longer term, Mr Johnson is 
pinning hopes for faster 
growth on the proposed North 
American free trade area 
which, he believes, will sub¬ 
stantially boost output at 
Campbell's US plants. In prepa¬ 
ration, the company bas taken 
full control of its Canadian 
subsidiary and is starting to 
test-market Pepperidge Farm 
lines in Canada and Mexico. 

Cross-border expansion is 


also a high priority in Europe. 
But there, Campbell starts 
from a far weaker position. 
Though it operates in six Euro¬ 
pean countries with annual 
sales of about glbn, few prod¬ 
ucts are leaders even in their 
home markets. 

Campbell's immediate pan- 
European ambitions ride on 
Biscuits Delacre, a specialist 
Belgian biscuit subsidiary. 
Delacre packaging bas been 
standardised throughout 
Europe and a single advertis¬ 
ing campaign launched in five 
countries. 

Meanwhile, Mr Johnson is 
seeking to replace the 
high-handed attitude tradition¬ 
ally taken by Campbell's US 
organisation towards the Euro¬ 
pean subsidiaries with more 
constructive transatlantic 
co-operation. Teams of execu¬ 
tives are being seconded to 
Europe from the US to assist 
local managers. One of the first 
results is the re-launch of 
Campbell’s condensed soups 
range in the UK. 

But Mr Johnson recognises 
that other steps will be needed 
to ensure profitable expansion. 
He says acquisitions are on the 
agenda. Here, too, his talents 
remain to be proven. Camp¬ 
bell's recent European acquisi¬ 
tion record has been patchy. 

Whether Mr Johnson can do 
better will be watched closely 
not just from Wall Street, but 
by the Dorrance family. For 
now, they seem happy to hold 
on to their controlling stake - 
but for how long? “Who 
knows?," says Mr Johnson. 
“But as long as strong results 
are delivered, tbe chances of 
dissent are not very high.” 






FINANCIAL TIMES CONFERENCES 


WORLD MOBILE 
COMMUNICATIONS 

LONDON 

31 October & 1 November, 1991 

The Financial Times '91 conference on.mobile communications will examine 
the market technological and regulatory issues. Should competition be allowed 
in mobile communications? What is the best way of allocating the scarce radio 
spectrum? Will new mobile networks come to challenge the fixed network or 
follow Sweden’s plans to turn its fixed network into a mobile one? 

These questions wifi be examined by an international panel of speakers including 
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U.S. $75,000,000 

The Bank of New York 
Overseas Finance N.V. 

tincorporated with limited liability in the Netherlands Antilles) 

Guaranteed Floating Rate Subordinated 
Notes due January 1996 

Unconditionally Guaranteed, on a Subordinated Basis, as to 
Payment of Principal and Interest fay 

The Bank of New York Company, Inc. 

(Incorporatedin New York, USA} 

Notice is hereby given that the Rate cf Interest has been fixed at 
5_5% p.a. and that the interest payable on the relevant Interest 
Payment Date, January 17, 1992, against Coupon No. 32 in 
respect of U.S. $10,000 nominal of the Notes will be U.S.5140.56, 




October 17,199 b London 

By: Citibank, NA (CSSI DepL), Reference Agent CITIBANKS 


US520G£OO,OOO Guaranteed Floating Rate Notes 
Repayable at the Option of Ihe Holdor at par ComMnang Octobor 1982 

Citicorp Overseas Finance 
Corporation N.V. 

(facot p onatad with feailad fab&y in the Nk rf he tto nA Antilles) 

Unconditionally guaranteed by 

cmcoRPO 

Nolice is hereby given that Ihe Rate of Interest has been fixed at 
5.3125% and that the interest payable on the relevant Interest 
Payment Date, January 17, 1992, against Coupon No. 47 in 
respe d of US$10,000 nominal of the Notes will be US$135.76. 
October 17, 1997, London 

By: Citibank, N A (CSSI DeptJ, Agent Bank GFTJBAN 08) 


MANAGING FOR RECOVERY 


The FT proposes to publish this survey on 
November 14th 1991 

With signs (hat (he UK recession is coming to 
ao end and that economic recovery is on its way 
The Financial Times will take an in-depth look 
at the problems that this will create and the 
areas which will require special attention to 
ensure a company’s survival. If you want to 
reach the estimated 1 million readers in 160 
Countries worldwide who will read this survey, 
please contact Sara Mason on 071 S73 3349 or 
Fax 071 873 3064 
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THORN EMI Capital N.V. 

(incorporated in the Netherlands, AniiUea «ndi Zinured Kabdmrt 

5% per cent. Guaranteed Redeemable 
Convertible Preference Shares 2004 in 
THORN EMI Capital N.V. (“die RCPS”) 

Further to having unchr jnd received* in accordance with the tiros of issue of 
rhe RCF5. an opinion from 5. C. Uhrburg Securities chat the amendment bekw 
to ihe existing Terms of Issue of the RCPS va nor materially prejudicial to (be 
interests of the holders of ihe RCPS. ihe Board of Managing Directors of 
THORN EMI Capita! NLV. by j written resolution dub passed on Hlh Ocrober 
1491 m accordance wlrh the Article* of Incorporation, resolved that: 

"The Term* ofLsuraT the 5\ per cent. G lb ran teed Redeemable CmwniUe 
Preference Shares 2004 issued by the Company be and they an hereby 
unaided by die insertion immediately M owing paragraph 7(c) of die RCPS 
ot' die following paragraph (with consequents!! renumbering of the remainder 
of paragraph 7h 

Idl Redemption on Liqmdnnon or DissoJunoa ut issuer 
If an order is mode br any competent court or odirr authority or an effective 
resolution to passed or ocher equivalent action taken for dissolving or 
winding up. or an adnuiutraiuon order mode bo relation id. die Issueq, 
including jn order bring mode declaring the beucr In bankruptcy (withm 
the meaning of the Srarutr of Bankruptcy of (he Netherlands Antilles I or 
the bsucr applies for a iwWnpge suruuncr cvm heading (within the 
meaning of die Mid Spnnr) ui all cases otherwise dun for (he purposes cf 
on anul^mamri. rccorw ruction, merger, or ocher sombr a rran g em ent die 
terras of which have previously been approved bf an Ordinary Resolution. 
jS Pi i Hc r e -n ce Shares dial1 be redeemed on die date of such order. 
rcvJunon or appbcawi i without any actuo being required on the part of 
either ihe Issuer or (he hidden.) m such price as nouU have been parable 
had (her been redeemed by die giving of a nooce requiring redemption upon 
such dale pursuant to paragraph 7(b) lul. 1 ’ 


[>*ed NihOitdcr IWf 
ilqjMcifd OiltfC 

CLauMioLiJr J 
Nrrh^rLrtis Ai* din. 

Notes 


BY ORDER OF THE 
ECVtitDOF 
MANAGING EHkECTOftS 
A 


The aprdon of S. G. ttarbuig Srconnes re fe rred ui above loccthcr with a copy 
\4 rh- Offering Cirvuhr iuucd by die Companr on 1^ January W. as 
amended, arc available for inspection at the Rcgfeterrd Office of (he Company 

I.::.'. ■ ; ; "T.: 


U.S. $100,000,000 

B.B.L. International N.V. 

Floating Rate Notes Due 1999 

Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 


BBL 


Banque Bruxelles Lambert S.A J 
Bank Brussel Lambert N.V. 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. S5,000 Note due 
21 st April 1992 


Si% 


per annum 


17th October 1991 
21st April 1992 

US. $14255 


Credit Suisse First Boston I-imfted 

Agent 
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THU NOTICE TO BONDHOLDERS t& IMPORTANT. (F BONDHOLDERS ARE W AMY DOUBT AS TO THE ACTION 
THEY SHOULD TAKE THEY SHOULD CONSULT THOR STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER 
PROFESSIONAL ADVISER WITHOUT DELAY. 


SUNBELT ENTERPRISES 


(the "Issuer") 

U.S.$ 100,000,000 High Yield Fixed Rate Convertible Bonds (the “Bonds") 

unconditionally and irrevocably guaranteed by 

CEMEX, SA 

(the "Guarantor") 

Additional Conversion and Redemption Right 

This notice is being given by the Issuer to the holders of the Bonds in accordance with Condition 30 of the Bonds. 

Pursuant to a Deed Poll dated 14th October, 1991 executed by ihe issuer and the Guarantor in favour of each and every 
Bandholder.an Additional Conversion and Redemption Right has been conferred upon Bondholders. Such Additional 
Conversion and Redemption Right is in addition to and does not artect the existing rights of the holders of the Bonds to 
give a Conversior and Redemption Notice in accordance with Condition TO o/the Terms and Conditions of trie Bonds 

The following is a summary of the Deed Poll and is subject to the delailed provisions thereot Copies of the Deed Rail are 
available tor inspection althe specified offices of the Paying Agents. Bondholders are entitled to the benefit d and are 
bound by and are deemed to have notice of aO the provisions of the Deed RolL 
Words and expressions defined rn the Terms and Conditions have the same meanings when used herein. 

Terms of the Additional Conversion and Redemption Right 

The holder of any Bond shall have the right, subject to any appflcabte fiscal or othBT tews or regulations, al any time 
during Ihe period commencing on and including October, 1991 and ending on the close of business on 25th 
October, 1991 to give a Conversion and Redemption Notice (an 'Additional Conversion and Redemption Notice 1 ) to 
convert a proportion of the principal amounted such Bond (the "Rina pal Conversion Amoiair) into ADSs evidenced by 
ADRs and a proportion of the Exchange Property. For each Bond the subject of an Additional Conversion and 
Redemption Notice the Principal Conversion Amount shall be the product of 821 limes lha Conversion Price (that is 82f 
AOSls for each $50,000 Bond]. The Conversion Price will therefore affect the amount d the redeemable portion of the 
Bond but not the number ol ADSs received upon conversion. 

The Conversion Price? shsfJ Jbsr 

(I) U-S.$43.5065 if the Additional Conversion and Redemption Notice to delivered during the period commencing an 
and including 21 si October, 199T and ending on the close of business on 23rd October, 1991 (the "First Conversion 
Period"); 

(n) U5.S44.0503 if the Additional Conversion and Redemption Notice is delivered before dose of business on 24th 
October; 1991 (the “Second Conversion Dale*]: and 

(iii) U5S44J5941 if the Additional Conversion and Redemption Notice is delivered before the dose of business on 25th 
October, 1991 (Ihe "Third Conversion Date”). 

The entitlement of each holder of a Bond who exercises the Additional Conversion and Redemption Right as regards 
the number of ADSs and the proportion of the Exchange Property shall be determined in aH respects in accordance with 
the Terms and Condtoons as rf the Additional Conversion and Redemption Right were part of the Conversion and 
Redemption Right 

As a matter of reference the average in US. Dollars of the official closing prices as recorded by the Mexican Stock 
Exchange tor ihe 5 dealing days ending on 14th October, 1991 of a Share of TOLMEX Seres B (Variable Capital) was 
U5S5.44. For the purpose of the above calculation each official dosing price was converted into US. Deters at the 
Bence National de Mexico mid point between the bid and offer prices of the free rate of exchange ot U5. Dollars tor 
Mexican Pesos as recorded by such bank at the dose of business in Mexico City on each such dealing day. One ADS 
represents 10 shares of TOLMEX Senes B (Variable Capital). 

Limitation of Right to Exercise 


in order to encourage early conversions: 

(i) an Additional Conversion and Redemption Notice received on the Second Conversion Date shaH only be effective if 
vafid Additional Conversion and Redemption Notices had not already been received during the First Conversion 
Period in respect of1,700 Bonds (being U5585.000.000 in aggregate principal amount of the Bonds) or more; and 

(h) an Additional Conversion and Redemption Notice received on the Third Conversion Date shaH only be effective if 
valid Additional Conversion and Redemption Notices had not already been received during the First Conversion 
Period and on the Second Conversion Date (taken together) in respect of 1,500 Bonds (being U5575500,000 in 
aggregate principal amount of the Bonds) or more. 

Notwithstanding the foregoing two paragraphs, the Issuer and the Guarantor reserve the right in their sole discretion to 
waive either otlhe foregoing limitations on the right to exerase the Additional Conversion and Redemption Right and to 
accept on each of ihe Second Conversion Date and the Third Conversion Date, all or a portion of the Bonds m respect of 
which valid Additional Conversion and Redemption Notices shall have been received on such respective dales. 

Portion Redeemable in Cash 

TTie provisions of Condition T0(g) fm)(c) or the lervrrs and Corrc&tfonsshanno(appf/to any BorKj m respect of which an 
Additional Conversion and Redemption Notice has teen grven and the redeemable portion of the principal amount of 
such Bond fbeeng the pnnopaf amount of the Bond less the Principal Conversion Amount) shaH be paid m cash 
(together with aH interest accrued thereon up to the date cf repayment) on 1st November, 1991. 

The attention of Bondholders is drawn to Condition 10(h) which provides that interest ceases to accrue on the Principal 
Conversion Amount on the Interest Payment Date preceding ihe Conversion Date. 

How to Exercise 

The Additional Conversion and Redemption Right attaching to any Bond shall be exercised by the Bondholder 
delivering the Bond at Ihe specified office of any Raying and Conversion Agent accompanied by a duty signed and 
completed Additional Conversion and Redemption Nof ice specifying the serial numbers of the Bond(s) the subject of 
the exerc i se of the Additional Conversion and Redemption Right provided always that the relevant Raying ami 
Conversion Agent shall be entitled to treat an Additional Conversion and Redemption Notice as valid notwithstanding 
that it shall not be accompanied by the relevant Bond provided trial such Bond is delivered to such office not later than 
the dose of business on 30th October; 1991. Forms of the Additional Conversion and Redemption Notice may be 
obtained from the specified office of any such Agent or from Euroctear or CEDEL 
A valid Additional Conversion and Redemption Notice once given shall be irrevocable. 

The Conversion Date 

The Comerston Date in respect of any Bond the subject of an Additions) Conversion and Redemption Notice shall be 
the first business day (being a day on which banks are open tor business in New York City; the Cayman Isbnds, London 
and in the place where the specified office of trie relevant Paying and Conversion Agent is located) after the date on 
which the Bond and Ihe duly sgned and completed Additional Conversion and Redemption Notice shall have been 
delivered to the specified office of any Frying and Conversion Agent (and accepted by the relevant Agent) and aU (if any) 
payments required by Condition 10{g)(ivJ oi the Terms and Conditions to be made by the Bondholder shafi have been 
made. 

Further Information 

■ Bon(SiokJere should note that, except fallowing the occurrence and continuance of an Event ot Defeult or the giving by 
CEMEX of a notice of purchase of Bonds far tax reasons (apart from Hie additional right now being granted). Hie earliest 
data upon which Bieir Bonds may be converted is 14th June, 1993. Condition 10 sets out the Conversion Rices and the 
Principal Conversion Percentages applicable to conversions of the Bonds otherwise than pursuant to the Additional 
Conversion and Redemption Right now being granted The Conversion Rice and Rlndpef Conversion Percentage 
applicable to a Conversion Date occurring on 14th June.1993 is U.S547200 and 63.0577per cent respectively; entitling 
a Bondholder to receive 667 ADS in respect of each Bond converted and the balance of the principal amount of the 
Bond in cash. 

Bondholders should note that, in accordance with the Terms and Conditions: 

(i) a Conversion and Redemption Notice may not be given on or after 14lh June,1993 in respect of any Bond the subject 

an exercise by CEMEX of its Bond Call Option; but. however 
(B) Bondholders are entitled to convert any Bond on 14lh June, 1993 by delivering a Conversion and Redemption 
Notice (accompanied by trie relevant Bond) during the period commencing 30 days prior to, and ending on (but 
excluding) such dale notwithstanding the exercise by CEMEX of its Bond Call Option in respect of such Bond. 
The ADSfc evidenced by the ADR’s held by the ADR Trustee upon the Trusts of the ADR Trust Deed are sufficient to satisfy 
conversions of Bonds and exchanges of Certificates both on the basis ot the Conversion Prices ap pHrwhin to the 
Additional Conversion and Redemption Right (specified above) and on the basis of the initial Conversion Prices and 
Exchange Rices applicable to conversions of Bonds and exchanges of Certificates pureuartt to the Terms and 
Conditions. This Is because more AIDS's than were necessary tar the purpose ot satisfying conversions of Bonds end 
exchanges of Certificates (on trie basis of trie initial Conversion Rices and Exchange Pricss) were settled on the ADR 
Trustee ia the time of issue of the Bonds. After Betting aside 79 ADSfc to meet exchanges of Certificates already Issued 
there are presently 821 ADS's per Bond held by the ADR Trustee. 

fiscal; Principal PaftnQ ana Conv e r s ion Agent 
Cm BANK, NA. 938 Strand. London WC2R1HB 
W: 071-234 5703 
ffyfng and Comvt&an Agent 

CmCORP INVESTMENT BANK (LUXEMBOURG) SA, T6 Annua Msrie-ThMaa, L-2T32 Luxembourg 

SUNBELT ENTERPRISES CEMEX. SJV. 

_ 16th October, 1991 


GREECE FUND LIMITED 
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At the request of certain Institutional investors a special resolution has 
been placed on the agenda of the Fund's annual general meeting of 
shareholders called for November 14,1991. 


This resolution has been prompted by the absence of any secondary 
market for the Fund's IDRs at prices approximating the Fund's net asset 
value. IDR holders have thus found themselves locked into their 
investments with no real prospect of selling their positions, except at 
substantial discounts to net asset value. The Board of Directors of the 
Fund is fully aware of the problem, but has failed to respond affirmatively 
to any of a number of proposed solutions. 


The resolution instructs the Board of Directors of the Fund to explore 
ways to enable investors to sell their holdings in the Fund tor a price at or 
near the Fund's net asset value. The Board is further instructed to submit 
proposed solutions to the shareholders within ninety (90) days from the 
date of the shareholders' meeting. 

Holders of the Fund's IDRs who wish to obtain additional information on 
this shareholder-proposed resolution can receive a copy of the proposed 
text and information regarding voting procedures from: 

James J. Lightbum, Esq. 

Jones, Day, Reavis & Pogue 
62, me du Faubourg St Honor'd 
75008 Paris 
Tel: 331 40.24.09.09 
Fax: 331 49.24.04 71 


State Bank of Victoria 

(a business name cf the Commont4«M BanJt of Australia) 
(funned) the Cimnnissfcniers of die State BoviJc of Victim) 


U.S. $125,000,000 
Guaranteed Undated Capital Notes 


For the six months 17th October, 1991 to 21st April. 1992 the Notes 
will carry an interest rate of per annum with an interest amount 

of U.S. $285.69 per U.S. $10,000 Note and U.S. $7,142.36 per 
‘U.S. $250,000 Note. The relevant interest payment date will be 
2!st April* 1992. 

Listed on the London Stock Exchange 


U5. $300000000 




BankcjsXnxst 


Company, London 

Agent Bank 


Province de Quebec 

Ftoatfag Rate Notes Due2001 


Mm 8 m. 5Ki% .«» 


nuiOartwissi 

ZWtApMStt 


SMAprtWK 

parUJL. nUX»«M.U&t ZKSB 
uLS.asam>NMLLS.tu8&87 



Wells Fargo &. Company 


US$100,000,000 

Floating rate subordinated 
notes due July 1997 


In accordance uadi ihe 
provisions of the notes, notice 
is hereby green that for the 
Interest Period 17 October, 

1391 to 17 January, 1992 the 
notes will carry an Interest Rale 
of 5 u /i6% per annum. Interest 
payable on the relevant interest 
payment date i7 January, 1992 
wiU amount to USt145.35per 
US$10,000 note and US$726.74 
per USS50.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMozgan 


HMC Mortgage 
Notes 3 PLC 
£150,000,000 
Class A 
£11,500,000 


Mortgage Backed Floating Rate 
Notes Dob July 201S 

Par the ieusrest aerityd ISA October, 
mi toISAJmmnju 1992 AeCkosA 
Nota vnUbmruamxt at 10JSO938Gb 
par « m l InUrea payable <m ISA 
Ja*uwy M m2*Ul*vMitt»£2717M 
par HOODOO Note. 

The Close B Naim* uriB bea* interest cz 
11J73438% per mom. laureet 
payable m ISA Jemmy, 1992 mill 
moum to £339X6*4 per UlJOOfiOQ 


JP Morgan 


Bradford 
&Bing ley 


£200,000,000 
Floating rale notes 
due 1999 


Notice is hereby given that the 
notes wilt bear interest at 
10.52605% per annum from 15 
October, 1991 to 15 January. 
1992. Interest payable on 15 
January, 1992 tail amount to 
S264.59per510,000 note. 

Agent; Morgan Guaranty 
Trust Company 

JPMorgan 


£350,000,000 


B 


mi 


HALIFAX 


BUILDING SOCIETY 


Floating Rale Notes 1995 


fnttmoi Amove An 
15ch January 1932per 

CIQjOOaoONota 

£EQj0Q0fl0NotP 


105234% 

1&h October 1391 
ISA January 1392 


£ 28452 
£7,322.61 


CndU 


Fine Banna Limited 


U.S. $100,000,000 

Republic New York 
Corporation 

Floating Rate Subordinated 
Notes due July 2010 


Notice to hereby gfc*n iftai tor the period 
Iran October 17,1991 id January T7 f 1992 
the Notes wB cany an Merest Hats of 
par annum. The tataresf pay 
able on the relevant Mares poyimrt 
data January 17, 1982 wtf amount to 
U-S. Si42.15 par U.S. £10,000 Principal 
Amount of Notes. 


By: Ite Qua Materia Bank. HA 
Uriaa, Agnate* 

October 17,1991 
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CORRECTION NOTICE 


MAES Funding 
No. 1 PLC 




£200,000.000 
Mortgaged Backed 
Floating Rate Notes doe 2018 


Notice is hereby given that 
the Rate of Interest has been 
fixed at 10-6375 % for the 
interest period 8th October, 
1991 to 8th January, 1992. 

The Interest amount payable 
on 8th January, 1992 will be 
£2,673 ■ 91 in respect of each 
£100,000 denomination. 


Agent Bank 
8th October, 1991 


ftELOWHAHKrflBP nmfnT wr 

oss 200400400 

FWM33NG RATE NOTES DOE 19M 


Notireh hereby gwntlut tv the interest 
period Am 17 October 1991 to 17 Jhawr 
1893 the noteswincwry an intaretreta 
of &B373K peranum, 


ChehgalBaik 

Baric 


THE BUSINESS 
SECTION 


Appears Every Tuesday 
& Saturday. Please 
contact on 071-873 4780 
or Melanie Miles on 
071-873 3308. or write 
to them at The 
Financial Times, 
One Southwark Bridge, 
London SEi 9HL. 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries dip as traders 


await move on Fed funds 


Brokers go 
into bourse 


f,# 


By Patrick Harverson in New York and Sara Webb in London 

BENCHMARK GOVERNMENT BONDS 


US BOND prices eased slightly 
yesterday morning in light 
trading as the market awaited 
an easing of monetary condi¬ 
tions by the Federal Reserve. 

By midday the benchmark 
30-year government bond was 
down & at 102%, yielding 7599 
per cent. The two-year note 
was also easier, down £ at 
100%, to carry a yield of 5531 
per cent 

The market expected the Fed 
to ease after last week's pro¬ 
ducer prices data showed no 
threat to the economy from 
inflation, but no move was 
made. Now the consensus 
among Fed watchers is that 
the policy makers have decided 
to wait for the consumer prices 
and industrial production fig¬ 
ures to be released today 
before acting to stimulate eco¬ 
nomic activity. 

The Fed's easing, when it 
finally happens, is likely to 
come in the form of a reduc¬ 
tion in the Fed fluids rate. The 
rate has been unusually firm 


as traders 

dig in heels 

By Hafg Slmonfan in Milan 
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GOVERNMENT 

BONDS 


in the last two days due to 
technical factors, and yester¬ 
day was trading at 6v« per 
cent, well above the Fed's tar¬ 
get of 5'4 per cent 
A Fed ease would be sig¬ 
nalled by aggressive interven¬ 
tion to force the rate down to a 
fresh target, probably of 5 per 
cent. 


■ WORRIES about the possible 
introduction of an investment 
tax in Germany dampened 
demand for German govern¬ 
ment bonds. The Liffe bund 
futures contract, which opened 
at 86.4, traded at 86J24 by late 
afternoon. 

Traders reported some 
switching out of bunds into 
French government bonds on 
expectations ctf an interest rate 
cut and into the higher-yield¬ 
ing bond markets such as Italy. 
S pain and Denmark. 


M WORSE-than-expected Public 
Sector Borro win g Requirement 
figures released yesterday 
depressed UK government 
bond prices, particularly those 
of long-dated gilts. 

The PSBR rose to £2.9im 
(S4.9bn) in September against 
City expectations of £l.Sbn. 
The London International 
Financial Futures Exchange 
gilt futures contract fell foom 
its opening of 9431 to trade 
at around 94.24 by late after¬ 
noon. 


■ AUSTRALIAN government 
bond prices fell sharply in 
heavy trading yesterday, fol¬ 
lowing a warning by Standard 
& Poor's, the credit-rating 
agency, about Australia's sov¬ 
ereign debt rating. Prices 
picked up later as foreign 
investors used the opportunity 
to buy cheaply, but the market 
closed lower on the day. 

S&P's senior vice-president 
Mr William Chambers said the 
agency would retain its nega¬ 
tive outlook on Australia's 
credit rating as long as Austra¬ 
lia continued to rely heavily on 
foreign capital. 

The Australian bond market 
has enjoyed a strong rally in 
recent months, helped by lower 
inflation and falling interest 


rates, but the comments 
prompted heavy selling yester¬ 
day as investors took profits. 

The Australian long bond 
futures contract, which had 
opened at 90.06. dropped to a 
low of 8943, but picked up to 
close at 90.03. Yields on 10-year 
bonds are about 10 per cent, 
against 12 per cent at the 
beginning of the year. 

Expectations of inflation fall¬ 
ing further and ano ther cut in 
interest rates are likely to push 
yields down, traders said. 

The volume for long bond 
futures reached 33,121 con¬ 
tracts, approaching the high of 
38,835 contracts. 


■ JAPANESE government 
bonds firmed yesterday, helped 
by rumours that the September 
money supply growth figures 
due to be released soon would 
show a drop to 1 per cent 

The yield on the benchmark 
No 129 band opened at 5.935 
per cent and dosed at 5 l 9 per 
cent on moderate volumes. 

The Bank of Japan’s new 
reserve requirements for com¬ 
mercial banks came into effect 
yesterday, the first day of the 
new reserve maintenance 
period. Overnight unsecured 
call money rates dipped to ($ 
per cent from 6g per cent 


_ ay ur dhuk 

UK agency cuts Japanese bank ratings 


JAPAN'S three long-term 
credit banks suffered a further 
blow to their credit ratings yes¬ 
terday, after a series of down¬ 
grades by the leading rating 
agencies this year, writes 
Tracy Corrigan. 

EBCA, the London-based 
credit rating agency, lowered 


the iong-term ratings of the 
Industrial Rank of Japan (from 
AA+ to AA), the Long-Term 
Credit Bank of Japan (from AA 
to AA-) and Nippon Credit 
Bank (from AA- to A). 

The short-term rating of all 
three banks is A1+. 

IBCA attributed the down¬ 


grade to asset quality problems 
as a result of stock and prop¬ 
erty market weakness, saying 
“their operating profitability is 
currently very weak.” . 

However, IBCA also pointed 
to the banks’ “vast hidden 
reserves” totalling $45bn as of 
March 3L 
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BROKERS at the HOdh 
bourse, their work carrenriy 
paralysed by an in defin ite 
floor traders' strike, yesterday 
returned to the trading foh 
in a bid to close the October 
account on time. ]■ 

The unprecedented move, 
which took place with the 
traders’ relnctantrapproval,^ 
not expected to be repeats), 
and dealings at Italy’s 10 
bourses will remain frra^n 
ontfl the dispute e nds . : - ■ 
When that will be remains 
unclear. For despite increasing 
divisions among the flfljB- 
strong flow traders, the stop¬ 
page looks set to continue. '.. 

The action follows rase-day. 
strikes last December by t$e 
floor traders and a threat of 
similar moves by the brokers 
to protest against legislation 
reforming the country’s emp¬ 
ties business. . 

For many floor traddk, 
employed by brokos to cmj 
out the day-to-day equity deal¬ 
ing on the bourse, the strikers 
tire only way to draw atfesitida 
to the 250-3(H) job losses so &r 
announced as a result of the 
reforms. 

Under the laws, dim to oak 
into force in January,' sio£- 
broking will be dominated by 
a new type of trading and fond 
management business, ca&e4 a 
Societa di Zntermedlaziflne. 
Mtddliare (Sim). Hie Sims *fll 
be bigger, better c^pitdited 
and trade in a more transpar¬ 
ent way than the imokecs.' ■> 
s aw te flibb 
brokers will remain.in test', 
ness in their current form, 
many have announced plans Jo 
' team up with banks ax^ set gp 
'Sims. 

The transformation of ma n y 
; broking firms into Sbas has 
given brokers the chance to 
; cut the vnml»s- of Sodr tnft- 
os they employ, withont roh- 
King ftml of Italy's othcrihc. 
j highly restrictive labonr laws. 

| The scale of likely lerbatdai- 
! cles has been increased hy tie 
tact that most Sims wffl be rin. 
by the banks, which already 
have large securities trading 
deparbnenta. ■ -. i -" **■- " 

The bourse reforms wfll_ 
oblige the banks to cendectalL 
their e quity -basihea-on the : 
bourse, ending .the practite 
whereby-a large .ahxonnt.of 
business is handled internally, 
with banks simply matOfidg 
enstomers’ boy and sell 
orders. But that the banks 
have big trading orp^atioss 
leaves Httle scope for.how' 
employment far floor traders. 

Matters have been .exacer¬ 
bated by decreasing bourse 
trading . over the' last 18 
months: and new. teebnokigy 
- a move to «3£eh4»sed . 
equity trading will be intro¬ 
duced later this year and 4 

uaHy extended ifarfaf 1982 - 
could eventually- make floor 
trading a dying profesrion, 
along the lines of the changes 
seen in London and Paris.. 

The traders’ position see ms 
weak, given the paceof change- 
elsewhere In Europe, and .fin 
fart that only abou t m|> third 
of trading in Italian shares 
takes place on ike boaxtei . . 
with the rest being handled 
internally by the banks, or on - 
the Seaq International sysfesi ^ 
in London. .V" 

However, the bomse tesds 
to provide guide pritaes.-Jra 
both the banks and- Seag< 
partly explaining why Seag.. 
volume ni«> nhmaed thif 
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INTERNATIONAL CAPITAL MARKETS 


Tightly priced brace of 

*% 

yen deals coolly received 


By Simon London 

TWO tightly priced Euroyen 
issues received a muted recep¬ 
tion in the international land 
market yesterday, despite 
strong underlying demand for 
yen bonds based on expecta¬ 
tions of lower Japanese inter¬ 
est rates. 

SBAB. the Swedish govern¬ 
ment bousing finance institu¬ 
tion. launched a Y30bn five- 
year deal, lead managed by 
Nomura International. The 
bonds were priced to yield 
6.125 per cent, regarded by 

many market participants as 
tight. 

The borrower maintains a 
triple-A - credit rating from 
Moody's Investors Service, the 
US agency, but Scandinavian 
credits are regarded with cau¬ 
tion by international investors 
due to economic and finan cial 
instability in the region. 

However, most participants 
said that tins bonds could be 
sold at around the fixed re-of¬ 
fer price of par, with some 


work. The lead manager held 
the deal at the fixed re-offer 
price throughout the day. 

Credit National's Y30bn sev¬ 
en-year deal fared less well, 
lead managed by Mitsui Taio 
Robe, lie bonds also carry a 
6% per cent coupon but were 
priced to yield 6.16 per cent, 
again seen as tight by syndi¬ 
cate officials. 

However, the lead manager 

INTERNATIONAL 

BONDS 


opted to break syndicate dur¬ 
ing the afternoon, leaving the 
bonds free to trade. The issue 
immediately fell from the fixed 
re-offer price of 99.70 to hit a 
low of about 99.20. By the close 
of trading the lead manager 
was supporting the issue and 
the bonds traded back up to 
99.60 bid. 

Toyota Motor Finance added 


to recent supply of Eurodollar 
bonds, launching a S250m 
throe-year deal lead managed 
by Merrill Lynch. The bonds 
carry a 6% per cent coupon 
and were priced to yield 42 
basis points above US Treasury 
bonds. 

Participants reported strong 
demand for the issue, which 
had sold out by the end of the 
morning session. The borrower 
is popular with a range of 
Euromarket Investors and the 
short-dated maturity appealed 
to investors with a less bullish 
long-term view of the dollar 
bond market. 

By the close of trading the 
deal stood at 99.68 bid, up from 
a fixed re-offer price of 99.64, 
where the yield spread was 40,5 
basis points. 

The European Investment 
Bank doubled the size of Its 
outstanding Pta2Qbn, 11.15 per 
cent issue maturing 1996, creat¬ 
ing a Pta40bn benchmark in 
the matador bond market 


NEW INTERNATIONAL BOND ISSUES 


Amount m. Coupon % Pries Maturity Pom Book runner 


Toyota Motor Rn_BV(ap 
Hoaltfen Gorp(a)+ 

Oonp-Atc)! 

Porta Finance NV(a)t 
Bacob OwfMggjg 

5555 5 5155555 

Deutsche Bfc Fin.NV|d)r 
Bco.Nackmal djGwnatgp Estfalt 

MURKS 

Deutsche Finance NV(«)f 
I Ml Bank lnL(a)t 


13-31*1 

7* 

m 




Credit Natfona!(a)r 
S8AB{a)t 


aotm 


30bn 

300ti 


11.15 


10D2875 

100 

fOO 

101.525 

100 

103.165 

99.675 

101.20 

101.70 

102.19 

101.225 

1014 


1994 

1995 
2006 
1906 
1904 

1990 

1996 

1996 

1096 

1996 


1998 

1996 


I4n 1875 Merrill Lynch 
24/14 DaIwo Europe 
24/14 Boring 8ros./Datohin Socs. 
1^/1.675 JP Morgan Socs. 

0.1 fl/0.10 UBS PhUtips & Drow 


14/14 

IV* 


(O) 

2/1*4 


Deutscho Bfc Cop Mfcts. 
Bankers True! Jut. 


Deutscho Bk 
Deutsche Bk 


14/1 Bunco B ilbao Vtecaya 

T 4/1.675 Mitsui TaJyo Kobo Bk 
1 Vi.775 Nomura I rtf. 


SConw&rtJWe ♦With equity warrants. tFJoottng rate noio. iFinai terms, a) Non-caifaUe. b) Amount 

J ?" fl ovor 3HTlonm Ltoor - Ron-callable, cj Put option after 5 years to yield 7-74%. 6] 

SiSJ® 1 , deaL SS21 :aJ,ab ' a oJ Sel,kn 0 concession tee - 14%. Nor^callabte. fl Fungible with existing 
Ptazowt deal. Matador Issue. NotvcaUabfee. 

Liffe optimistic on Italian derivatives 


THE London International 
Financial Futures Exchange 
(liffe) hopes volume on its new 
option on Italian government 
bond futures, due to start trad¬ 
ing on October 24, will reach at 
least 1,000-1,500 contracts a 
day, according to Mr David 
Burton, Liffe’s chairman, 
writes Haig Simonian in 

Milan 

Mr Burton confirmed that 
Liffe may extend its Italian 
derivative products with the 
introduction of a future mi 90- 


day Euro lira deposits early 
next year, after its move to 
larger premises. 

The Eurolira contract had 
formerly topped Liffe’s list of 
potential Italian products, but 
was replaced by a long-term 
government bond contract, 
which started trading on Sep¬ 
tember 19. 

The new 10-year Buoni del 
Tesoro Poliennali (BTP) con¬ 
tract has turned out to be one 
of the exchange's most success¬ 
ful launches, with an average 


7,850 contracts traded daily 
and open interest of 10,300 con¬ 
tracts. 

Volume could climb after 
approval from the Securities 
and Exchange Commission for 
US investors to use the con¬ 
tract. Liffe hopes approval will 
come by year-end, said Mr Bur¬ 
ton. There was “immense 
interest" in the US In the BTP. 
“We hope that in a year's time, 
the BTP will match the best 
contract that Liffe currently 
has". 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocics per section 


Wednesday October 16 1991 


1 CAPITAL GOODS (182)_ 

2 Building Materials (23). 

3 Contracting, Construction (3U. 

4 Electricals (II).. 

5 Electronics (25). 

6 Engineering-Aerospace (8). 

7 Engineering-General (43). 

8 Metals and Metal Forming (4). 

9 Motors (12). 

10 Other Industrial Materials (20). 

21 CONSUMER GROUP Q89)_J 

22 Brewers and Distillers (22). 

25 Food Manufacturing (19) ..-I 

26 Food Retailing (17). . . 

-27 Health and Household (22). 

29 Hotels and Lelsro 124). 

30 Media (26).J 

31 Packaging, Paper & Printing (17). 

34 Stores 03) . 

35 Textiles 19). 

40 OTHER GROUPS (109).. 

41 Business Services (12). 

42 Chemicals (21). 

43 Conglomerates (101. 

44 Transport (13). 

45 Electricity (16). 

46 Telephone Networis(4). 

47 WatettO). 

48 Miscellaneous (23).... 

49 INDUSTRIAL GROUP MHO) 

51 OH A6as(20). 

59 500 SHARE INDEX (580).. 

61 FINANCIAL GROUP (91)_ 

62 Banks (9)- 

65 Insurance (Life) (7). 

66 Insurance (Composite) (6). 

67 insurance (Brokers) (9). 

68 Merchant Banks (7). 

69 Property (36). 

70 Other Financial (17). 

71 Investment Trusts (70) —. 

99 ALL-SHARE INDEX (661)- 


Index 

No. 

822.01 

99332 

1060.48 

2517.95 
1758.10 
354.48 
48933 
432.22 
347.86 

160272 

1546.91 
193338 
120637 
2490.47 
3708.28 
1323.97 

1541.92 
761.82 

100298 

627.74 

127253 

140625 

144529 

1500.42 

231927 

1219.99 
156532 
2372.45 

1854.99 

2474.96 

138287 

80252 

95637 

1466.49 
59431 

113938 

47013 

92253 

261.00 

1229.64 

12427B 
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P/E 
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YWd% 
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Ratio 

Pctnn. 

% 
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Wet at 
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xd adj. 

1991 Index lodes 
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Year 

ago 

(approx) 


Index Index 
No. No. 


- 0.1 

-03 

-L4 

-08 

403 

-03 

- 0.1 

+ 1.0 

+1.7 

-0.4 

+ 0.2 

40.1 

40.1 
40.9 
-0.4 
40.6 

402 

403 

40.2 
-0.4 
403 
-0.7 
40.1 
-03 
-0_l 
-03 
-03 
- 02 , 

_dLL 

+1.4 

401 

- 0.1 

+ 0.1 

- 0.1 

-13 

40.6 

40.1 

402 
408 

-0.1 

40.1 


938 5.90 1332 3083 82389 82539 822.43 70382 

7.60 627 1730 4132 996.74 100425 995.74 959.65 

882 687 15.51 49.81 1075.47 1061.95 1082.96 1145.02 
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15.22 8.20 7.98 17.48 427.B9 43237 43432 39855 

683 6.92 20.04 1435 34221 343.01 340.07 26841 

7.89 5.09 15.06 56.92 160939 160520 1599.89 1156.96 

740 3.62 16.72 3339 1544.44 1539.13 153149 118533 
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6.98 4.60 18.72 4430 153883 1529.49 0.00 

738 429 16.45 2231 76222 757.46 75806 485.71 

7.41 3-70 17.69 19.48 996.99 99287 98626 00687 

736 4.96 17.23 15.49 62634 61921 624.71 40731 
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79235 
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688.06 

436 

5-58 

4339 

37.46 

955.97 
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73385 

- 
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- 

1 63.68 1467.40 147639 145231 13QL96 

— 

738 

- 

30.72 

60454 

613.62 

60120 

596.90 

7.21 

5.95 

18.16 

43.14 

113264 

1127.16 1115.41 

809.70 

— 

4.49 

- 

13.06 

46934 

46650 

47198 

344.08 

5.92 

5.07 

23.91 

23.78 

921.05 

919.76 

90836 

92134 

10.98 

7.04 

11.44 

10.86 

25856 

258 91 

25953 

24530 

— 

3.51 

— 

27.02 


1224.76 

122856 

991.08 

- 

• 1AI 

- 

36.63 

124L92 

124L30| 123466)100151 

Day's 

Day's 

Oct 
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OcL 
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Yew 

Hi# (a) 

Low ft) 

15 

14 

u 

10 

9 

NO 

25833 

25713 

2576.7 

25745 

2555.0 

25703 

2584J. 
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FIXED INTEREST 


AVERAGE GROSS 


PRICE 

INDICES 


Wed 

OCt 

16 


Day's 


Brftkiifionnment 

1 Up to Spars (28)-121.81 40.03 121.78 

2 5-15years(28).. 133.42 -0.10 D3.B8 

3 (her 15 years (8)... 142.66 -0.19 142.94 

4 IrredtmuWa(6) ..159.89 -0.23 160.27 

5 All stacks (70)... 132.17 -0.07 132.45 


6 Up to 5years (2.. 166.10 .166,09 

7 0wr5yws( 9)... 149.18 -0.06 149.27 
. 8 All stocks (ID... 15038 -0.05 150.46 

~*9 Debs & Loots (M)-113-22 +0.02 113.20 


Accnwd 

Imerasi 

xd adj. 
1991 


to date 

1.60 

9.94 

L06 

11.64 

1.96 

10.60 

4.04 

8.83 

1.37 

11.20 

0.16 

3.16 

035 

3,83 

0.49 

3.81 

2.05 

6.53 


■ tir.l P.■■11*1 

fmttsfl unramn 

1 Lon 5 years.. 

2 Coupons lSyears.__ 

3 (0%'74i%) 20yean.. 

4 Medium 5 years.. 

5 Coupons 15jears...._. 

6 (8%'104i%] 20yean.... 

7 High 5years.. 

8 Coapoos 15 years. 

9 (11%-) 20 years..J 

10 Irredeemables «■■■ ■■■ p« -»-lE 

Wa-LUked 

11 Inflation rate 5% UptoSyri. 

12 Inflation rate 5% D*er5yrs.. 

13 ioflatioflrate 10% Upto5yrL. 

14 Inflation rate 10% OmSjffi.. 

5 yeas..... 
15 yeas..... 
25 years. 


15 Dehs& 

16 Leans 

17 


Wed 

Dot 

16 

888 

9.51 

931 

9.77 

9.67 

9.61 

9.98 

9.75 

9.66 

9.69 

3.79 

4J21 

3.13 

4.02 

1135 
1118 

1L01 


Year 


8.73 

9.49 

9.49 

9.77 

9.63 

938 

9.97 

9.71 

9.62 

9.67 

3.79 

4J20 

332 

4.01 

11J5 

11.18 

11.01 


10.63 

1038 

10.88 

1137 

U32 

1L24 

1137 

1134 

1L49 

11.03 

4.28 

4.43 

2.96 

4.23 

13.42 
12.79 

12.42 
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Trust aims to 
smooth row 

with ANC to 
protect issue 

By Simon London 

THE Independent 
Development Trust, the Sooth 
African health, boasing and 
edncatlon foundation which 
hopes to launch an interna¬ 
tional bond issue next month, 
has moved to patch np a 
potentially damaging row with 
the African National Congress. 

The IDT hopes to launch a 
$100m five-year issue next 
month, backed by a guarantee 

from the South African gov¬ 
ernment The issue would be 
the second public bond Issue 
by a Sooth African borrower 
since 1985, following the gov¬ 
ernment's DM400m five-year 
deal launched via Deutsche 
Bank last month. 

Although the ANC has sup¬ 
ported the work of the IDT 
within South Africa, it said on 
Tuesday that "the granting of 
loans to the IDT will under¬ 
mine financial sanctions 
which remain an important 
part of the sanctions campaign 
against apartheid". 

This month. ANC officials 
said that an ANC-led govern¬ 
ment would not necessarily 
honour the international debt 
obligations of the South Afri¬ 
can government. 

Mr Jan Steyn. IDT chair¬ 
man, said in London yesterday 
that he was seeking an urgent 
meeting with the ANC and was 
confident that the issue would 
be resolved. He added that the 
problem would have to be 
resolved before the bond issue 
could go ahead. The IDT's 
development work requires 
cross-party support, he said. 

A statement apparently 
issued with ANC support said 
that both parties were con¬ 
vinced "a misunderstanding 
had arisen”. However, this 
statement was repudiated by 
Mr Meudi Msimang, the ANC’s 
chief representative In Lon¬ 
don. 

IDT officials were In London 
yesterday meeting institu¬ 
tional investors at the offices 
of JJ?. Morgan, the firm man¬ 
dated to lead-manage the pro¬ 
posed bond issue. Other pre¬ 
sentations will be held In 
Frankfurt and Zurich. 

The IDT was set up last year 
with a R2hn ($704m) govern¬ 
ment grant About Rlbn has 
been allocated to projects, 
leaving the trust in need of 
further funding. 


aims 


Sax, Sox, tax moves widen interest 


THE election 
of a non-so¬ 
cialist govern¬ 
ment in Swe¬ 
den last 
month is aid¬ 
ing the Stock¬ 
holm bourse 
in its ambition to become the 
centre of a common Nordic 
securities market by the late 
1990s. 

One of the first acts of the 
new government was to pro¬ 
pose the abolition of the turn¬ 
over tax on share transactions 
from December 1. The tax, 
introduced by the Social Demo¬ 
cratic government in 1984, was 
Instrumental In driving trading 
in Swedish blue chip shares to 
London and New York. Last 
year 45 per cent of turnover in 
Swedish equities was con¬ 
ducted outside the country. 

Much of that business has 
been lost, probably for good, 
since Swedish multinationals 
have grown accustomed to 
relying on foreign securities 
markets as they move produc¬ 
tion abroad. But there are still 
hopes that the elimination of 
the tax. which amounted to 1 
per cent on transactions, will 
allow Stockholm to compete on 
a more even footing. 

Other beneficial tax rf«ing »>g 
are expected in the next two or 
three years, once government 
commission studies are com¬ 
pleted. They will include elimi¬ 
nating double feiT.trinw on divi¬ 
dends and granting individual 
investors the same right as 
institutional investors to not 
pay c ap i t al gains tax when the 
gains are re-invested. 

These measures will improve 
prospects for attracting small 
and medium-sized companies 
to the bourse. Emphasis on 
providing finance for smaller 
concerns is a big element of 


the bourse’s strategy. 

Investor interest could also 
be widened by proposals to 
eliminate restrictions on for¬ 
eign ownership of shares. For¬ 
eign investors are limited to 
acquiring 40 per cent of the 
equity and 20 per cent of the 
voting power in most Swedish 
companies. Foreign interests 
control about 7 per cent of the 
Stockholm bourse’s market 


The government wants to 
abolish "restricted shares", 
which are reserved for Swedes, 
and make ail shares available 
to foreigners. This would 
Increase the chance of outsid¬ 
ers taking control of Swedish 
companies. Some estimates 
suggest that such a move could 
double foreign investment in 
the Stockholm bourse to shout 
SErSObn ($l3bn) help pre¬ 
vent an impending shortage of 
liquidity in the market 

The bourse is harmonising 
its regulatory rules with Euro¬ 
pean Community practices to 
make it more competitive and 
transparent to attract foreign 
investors. A tougher insider 
trading law came into effect in 
February after several scandals 
revealed weaknesses in previ¬ 
ous regulations. Rules were 
also adopted in April to dis¬ 
close the identity of investors 
involved in management buy¬ 
outs and reveal attempts to 
build secret shareholdings in 
listed companies. 

More efficient trading prac¬ 
tices have been introduced 


with the Inauguration in June 
1989 of the automated trading 
system for equities and con¬ 
vertibles, called the Stockholm 
Automated Exchange (Sax), to 
replace can-over and after-mar¬ 
ket trading arrangements. 

The system is being expan¬ 
ded to include the electronic 
trading of bonds. The auto¬ 
mated bond exchange, known 
as Sax, is expected to be tested 
by the end of the year. Price 
data an both Sax and Sox is 
transmitted to dealers by the 
bourse's information system. 
Six, 


T he hope is that these 
automated exchanges 
will serve as the 
nucleus for a joint information 
and trading system that will 
connect the main Nordic secu¬ 
rities markets In Stockholm, 

Helsinki, Oslo and Copen¬ 
hagen, with subscribers in 
London and New York. "It 
would set the stage for a true 
Nordic market," says Mr Besogt 
Ryden, the Stockholm bourse 
president 

Foreign brokers in overseas 

financial capitals could trade 
on the Stockholm and other 
Nordic markets using the auto¬ 
mated exchanges. The 
increased involvement of for¬ 
eign brokers, who will be 
allowed direct access to the 
market next year, would break 
the domination of the big 
domestic brokerage firms, the 
largest of which are owned by 
the main Swedish banks. 


The lack of competition has 
meant that Swedish brokerage 
firms charge the same stan¬ 
dard commissions, with only a 
few discounts quietly given to 
important customers. But this 
is beginning to change undo: 
foreign influence. 

US brokerage O'Connor, and 
the investment companies con¬ 
trolled by the Wallenberg fam¬ 
ily, this year established Arbi* 
tech, the first brokerage house 
to offer publicly stated cut- 
rate commissions on large 
trades. 

The Stockholm bourse will 
be privatised by mid-1992 as 
part of legislation that will 
abolish its legal monopoly on 
share trading, while allowing 
the exchange to expand its 

activity to option and deben¬ 
ture. trading. Sweden already 
has the Stockholm Options 
Market, and the bourse so far 
has expressed little interest in 

nnwinpring agains t iL 

Few analysts expect a 
domestic competitor to the 
bourse to appear. The Swedish 
market shar e and bond mar¬ 
kets are too small to support 
more than one centre: while 
privatisation, will help secure 
the bourse's monopoly, since 
brokerage firms and the 100 
biggest listed companies will 
gain joint ownership of the 


Listed companies 
Market capitalisation 


Shares 

Bonds 


Swedish 117 
SKr597bn 
9 months 1991 
SKr32£bn 
SKr183.5bn 


Foreign 10 

mo nt h s 1990 

SKr22.7bn 

SKrSl.Sbn 


This should, in theory, 
remove any incentive for pow¬ 
erful financial players to chal¬ 
lenge the bourse by establish¬ 
ing a rival. 

John Burton 


Articles on the French, Dutch, 
Italian and German bourses 
appeared on September 26, 
October 4, October 9 and Octo¬ 
ber IL 


S&P plans German branch I Kidder names Europe chief 


STANDARD & Poor's, the US 
credit-rating agency, is to set 
up a German subsidiary early 
next year, writes David Waller 
in Frankfort The move comes 
several months after Moody’s 
Investors Service became the 
first rating agency to open a 
branch in Germany. 

Mr George Dallas, senior 
vice-president of S&P London, 
said yesterday that S&P had 
decided to open In Germany 
because of the prospects for 
the country’s fledgling com¬ 


mercial paper market He said 
both the number of issuers and 
the volume of debt outstanding 
had increased considerably 
since the market was estab¬ 
lished nine months ago. There 
would be more need to rate 
corporations as the market 
expanded farther, he said . 
Twenty German companies 
have tapped the market with 
issues worth a total of more 
than DM13bn ($7.8bn) and S&P 
reckons the market can grow 
by several times. 


KIDDER Peabody, the 
investment banking unit of 
General Electric of the US, has 
brought in Mr Georges Ugeux, 
chief financial officer of 
Socidtf Gdnfinde de Belgique, 
to run Its European 
operations, writes Richard 
Waters. The move signals Its 
intention to develop that area 
of its business. 

Kidder's European business 
is c ur r ent ly buftt around its 
London-based Eurobond 
operations, three continental 


European offices which mostly 
sell US equities and minority 
stakes in investment firms in 
Spain and Italy. 

Mr Michael Carpenter, presi¬ 
dent and chief executive, said 
Kidder intended to develop 
strengths in industries where 
Kidder had a US presence, 
such as energy. Also, it 
planned to import trading 
technology in use in the US. 

Mr Ugeux has a strong back¬ 
ground in mergers, acquisi¬ 
tions and corporate shake-ups. 
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UK COMPANY NEWS 


Grampian HIdgs 


raises Macarthy 


offer to £79m 


By Jane Fuller 


GRAMPIAN Holdings, the 
Scottish mini-conglomerate, 
has increased its offer for 
Macarthy, the retailer and 
drugs manufacturer, to £79m. 

fits all-paper bid comes after 
rival offers from Lloyds Chem¬ 
ists and UmCbem, the drugs 
wholesaler, were stalled by ref¬ 
erences to the Monopolies and 
Mergers Commission. 

Macarthy not only rejected 
Grampian's new offer, hut also 
expressed reservations about 
the bidder's financial perfor¬ 
mance and management, acc¬ 
using It of distorting its 
reported profits and question¬ 
ing the value of its shores. It is 
understood that Schroders, 
Macarthy’s financial adviser, 
plans to elaborate on these 
themes in a defence document 

Grampian, which pointed 
out that its accounts had won 
awards,, said it had passed 
Macarthy's statement to its 
lawyers to examine for possible 
libel. 

The Scottish group also 
announced yesterday an 8 per 
cent increase in interim pre-tax 
profit to £4.12m on sales of 
£68 3m {SffIJSm). 

Its offer of 147 shares for 
every 100 of Macarthy's values 
the target's shares at 287p (up 
from 254p), compared with yes¬ 
terday’s close of 272p. At its 
peak, "Lloyds’ mostly paper bid 
was worth 3Q6p a share, 
although Lloyds' share price 
has reached a higher level in 


the past couple of days follow¬ 
ing the announcement of a 53 
per cent profit increase. 

But neither Lloyds nor Uni- 
Chem can hid again until after 
the MMC investigation con¬ 
cludes in mid-January. 

Mr BOl Hughes. Grampian's 
chairman, stressed the scope 
for margin improvement at 
Macarthy, where he said 
annual savings of £3.5m could 
be made. The acquisition 
would enhance earnings in 
1992. 

He admitted that Grampian 
would not have the same 
immediate benefits from 
acquiring the Savory & Moore 
retail chain as Lloyds, but 
pointed to other parts of 
Macarthy’s business - notably 
drug manufacture and veteri¬ 
nary products - which could 
be integrated with his own. 

Mr David McGibbon, Gramp¬ 
ian finance director, said that 
assuming Macarthy had £15m- 
£20m debt, the enlarged 
group’s year-end gearing would 
be just over 50 per cent, com¬ 
pared with 44 per cent for 
Grampian last December. 

The interim pre-tax-profit 
breakdown was: pharmaceuti¬ 
cals £3.03m f£L23m); retail, a 
seasonal loss of £709,000 
(£524,000); sports goods £L35m 
(£1.26m); transport £922,000 
(£L25m). 

Earnings per share rose to 
<L34p (4p). The interim divi¬ 
dend goes up to L7p (I-5p). 



Tony Andrews 

Bill Hughes: Macarthy’s drug manufacture and 
veterinary products could easily be integrated 


• COMMENT 


While Macarthy has taken its 
gloves off in trying to repel 
Grampian, shareholders have a 
fine decision to make. While 
the Lloyds’ offer was a better 
one, in terms of value, a cash 
element and retail synergy 
(and UniChem is better in 
terras of cash), it will be three 
months before either can 
launch a new bid. The worry is 
that if the government could 


cause surprise by referring the 
bids, particularly Lloyds', the 
outcome of the MMCs deliber¬ 
ations could be equally surpris¬ 
ing. Comparing Lloyds* and 
Grampian's paper, the framer 
looks to be on a less demand¬ 
ing p fe rating at 11.2 to June 
1992 compared with Grampian 
at just over 12 to December 
1992. But neither looks expen¬ 
sive. bearing in mind their 
records and the good opinions 
of their managements. 


Way now open for group to begin reducing its £93 lm debt mountain 


Asda gets go-ahead for £357m cash call 


By Chris Tighe and Sara Webb 


ASDA, the debt-laden grocery 
retailer, yesterday won share¬ 
holders’ approval to proceed 
with its proposed £357m rights 
issue. 

An extraordinary general 
meeting of more than 400 
shareholders gave overwhelm¬ 
ing support to the cash call, 
clearing the way for the Leeds- 
based group - the UK’s fourth 
largest grocery retailer - to 
begin the next stage of its fight 
to reduce its £93lm debt moun¬ 
tain. 

? The issue of up to l.OSbn 
shares is on a 9-fbr-10 basis at 
35p each. Dealings start this 
morning. The shares closed up 
5pat50p. 

Mr Patrick Gillam, the new 
chairman, faced hostile ques¬ 
tioning but won over his audi¬ 
ence, many of them long-stand¬ 
ing shareholders, with a pledge 
that Asda would go ’hack to 
its roots" and concentrate on 
activities it does best 

The meeting agreed to the 
cash call after Mr GiUam 
warned: “I don't believe you 
have a practical a lt ern ativ e." 

But a number of sharehold¬ 
ers marip plain their dirillnaim 

with the way the group had 
been managed in recent years, 
and there were calls - on 
which Mr GiUam declined to be 
drawn - for some board mem¬ 
bers to be sacked. 

There was no evident eupho¬ 
ria at the news of the appoint¬ 
ment of Mr Archie Norman, 
finance director of the King¬ 
fisher group, as the new chief 
executive. Mr GiUam even had 
to assure one disgruntled 
shareholder that Mr Norman 
was “not another accountant" 

Since Mr GUlam’s arrival, 
Asda, which was in danger of 
breaching its banking cove¬ 
nants, has negotiated a £200m 
two-year committed fhcility 



Patrick Gillam: rights 
issue a critical part of the 
financial restruciuiing 


with National Westminster and 
Swiss Bank Corporation and 
received unanimous approval 
from a syndicate of almost 30 
banks to amend its borrowing 
facilities. These negotiations 
concerned a £500m multi-op¬ 
tion facility and a £260m trans¬ 
ferable term loan facility. 

Mr firnam said Hint the deals 
were dependent on a pprov a l of 
the rights issue which would 
reduce indebtedness to £574m 
and gearing from 72.1 per cent 
to 86.6 per cent 


“There is no denying the 
seriousness of the financial 
squeeze which faced the com¬ 
pany when 1 joined four weeks 
ago." he said. Describing the 
new agreements as a “rescue 
operation," he warned that 
without them the group could 
at worst have faced adminis¬ 
tration and at best very diffi¬ 
cult negotiations with its 
banks. 

“The rights issue Is a critical 
piece in the jigsaw of our 
financial restructuring," he 
said. Proxy votes indicated 
support of shareholders 
accounting for 260m shares 
with 700,000 against 

The board, said Mr Gillam, 
had taken the wrong derision 
when it opted not to raise 
equity capital by way of rights 
in order to finance its acquisi¬ 
tion of 60 superstores for £70fin 
from Gateway two years ago. 

Last Friday, Asda announced 
350 head office redundancies 
and 65 job losses at its Allied 
Maples furnishings subsidiary. 
But yesterday Mr Gillam 
stressed Asda's strengths: its 
11 per cent UK food market 
share and its profitability. “It’s 
wholly wrong to bracket your 
company with some of the 
more spectacular business fail¬ 
ures, of recent years," be said. 

Speaking afterwards. Mr Gil¬ 
lam said Asda had been 
through a period of turmoil 
with the illness of former 
chairman Sir Godfrey Mes- 
servy, and the departure in 
June of former chief executive 
Mr John Hardman But he 
the company had very strong 
underlying assets. “I am abso¬ 
lutely confident this company 
can and will be revived.” 

He could not say how soon 
Mr Norman, who agreed only 
yesterday morning to join 
Asda, would be arriving. Nor 


would he disclose bis salary. 
Mr Norman was by for the best 
candidate considered, he said. 

Mr Gillam dismissed 
rumours of takeover talks and 
declined to talk about Asda’s 
future direction ahead of Mr 
Norman’s arrival, but hinted: 
“Certainly the management 
has been looking at piloting 
the new format" 

• Asda’s borrowing costs will 
increase substantially after its 
rights issue, following the 
recent debt renegotiations with 
its leading banks. 

The new terms - which 
include an amendment to the 
loan covenants in order to 
reduce the interest cover - 
were agreed with NatWest and 
SBC. As a result 

• On Asda's five-year £500m 
multi-option facility arranged 
by NatWest (of which £2Q0m 
was committed), the margin 
over the London interbank 
offered rate (Libor) will be 
increased from 18.75 basis 
points to 47.5 basis points once 
the rights issue is complete. 
Annual fees are 40 basis points 
for the first year and 50 basis 
points thereafter. 

• The margin on Asda's 
£260m transferable term loan 
facility arranged by SBC has 
been increased to 87.5 basis 
points over Libor from the 
original terms of between 12J5 
and 20 basis points. 

In addition, NatWest and 
SBC have agreed two-year 
£200m committed fa riftHps for 
Asda with a margin of 50 basis 
points over Libor for the first 
year, and of 52^ basis points 
for the second year, condi¬ 
tional on the rights issue going 
ahead. The facility fees are 50 
basis points for the first year 
and 60 basis points for the sec¬ 
ond year. 

See Lex 


COMPANY NEWS IN BRIEF 


APPLET ABO is completing the 
withdrawal from its Ford fran¬ 
chises through the sale of the 
Endeavour Motor businesses in 
Brighton and Shoreham and 
truck operation in Portslade; 
Mann Egerton is the buyer and 
is paying-£1.7m cash. 

BOURNE END Properties has 


'sold five warehouse properties, 
currently occupied by Magnet, 
the kitchen retailer, for SUSm. 
The buyers are all private 
investors. 

CAPITA GROUP has won a 
contract from IBM to develop 
software to handi* council tax 
Housing benefit and universal 


business rate systems are also 
par t of t he contract 
DUNHZLL HOLDINGS is buy¬ 
ing a 34 per cent bolding in 
Dunco, which is primarily 
responsible for distributing 
imported Dun hill branded 
produc ts in J apan. 
MOLYNEUX ESTATES has 


contracted to buy the freehold 
interest in the Kin ggiand Shop¬ 
ping Centre at Thatcham, n ^r 
Newbury, for £3.65m cash. 
Present income is £430,000 
annually, rising towards 
£475,000 in 1993. 


Invergordo 

reiterates 


rejection of 
W&M offer 


By Philip Rawstonte 


INVERGORDON Distillers, the 
Scotch whisky gnrap» yester¬ 
day accused Whyte & Mackay 
of “scaremongering** to further 
Its £350m Md for the company. 

W&M, the UK drinks subsid¬ 
iary of American Brands, the 
US tobacco group, yesterday 
acquired another 11.07m 
In vergordon shares to bring 
its total holding to 3L4 per 
cent 

In a letter urging sharehold¬ 
ers to reject the offer, Mr 
James Millar, Invergordon’s 
chairman, said that W&M had 
presented “a misleading pic¬ 
ture of Invergorden's business 
and prospects.” 

It sought to dimmish Inver¬ 
gorden's record and projected 
a gloomy future for the group 
and the industry. “There is an 
obvious contradiction in W&M 
increasing Its bid for a com¬ 
pany it holds In such low 
regard,” Mr Millar added. 

Invergordon’s directors and 
their families had demon¬ 
strated their faith in the com¬ 
pany’s future by rejecting the 
£19.4m on offer for their 5£ 
per cent stake, he mid. 

Mr Mifiar dismissed W&STs 
“clear implication that Inver¬ 
gordon’s 1991 profit forecast 
(an increase of 41 per cart to 
£32m) may have been manipu¬ 
lated” as a defence against the 
bid. The figures had oeen cal¬ 
culated on the same conserva¬ 
tive basis as previously pub¬ 
lished results. 

WifiM’s suggestion of a sub¬ 
stantial fell in In ver gordon’s 
share price if the bm flailed 
was “simply scaremongering,” 
Mr Bffllar added. 

“I cannot tell shar eholders 
where the share price wifi set¬ 
tle if the Ud foils but I know 
that our forecasts, together 


with a better understanding of 
our business by the stock mar¬ 
ket, have brought about a sub¬ 
stantial re-rating of the 


Mr Millar disclosed that 
Invergordon had reached 
agreement with Camus, the 
French cognac producer, and 
other independent drinks com¬ 
panies On a trading alliance to 
promote sales in east Euro¬ 
pean markets. Further sh»nar 
ventures and opport un ities for 
friendly acquisitions would be 
pursued, be said. 

Shareholders* investments 
in Invergordon as an indepen¬ 
dent company were worth 
more than the 275p per share 
offered, he insisted. 

Mr Michael Lunn, W&M’s 
chairman and chief executive, 
last night again questioned the 
basis of Invergordon's profits 
forecast. Could Invergordon 
really sustain operating mar¬ 
gins higher than those of 
Guinness, Highland Distill¬ 
eries, and Macallan Glenlivet 
with their strong brands? he 


Invergordon’s reliance on 
tiie commodity and value for 
money end of the Scotch 
whisky business; he added, 
made Its prospects more uncer¬ 
tain in a challeng in g period 
ahead for the industry. 


Grovewood goes 
into receivership 


By Clare Pearson 


Grovewood Securities, the 
property and industrial 
g roup , is going into receiver¬ 
ship. 

The announcement followed 
last Friday’s appointment of 
receivers at most of its subsid¬ 
iaries, including the trading 

ennipgnlas- 

The remaining interests 
were some development land 

amd Tjmphflm which 

the company acquired with its 
takeover of Priest Marians last 


Accountants from Price 
Waterhouse have been 
appointed as the parent com¬ 
pany's receivers. The shares 
were suspended last week at 

2p. 


DIVIDENDS ANNOUNCED 


CMB Packaging SA. 

a *Sod&£ Anonyms' incorporated with feniteri SaHlRy in tfw Repubfic of Frfflice 

Share CapRat FF 807 084 380 

Heed Office. 88, n» du Dtaie - 82100 Boulogne ax Sane (France) 

NOTICE OF MEETING 

Siantofcfara are hereby Manned ifta a General testing m3 be leU at Paris (75008) at Ftadion GatrieL 5. awflUB Gabriel France, on 

8 Nowntwr 1991 at 10 un (local ttme) to consider the Mowing agenda: 

Extraordinary General Meeting 

• Presentation oi he Report of Board at Erectors and Aa Smutty AutforfSpacB Report 

a (TOngarttaQQBqs^qsiBndfliaageimnktaBoBrftf DteGtaravBterapiaoadtHBBoaridKafBKnieAetanSitoaHiHry 
Board: rahtod charges to the Meta ot AssodaSn 

• DeftniOonoiita powers of ttaBositl at Msnagomeni and ttaSuarvisoryBoanfKffliiEapect to the dosing of 1991 accounts: 

• Trtnabf to he Board d Management of ffe Ikmciai aufflorta&tara Httdy grand by he Etinmdray General Muting to he Boad 
of nrectore; auhorisa&n to to Board of Management to gram stock opdons for future stares. 

• Aasfgnradrt of authority to mate 8® de rigutoriid « to confalrito' request by the tew 

Ordinary General Meeting 

• Taking note of too axpiraflon of Hw terras ol ofSce of he mentara of Bw Boeid of Dfractora. norafnaUan of he ftrer members of Ow 
SweMmy Board. 

w Alocattonnf 1891 attendance toes to he Sort otttactore amt ftoSupgiftory Board, pa mmflwiiun of toe Mai ante! anataance tew 
to tapeto to he Scpeotay Bawl h 1992 and alter. 

• Transfer to ftjanl of MeragamM of tfn Bnsnoal auhortseltans granted by Bw OnSrary General Masting to me Board of DfreawB. 

To be anflted to aunt to be represented or to vote by post a dw Meeting: 

• hotoera of retfBtored stew mat be montod h toe Company* store register at toast Sw days before he date elite Masting. 

• hotter] of tea* shares nut deposit at DBttCHY WORMS ICfepa, run Silt Hono6-75001 PAHS Francs)* toast 5 days Wow- 
fta date oMhs Haaitag a cartSoii evidencing M too atom tara bsan dsposUnd wflti adhorisad tatermadtanes inff die dab of a» 
Meeting. 

Forma of pncjfAmaM vote should be lodged wflh the Company at least in days before the data ol the Stenting. 

Another parson may only mprasert a shareholder at die Meeting It he Is hfmsefl emfBHf to stood to MMfo. a m the spouse or legal 
iepenftttoofto9hmhouer. 
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Productivity 


9m 


By Clare Pearson 


A 14 PER CENT productivity 
gain in manufacturing helped 
Thorntons, the chocolate 
maker, lift pre-tax profits by 5 
per cent to £11 An for the year 
to June 29. 

Mr John Thornton, chair¬ 
man. said the pin helped to 
offset substantial rises in retail 
occupancy costs. 

Sales in the dominant UK 
retailing outlets proved robust 
in the face of recession. On a 
Hke-for-llke basis, they grew by 
6 per cent, with price inflation 
masking a modest decline in 
volumes. 

Turnover at the outlets, up 
from 343 to 367 by the end of 
the year, expanded by 13 per 
cent to £59m. 

The French operation, how¬ 
ever. had a difficult year. Mr 
Thornton laid much of the 
hlame on the Gulf war, and 
particularly the effects of the 
decline in tourism on the Paris 
operation. 

He said the French outlets 
incurred a loss of about 
£ 850 , 000 . Their sales amounted 
to £&5m compared with £&9m 


for the period from September 
1989. when they were 

acquired. 

Since the year-end, Thorn¬ 
tons has agreed to sell its shop 
on the Cbamps-Elysfees in Frans 
to the landlord, which will give 
rise to a compensation pay¬ 
ment of £2m- 

Ice cream, still a small part 
of the business, was achieving 
strong sales growth, Mr Thorn¬ 
ton said. 

In May Saxnsburra was 
added to Asda as a supermar¬ 
ket outlet for the company's 
products. 

A change in accounting for 
depreciation benefited pre-tax 
profits by £224,000. 

Operating profits were 
£U.4m (£10m) on group turn¬ 
over of £79Jim (£76.2m). Prop¬ 
erty profits were lower at 
£713,000 (£783,000). 

Instead of £389,000 interest 
receivable, net interest payable 
amounted to £241,000. 

Earnings per share increased 
to 12.6p (12£4p). 

A final dividend of 2.4p is 
recommended, lifting the total 


for the year from 3JJp to &£& 

• COMMENT 

Compare these results with the 



numerous tales of woe which 


players and the benefits which 
can stem from combining man- 
ufacturing and retailing ah+np 
out Encouragingly, Mr Thorn¬ 
ton is indicating that the com¬ 
pany should perform-a sfeoSar 
trick with productivity gates 

as rents continue to rise In the 
current year. A. wed: potto fo 
the French operation, which 
Thorntons has yet to prove it 
can turn round; trot at teast it 
has been recouping chunks of 
the £8.65m purchase price is 
asset sales. The shares look to 
be one of the soundest havens 
in the smaller compantes.sec¬ 
tor, but they are hardly cheap 
at present on a prospectfve pfe 
of about 13 on pretax profits 
forecasts of mem. Trading in 
the stock, more than half of 
which is held by tbe^Thdxn- 
tons' family, is likely to be 
quiet ahead of the crucial 
Christinas trading period.- ‘ 
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Avon Rubber reorganisation 


1 ‘ 


By Michiyo Nakamoto 


AVON RUBBER, the auto¬ 
motive components and tyre 
manufacturer, is closing its 
factory at Bradford-on-Avon in 
a reorganisation of its busi¬ 
nesses aimed at reducing costs 
and streamlining operations. 

The reorganisation, which 
comes in the middle of a diffi¬ 
cult trading period for the 
world tyre industry, involves 
about 300 redundancies. 

Mr Tony Mitchard. chief 
executive, emphasised, how¬ 
ever, that the reorganisation 
was “a very upbeat event", 
rather than a cost-cutting exer¬ 
cise in reaction to the reces¬ 
sion. 

The closure in 1992 of its 
Kingston Mills factory in 
Bradford-on-Avon comes as a 
result of efficiency improve¬ 
ments, inrfnding the introduc- 
j tion of just-in-time methods 
f and consequent reductions in 
inventories, which have 


enabled the company to 
achieve the same levels of pro¬ 
duction using less space. 

Production at Kingston will 
be moved to separate newer 
facilities- The resulting 35 per 
cent reduction in Boor space in 
the industrial polymer busi¬ 
ness alone will bring a signifi¬ 
cant reduction in the cost base. 

Another main objective of 
the reorganisation was to 
increase market share by creat¬ 
ing more focused business 
units able to respond better to 
customer needs, he said. 

As a result of the reorganisa¬ 
tion, Avon Rubber will contist 
of the four divisions of Avon 
Tnfla tables, Cadillac, in the US, 
Avon Technical Products and 
Avan Industrial Polymers. 

Avon Industrial Polymers 
will no longer be a separate 
company but its activities will 
be subsumed is the two new 
divirions of automotive compo¬ 


nents and technical products 
that are being created. . . 
Avon Tyres will renuds e a 


The reorganisation; will 
achieve annual savings in 


of about £9m over two years,-of 


3 years, 

which £2m wifi come from fac¬ 
tory closure, £5m from reduce 
tion of stocks and the remain¬ 
der from other disposals. ' 
“We felt that we conUnt 
wait [to raise profitability} 
until the recession-te over and 
until we see a demand-fed 
profi t improvement,* Mr : Hit- 
chard said.. ' W- 

Avon, which suffered a 28 
per cent fott.in pretax profits 
to £3£8m (£L84m) in the Six 
months to endMfctchr fltid it 
had hot yet seen rigns <£ a 
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The reorganisation cost, esti¬ 
mated at £S. 7m , w ffl be changed 
as an exceptional item.. 
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Morgan Grenfell Equity 

raising up to £30m 


By Philip Coggan, Personal Finance Editor 


MORGAN GRENFELL Equity 
Income Trust is attempting to 
raise up to £30m via an offer 
for subscription sponsored by 
James Capri. Up to 30m shares 
are on offer at lOOp each. 

The trust will invest in high 
yielding small and medium¬ 
sized companies with the aim 
of providing shareholders with 
an above-average income. The 
initial yield is expected to be 
about 6.1 per cent 

Some 80 per cent of the 
assets will be invested in equi¬ 
ties, with the balance going 
into convertible preference ami 
convertible loan stocks. 

Like most other recent 
investment trust new issues, 
this offer is designed to allow 
investors to place their shares 
in a personal equity plan (Pep). 
A quirk in the Pep rules allows 
a foil £6,000 to be placed in a 
new issue, compared with only 
£3,000 that can normally be 
held in a unit or investment 
trust Pep. 

Two provisions are designed 
to reduce the discount to net 
assets, which plagues invest¬ 


ment trust new issues. The 
fiist is the issue of warrants to 
invest for new shares at lOOp 

- the same as the offer price 

- on a l-for-5 basis. 

The second is a so-called 
“smoking fuse" under which 
shareholders have the right, 
every five years, to vote cm the 
continuation of the company. 

Applications, for a mlnimmn 
of 500 shares, must be made by 
November 6. Dealings are 
expected to start on November 
14. 


NFC makes £8m 
French acquisition . 

NFC, the transport, travel and 
property group, Iras, via its 
Ex el Logistics subsidiary, 
acquired Bos Finances for 
FFrSOm (£8m) cash and maxi¬ 
mum deforced payments of 
FFrtflm. 

Bos, based in Britt an y, oper¬ 
ates three specialist transport 
and distribution companies 
covering more tham a third of 
France. 


Alan Paul ' 
makes two r. 

appointments 

By Michtyo Nakamoto -:a 
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Alan Paul,, the. ra pidly 
expanding hafadresring group 
which recently had: a rights 
issue to reduce a heavy debt 
burden, is strengthenin g rite 
board with two non-executive 
appoi n tments. 

Mr Brian Sohmton, fonnedy 
a director of. Grindlay Brandt 
Bank and chairman of Caphal 
for Industry, has joined the 
board as nonexecutive chair¬ 
man, and. Mr.- Christop her 

eeutivemroo- 
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Smith: as a non-executive 


tor. 

The appointments 


flcnlt trading period-for, the 
group. - --V _* 

Mr Solomon saldihati toe 
group had a problem in.’Hje 
Body & Face Place, rithcRigh 
the overall bairdressiiq; busi¬ 
ness was by-and-laige .profit- 
aMe. ::-f*v • «"•“•'V 

The rights issue had redoced 
borrow i ngs as planned, bat the : ^ 
group was “severiyrliaxited^in.. .*3 
' of ftmds nvaihdde 


d 

_ j 

'» i 

Sc 

*: 

■ w 


< 




"t • 
r ■ a 

a 

*■: * 

a ^ 

" 

•; fir 

* 



- tij- 

■ '■*! 

^1# 


":« 

. fc 

a_: 

_ ^ 


* * ai 





3l; 

■: 

■v. 


? 1 


# j 
V 


■•i i 


*1 ■ 
’' 1 

i i 

■* ‘ 


* s 


for fiirtliCT dev^ pB 


a 


■5i 


*2 


m t*. 


- VJ 


/V* 


LV - 






rf Hit 


" 'll a l W • 

i. * ■ ■-** - 




r? 

t 

'72! 


CE 
• u 

‘fl 

- 

V 


1/S fox 

wigolffjOJT 

^Raol 

mnm *i 

Po* Ppto 

period 

dSS 

Prtoa 

prits 

tetokig 

OMk 

£&fWl 

< * -. < 

1&JBS 

16.11 

roil 

3E 

liffi 

f -fl 

smut 


1S8Z 

16471 

1601 


7606 

16D1 

1601 

• < 

15JW 

f* 1 | 

1801 

i<: i i 


76A1 

bk a 

0330 

15.83 

16.01 

1601 

0400 

16J52 

18L01 

1601 

0430 

15.62 

18-02 

1902 


f - Mi 

16JS 


0530 

15w63 


T6CC 

om 

16L6B 

srn 

1609 


TB33 

1603 

1603 


1&Z1 


2133 

uno 

79.83 

1623 

2707 


31.60 

22.73 

2610 

1.1 

3TJDD 

2698 

33.72 

FavI 

4024 

5408 

41.43 

0930 

37.01 

3668 

4809 

1000 


4007 

4038 

|_-,N 

34bT1 

41.03 

4688 


31.47 

40.70 

4848 

U30 

32.10 

4106 

&PBO 

|1 

3ZJT 

3003 

4610 


31j41 

3801 

4302 

1300 

38.41 

31.78 

870B 

1330 

WO 

3630 

2620 


fflJSg 

2648 

2600 

1430 

aa« i 

2535 

2658 

k _ r < ■ 

22.40 

2534 

2688 

ri v '■ 

23.67 

2644 

2674 


7020 

2702 

9006 

11 ■ >. \ M 

3828 

2000 

3442 

1700 

4T.78 

3002 

8612 

T7» 

4020 

2635 

3643 

7300 


2501 

2626 

1030 

44M 

M02 

2402 


38L61 

28.53 

gflgi 


32.18 

2744 

3102 

2000 

22.07 

29.12 

3308 

2090 

18JS 

2707 

3109 

2100 

. 10.73 


2653 

Z130 

7798 

24.04 

3681 

2200 

1790 

2058 

2602 

2290 

17,71 

1902 

2103 

2900 

77J7 

1640 

2074 

2330 

16.00 

1707 

ws 


1S8B 

1004 

1604 





vi . r _ 

-- - m .i. m i tut 

TW 1 8 




T T 1 


J i * j' ' Vu'il’ijj 

StiTt.I 

r~Tni 



LA lui; 'i-w J 


etf 

dVWte7h«PM 
of um dMloNBi a 

I" wMp l rt of_ 

M pool. TIM provtnlosift] 

Mi l« MAjwd lo rovMon or 
«n«i iTnnl pool prvews m 


r (Homy of 

pM by 

or tfta poof n 


PM to 





# 


SINANEN 
SHINAGAWA FUEL CO., LTD. 

(the "Company”) 
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fthe "Warrants A"), 

U.S. Dollars 100.000,000 3 7* per cant' ! 
Guaranteed Notes due 1983 with Wanwms 
(the "Warrants B") .... 

ADJUSTMENT OF SUBSCRIPTION PRICE ;r ’ v£r 

Nralc» ta hereby given diet the Company, pursuant to thb? 

willaunn dMdsnds f “ »» 

1.-WarrantsA'. 

(a) Subscription price before adjustment 

(^Subscription price alter Kfusbnent; 
i-Vfamup.B-. • V 
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FINANCIAL TIMES THURSDAY OCTOBER 17 1991 


UK COMPANY NEWS 


V Margins under 


A scorched earth defence policy, or less is more? 


pressure as Lilley Andrew Baxter and Andrew Bolger on Hawker’s asset-stripping struggle to fend off BTR’s £1.46bn bid 


dives to £1.73m 
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By Roland Rudd 

LILLEY. the Scottish-based 
coflstrnctton gronp. reported a 
fall from £&52m to £i.73m in 
interim profits, as margins 
from the hoik of its small con¬ 
tracts caste under pressure 
from the recession and adverse 
-weather. 

Turnover for the first half of 
1991 remained static at £I62L2m 
(£16L2m). 

Property development and 
housebuilding saw a £233,000 
operating profit turn into a 
£2.73m loss. Rousing profits 
halved to £720,000 (£l£m). 

The pre-tax loss was mainly 
the result of the group’s policy 
of taking financing costs of 
.unsold but completed develop¬ 
ments directly into Its profit 
and loss account 

Contracting profits fell from 
£5-Z3m to £4m while specialisa¬ 
tions declined from £L3m to 
£2.lm. 

Sir Lewis Robertson, chair¬ 
man, said the group order book 
stood at £354m with many con¬ 
tracts of comparatively small 
unit value and short duration. 
“As a result there should be a 
rapid benefit when economic 
conditions improve'* he added. 

The interim dividend is 
main ta ine d at lp. payable from 
earnings of 0.91 p (3^Sp) per 
share, in an attempt, said Sir 
Lewis, to balance current mar¬ 
ket uncertainties against the 
group’s underlying strength. 

Ur Bob Rankin, chief execu¬ 
tive, said these were three rea¬ 
son s why the second half 
would he better. 

There was a one-off loss of 
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£500,000 on the sale of US plant 
assets which would not be 
repeated; space let would gen¬ 
erate £750,000 during the next 
six months and the recent refi¬ 
nancing programme was expec¬ 
ted to cut the £2.5m interest 
charge by £1.5m. 

Two leading Spanish con¬ 
struction companies, Cnbiertas 
and Entrecanales, have 
together subscribed £24m in 
Lilley, while Lilley has 
invested £8.4m in Cubiertas. 
The deal was expected to 
strengthen the balance sheet 

By the end of June borrow¬ 
ings were about £30m. repre¬ 
senting GO per cent of share¬ 
holders’ funds. Lilley predicted 
that debt would be halved by 
the year end. 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY- tncUcss of Industrial production, manufacturing output 
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T HE CITY of London’s 
biggest takeover battle 
so far this year, the 
£1.46bn bid by BTR, the indus¬ 
trial conglomerate, for the 
Hawker Siddeley engineering 
group, has led to a curious 
reversal of roles. 

Hawker, one of the most 
famous names in British Indus¬ 
try, has sought to preserve its 
Independence by promising to 
sell businesses which contrib¬ 
ute more than 60 per cent of 
the group's turnover. 

BTR. a corporate raider 
noted for its hard-nosed atti¬ 
tude to running businesses, 
says it wants to develop 
Hawker, and criticises the pro¬ 
posed dismemberment as a des¬ 
perate panic measure. 

With the recession delaying 

disposals of its worst perform¬ 
ing and least promising busi¬ 
nesses, Hawker has been 
forced, as one analyst said this 
week, to “put everything on 
the table to defend against a 
reasonably attractive bid". 

The engineering company 
plans to dispose of four divi¬ 
sions - electric power, instru¬ 
ments and controls, rail and 
general engineering. Mr Alan 
Jackson, BTR's combative 
chief executive, says: “It’s 
almost a scorched earth 
defence policy - that’s what 
worries us." 

Mr Jackson questions 
Hawker’s ability to achieve the 
proposed disposals and also 
manage the timing of suitable 
acquisitions. The proceeds 
would be used to build up the 
businesses which Hawker is to 
keep - electric motors, indus¬ 
trial batteries and aerospace. 

Hawker counters that It is 
simply accelerating its imple¬ 
mentation of a wide-ranging 
strategic review prompted by 
Mr Alan Watkins, who joined 
Hawker as managing director 
in 1989 with a brief to refocus 
the sprawling conglomerate 
which had underperformed 
throughout the 1980s. 

The review established that 


virtually all the company’s 
businesses were in national 
markets that were moving 
towards being regional by 1996. 
or regional markets going 
global, Mr Watkins concluded 
that Hawker had a future only 
in areas where it already had, 
or could build, a significant 
regional or global presence. 

Hawker’s defence pro¬ 
gramme raises a number of 
important questions. 

Mr Watkins acknowledges 
that by putting so much up for 
sale, he risks sapping morale 
in the businesses that are to be 

sold, and banning their ability 
to win big contracts because of 
uncertainty among customers. 
Without careful management, 
the process could rapidly turn 
into a firesale. 

Hawker says this will not be 
allowed to happen, and Mr 
Watkins claims that the risks 
in moving from a covert pro¬ 
cess of discussions with a 
handfUl of prospective purchas¬ 
ers to an open auction will be 
balanced by the advantages. 
Having failed to sell its least- 
focused general engineering 
division, it Is now offering 
businesses which are profitable 
but which Hawker believes 
have no long-term future under 
Its ownership. 

Even before the bid Hawker 
was talking with acquisitive 
engineering companies such as 
Asca Brown Boveri, the Swiss- 
Swedish group. Mr Watkins 
hopes that revealing Hawker’s 
plans will raise sale prices as 
rivals vie for a one-off opportu¬ 
nity to buy Hawker’s market 
position. 

Only time will tell whether 
this will prove correct BTR, 
meanwhile Is keeping its 
options open, but is under no 
obligation to offer hostages to 
fortune in a market generally 
unfavourable to disposals. 

There are then three key 
strategic questions: 

• Has Hawker picked the 
right companies to sell? 

Although Hawker’s recent 
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acquisitions have given the 
City a broad hint about which 
businesses Hawker wanted to 
develop, some analysts were 
still surprised by the extent of 
the planned disposals. “You 
would have thought there were 
other parts that may have been 
worth developing," says one. 

In fact, says Mr Watkins, a 
small number of other busi¬ 
nesses may be retained, such 
as Brush Electrical Machines 
in Loughborough where manu¬ 
facturing of underground train 
motors has been reorganised in 
one of Hawker's recent manu¬ 
facturing systems initiatives. 

I n general, though, there is 
agreement among observ¬ 
ers that Hawker is right to 
sell the four divisions. One 
analyst even suggests that, at 
any given point in time, BTR 
would not find it any easier to 
sell them than Hawker. 

In transformers and switch¬ 
gear, says Mr Duncan Lewis, 
Hawker's director of strategic 
planning , “the game is run”. 
The company’s European sales 
of £120m are dwarfed by the 
£900m of Asea Brown Boveri, 
and too dependent on the UK 


market to have a future within 
Hawker. 

In the rail division, which 
BTR believes it can find 
“opportunities to strengthen”. 
Hawker argues that a similar 
process of concentration in 
locomotives and signalling win 
make it difficult to remain 
competitive as the European 
market moves from national to 
regional status. 

» Does Hawker have what it 
takes to build global busi¬ 
nesses? 

There are undoubtedly 
acquisition opportunities in 
the three businesses that 
Hawker is retaining. Deals like 
its £43.5m purchase of Chlo¬ 
ride’s industrial battery divi¬ 
sion in January can be fol¬ 
lowed by acquisitions in 
Europe in electric motors and 


According to Mr Watkins, 


selling the four nan-core divi¬ 
sions and reinvesting the pro¬ 
ceeds in the targeted areas 
would create, within 2% years, 
a group with sales of £2bn- 
£2£bn In today’s money. 

Crucially though, he claims 
the process would give Hawker 
the critical mass it requires in 
its chosen markets, even 
though tiie company's target 
size would be little changed 
from current levels. 

BTR is scornful of Hawker’s 
ability to cOHDrdinate the neces¬ 
sary sales and acquisitions. 
Because of Hawker’s past 
record, Mr Watkins faces an 
uphill battle persuading share¬ 
holders that Hawker can man¬ 
age this process better 
BTR could, although the bidder 
has less experience of disposals 
than others such as Hanson. 

• Axe financially-driven con¬ 
glomerates really unsuitable to 
run engineering companies in 
the 1990s? 

The nub of Haw ker’s case is 
that what it calls BTR’s fixa¬ 
tion with return on sales can 
be damaging or destructive to 
engineering companies in the 
long term. Raising prices, cut¬ 
ting costs and product ranges 
may boost margins in the short 
term, but eventually sales 
become static and market 
shares fan 

Mr Watkins believes the BTR 
approach could be particularly 
damaging in the 1990s, with 
powerful European rivals 
driven much more by 
long-term growth prospects 
than short-term margin gains. 
BTR counters that it invests 
heavily in its existing busi¬ 
nesses which compete directly 
with Japanese and other for¬ 
eign manufacturers. 


In any case, says Mr Wat¬ 
kins, Hawker is achieving the 
best return on sales of any 
company in the three busi¬ 
nesses chosen for retention, 
and fffairas the trading margin 
of more than 10 per cent in 
electric motors is the best In 
Europe. 

With a pan-European mar- 
ket, and chang e such as the 
opening up of public procure¬ 
ment contracts putting pres¬ 
sure on prices, he believes it 
will be difficult to improve on 
these margins. 


B TR, meanwhile, says it 
has lifted trading mar¬ 
gins tn all the companies 
it has acquired and denies that 

this has led to ladling sales and 

market shares. Mr Jackson 
says he would expect Hawker 
under his management to have 
trading margins closer to t he 
16 per cent achieved by BTR 
than its current average of 8.1 
per cent 

Investors are therefore faced 
with a stark choice between 
two very different futures for 
Hawker. For institutional 
shareholders, there is an added 
twist: many are investors in 
both companies, and will be 
weighing n p wh ether they 
would prefer BTR and Hawker 
to control their assets sepa¬ 
rately and continue to run 
them in different ways, or BTR 
to control everything. 

Finally, as Mr Watkins 
admits, there will be some who 
ignore all these strategic can- 
iter ations and accept BTR's 
shares or the cash alternative. 
In the weeks since the bid was 
launched, nobody outside 
Hawker has called the offer 
ungenerous. 
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Kimberley takes Lotus chair 


By Kevin Done, Motor Industry Correspondent 
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MR MICHAEL Kimberley, 
managing director of Group 
Lotus, the UK sports car maker 
and automotive engineering 
consultancy, is leaving the 
executive management of the 
company to become non-execu¬ 
tive chairman. 

Lotus, a subsidiary of Gen¬ 
eral Motors of the US, said that 
he would undertake “new busi¬ 
ness development activities" 
within the GM organisation. 

Mr Kimberley became man¬ 
aging director of Group Lotus 
in 1983. The company has 
expanded significantly since 
the GM takeover in 1966 but 
has incurred heavy losses in 


Baris more 
than halved 
to £403,000 

THE EFFECTS of the UK 
recession and pulling out of a 
Spanish project led to a near-56 
per cent profit setback at Baris 
Holdings, the USM-quoted 
maker of passive fire protec¬ 
tion systems. 

hi the six months to August 
81 turnover rose to £llm 
(£8.74m) but profits fell to 
£403,000 (£9084000 pretax. Mr 
Robert Smith, chairman, said 
the year’s profit would show “a 
significant redaction’' on the 
previous £233m. 

As explained in July, the 
involvement on the Vila Ohm- 
pica project in Barcelona ended 
after a dispute with the devel¬ 
oper. There was also increas¬ 
ing pressure on UK margins. 

Earnings per share dropped 
to 3.7p (&3p) but the interim 
dividend is held at 2p_ 

Baris Fire Protection was 
expanding into further special¬ 
ist markets including fire bar¬ 
riers and penetrations. The 
recently formed fire-stopping 
division had already secured 
contracts, and Baris Dry lin¬ 
ing continued to lift market 
share in the UK. 

Haemocell placing 
to raise £1.4m 

Haemocell, the USM-quoted 
blood filtration equipment 
maker, is raising about £L4m, 
net of expenses, through a pla¬ 
cing of 1.13m new ordinary 
shares of lp at 135p apiece. The 
proceeds will be used to fund 
short-term working capital 
requirements. 

Directors also said that the 
pre-tax loss for the year to 
August 31 would be about 
£l.75m, including an excep- 
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the last couple of years. 

It has launched its new Elan 
sports car range but has been 
forced to cut production tar¬ 
gets in the face of the recession 
in the US and UK car markets. 

Last month the group 
announced that it was cutting 
its car manufacturing work¬ 
force by a third in the face of a 
sizeable drop in forecast saipg 
in the US. 

Job cuts at the car division 
have reduced the total work¬ 
force of Group Lotus from 1,755 
to about 1,400. 

The directors of the company 
said that the post of group 
managing director was “in 


NEWS DIGEST 


tional charge of £383,000 relat¬ 
ing to the costs of terminating 
various agreements. 

The new shares have been 
conditionally placed with insti¬ 
tutional investors by Brown 
Shipley. 

Improvement at 
Britannia Life 

Britannia Life, the Glasgow- 
based life and pensions office, 
announced a sharp rise in 
income from new premiums for 
the year to end-September. 

New annual premiums 
increased by 73 per cent to 
£&3m, while new single premi¬ 
ums more than doubted to 
£52.1m. 

At a time when life insur¬ 
ance sales have been sluggish, 
Britannia’s performance puts it 
among the industry front run¬ 
ners. 

Mr Tom Anderson, general 
manager (sates), said the per¬ 
formance was particularly 
good “considering the 
extremely difficult conditions 
experienced fay the flnawrfal 
services industry during the 
past year*. 

New premiums sold through 
the 350«trong branch network 
of the Britannia Building Soci¬ 
ety almost quadrupled, while 
sales via independent financial 
advisers rose by 92 per cent 

Formerly known as FS Insur¬ 
ance. Britannia linked up with 
the Britannia Building Society 
following its demutualisation 
in 1989. 


Boyer sought for 

Staley Hall project 

Receivers Touche Ross have 
begun an intarr^ti 0 ™ 1 market¬ 
ing campaign to sell one of the 
biggest unfinished leisure com¬ 
plexes in the north of England. 

The Slaley Hall development, 
near Hexham, Northumber¬ 
land, comprises a 140-bedroom 
hotel at fitting out stage, an 
operating 16 hole champion¬ 
ship standard golf course, time- 
share lodges, studio apart¬ 
ments, holiday villas 329 
acres of undeveloped land, 
with planning permission for 
another 18 hole golf course. 

Its developers, Slaley Hall 
Golf and Country Club, went 
into liquidation last month, 
owing secured creditors, 
mostly banks, mm and about 
£6m to hundreds of unsecured 
creditors. 

According to Mr Len Gatofi, 


abeyance”. 

Mr Adrian Palmer, currently 
sates and marketing director of 
Lotus Cars, Is to become man¬ 
aging director of the car divi¬ 
sion. He joined Lotus at the 
beginning of the year from 
SEAT UK, the British 
importer/distributor of SEAT 
cars, where he was also sales 
and marketing director. 

It is expected that General 
Motors Europe will tighten its 
direct management control of 
the company. In the past year 
former GM executives have 
been appointed as Lotus Cars 
plant manager and as finanw* 
director. 


“A QUALITY MANAGEMENT IMPLEMENTATION SYSTEM* 

OSBN 0 9518345 0 9) 

CBS 5750/ISO 9000/EN 29000 - SERIES 1987) 

HBS Group Ltd - Quality Systems Division has achieved a unique and ideal 
solution for Companies and Organisations contemplating Registration to the 
above Quality System Standard. 

The Manual and Concept have attracted world wide interest from the 
largest to the smallest of businesses, government departments and 


academia, who have variously described the Manual and Concept as “quite 
unique”, ^just what was needed”,“we wish it had been available earlier’, 


excellent 


senior partner in the Newcas¬ 
tle office of Touche Ross, the 
700-acre prestige scheme got 
into difficulties due to high 
interest rates, under-estima¬ 
tion of the total development 
cost and the recession’s impact 
on timeshare and holiday 
home investment. 

Details of the complex have 
been sent to 1,000 potential 
purchasers worldwide. The 
receivers hope to sell it to a 
single buyer, and are under¬ 
stood to be seeking offers in 
excess of £20m. 

Nine of the 30 timeshare 
lodges for which p lanning per¬ 
mission has been granted, and 
tight of the 40 studio apart¬ 
ments, have so for been built. 
The scheme’s S holiday villas, 
10 of which are under construc¬ 
tion, are being handled sepa¬ 
rately, by Stoy Haywood's 
main London office. 




A complete Quality Policy Manual 

A combined Synoptic/Audit approach to the preparation 
of the Quality Procedures Manual 

The set of Forms required as Appendices to the Quality Procedures 


The HBS step by step “Working Party Concept” proposes that 
Registration should be achieved in-house, utilising the Manual and 
available resources ie. skills, experience, product knowledge, know 
how and the commitment of your staff without which, we believe. 
Registration will fail either before or subsequent to Assessment. 

Divisional services include:- 

Technical assistance from locally based Consultants to provide help 
as and when it is needed. 

Internal Auditor Training tailored to your specific business. 
T.Q.M. evaluation and training programmes. 


• A superb compatible software package through 
Quality Systems (Cambridge) Ltd., to complin 
the Quality System. 


|h our Associate - 
irnent and support 


the Quality System. 

We would be pleased to arrange a presentation of the Manual, Concept and 
the Software Package or provide further information. 

Please contact: 


vision 




Barnsley. S71 1AR 

Tel: (0226) 294 858 Fax: (0226) 296 032 

Please quote reference QS/008 



THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE 
ATTENTION OF HOLDERS OF BONDS. IF HOLDERS ARE IN ANY 
DOUBT AS TO THE ACTION THEY SHOULD TAKE, THEY SHOULD 
CONSULT AN INDEPENDENT FINANCIAL ADVISER AUTHORISED 
UNDER THE FINANCIAL SERVICES ACT 1986 WITHOUT DELAY 


ASDA GROUP PLC 

£120,000,000 

4% per cent. 
Convertible Bonds 2002 

(the - Bonds") 

Adjustment ro Conversion Price 


NOTICE IS HEREBY GIVEN to holders of the Bonds (the 

“Bondholders**) chat the price nc which chc Bonds are convertible into 
ordinary shores ui Asda Croup pic (the “Conversion Price”) has been 
adjusted On and with effect from 16th October, 1991 La accordance with 
chc Trust Deed dared 15th May, 1986 (as amended by Supplemental Trust 
Deeds dated 3rd March, 1987 and 14ch December, 1989) from 164 pence 
to 129 pence per ordinary share. This adjustment has been made fo&owrng 
the provisional allotment on 16di October, 1991 of new or din ar y share* 
pursuant to the rights issue announced by Asda Croup pie on 30ch 

September, 4991. 


Conversion rights exercised by delivery of Bonds on or after 16th October, 
1991 wifi take effect at the adjusted Conversion Price. 


Issued by 

Kredietbank S A Uixembourgeoisc 
Principal Paying and Conversion Agent 
on bctuilf of Asda Group pic 
Date; 17th October, 1991 
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THIS NOTICE ES IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF 
HOLDERS OF BONDS. IF HOLDERS AKL IN ANY DOUBT AS TO THE ACTION THEY 
SHOULD TAKE. THEV SHOULD CON5ULT AN INDEPENDENT RNANOAL ADVISER 
AUTHORISED UNDER THE FINANCIAL SERVICES ACT 1986 WITHOUT DELAY 

ASDA FINANCE LIMITED 

(the "Issuer"} 

£73,000,000 

IOV 4 per cent. 

Convertible Capital Bonds 2005 

(the “Bonds") 

guaranteed on */ subordinated basis by 

ASDA GROUP PLC 

Adjustment to Exchange Price 

NOTICE IS HEREBY GIVEN to holders of the Bonds (the 
M Bondholders") that die price at which (he 2 per cent, (net) 
Exchangeable Redeemable Pr efe rence Shares 2005 in the Issuer 
(which are issued ro Bondholders 00 conversion of the Bonds) are 
exchangeable for ordinary shares in Asda Group pic (die “Exchange 
Price 1 *) has been adjusted on and with effeer from I6di Octobe r^ 1991 
in the manner provided in the Anides of Assodadon of the Issuer, 
as set out in die Notice do Bondholders published in die 
Tunes on 1st October, 1991. This adjustment has been made foQowhg 
chc provisional allotment on 16ch October, 1991 of new ordinary shares 
pursuant co die rights issue announced by Asda Group pic 
on 30di September, 1991. 

The adjusted bocha n ge Price b 98 pence. 

Conversion and e x c hange rights exerdsed by defray of Bond* on or 
after 16th October, 1991 wifi rake effect or the adjusted Exchange Price. 

■ 

Issued by 

S. G. Warburg 8c Co* 

a member of the 5FA 
on behalf of Asda Group pk: 

Date; 17th October, 1992 

miiiiiiiiiiiiiiiiimiiiiiiiimiimii 
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COMMODITIES AND AGRICULTURE 


Al uminium price up 7% 


Farm subsidies Turkey can no longer 


afford ) 




after Alcan cuts output 


Reform must be on the agenda of the new government, writes John Murray Brown 


By Robert Glbbens in Montreal and Kenneth Gooding 


W HICHEVER party 
comes out on top 
after Sunday’s gen¬ 
eral electi on in Turkey, it win 
find that the urgent task of 
reforming the country’s agri¬ 
cultural policy has been made 
stUL more difficult by the pres¬ 
ent government’s electioneer¬ 
ing. 

Farm policy has long been a 
political issue in a country 
where 40 per cent of the 58m 
population depend an agricul¬ 
ture for their incomes. In its 
drive to woo the farming vote, 
the government has recently 
promised to freeze fertiliser 
prices and buy all the commod¬ 
ities farmers can selL 
Turkish agriculture has 
many natural advantages. 
From the mist-shrouded tea 
plantations of the Black Sea to 
the subtropical Mediterranean 
greenhouses, the country is all 
hut self-sufficient in food com¬ 
modities. Agriculture accounts 
for about a fifth of its total 
exports of $l$bn, while imports 
are minimal 

Turkey produces all types of 
citrus, is an important source 
of the figs on the Christmas 
dinner table and Is also one of 
the world’s largest producers 
of pharmaceutical opium, after 
a US-supported campaign to 
counter illegal drug produc¬ 
tion. 

However, like many develop¬ 
ing countries - and developed 
countries who can better afford 
the luxury - Turkey's farm 
policy is dominated by subsi¬ 
dies, still seen in some official 
quarters as the universal cure 
for an ailing agriculture. 

While not a member of the 
European Community, Turkey 
dearly suffers from its proxim- 


ALUMINIUM PRICES rose 
strongly on the London Metal 
Exchange yesterday after 
Alcan of Canada, the second- 
largest producer outside the 
former Soviet Union, 
announced it was to cut its 
output by 8.5 per cent, or an 
annual 143,500 tonnes. 

Cuts will affect four smelt¬ 
ers. The biggest impact will be 
felt at Alcan’s plant at Lyne- 
mouth, Northumberland, in 
the UK, where production will 
be halved - a reduction of 
66,000 tonnes - and 300 jobs 
are affected. 

Another 200 workers will be 
laid off in Quebec, Canada, 
with cuts at Shawinigan (one 
21,000 tonnes pot line), Isle-Ma- 
ligne (one 24,500 tonnes 
potline), and Arvida (one 22,000 
tonnes potline). 

Alcan halved the output of 
its smelter at Lochaber in Scot¬ 
land to 10,000 tonnes in July. 

These measures take the 
total cuts by the Industry in 
the current recession to 612,150 
tonnes or 4.1 per cent of west¬ 
ern annual capacity. 

Al uminium prices have been 
recently at their lowest-ever 
level in real terms but much of 
the industry has still been 
operating dose to capacity. For 
some months analysts have 
been calling for producers to 
ease back output in the face of 
rapidly rising stocks. 

Mr Nick Moore, analyst at 
Ord Stinnett, part of the West- 
pac banking group, comment¬ 
ing last night on the Alcan 


Production cuts announced this year 


Company 


Total cuts 
(tonnes) 


Alcan 

Alumix 

AJusuisse 

Aluar 

AJumsa Alcoa 
Austria Metal! 
Hungalu 

Madras Aluminium 

Pechiney 

Reynolds 


143.500 

67^00 

40,000 

15.400 

22,000 

83,000 

73.000 

26.000 

99,9!fO 

121,000 


November 1. 1991 
already 
already 
second half 1991 
this month 
end 1992 
second half 1993 
second halt 1991 
November 1, 1991 
December 1,1981 


Total 

612,150 4.1% of western output 

Source; Ortf Mfrwscr Seweft 



move, said: “The saints be 
praised. It seems the producers 
have at last rid themselves of 
their death wish-” He described 
the Alcan cuts as “not a knock¬ 
out blow {to low prices) but a 
big step in the right direction". 

He aud other analysts 
suggested the market would 
want to see more substantial 
cuts and other producers fol¬ 
lowing Alcan before the alu¬ 
minium price could show a 
sustained rise. 

Nevertheless, at the close 
last night the LMB price of alu¬ 
minium for immediate delivery 
was up by $82 a tonne or 7 per 
cent from the overnight level 
of *1,196. 

Mr David Morton, Alcan 
chairman, said yesterday that 
cuts were necessary because 
“at this time we do dot see any 
prospect of a rapid increase in 
world demand that would 


redress the [imbalance in sup¬ 
ply and demand! situation in 
the short term.” 

British Alcan has said in the 
past that the world’s high-cost 
smelters were now in Europe 
and that those facilities should 
close first Lynemouth was the 
Alcan group’s highest-cost 
smelter even though much had 
been done recently to improve 
productivity and cut costs. 

British Alcan said plant 
would be mothballed but there 
would have to be a consider¬ 
able and sustained improve¬ 
ment in al uminium prices end 
the dollar/sterling relationship 
before it would consider 
starting up again. 

Alcan mod separately that a 
reorganisation of its research 
and development arm would 
result in the loss of 114 jobs, 
including 45 at its Banbury lab¬ 
oratory in the UK. 


Stoppage closes platinum 


es 



price; the rest of the credit 
to cover import deals cam 1 tL> 
tracted by the TMO. 

The board’s accumulator- 3 v. 
stocks axe being shipped to 
Soviet Union under a J218Q, ^ 
trade agreement From betagtff^ 
big importer of grains in 13&! ^ 
Turkey has become a 
cant exporter. In addition, tee¬ 
the Soviet deal. the. TM&JV 
invited Cargill intemafionaT 5 ^' 
and other leading grain traders 
to a wheat auction at Barter ih ' T ir . 
June, which concluded 
worth of deals. . 

Turkey looks set for anothat h - 
bumper wheat harvest hi J39t' 
with economists forecasting-?:' 
that wheat production wdl xis^ j .' 
to 16m tonnes from 15m fa- 
1990. According to offidafe*the", 
TMO plans to make 5m tonne*' ^ 
of intervention jamhaaest' -*■; 

Exactly how Turkey wHI pay 11 “ 
without pushing up frrfbtfioar— 
which is already above 60 ps y ~ 
cent, remains to be seen. Ziraaf - f - 
Bank, the agricultural credit. V 
bank, has been provided with 
TL2.4 trillion ftnHHop te&fioa>;y . 
(£290m) to finance paymeubfbj * «; 
farm co-operatives. Few econo- 
mists believe the cooperative^ F 
will ever be in a position . 
repay. The groin board eon- 
finned that this year the cau-,., ;. v 
tral hank is to finance its part ;V 
chasing programm e, a* a cost ' 
of between TL3 trillion and 
TL4 trillion. if 

The TMO’s losses Wfll'W--/ 
guaranteed by the Treasury 
fuelling Turkey's public sector 
deficit Ultimately of couree,; :;. 
the exercise can obly be suS- L ; ” 
tained through the', central, ,l **; 
hank printing money and-jeo^.r " 


"Jr f 



About 40 per cent of Turkey’s 58m people depend on agriculture for their livelihoods 


ity to European markets. The 
government is under pressure 
from farmers to provide sup¬ 
port in line with EC subsidies. 

Indeed Mr Osman Ozbek, the 
head of the farm union, wryly 
concedes that the only reason 
he supports President Turgot 
Ozal's bid for Turkish member¬ 
ship of the EC. is so farmers 
can benefit from the Common 
Agricultural Policy - which 
many EC dFRrfais say would 
probably have to be scrapped if 
Turkey was allowed to join. 

A senior official at the Turk¬ 
ish grain board (TMO), which 
has the job of buying from 
farmers at the official support 
price, said: “Under present 
Community prices, of course 


we can’t compete - grain pro¬ 
duction is highly mechanised 

and suits a high-wage farm sec¬ 
tor. And." he argues, “It cer¬ 
tainly makes sense to support 
farmers in areas where there is 
no alternative employment" 

Thane is clear evidence that 
the subsidies are distorting 
Turkish farm policy. Last year 
for example, according to the 
grain board more than 120,000 
hectares o£ farmland in Thrace 
switched from sunflower to 
wheat production, in response 
to the government's pricing 
policy. As a result, tins year 
Turkey has become a net 
imports - of vegetable oils. 

Tbe cause of current difficul¬ 
ties is the high level of support 


prices paid to farmers in 1990 
in the wake of 1989’s harvest 
failure. Turkey’s policy of 
importing large amounts of 
grain turned out to be exces¬ 
sively prudent In the event, 
1990 turned out to be a bumper 


The board's finances are 
only just recovering from the 
fiasco of last year’s market 
intervention, which cost the 
state company US$7Q0m 
according to foreign econo¬ 
mists. This August the board 
made the last repayment on 
the S400m foreign borrowing 
taken out in 1990, part of 
which was used to finance 
wheat purchases from farmers 
at twice the prevailing world 


n\ 
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the country’s already^dangar- C-f 
ously high rote of inflation, : / ^ 


By Philip Gawith in Johannesburg 


TWO South African mines run 
by impaia Platinum, the 
world's second largest pro¬ 
ducer, have closed after a stop¬ 
page by 16,000 workers. 

The two mines - Wllde- 
beestfontein North and South 
- are responsible for about 
half of Impala’s production of 
Llm troy ounces a year. 

The two mines were closed 
for a brief period in August 
when mine management said 
in the tense climate existing; 
they could not guarantee the 
safety of miners underground. 
Clashes between rival groups 
over industrial action had 
resulted in a number of deaths. 

A statement yesterday from 
Genmin, the mining group 
which controls Impaia, said 
that the industrial action 
“could be linked to the dis¬ 
missal of an employee last 
week". 

The 7,000 miners who staged 
an underground sit-in on Tues¬ 
day night came up to the sur¬ 
face yesterday and talks were 
held between management and 
employee representatives. 

Previous industrial action 
has centred on pay issues and 
the refusal of the Bophuthat- 


swana government to recog¬ 
nise the Congress of South 
African Trade Unions, the 
dominant trade onion grouping 
in South Africa, to which the 
National Union of Mmework- 
ers, the union of most South 
African miners, belongs. 

Mr Michael McMahon, man¬ 
aging director of Impaia, has 
said before that the lack of 
union representatives compli¬ 
cates the resolution of indus¬ 
trial disputes. 

• Platinum mines could 
become political targets in 
South Africa’s present upheav¬ 
als, the Metals & Minerals 
Research consultancy group 
contends in its latest Metals 
Analysis & Outlook, writes 
Kenneth Gooding. 

It points oat that the 
National Union of Min work¬ 
ers, which is dominated by the 
African National Congress, is 
not allowed to represent 
employees in Bophuthatswana. 
“As the ANC is fundamentally 
against the incorporation of 
the homelands [as states] into 
South Africa, the platinum 
mines could clearly become a 
political football,” says MMRS, 
which points out other compa¬ 


nies have mines in. or next to, 
the Bophuthatswana and 
Lebowa homelands. 

It suggests, however, that a 
flood of platinum to Switzer¬ 
land from the former Soviet 
Union fa more than compensa¬ 
ting for interruptions to South 
African supply. Some 22.5 
tonnes was snipped in the first 
half of 1991, mainly as collat¬ 
eral for loans. 

Much will depend on 
whether the Soviet deliveries 
continue and if the metal 
already in Switzerland finds its 
way to the market “This per¬ 
ceived overhang of metal is 
unlikely to inspire investment 
offtake,” it adds. 

Platinum will suffer a supply 
surplus again this year and 
next, MMRS predicts, so prices 
could be “less than inspiring if 
investors continue to shy away 
from precious metals”, ft sug¬ 
gests platinum's price will 
average $375 a troy ounce this 
year (down from $472 in 1990) 
and ease up to average $390 an 
ounce in 1992. 

"Metals Analysis & Outlook, 9 
£400 far four quarterly issues 
from MMRS, 2 Henry Street, 
Bath, Avon BA1 1JT, England. 


MacSharry plan could still face opposition 


By Our Agriculture Staff 


EUROPE’S farm ministers 
could still baulk at accepting 
the European Commission’s 
plans to reform the EC’s costly 
Common Agricultural Policy, a 
senior commission official said 
in London yesterday. 

Mr David Roberts, director 
general of the commission’s 
agriculture division, set out 
four reasons why the EC agri¬ 
culture ministers might throw 
out the controversial reforms, 
centrepiece of the programme 
of Mr Ray MacSharry, the farm 
commissioner. The reforms 
aim to slash farm prices and 
penalise overproduction, at the 
same time compensating 
smaller farmers, in particular, 
through direct aid. 

Mr Roberts told an Agra 
Europe conference on the 
reform of the Common Agricul¬ 
tural Policy that farm minis¬ 
ters could fall prey to the pow¬ 
erful farmers’ lobbies which 
preferred support to be “hid¬ 
den away in artificially high 
prices". 

He noted that administering 
direct aid would “involve new 


The European Commission has passed an emergency 
measure to raise the stickler cow premium, because of over¬ 
production in the beef market, Reuters reports from Brussels. 

The new measure would mean small producers would be 
eligible for a premium totalling 85 Ecus a head Instead of the 
current 65 Ecus. 

“This is an exceptional measure in view of the difficulties 
in the sector,” the spokesman said. If accepted by farm 
ministers, the p remium will be payable for 1991 only, and 
will be retroactive. 

At present, the premium is paid on 7.5m head of cattle in 
the EC to producers in disadvantaged areas. 

Producers with quotas of less than 60,000 litres will be 
entitled to claim the premium for 10 h ead. 


controls and a redeployment of 
staff” and could well “enlarge 
the possible field of fraud". 
However, some existing fraud 
could, disappear as the reforms 
were expected to reduce export 
subsidies. 

Also, while the package 
should in the long term 
stabilise farm incomes and 
lower spending, “it does not 
offer an instant solution either 
to falling incomes or to rising 
expenditure”. Costs would con¬ 
tinue to rise, though not as 
quickly as at present, while 


farm incomes would continue 
to decline, though not as 
sharply as with present poli¬ 
cies. 

Finally, Mr Roberts referred 
to some member states’ accusa¬ 
tion s that the proposals were 
not fair - although he als o 
noted that neither the British 
nor the French government 
had produced any alternative 
plans whose detail could be 
properly evaluated. 

Mr Roberts said however 
that the lark of viable alterna¬ 
tives was one among several 


“powerful reasons" For the 
MacSharry proposals being 
accepted. 

All the farm ministers 
recognised the need for reform 
and the Commission’s propos¬ 
als would encourage “more low 
cost and hence more competi¬ 
tive agriculture”, he said. 

Mr David Nelson Smith, 
directin' of international grain 
company Cargill, disputed the 
commission’s assessment of 
tbe impact of the reforms on 
the cereal sector, cornerstone 
of the MacSharry plan. 

Compulsory set-aside for 
cereal land would cut produc¬ 
tion and. If yields increased - 
as he said they undoubtedly j 
would - the commission could 
increase the set-aside require¬ 
ment to bring production back 
in line. 

But the proposals would 
“turn the EC away from agri¬ 
cultural efficiency”, as the 
most efficient farmers would 
be penalised, average costs 
would rise and the EC’s com¬ 
petitiveness in world markets 
would decline, he said. 


Russian harvest 
expected to fall 
by 26 m tonnes 
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THE RUSSIAN Federation’s-^ 
grain harvest; will be wtik.:- w _■ 
below recent ^obmy farebast^r.■ i <! -- 

the repohHc’s centralgagtffesr-p %?—■ 

office: said yesterday, Reuter ■ 

reports Xrun^ - * i * 

With 93 per cent of grain ^.-1 .: 
now in from the fields, the sta-- ^; - 

tistxcs office said the harvest 
looked like dropping to. 90m ;. 

tonnes from last year's US-Tm. 1 A~~ ‘ 3:- 

Russia narinaRy produces. 
half the Soviet Union’s needs.-.. ; -- 

Storage and distribution hasr jl -? , i\ r.'-— 
always been -a problem and: >' - 
farmers' are holding back grain --i-s.- 
from the state, preferring to r.^~ C.' 
sell in private markets or bar-? 
ter for scarce consumer goods. 

The independent. news > 
agency Interfax q uoted the sta --,y 'w-'T 
tistics office as sayingthc 
age grain yield this, year toso.,-*- 
161 kg a hectare. It sakt the; -rs 1 
potato crop was no worse than. 
that of previous years, bat^ L-i 
gave no figures. Fodder for/': > - m 
livestock framing was 12 pers-jJ* . 
cent down on last year and 3 
many areas would not last.the cr -- 

winter. 






WORLD COMMOOmBS PRICES 


■s ’■ 




MARKET REPORT 


————sr.D ■ ■ • v " 


CflOMN 


COPPER PRICES built on 
Tuesday's rally as sentiment was 
helped by the surge In aluminium 
values (see stroy above). Dealers 
said trading was mostly routine 
as the London Metal Exchange 
cash price gained £6.50 to close 
at £1,377 a tonne. The premium 
over the three months delivery 
position widened by £6 to £15 a 
tonne, partly reflecting a large 
open position in nearby options. 
Another factor was concern over 
lack of progress In labour contract 
talks at the Highland Valley mine 
In British Colombia, although 
production there was reported 
to be normal despite a weekend 
vote in favour of strike action in 
support contract demands. The 


strength of the aluminium market 
also aided a zinc price rally that 
saw the cash position regain 
$10.50 of Tuesday's $14.50 fall 
to reach $979.50 a tonne. Traders 
said that the market was due for 
a technical bounce after becoming 
oversold in the recent downtrend. 
But It was unlikely to stage a 
significant rally unless a major 
producer announced a sizeable 
cutback. At the London Futures 
and Options Exchange the cocoa 
market steadied after the sharp 
falls sustained earlier in the week. 
“Cocoa has been fairly steady, 
though it’s difficult to say H the 
market has bottomed out,” 
commented one dealer. 

Compiled from Reuters 



Close 

PrevtoiB 

Hlgh/Low 

Dec 

709 

795 

TO 750 

Mar 

798 

795 

799 790 

May 

820 

817 

822 815 

Jut 

843 

840 

842 836 

Sep 

865 

862 

863 8® 

Dec 

890 

887 

887 885 

Mar 

915 

912 

013 9® 

May 

932 

932 

931 9® 

Jut 

952 


090 947 

s«p 

972 


9® 9® 


Close _ Previous _ Kgh/Lpw 

AfuaWny pmBy (S par tonna) _ 

Cash 119M titiwi 1132/1131J 

3 months 122^5 T142.M-0 1340/1150 

Capper, grade A [£ per tonn») _ 

Cash 1376.5-7.5 137142 1380/1973 

3 months 13605-1.5 1380-1 136S/T35B 

Lsad (£ per tonne) _ 

Cash 303.5-4*5 302-3 303.5/302.5 

3 months 3155-6.5 3U-45 _ 316/314 

Wcfari (3 per tonne] _ 

Cash 7420-30 7420-30 7410/7305 

3 months 7485-500 749S-S00 7521/7475 

Tin (S per tenns) _ 

Cash 5580300 5550-60 56OO/S50O 

3 iriomhs 5660-5 5825-30 5665/5620 

Ztac,Spsctaffffpli Gradv (9 per tonnpf 

Cash 87930 068.5-9.5 977»5*7&5 

3 months 990-1000 880-00 10000/9800 


1113.5-4 A 
T142.53J) 


1132/1131.5 

1240/1190 


1380/1373 

136S/T35B 


Turnover 4237 (12201) tats of 10 w ines 
FCCO Indicator prices (SDRs per tonne}. Dally 
price lor Oct 15 930J0 (96140) 10 day average 
for Oct 16 9K65 (07538) 


C/tonne 


Close Previous HVgh/Low 


528 516 
952 534 
567 593 


(Prices suppTfed by Amaigainaiad Metal Trading) railing. («. (UqM) dJ.nnq jiharrfiT 


AM Official Kerb dose Open Interest 
Total daily turnover 30,164 lets 


1131-1-5 
1153360 


1236-9 _ 32,823 fofa 

Total daily turnover 21.640 late 


13803-1.0 

13624 


136132.0 32,012 tote 

Total daily turnover ij899 ion 



Latest 

Prevtoua 

Hlgh/Low 


Nov 

2158 

2188 

24J0D 

23® 

Dec 

23.35 

23*58 

2171 

2121 

Jan 

23.10 

2127 

23.41 

23® 

Fab 

2Z32 

2207 

21® 

22JB 

Mar 

22-54 

22.87 - 

22.78 

22.48 

Jun 

21.® 

2144 

21® 

21JM 

Jul 

21.81 

21.78 

21® 

21.61 

Aug 

21.46 

21.64 

21® 

21® 


Chicago 


- I-L* "--*T• 

Erik m :_- 


SOTAEEWS 5JIP0 ber ffljn; osntajQOlb bushel . • ^— 

Close Prawfpua High/Low ~ ^' ’ C/ •*.:; - 

Itov 552/0 5535" ■ 562/4 ■ “. -4'v - ' 

Jan 583/2 580/0 . 563/4 8S7/0 . ■' i ^ 


Ceslt 303A-45 
3 months 315A45 


316014 


30&S-&0 

314^5 


3,729 lots 

Total dally turnover 4.467 lota 


HEATWiG 08- 42.000 PS paOa. cmrtm/US qaSs 
Latest Previous High/Low 


Mar 674/2 6709 

May 594/4 580/4 

Jul 302/2 68814 

Aug 503/0 BOM 

Sep 585JQ 58310 

Nov £60/0 588/6 




5575) 


4 w J 


57416 566/4 : 

584/6 rsrBH V r ’ 

502/4 5866). ."I*?' .. ^ ^ 

504/4 w* - .7:. 


_ • :: ■.. . -j.- 


7420-30 

748S500 


7410/7395 

7525/7475 


7300-5 

74705 


7495-500 3£04 lots 

Total dally turnover 2,146 lots 


£625-30 


5665/5620 


5600-5 


5655-60 1.668 lots 

Total dally turnover 6.637 lots 


976^5 

096-7 


Nov 6045 6917 
Dec 6060 7026 
Fah 6160 6657 
Mar 6450 6527 
Apr 6130 6237 
May 6005 6052 
Jul 5780 5882 
Aug 5800 3632 


7050 


6546 


6006 

5870 

5000 


6015 

6760 

6430 

6130 


sap wsra saw! seen . aaw-. - - 

NOV fiflQjO 58878 BBM ;SB4fl., #,1 . ^ 

90TAEEMVCE»6IU)00lbs;centa/tfi . "/j&T)- O - 


Ctaaa Previous Hlgh/Low 


“xi.icS 


5870 

5000 


10D1-2 


London Markets 


Close 


n POX (8 par tonne) 

Prwias Hlgh/Low 


Tumover2e09 (2681) Iota of 5 tonnes 
ICO Indleetor prices (US cants per pound) tor 
OCL 16: Comp, dally 62.16 (62931 15 day aver¬ 
age 6250 (62A4) 


USE Closing ZI$ 
SPOT; 1.7109 


10.682 lots 


COCOA 10 tomeaS/tonnes 


3 rnontf a. 14806 


6 months: 1.6720 


9 month s : 1.6554 


Close Previous Hlgh/Low 


Oct 

19® 

19.48 

.la* . 

.nar 

Dec 

19® 

1176 

1173 

msr 

Jan 

1174 

1193 

.19LB8 J. 

. iin 

Mar 

2007 

2A2S 

2021 

20.06 

May - 

2037 - 

20® 

20® 

TEST 

Jul 

20® 

20® 


.20AT 

Aug 

2081 

20® . 

20®’ 

2081 

sap 

20® 

21® 

21.15 

' 2096 


■O' 


jw- v**, e -T 1 

:=■ .. 


Crude off (per barrel FOB) 


4- or - 


Oubal 

Brent Blend (dated) 
Bran Blend (Nov) 
w.T.1. (1 pm est* 


518J5-0.COZ +030 
$22.75-2.90 +.125 
82U&&45 +.225 
523.65-3.7Sz +.375 


188,00 

194.00 

105J00 


160430 

10800 


188.00 

10A80 18SLO0 
191-20 187 M 


C/tonne 


WMs Cfosa Previous Hlgh/Low 


(NWE prompt delivery per tonne CUF) 


+ er- 


Prerrrium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 


288.0 
281-0 
281 J3 
2824) 
2605 
259.5 
361 JS 


280J5 

27BJ5 

27843 

278J5 


25&S 


2B&sms 

281^ 277^5 
Z79-5 278.0 
282£ 277.8 
2G0j6 256A 
25&0 25U 
289j0 2573 


Oobb Prevtous Hlgh/Low 
Apr 129,5 1268 130.0 i&JO 

Turnover 118 M fo® of 20 tonnes. 


$217-221 


Potrahum Argus FsBmetos 


Turnover; Raw 760 (1GG9 toto el 50 tonnes. 
While 1609 (1761) 

Paris- White (FPr per tonne)! Deo 1686.14sr 


SQTAWBAL - I antion POX _ gtonne 

_ Cloea Previous Hlgh/Low 

Pec TO1JB0 133J00 183DQ13133 

Turnover 69 (12) lots of 20 tonnes. 


LOMOOM BULLION MARKET 

tPrices su»i1ad by N.MJM!hstfdld) 

QoU (fine agj $ price _ E eqt 

Close 357.10-357.45 

Opening 357.80-39100 
Morning fix 366.40 20BL6 

Afternoon flrn 39655 2085 

Day's high 357.70-356. K> 

Day's low 356>ca3SL70 


New York 


£ equivalent 


GOLD 100 troy oz_; Sftray oz. 


(VsUSS) 


r - lo nda w POX 810 /lndsx point 

Oo b # Prevfouft Hlgh/Lcrar 


1 month 

2 mo nt hs 

3 months 


6 months 
12 ifomt B 



Close 

Previous 

Hlgh/Low 


Oct 

358J2 

357.7 

0 

0 

Nov 

3509 

asps 

0 

0 

Dec 

360.5 

360 V 

380.6 

397.0 

Feb 

3613 

382.8 

3®4 

3615 

Apr 


385.4 

3854 

364.5 

Jun 

3QLS 

3810 

3815 

395.4 

Aug 

37U 

3708 

0 

0 

Oct 

374.0 

3715 

0 

0 

Dec 

3762 

3784 

3713 

3713 


Max 

May 

Jul 


1211 

1270 

1303 

1330 

1358 

1362 

1435 

1490 

1475 


1181 

1242 

1276 

1302 
1829 

1303 
1397 
1422 
1447 


1213 1183 

1272 1249 

1305 128T 

1330 1319 

1330 1347 

1363 1381 

1411 1408 

0 0 

0 0 


COFFEE V 37,500*09: cents/lbs 


_ Close Previous .Hlgh/Low 

55 182JZ 170-11 " 

Dec 180LO 177 jZ 1803 

Je* 179J3 178.7 1704 * 

Mar T77A 1704 1700 - 

May 1703 174 J2 177,0 

Jul 176.1 1745 ’ . 177.0 '* ‘ 

Aug 176L0 174,/ 177J! ' 

S«P 176.0 174A ‘ 1705 ' 

Oct 188 j0 187 £ 189.0 


1707 
1782 
1708’ r 
TMJl 

m»\: 

TI3JI-: 
ms 
1709 * 
i8oo: 


rm l 


p/ffne oz 


US CCS equ/v 



Close 

Previous 

Mgh/Low 

Oec 

82® 

79® 

82.75 

Mar 

8145 

6175 

86® 

May 

8185 

8110 

88® 

Juf 

90® 

8188 

90® 

Sep 

S3® 

91® 

93® 

Oec 

90.00 

0050 

0 


73-2S 


xzm:;r 

--- ■; ■ ■ * J 


66.70 

91.80 

0 


+ or - 


Si barrel 


GoM (per troy oz# 
Sliver {par troy ox)+ 
Platinum (per Iroy oz) 
Paflaiflum (per Kray oz) 


$357,275 

410.Sc 




-0J75 

+« 

-64 

-64 


Copper (IS Producer) 109A5c 
Load (US Producer) 38 . 06 c 
Tin (Kuala Lumpur markef) 14ASr 
Tin (New York) 2560c 

Zinc (US Prime Wdstem) 62.0c 


-083 
+066 
+ 004 
+ 1.0 



i am 

Prevtoua 

ifl^l/LOW 

Nov 

2171 

2181 

22M 22M 

Dec 

2116 

2137 

2165 21® 

Jan 

21-81 

22® 

2117 21.78 

Feb 

21® 

21.67 

2i or 21JS9 

Mar 

21.45 

21® 

21.50 21.45 

Apr 

21.05 

2097 

21.05 

IPE Index 

22JK 

3233 

2156 


Oct 1678 1879 

Ngv 1716 

Doc 1600 1722 

dm 1720 1733 

Apr 1733 1740 

Jan 1625 1650 

BFI 1621 1612 


1680 1066 
1730 1719 
1711 

T73S 1720 
1735 1720 
1640 


Spot 
3 months 
6 months 
12 months 


237.25 

243.45 

249.40 

261.15 


40&2S 

41066 

41095 

427.15 


PLATIWM 50 troy oz; Srtrey o£. 


SUflAR WORLD -IT- 112.000 lbs; csnttffln 


Tumow 390 IW1 


TUmover 07000 (42061) 


£/tome 


Csatfl pive woight)f 
Sheep (dead woighOt 
Pigs (Ihna weiQtn)f 


103.13 

l07.07p 

73.73p 


-047* 

+ae4* 


daee Previous Mgh/Uw 


London datty sugar (row) S2S43) 
London dolly sugar (white) $288.5} 
Tata and Lyfo export price E246-5 


+3L5 

+ 1J0 
+2.0 


Barley (English feed) • Unq. 
Maize (US No. 3 yellow) £1400 
Wheat (US Dark Northern) £101 


Nov 220.00 

Dec 22050 

Jan 217.25 

Feb 200.00 

Mar 20OJ3O 

Apr 10025 

May 166 J00 

JUfl 18&00 


221.75 


217J0 
209.76 
201 JO 
103-60 
16&76 
181 M 


22Z5D213J5D 
22&60 219.75 
221-60 217.00 
213-75 209JX1 

205.75 200.00 
T97A0 19A25 
186*00 18&Q0 

167.75 181-50 


119.06 
122.40 
125^0 
127 JG 
T2SL30 


119.05 

122^0 

12&35 

126.00 


Hlgfi/Lgw 

119.00 11105 
12240 12200 
12130 12100 
127 JOD 127.60 
12220 


(Prices aqppHad by Engelhard Metals) 

S price E eqidvalom 

Krugerrand 396J0457.G0 200^0-209^0 

Maple M M7MBBJ0 21640-37150 

New So v er e ig n STJHhe 100 51.00-51-50 



Close 

Prevtous 

Hlgh/Low 


Oa 

3818 

3818 

389-8 

367.0 

NOV 

0 

0 

0 

0 

Oec 

0 

0 

0 

0 

Jan 

371.3 

3813 

373.3 

366-0 

Apr 

3744 

372.6 

3715 

3715 

Jul 

3714 

3712 

0 

0 

Od 

385.4 

383.0 

381.5 

301.5 

Jen 

0 

0 

0 

0 



Close 

Previous 

Mgh/Low 

Mar 

1B2 

lea 

187 

May 

8.71 

8® 

5.75 

jm 

170 

155 

170 

oet 

8® 

6® 

8® 

Mar 

158 

6® 

0 


MAIZE 5JXX3 Du min; osnts/SStb busW \ : 

I 1 Close Prevtous Mghrtjqw \ 

Dec 248/0 2W2 247/4 ■ . 2450 . V 

Mar 255/4 255/6 256/4'. .««/■'• ■ -r t-' ^ 

M^7 26V6 252/2 • 263/2 281/9 V > 

Jul 266/2 267/0 267/8 . • 268/4? t; * 

vn 2 BUQ 280«.- :, ""r3iCJ ^ 

Dec 2S6M 256/0 m 2 srm 'S»'’ 

- • : ' • 'S 


NmUbm (89.7%) Calto _ Puts 

Strifes pries S tonne Dee Mar Dm Mar 


8«.ver 5,000 iroy os canta/ koy oa. 
CJoaa Prevtous HHth/Low 


COTTOW 5O^0flj tantaflba 

Com Prevtoua Wbwlow 

□ec 63 AS 03,95 64.20 

Mar SSitS Q5 l 5B a6JB 

May 86 l50 68J0 8&SS 

Bras &9S B7J0- 

Oct 6595 6&J0 MOO 

Dec 6597 Bfifln Mm 


o , a. . 

ynXAT Sfioo pu nun; cantoBOa^fttiahal • .V/! 

_ Oow Pravtew Wafiftnw , r : £ 

£ Vm SSI ’ ^ 

™ sear* ' 

Msy 343/6 341/2 4 mm • 1 '■ ±jra v 


Barley CX*e Previous 


11186 

117,70 

12139 


11445 

11730 

12160 


Hlgh/Low 
11190 113.73 


1150 

T26Q 

1360 


117.65 

12389 


06 182 11 21 

34 79 48 67 

8 32 121 116 


Copper (Grade A) 


Calls 


Rubber (Nov)f SA75p 

Rubber (Doc)V S«9p 

Rubber (KL RSS No 1 Nov) 2315m 


Turnover 19390 (17083) lots of 100 tonnes 


Turnover. Wheat 240 (415), Barley 63 (309). 
Turnover loti of 100 ton n es. 


2200 

2300 

2400 


131 125 14 49 

63 73 48 09 

94 SO IQS 19 


Coconut oil (PhHfppInesK S660y 
Palm Oil (MaiaysfanH S942Ju 
Copra [milpplftesA 
Soyabeans (US) C151 

Cotton -A- Index 67.60c 

Woohop s (64a Super) 33Sp 


A 2 A 


£ a tonne unless otherwise stated. p-penc*/kg- 
c-conts/lb. r-rlngglt/kg. g-Ndv/Jan t-Sep/Doc 
u-Nov x-3ep/Oct y-Nov/Deo t^ec J-Oct/Nov. 
Meat Commission average fatatock prices, 
change from a week ago, ^London physical 
market. §CIF Rotterdam. 4 Bullion market 
dose. m-Matayalm Gents/kg. - 


Despite cnatic and often weaker changes 
affecting finer merinos at Australian itle a, 
the market has makitalnod llrmneso wKh 
soma price i n cre as es among The mtre 

wtdeiy usod merino catogortss. Orower 

price restoianoo to the almost urtorahwi 
deeflne since the selling seas on opened Is 
Indicated by withdrawals during or before 
auction, with ptaf e ranca far later offering 
when It Is hoped me maftez may have 
improved. Wool consuming markets 
maintain pie improvement of recent months 
but buying to the bw mekat to sluggish. 
The AWC marker todfeacar reached 442 on 
Wedneadey sizar a low of 434 test week. 


910 

OSLO 

910 

TOLD 

104.0 


TOC (Cash Seutomem) pftg 
Previous Mgh/Low 
04J) 9L5 94A 


Nov Jon Nov Jan 


409.8 

4108 

412.7 
4T4.0 
4101 

42X3 

427.4 

431.7 
43B.1 
4408 


405.1 
4003 
4002 

410.1 
414.6 
4108 
4219 
4274 
«H7 


4100 

0 

4115 

0 

420.0 

424.0 

0 

0 

4400 

0 


407.5 

0 

4016 

0 

413-5 

4194) 

0 

0 

433,0 

0 


8165 6420 

85l50 0020 

8030 8085 

6095 67.50 

6090 6100 

6000 66.00 


6160 

6635 

67.10 


ORANK JUICE liooo lbs; centaftba 


Close 


07^ 

1003 103-0 
1805 1009 


67 100 

17 59 8 

24 38 26 


KGH GRADE COPPER 2O0QQ fbS; cenka/lbs 


May 

Jul 

Sep 

NOV 

Jan 

Mar 


19075 
140 JO 
150.70 
15045 
15085 
3SOSS 
15095 
16006 
15085 


PrevtaMS High /Law 

^62.00 182.00 
141A0 149.60 


14270 180.70 

142J5 0 


142JB 

14285 

14295 


14235 19095 

14235 0 


16140 

14160 

19170 

0 

0 

0 

0 

15035 

Q 


Dee Mar Oec Mar 


dose Previous 


Turnover® (28) tote of 13M kg 


34 78 25 32 

23 64 39 43 

15 62 66 S6 


C lose Prav, High Low Voi 


Brapl Grade 


Dee Jon Dec Jan 


13294 13136 
13U0 13230 183.® 


2200 

22S0 

23® 


9 32 75 

48 64 87 

27 35 24 


OCt 

NOV 

Dee 

Jan 

Pab 

Mar 

Apr 

May 

Jun 

Jul 


106.10 

105.45 

10435 

10335 

102-90 

10125 

IQIjQQ 

101S6 

10030 

10149 


105® 

105.® 

104.10 

103.® 

102.40 

T01® 

IQIJSS 

10QJ90 

10045 

100JB 


JffghAAiw 

10175 

106JQO 

10150 

0 

0 

102 .® 

0 

101.10 

0 

101 ® 


101 ® 

10130 

104.25 

0 

0 

102® 

Q 

101.10 

0 

1 ®.® 


aEUW!M tflaw semambar n 1831 - inm 

- >fl °° ^ WWhMown^ . 

_ 1850/3 Wli) 17 12.7 

PDW JONES (Base: Dec 31 1974 " J tq^ ~~ 
- 00 16 08 14 ^irw . 

aw IK 01 ityre 19 .zr 

Future* izLii 12Z0S 122.71 


ninth i 
122.71 


jragg 

1SS49 

fa&fla 


« l n 344/6 yn» f ri fi ■ 

a 5SS . IS2 ®2 • tS'-rpm -;» 

34W mm* 3«uo jqu ..'laclyrt 

i: 0088 ****** HkjtfLow -v -.. 

S if® TW: . 7Wr. ‘*| 

Z SS 9S ■■■** r iSSci-tosu-'-:*,: 

z SIS 7278 ‘ 724 t 

oI? TOaO 7040 70X7 Ute-' l-fifV?’ 

5?__ 71 ‘ te mas :W40 r 

WBiSesaojoo V 

_ Q ° 9 " PtavfaM MflhRjwr , : , ) 

Apr 41.77 ; nso . 

ibi. «»*.• ••tetsKEi: ^ A 

g. » 1 S , -4133 - „■ fg? 

■BLEO 40000 ftc'eatB^tr ■ -^y ; 

-- ^ Prmtou* VJ .'.J 

5?... .55 . 3S ■ v s ? v mm®®** i 


J 


.... J, 


j&xr: 
* . 
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LONDON STOCK EXCHANGE 






Cautious mood prevails in equities 


FINANCIAL TIMES STOCK INDICES 



hjNt' oejping to o 
<£*? h? “OWL « 


By Terry Byfuntf, UK Stock Market Editor 

DOMESTIC market factors 
dominated London yesterday, 
helping to mask another imim- 



response to the 
Street over- 
t over the 
television 


S 



- ffi uumraiA. lcacvoiuu 

T 4 .*^ r? dfa] company franchises brought 
i; 1 Mh 4 ta MM P«ce changes 

^ a ^h&T^fir^V ? mo ?£ TV companies 
’■*•2®, nivdved. But. since most of 

cr? a bgbS?I& tbes f wep e non-Footsie stocks, 
toe overall direction or the 

; 35sSS ta % ««N was not greatly 

d. 

r stowing a gain of 6.4 
e?rly trading, the FT-SE 
Index slipped back to dose a 


Aeooimft 

Beefing 

Dates 

Tim Pasltegs. 
Sag X 

Oct 14 

Oft » 

Op<— Pdtotaw 

OCf ID 

me 

Dei 2* 

Nov 7 

Oft 11 

Oft 39 

Nov* 

AmaSEtey: 

Oft ?1 

New 4 

Nov IB 

L»«o toBb—S 

Medeya ei 

place ten 

Otter. 






the ann 

lie Sector Borrowing require¬ 
ment of ££9bn in September, 
well above City expectations 
and reviving worries over the 


potential effects of increased 
government spending. 

The announcements of the 
new commercial television 
franchises, at 10 . 00 am in Lon¬ 
don yesterday, occupied the 
market’s attention throughout 
the first boll of the session. 
There was heavy turnover in 
Granada which held on to its 
existing franchise and also in 
Carlton Communications, 
whose subsidiary won the Lon¬ 
don weekday franchise. 


However, substantial gains 
in share prices for other televi¬ 
sion franchise companies 
largely belled the turnover in 
these second line issues. At the 
end of the session, Seaq-re- 
ported volume stood at 482.3m 
shares compared with 534.3m 
on the previous day; volume in 
the non-Footsie listed stocks, 
incorporating the television 
stocks, was little changed at 
315.2m shares. 

Once ag ain, strategists com¬ 
mented on London's unwilling¬ 
ness to respond to Wall Street's 
overnight upturn, which took 
it to within striking distance of 
the all-time high on the Dow 
Jones Industrial Average. 

Brushing aside the television 
sector excitement. UK equities 
opened steadily yesterday and 
showed little further develop¬ 
ment throughout the session. 


The closing Index was dragged 
back by a setback in the chemi¬ 
cal sector, where IQ weakened 
after reports that Deutsche 
Bank had downgraded chemi¬ 
cal shares. 

Strength in oil shares, again 
benefiting from firmness in 
crude oil prices and overnight 
support from Wall Street, pro¬ 
vided a further boost for the 
Footsie index, if not for the 
rest of the blue chip sector. 

Eurotunnel units gave 
ground on the disclosure of a 
serious disagreement over 
costs, which appears likely to 

delay the opening of the Tun¬ 
nel. Construction stocks were 
generally easier. 

Equity strategists continued 
to sound a note of caution 
which was not based solely on 
the coincidence of stormy 
weather In Europe as the 


dreaded anniversary of the 
Crash of October 1987 drew 
near. 

Today brings important data 
on the UK economy, including 
statistics on wage rates and 
average earnings. The strategy 
team at Kleinwort Benson 
Securities commented that 
while fund managers appear 
reasonably sanguine about 
equity prospects, they appear 
reluctant “just now" to be 
strong buyers. 

For the present, the London 
market appears to have 
returned its attention to 
domestic, and specifically polit¬ 
ical factors. While the latest 
rumours regarding pending 
opinion polls have proved 
unreliable, there is no doubt 
that the market re main* vul¬ 
nerable to developments at 
Westminster. 



Oa 

16 

Oft 

15 

Oft 

14 

Ocf 

11 

Oct 

10 

Year 

Ago 

mi 

HlgN 

Low 

Since ConpHMten 

Moo low 

OemMtSM. 

0664 

68.72 

06.70 

06.70 

88l58 

79.43 

87-94 

ci am 

82.17 

(2 m 

127.4 49.18 

(B/1/3S) 13/1/75) 

Fbnd MensC 

96.87 

66L47 

96.48 

9647 

9635 

6087 

97.17 

(2/10) 

9CL59 

(2/1) 

1Q5L4 S0L53 

(28/11/47) (3/1/75) 
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towards the BSkyB satellite 
business - of the UK stake¬ 
holders in the operation, Gran¬ 
ada is most highly geared to its 
s u c c ess. In addition, the £15m 
cost of the reorganisation of its 
computer services would be 
recouped in a year. 

Others to show gains after 
retaining their franchises were 
LWT preference shares, 53 
higher at 19Sp. Scottish, one of 
the best performers in the 
entire stock market this year, 
added 15 at 645p; the compa¬ 
ny’s successful franchise hid 
turned out to have been lower 
than expected. 

Anglia ran into profit-taking 
in spite of keeping its fran¬ 
chise. It fell 33 to I98p. York¬ 
shire tost ground on its higher 
than expected £38m bid. The 
shares dropped 22 to lfiOp, a 
three-year low. Central’s low 
bid was confirmed and the 
shares climbed 43 to 1083p, 
another new high. 

Thames will make a profit in 
spite of losing its franchise, 
according to County NatWest 
The shares climbed sharply 
ahead of the 10.00am 
announcement of franchise 
winners - "pure gambling" 
was the comment of one mar- 
ketmaker. After peaking at 
around 220p, the stock 
iated. Analysts return today retreated to dose 7 np at 203p. 

Thom EMI, with 5&9 per cent 
of Thames, rose 12 to 789p. 

Television service and pro¬ 
duction companies also 
Improved. Trilion gained 4 to 
15p and Sunset and Vine 10 to 
IGOp, while SelecTV finned 1'A 
to 24V&P, making a three-day 
rise of 6l4p. 

Eurotunnel plummeted. 51 to 


PiigS Ultramar 

- : TA ^ E0VBR speculation 

■*" w intensified in Ultramar and the 

shares advanced strongly 
exceptionally heavy trading 
finish 18 ahead at 277p. Tv 
r. s over of 13m shares was tne 
highest for a single session 
*s2LrFteE, since Jun ® 17, 1989, when Pre- 
to I’ miw; Consolidated sold a 2 per 
- 1 :**!»*■ cent stake (7Jm shares) into 

the market. 

:Rumours of a bid have been 
■- —z-* raieofij^s circulating for a week, with 
■— ” BP, British Gas, Lasmo, Elf 
and BHP all mentioned as 
potential buyers. Yesterday's 
suggestion was that an offer of 
325p a share would be tabled 
this morning. Heavy activity in 
Ultramar traded options gave 
added impetus to speculation. 

In spite of scepticism about 
the bid stories - one specialist 
v. *3! i said “Ultramar has been a 
SjcaRjjj so-called bid target for years 



—r^rcaiav raiea. Analysts return today 
— Ur from a visit to Ultramar’s Cali- 
—' 1 ~ -s fomian operations. 


- V : ^ ?-2T-Ei ICI onset 

-:r t l : s » ICI weakened late in the ses- 
zz* 'VCT; slon as analysts at Deutsche 
Bank downgraded the German 
■-- i' ‘-chemicals sector following 
poor third-quarter corporate 




performances. Deutsche said ' 408p in early trading on news 


X - 


_ the German chemical giant 

' BASF might even have to cot 

_ j;L ^its dividend, 

Mr John Dorde at Hoare 
~ Govett said weakness in ICI 
■ - j - = ^ .“■« and other UK chemicals giants 

- :.i . r.-rJTz z e: was largely sentiment “The 
rii:: jeez falls may be a bit of an over- 
• :&l i: reaction." he aHripd. 

: ICI declined 13 to 1283p, 

- ^ I: while BOC eased 4 to 583p. 

r - . := Courtaulds slipped 3 to 484p in 

. .--j — J z.z£: light trading. 



that the company is tal 
legal action against its 
ers, TML. Then, French buying 
was reported and the shares 
rallied to end 17 off at 442p on 
heavy turnover of 3m. In Paris, 
where the shares are also 
quoted, turnover was heavy. 
There was a belief that 
S.G. Warburg, where Euro¬ 
tunnel yesterday held a presen¬ 
tation, had Eurotunnel shares 
on its books. 

Further gains in crude oil 


prices underpinned the oil sec¬ 
tor. Brent crude closed just off 
$33 a barrel and there were 
bullish views on the outlook 
for oil prices this winter. 

Mr Geoff Pyne at UBS 
Phillips & Drew said: “A dis¬ 
ruption of lm barrels a day to 
the oil supply balance could 
push prices over $30 a barrel in 
coming months." However, he 
stuck to his forecast of $23 a 
barrel for the fourth quarter. 
Mr Pyne said UBS remained a 
buyer of the sector, "particu¬ 
larly BP, which is underval¬ 
ued". BP rose 5 to 352p. 

Lately beleaguered British 
Gas were steadier and closed 
unchanged at 257p. helped by 
Prudential Corporation, which 
pushed Us stake to 3.06 per 
cent, or 130.74m shares. 

Lasmo, unaltered at 3l5p, 
underperformed the sector on 
perceptions that the group 
could well be favourite to bid 
for Ultramar. 

More UK independent brok¬ 
ing bouses took a cautious line 
on BT ahead of the November 
sale of around half of the gov¬ 
ernment’s remaining 48 per 
cent stake. BT lost 7 to 392p, 
having been sold down to 390p 
at one point Turnover was a 
good 83m shares. 

Robert Fleming Securities is 
said to be about to publish a 
bearish note on BT, which will 
challenge Sir Bryan Cars berg 
of Oftel, the telecoms industry 
watchdog, to issue a statement 
on the regulatory risks facing 
BT ahead of the offer. 

A profits upgrade by Hender¬ 
son Grosthwaite helped GEC 
move up 2 to I95p. Henderson 
increased its current-year fore¬ 
cast by £20m to £S70m and that 
for next year from £925m to 
£950m, adding that GEC will be 
one of the few electromcs/engi- 
neering groups to show 
improved profits this year. 

There were some large lines 
of water shares on offer. A 
block of 1.5m Yorkshire Water 
was sold into the market at 
377'Ap a share, a 5%p discount 
to the market price. Yorkshire 
closed 2 easier at 383p. 

Wessex Water advanced 8 to 
416p after Wessex Waste Man- 
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TV stocks active 

Granada led most of the tele¬ 
vision contracting sector 
higher in heavy trading after 
the winners of independent 
television franchises were 
announced. Turnover in Gran¬ 
ada was also helped by news 
that the company was reorgan¬ 
ising its computer services 
operation. Volume swelled to 
8.7m . the third, highest in four 
years. 

Mr Roy Owens at Smith New 
Court said: “Granada has still 
got further to rise. The fran¬ 
chise is only part of the story." 
He added that the City was 
increasingly well-disposed 
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agement, the joint venture 
between Wessex and Waste 
Management, of the US, 
arranged to pay £l05m to buy 
Wimpey's waste disposal sub¬ 
sidiary. 

The news gave a boost to 
WLmpey shares, hit badly 
recently by the problems at 
Eurotunnel. Mr Peter Jensen at 
Fleming said the deal was 
“good news for Wimpey; the 
price was better than expected 
and leaves Wimpey with its 
debt coming down and a secure 
yield of around 9 per cent 
Wimpey put on 4 to IGOp.. . 

The prospect of channel tun¬ 
nel-inspired provisions hit Tar¬ 
mac, 3 off at 171p, Costain, 8 
lower at 64p after a five-year 
low of 60p. and Taylor Wood- 
row, 10 cheaper at I58p. 

Asda rallied 5 to 50p after 
announcing that Mr Archie 
Norman. Kingfisher's finance 
director, had been appointed 
chief executive. The possibility 
of Mr Norman joining Asda 
had been discussed in the mar¬ 
ket for months. He is said to be 
highly regarded by institu¬ 
tional investors and his 
appointment is expected to 
help Asda sncceed with its 
£357m rights issue. 

HUlsdown, the other food 
company trying to raise cash 
from shareholders, improved 
2% to 212p, moving above the 
210p rights price. There Is less 
certainty about the success of 
the Hillsdown issue; market 
specialists were suggesting 
that around 30 per cent could 
be left with the underwriters. 

A raised bid by Grampian 
Holdings for Macorthy was fol¬ 
lowed by a rejection from the 
latter. The company said bene¬ 
fits from either of the alterna¬ 
tive bids, from Lloyds Ghem- 
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Managing 
director 
at Empire 
Stores 

■ Mr Jean-Baptiste Tefra has 
became managing director Of 
EMPIRE STORES GROUP. He 
succeeds Mr Michael Harris, 
who remains a director of the 
company and will undertake 
a consultancy role. 

Mr Tefra, aged 45, is a senior 
executive with SA Redoute 
Catalogue and was formerly 
managing director of Quelle, 
another mail order company 
in France. He is an engineering 
graduate of the Ecole Centrale 
de Paris, and is married to a 
professor of economics at the 
University of Paris. 

■ Mr Peter Cullimx will 
geenme the position of 
managing director at 
ECONOMIC insurance 
COMPANY on November 1. 

He has more than 20 years 
exuerience in commercial and 

personal insurances and joins 

Economic from London & 
Edinburgh Insurance 
(previously Excess Insurance 
Group), where he was director, 
marketing & sales of the 
f commercial lines division. 

■ Mr Nicholas Caiger-£mith 
has joined ECC GROUP as 
group strategic p la nn i n g 
manag er, working on group 
strategy and acquisitions. 

He previously served as an 


assistant director at J. Henry 
Schroder Wagg & Co, where 
he was a corporate finance 
adviser to ECC and earlier was 
engaged on the Schroder 
group's own strategy during 
Big Bang- 

■ J. ROTHSCHILD 
ASSURANCE has appointed 

Mr Dennis Stevenson as a 

director of the board. He is 
chairman of SRU Group Of 

Companies. 

Mr Stevenson is also a 
nonexecutive director of 
Pearson (parent of the 
Financial Times), Manpower 
Tru* anrf Thames Television, 
amd chairman of the trustees 
of The Tate Gallery. 



■ PEEK, the international 
traffic and field date systems 
company, bos appointed Mr 
Mark Moran (pictured) as 
group controller. He was 
formerly with MB Caradon 
as financial controller of the 
baffling products division. 


Senior positions 
at Lloyds Bank 

a The following senior 
appointments have been made 
within the UK retail banking 
area at LLOYDS BANE: 

Mr Michael Riding becomes 
general manager, commercial 
service, responsible for the 
bank's business in the 
commercial middle market 
in the UK. He was general 
manager in charge of money 
transmission and bank 
relations. 

Mr Gerald Hawkins assumes 
the role of general manager, 
payment services, responsible 
for all payment services within 
UK retail banking including 
card services. He was assistant 
general manager, card 
services. 

Mr Peter Bureau will move 
to general manager, personnel, 
when Mr Chris Bruce-Jones 
relinquishes the post on his 
retirement next January. 
Currently, Mr Bareau is 
general manager, organisation 
development, UK retail 
banking. 

■ CHARTERHOUSE THiNEY, 
stockbroking arm of 
Charterhouse pic, has 
appointed an experienced 
institutio nal sales and research 
team specialising in textiles 
and northern industrial 
companies. 

Mr Darren Winter will be 
an assistant director and 
spearhead the sales effort 
Research will be undertaken 
by Mr Peter Dzedzora and Mr 
Mark Puleikis. All three were 
previously with BWD 


Rensburg and are joining 
Charterhouse on October 21, 
to be based at the Liverpool 
office. 

■ Mr Nicholas Cobbold has 
been appointed managing 
director and chairman elect 
of KNIGHT WENDLING 
EXECUTIVE SEARCH, the 
UK subsidiary of Knight 
Wendhng Group. He will 
aMnmp the rhalrmanshlp 

officially on January 1. 

Mr Cobbold has been a 
member of the Stock 
Exchange, a partner with 
Panmure Gordon, and most 
recently chairman of 
Stephenson Cobbold. 

■ Mr Frederick Arnold has 
joined SMITH BARNEY. 
HARRIS UPHAM & CO as a 
managing director and bead 
of European corporate finan ce. 
He will be based in London. 

Mr Arnold’s i nve s tment 
banking experience in the US 
and in Europe includes nine 
years at Lehman Brothers in 
New York and London. 

■ Six Alan Donald, formerly 
British Ambassador to China, 
has become a director of 
FLEMING FAR EASTERN 
INVESTMENT TRUST. 

■ At TUDOR WEBASTO, the 

car sunroof manufac turing 

group, Mr David Mortiboys 
is promoted from engineering 
manager to engineering 
director. Mr Ross Dugmore, 
commercial manager, moves 
up to commercial director, and 
Mr Martin Davis, quality 
manager, becomes quality and 
reliability director. 


Ists (up 15 to 300p) and Uni- 
cbem (off a penny at I86p), 
would be "significantly 
higher". Grampian dipped 2 to 
I95p in spite of increased 
interim profits, while Macarthy 
was up 11 at one stage before 
settling just 3 ahead at 272p. 

Filldngton put on 3 to 154p. 
Robert Fleming Securities 
improved its recommendation 
from a hold to a buy. 

USM-quoted Penna, the 
employment counselling group 
which changed its name from 
Sanders & Sidney in June, 
slumped 150 to I05p after warn¬ 
ing yesterday that profits for 
the six months to September 30 
would be sharply down. 

BAA recovered 7 to 443p fol¬ 
lowing recent downgradings, 
although a sizeable part of the 
business was reported to be 
between marketmakers. 

Favourable sentiment follow¬ 
ing Wimpey's sale of its waste 
management subsidiary helped 
GKN, which has a similar busi¬ 
ness. The shares rose 9 to 3S2p. 
Overseas support helped Brit¬ 
ish Aerospace to firm 2 to 379p, 
while the nil-paid were 
unchanged at 4p. 

British Steel rallied from 
Tuesday’s fall, firming 2 to 
118ftp, with S.G. Warburg 
reported to have shown a keen 
interest 

MARKET REPORTERS: 

Daniel Green, Peter John, ■ 
Joel Klbazo, Jim MeCallum, 
Steve Tho m pson. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options. 
Page 27. 
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EQUITY FUTURES AND OPTIONS TRADING 


SPECULATION on whether 
Ultramar might soon be a bid 
target dominated the traded 
options market yesterday, 
writes Peter John. 

Dealers in Ultramar were on 
“bid alert", according to one 
specialist. “The day before 
Hawker Siddeley and Plessey 
were bid lor the market went 
crazy and it’s done it again.** 

Ultramar was by far the 
busiest stock option with just 
over 5.000 lots dealt. Much of 


the action was in the out-of 
the money October calls which 
only have five more trading 
days to run. Dealers were pay¬ 
ing expensive premiums for 
the calls - the right, but not 
the obligation, to buy shares - 
which must be exercised on 
Wednesday. The trades are 
seen as pure bid speculation. 

There was also scepticism 
ami a number of nuusetmak- 
ers took advantage of the 
expensive option premium to 


by buy the underlying stock 
and sell the options. 

Turnover in LT0M of 35JO0» 
contracts was furher boosted 
by heavy volume in Asda on 
the back of the appointment of 
a new c hief e xecutive. 

On UFFE ( tiie December 
Footsie future contract 
increased its premium to the 
underlying index. It closed at 
2623, a premium of 45 against 
its estimated fair value pre¬ 
mium of between 84j> and 86. 
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123] 10 .11 
9.79 9.B2 

7M 932 
12.20 1000 
10.88 9.93 
9.61 

10.95 9.94 
10.14 9.83 

1O0« 9 .B5 Prospective real redemption rale on projected InfUUoii of CD 
93d 9.66 1096 <2> 5%. CU Ftawes in parmheses stomr RPl base tor 

LL12) 10.01 IfldeclAQ, Oe 8 mo n th s prior to Issue) and have been adjusted Co 
939 9.77 reflect rtbastoQ of RPl to 100 fai January 19B7. Coovenlon factor 
lltt 10.11,3.945. RPJ for FeOniary 1991:130.9 and for Septefm»1991:. 

9.761134.6. i 
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5pm Prices. Change from previous 9pm dose 

^ HOW TOl DID TOD JDDGS THE MARKER 

SFA MEMBER 

GOLD 

Time to buy? 

Call for our current views 

CALFttnm Utd 
Wtaxfttfx H«»e 

50 Victoria Street 
London SW1HWW 

Tel: 071-799 2233 

Fa: 071-7991321 

1 

investors Hotline 

f J hr Tirhn ica 1 TracJer" 08.'U> 105 lHa 
'‘Share WaialV 40»>‘lrt-1 

• - i-Kj r.-|..-k vo i |o,v,.’-.r c-.-ii/•:':* tor 

a _ __ 

New ECU Geared Currency Account mm 

Bo«E YOU«AA UPBW THE nmftE, LOOKTOTHE FAST IM 

CtterrACnlBSUriSTAKIONOK Q71-2451010 fifll 

EMVtmMisPlX.WCllisiUM Place, SW1X8HL jgga 
Dcaung Houft From 8JU am To 9J5 ru 

1 xcx 

| X vgx 

■ xor.Q T 

■ x'OX 1 J 

The Chart Seminar 1 

>Mv h)!t SS Ck 11*3 AO’/, -r;.,:: .Sm-f'nulkrrr B 

Mia f'-i:,- cy.m jisalybis Lir^iird ^ OTJ-IMf) 4**^ 1 

Swa!Jo--StreeL Uzdcn W1R 7IID Fax: 0/1-S;W *;%b | 

SATQUOTE 

6ATQWR 

Why «mnld UBKbad; iuiu on paying £1000 to £3000 per Bamh 

fisc rta] time data aa tfac wtxfcTs saxk rowicu, foreign cxdaigc 

•nd news whmfce cm lave efiteotUDy the s*me service fa £300 
to £600 per mows pips v« rod exchange fees. 

SATQUOTE - WwM Mufeeb In Rert-TIwe. at mBrtic priot 
mfftKWE. 071 2331100 


PUBLIC WORKS LOAN BOARD RATES 

ie 

Quota loans' 


1 10^8 

Over 1 up to 2- 10 ^4 10^ 10^4 

Over 2 up to 3_ 10^ 10^4 10H 

Over 3 up to 4 ...__ 10 I 4 10^ 10^ 

Over 4 up to 5.-.-. 10V| 10 % 10^ 

Over 5 up to 6 _ 10 % 10 3 # 10 ^ 

Over 6 up to 7_ 103g 10% 10 ^ 

Over 7 up to 8 _ 10% lO^a 10% 

Over 8 up to 9. 10% 10^ 10% 

Over 9 up to 10_ 10^ 10H 10^ 

Over 10 up to 15___ 10H 10?* 10 ^ 

Over 15 up to 25... 10$ 103* . IQSg 

Over 25__ 103* 10% 10H 

*Non-quota taam Aara 1 per cm M fltat and non-quote loans B 2 per cant Higher in oMi corn 
than ouote loans. tEqusI hmimem d p rinc i pal it Rapeymeni by hell yearly ansuRy (Itxatf 
aqpaf taRye eri y peymeifo Id ktdu*o prindpsl and interest), t Wift hdl-yeiffy pa ymMB or 
IniifMoiily. 
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The 


Tkpci 10 pgUnfa this Jancy on 

Itotaa m I9PL 
This snrvqp wM look m depth si OMAN sad how the country is 
dtnrln^ng Kt wfll be of particular faitenat 10 the 34% oTOtef 
PiNBm q n Ewgpc'c Itcgat read the FX If 

yoa would ttc w raadi Lhts InftecmsaJ tg&oce, afl OtfT Crofts 
os 071-873 3249 or Av 071-873 3079 
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possible, arc updated on half-yearly flows. P/Es are calculated 
on Hnet” tflstriMloR tads, eaniings per share Mop eomputoK on 
profit ate taxation and unreJlMf ACT uAn appHcobte 
bradeeted Hpurcs Indicate 10 per cent or more difference It 
calculated on •'■II" dlstrlbutron. Coven are band oh 
'' maximom" distribution; this compares grtKs dhridend costs to 
profit ate taxation, exdinflpg exceptional profits/loses bot 
sndudlno estimated extent of ofnettable Kt .Ylehb are bned on 
middle prices, are groa, adjusted to ACT of 25 per cent art al km 
for wine of declared dhtnbckUoci and rights. 

Estimated Net Asset Values CNAVs) are show for Investment 
Trusts* In pence per share, along with Uw perc ent age dbco t mts 
GDIs! or premhims CPm -) to the co rr e c t pre-dosing Phare price. 
The HAM bash a ssuror s prior thanes al par value, comestibles 
conver te d and warrants exercised If dilution occurs. ... 

■ 'Tap Slock" 

* Highs and lows marked thus have been adjected tp Allow for 
righti baies for cash ' • 4 

t Interim since In creased or resumed 
t interim since rtfeced, passed or d e f o n ed 
tt Tax-free to oon-resldems on application 
4 Figures or report awaited 

f Not officially UK listed: dealings permitted wider rule 
535C4Ka> 

4 USM; not listed on Stock: Exchange and company not 
subjected to same degree of ce&tiatlDB »listed SKUtUo. 
tt Not offldaUy listed, 
f Price at time of suspension 

9 buDcatad dlridend mter pending scrip and/or. rights tore; 
cover relates to prevtoett dhrtdend or forecast. 

J llerger bid or reorganisation la prog r e ss 1 
Not comparable 

+ Same interim; reduced final and/or reduced earnings 
indicated 

I Forecast dividend: cover based on earnings u p date d by latest 
Interim statement. 

f Cover allows for coovereloa of store not now ranting for 
dW Mends or ranUag only for restricted dividend. 

0 Cover does pot allow for shares whkfi may also rank for 
dMdefld at a future date. Mo P/E usually provided. 

I No pw value 

LFr. Belgian Francs. Fr. French Francs fS Yield based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospe ctu s or 
other offldal estimates, c Cents, tf Dividend tale paid or payable 
op part of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yfefd. b 
Aoumcd dividend am ykltf ate scrip tee. j Payment from 
capital soirees, k Kenya, m Interim timer than prerions total, a 
Rights tee pending 9 Earnings based on prtilmtey figures. 1 
Dividend and yield exclude a special pa yment X Indicated 
dividend: cover relates to pievlon dividend, P/E ratio based on 
latest annual earnings. ■ Forecast or estimated annualised 
dividend rate, cover based no pravloos jar's earnings, v SMtiect 
to local tax. x Dividend cover In excess of 100 times, y Dividend 
and yield bared on merger terms, a Dividend and yield Incite a 
Cover does not aooly to soeclal moment. A Net 





I—I' • 1 1—VI 1 





jibed 

dividend, cover and p/e bared on prospectus or other official 
estimates. T Figures as s ume d. W Pro forma figures. Z Dividend 
total to date. 

1 1 Abbreviations; ri ex dividend; c a scrip Isree; w ex rights; ■ ex 

T ! all; £ ex capital distribution. 


U REGIONAL & IRISH STOCKS 

7.0 The foliowfng Is a selection of Regional and Irish reoda, the 
32 latter being quoted In Irish carter. 
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70 ffifttealSL'.'.S fid j 1 
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FT MANAGED FUNDS SERVICE 
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UNIT TRUSTS 


CMC. Ud 

Frio Mca 
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BU Offer* ■« 


H5 + ."T£! 


Btiupsaate Prusnssln Mgmt Co GL2WJF 

1351 iaonr Pin LModSWIAINW ffTl-WSlU 

Proywstictac. .-.SllB*6 IS46 19481... (0.7b 

ProS^I^Acc. . SpTffi Z7.fi2 2* . ■ 
taraaUaatlnc ..0E9ftB 19.50 2066*0fflP-55 


JWI toe. _BU Offer * re VWd 
ton Mn Price Price - Crt 


Stay iwt 1st miqh aooflm 

«MihM«flrararatt 0345 717373 

H56(116.0 U6.0M1ZJ4I-N-» 

HteitacEottltjF. _ 6)132.8 1363 144 9 -0 6 507 
MorMfrUv Band F 61215 9 215 9* 239 01 riJ.l IfaJS 


Arafcra GnmO F .6 2063 2063 2208 *20 101 

/Wm Pacific F.6 118.6 121.0 128.7 -0< L22 

A»f EartmF . 6 182.9 186.7 198 6 -0.4 3. OS 
toUjfem&cF-O 109*6 109.66 10967 b9Z 

CaputtamtaF-O BbJA 8666 66faB-692 

CMfrAEnenarF-* 74 77 74 7747996 -QU 1.70 
1992EnUnvbeF. 6 6531 6631 70 Oh •*<? ffl 254 
EvdCwGjIAkF. fa 8661 8661 92.63 *0J9 1 12 
Eva Capful Inc F_. 6 8275 B2.75 8SL50 -OX 1 13 

tfetart F._6 174 9 174.9M1B7 0 -03 267 

top.._ 6 104 4 105 6MU2J . . 

Uastertnzst F. . ... 6 9L87 9187 90.25 -001 261 
UKGrowthAcc F _ ,6 1745 174b 1B6.7 *0J 2-l< 
UK Growth DtaF .6 LU_0 111.0 118.7 +0-2 217 
USEncqH9CmF.b 73.75 75.14*79 48 ’L43 _ - 
Eoora* & Grow* F..6 306 6 30b 6 328 I-9 7 4 27 

EtfnJF. 6 33 92 S3 92 57.66 -009 Z 71 

[BtenauraF-. .6 63-23 64 10 6649 4411129 
DMdto&GnwhF_.b *170 50*1 34JL5-OS5M 
Octal Gwth&StcF.b 52.73 53 00 56 J8WJCBBd9 


rptemaiiowJ Act „.S [2657 2657 
Can A Fflrctffl 6 k .5 227.7 227.7 
Cm & Foreign Ace. 5 272.1 272.1 
SprcUSlttUc. 205 7 205 7 
SoeculSitsAcc.... 5 223 4 2234 

PEFlPC.3 134 • 1373 

PEP Acc --- 5 143.5 1«71 

Growth Pnc.. 5 79 84 79 B*b 

Growth Acc. - . .—5 80 65 SO 65 


29.36 . . 
20.66 *009 
28 04 AST 
240J - ! 
2572 - J 

217.1 .... 
2358 . 
145.4 - .. 
155 J - 


_5179 84 79Md84-26 

. __5l0Q 65 80 65 8312 


..027 
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Commercial Union Tst Mms- Cwtt 

PPTUK ..6 10001 10082 LOfcJW ^M»lft2 

PPTHvtftMwkap.A 10741 107.411140Y <045 0 92 
PPT Grid & Ctafcf... 6 44 71 44.71 4756-019 2.67 
PPT Spun A Malm. 6 66.13 67 93 7277 -017 080 
PFTCtofaol Bgnfl_ 6 6319 6334 6738 -003 355 

PPT’nwi_6 309 34 91 37J4 -012 ODD 

PPTCto.„.0 83.61 83 61 83611100211021 

CO HsriB Oramrir toffirel Unto U M UO. 

Exempt Unit Tr... 4 U9X7 U9I7 X2650bO«LL* 
ExfttoSvUrCM - 3^i D4U5 249 15M2 MJl5hL4}I - 


GA Unit Trust Hosts Ltd Q000IH 
P0B« 237, York rallLA Q3fl 

to..-.L.-...Ski 18L8 UU 1923 

Cut* A_lb 50 07 5a07 50.B2 

MMibf. ,3% 4HJ9 40JL9 5LO0 
HemePtartWta. 56149.87 4*07 5Z06 
•CA R. - Corns* Ararat fee 


Brain DolpUn IMt 1st Mgrs L±ri C0905JF 


5€fllw5L lihrtuEC1A90E , 07-ZJftfrMl 
OdtonSoKdS& .5*j|m.2 1242 132.0 +oTp32 
mDMknl- 5SI;».S3 56 83 62.4] 
DtoabtbcECtt-^ 1565 1563 1A7J -0IW.24 
DrftataUK&ficsi 54 3453 34 67 37.07 -013010 
DSO&UtfU-.9614787 50.01 5348WJ3bfL20 

Britannia Life Unit Mamg» Lid (1200JF 
190 Wut6eoi9P5l. Qjetoj* &2 2FA 04 3323132 
taJractdGrowth -6 7066 7B 6640402 -OJS 2.71 

OcUcoanl_6 84.40 84 40 9027 -QJ4 2.71 

Service Cn.6 W 28 6928 74 09 *033 1.40 

DotAcam) . . b 72 58 72.88 77.95 *025 1 98 

Hconr Growth ... b 43 10 43 10 46 10 *013 5 59 

Do (Awn)_6 6069 6069 6490 *0X1559 

Higher yield -_6 3264 3064x54.91 -014 4.90 
DoUa&nl . 6 42JS? 4182 44 72-417 4.40 

Amencan Gill lac6 34 12 34 12 3650*076 108 
Do (Accural _ _ 6 34 77 34.77 37 19 *0 70 LOB 

Euroceaa Growth . 6 2455 24 55*2625+003 1.40 

OoKAccmd). 6 2538 2538 27 14*001140 

Globa! Bard foe ..—6 2318 23-25 2487*007603 
DoUKxmsii .. . .6 26.79 2657 28.74 *003 603 

n^apeorfolioI m ,6 ZS72 25Sljd27i>0 *010 - 

CBdAoshI . . .6 25.72 25 81 27 60ML1Q - 

Brown Sfaiplv & Co Ltd (10003F 
9J.7 Pprjaoufi Rd Hamds Hit 044441226273/4/5 
VnplPfoltolliC. .6 81.93 8L9? 87-26 *032(2138 
UoTirtoliflAcc t 15L2 151 2 1610-0A0I - 

UK General - .6 LL8 4 118 4d 126.1 -O20M.OZ 


57.6b -009 
6859 *011 
54JL5 -0L23 
5638M3 IB 


Abcr foiUi Unit Trust Muaotrs Ltd Q6001F 
l60botcrSt.EdW»tfiEH37RA 0312200733 

UK Small Cos . . . 0 U 122.0 11220 U76 Of .. I 0 

Abtrnst Unit Tiwst Maoagfrs Ltd U200)H 
10 Qaeos Terrace, AMed Afi91QJ 0600033580 
Aowta&Grartl _5^ 3L13 3X03^53 00*050 241 

Cab_ _- 5048 5048x150 48 -001 9 87 

Eoropeu.5I« 6855 6065 HLffl *03fl OJi 

iMWamimmS'l 7152 7189 7585 *0i9 L62 
Exenpc . _ _ J 7963 796 3*822 8 -13 49b 

EJdra Ipceoar . .5^ J953 39 51M42 98 -O04 5 76 
FjrEBAEjmraEmB .56 *7 £2 47.62 51.11 413 1 25 


Confederation Finds Mngt Ltd Q200JF 
HUM W4.SMM.HM SGI 2HN M38744840 
Growl*Flirt. .Zh 4363 434666*014 55 
Hk^lmosw .... 6 26 46 26.44M2834 9 2 

tow. <6 25.79 25.79 Z7.43 ..._ 0.7 

PnxwtTStam . _.b 2L65 2L65 Z3.03 -003 5-3 

Smallv Cm_6 22.46 2.4* 24 21 5 6 

CuadiMEtoM.. 3 50.96 52.09 53 70 *0*0 23 

EmnuEnrt ..3 5450 5526 56.96 *024 3 2 
Padnc&cempt 3 41.66 42-18 43.48 *040 1.5 

USEjumpt.. 3 51 90 5263M54.2S *071 31 

Nortli American . ..6 23 95 23 95 2S47 3J 

Eowua.6 Z3 52 2332 25.QZML14 32 


170 145JT0 


CT Untt Manners Ud 0200W 
816 Floor. 8 DMrttiirt So. Lendw 

071-2204444 
UtC CapfuJ Unci - SU 
UK Cap ital CAcd.JAj 

MmSliMf ,l Z SAtbMJO 19UD 207 
US&GMenl.- .5^ 67.09 67 09 71 
Aner Spec Sits »5Ai 8732 8732 93 
toaSGcMraf -51i 116980 3W« 
F*E*a&G«»_Ut 

Etopnw_SA. 

CcmusiT-Mi 
tail Income 5 A* 


L94JE0 194-20 20720 
67.09 67 09 7L25I 
8732 8732 93.40 
■8Q3690O^H 
94J0 19490 B 
■H312.7D 333.201 
8291WOL03 
|565a 60^3 


-..6 134 40 64 40 9027 434 2.71 
...6 69 28 6928 74 09 *023 198 
. 6 7288 7288 77.95 *025 1 98 
. . b 43 10 43 10 4* 10 *013 5 59 
..6 6069 60 69 64 90*0X8539 
--6 3264 XLMifl34.91 -OJA 4.90 
6 41.8? 4182 44 72 -017 4.90 
-6 34 12 34 12 3630*076 108 
_ 6 34 77 34.77 37 19 *Q 70 L08 
i . 6 2455 24 55rt 2625 *009 1.40 
. 6 2538 2538 27 14*003 140 
._6 2318 23-25 2487*007603 
. 6 26.79 2687 2874 *003 609 


Consistent Unit Tst Mngt Co Ltd 0200JF 
1 WHlf Kat Yd. London Brto-SEl VfX 0714075966 
CotottnlUr^.5125.92 25.92 2783l-4Si6.» 

Co-op Pension FdstlT Mgrs Lid U0Q01F 
78-80 GondUII. UMdon EC3V 3HJ ^ 071-283.9494 

EotH? DM Oa 15..016763 6765 ,689.4] ZT|50a 
Eqaitr AccOci 15 0b514b 15146 1545 41 .. ..15.08 



1514 6 1545 4 


EJOra Imar . 5A« 3953 39 42 98 » 5 76 

F«EMEJMVEom .56 *7-62 47.62 51.11 *013 1 g 

Fund tar Trt... .. 5 114 9 lJb^xJlJdl -02 
FoorflmrTscAa.- 5 ZSSS 188M200J -04 IJb 
GfJl&FMfDl 5A. 1610 1699017 60 *003 IL27 

ton. _ . 3U 162-9 162.9 17Z9 -Ob 300 

FadflC ..5>+ 36.04 36 .W |8N *001040 

PrupertrStop —.5Ac 49J4 Jf? 

UKfimli . 5*4 35-2D 3530 02 -OOi 3.6b 

WorldGrowtti . 5A, 4a90 4890 5Z19*OJ1WOO 

Acorn Unit Trust Mongers Ltd Q.100SF 
2 White Bart Yd. iMpo Bridge SE1 ItiX 07! -407,5966 
Eltacd Ta ....7 511060 10b 0 UAhUnfijl 
EttUcal TstAcc . 51109b 109 6 !ia_5K?i0u 41 

Amu Fond Manaoers Ltd QM0)F 

5RayM0hRiLHiituq ia Essex ^ ^776^0336 


ComAGetml 
CvcpenhE ■ 


. 6 1738 17 384ZR5I -010 W28 
.. ..6 2045 20 45022 01 *013 051 
. . 6 20 90 20.90 ZZ5G *014 
- 6 99 B1 9881 1052 . _ . 4 49 


Financial - . - 6 93 51 9881 105 2 . - . 

Fcnodattan.6 62 . 7 b 64 llrt 68 28 -OJ9 

ficrciM .... .... 6 J5J7 3537 3791 
CnmUtacH5-JJ .5 ?4JD 24-U Z572-0SZ 
GroilllAecrO-D 5 27 04 27 05 28.06 -OCC 

wgatacm.-b 60.67 60.67* 64*1 -04S 

taconn_ 6 97 05 97.05a 103 d -0 *D 

InUlnam.. - . -6 8421 BUI 89 68 *4J2 

tallGmofliA.-6 20 76 28.76 3063 *031 

EsaomAlyIncome - 6 ML72 6057 6431 -CJ3 
HonbAmerican - 6 7EL2B 7889 8^132 >0J8 
Orient 4 .... -6 10L9 101.9 109 6-0 60 

Roomy...b 322D 3220 3429*CG5 
Smaller Cm Acc _6 2980 2008 214 9 . 


89 68 *412 
3063 *011 
6431 -CJS 
8ajJ2 -0^8 
1096 -0 60 
34 29 *C(& 
214 9 


i RaMWgh Rd. Hutun. Essex 
OK&Bttytaeane 66 64 06 6517 
UKEtorCfimta- 66 56 85 57.95 
Cmepein.. ... 64 45 60 
WbAmwIan .... 64 48 60 49JS 

FarEastenr.64 4245 4329 

FhriM .64 56.98 5705 
bde> UtatadOA. .64 5314 5323 
Mom __.0 56 07 5807 


Ifffl. 

W irt .64 
otadQR. .64 


56.98 57 05 
5314 5323 


02776*30336 
6933-0C9|J77 
bib* -042 6 00 
47 08 «02C 3 XO 
5233 -05J 3.90 
4605 rCCb ISO 
bOtfl *0M 939 
5663 -0X2 238 
56 O7W01I990 


Smaller Caine ..6IU92 Z20ML29 4X. .IL78 

Brjcaort Unit Tst Mgmt Ltd (1400IF 
Heskein Hm. Pornnan Sa W1H OJR 071-935,6382 
Income Gimn 1U919 WL9tf 198Af knX4 

BocSonaster Maagnvt Co Ltd IltOOW 


Combi H Unit Trust Ma prs Ltd UOOOIF 
PO Bac 136, Bedceebapi. Kott BR34X9. 0S1*658,9611 
UKEquhrInc .6 4b71 47.45rtS0 JB -0g 530 
UK Equity Att . .6 5431 5537458 91-095 530 
Eamauaulluc.. .6 64-17 65 29* 69 45 -0g 130 
imemaUtaUl Ate .6 68.15 69-33W 73 7b 1 80 

Prooerty9ime-6 2a9b 20.96 Z32Z -OCR 2.90 

Property56 Act. . 6 2336 2336 2587 -010 2.90 
GA&FhedMlvv_6 38 77 38-43 40 88 *001 160 
GAG Flirt tatAcs- 6 48 20 48 40 51-49*002 360 
Hlgbtaam. _ 5 4183 43 16*4591 -U9 540 

High Iron* Acc.. ..5 5154 52 B7W 55.18HJ33O.40 

Crown Untt Tsi S ei v ice s Ud 02001H 

Crown Hotce. WaWno GU211XVY _MB37U033 

American ..6 135 8 135 B 145 2 +2-8 0 45 

Casadlai Gwdi - .6 24.94 24 94 26 67 MLS? 125 

CtoflYF.. .2 2654 26-54 2707*001 1011 

Eunipean. _ ...6 127.6 127b 1364 +0 1 L9B 

Cnwth .... ... .6 3590 363 B 389.1 +16 357 

HlnhliKome.ta 353 7 35*2*3842 -10 S41 

taJ Te cb noloqy.. .6 1461 14b 1 156-3 +0.2 1J4 

tat In** Fd_6 3741 3B43 4101 -007 0 34 

Jap an Be .. _ b 247 7 205 Tt&B -0 A 0.0 

AtopdMGtaiir ■ 6 3353 3356 Jb22MU7BJ" 

Dimcndoaal Trt Mangmt Ltd <Q9tO)F 
13 Cliartei II StneL Lopdoa SW1Y 4QU 071-B3957U 
EmmWMllCK-.OU904 11904 121951. . f - 
Jaoan SmaU CoS - ..0 LIU6 UU.6 11338 ... [ - 

UK Small Go* -- . 0 1204.7 1204 7 127341._ - 

USSmalf COS - .. _0B5l3 95313 963 761- I - 


MmiieSpKSHa —S4r 95.® 9S 45 102J.0 

UKSpecSKi_SA« 54.76 55 0U5&B9I 

Wrt>MsAcc...5b 5031 50.74 54 Z7 
Global Assets Inc-5la 4839 4902 52_54| 
SaHrCni Dlv .— .5V 4235 45.46 4649 
OrMAcc-5b 4730 4730^H 


Gartmoro FW Managers (12O0JF 
Gomcon Hoes*. 16-18 Mommon Street 
Ltadoa EC3RBAJ on-rS22000 

DttJtags 047*277-264421 

brnstta Serrto Freepbone 0800-289 336 
DKCnttTrad* . „ 

BrltMi GfOwU_5A« 3431 34.99 37.42 *0X0 2.46 

Cmfalrast**_0 11648 11648411648 «0JB lflffl 

PradfcafJ mCIoc) _5A. 0961 89 61W96 10 -060 3.75 
DotAccam). . - 3A* L84-1B WUMZ9731 -L2b 1.73 
UK Smaller Crt..5Atl%85 10.49*10884 M13IL37 


Extra Become.5>* 62.48 62.48 66JB2L-0UT7J8 

Preference Stare. 34i 2L23 2L64rt2314K(DU0jQ 

Hightacom_5At 3136 3136 33341*001 (5.78 

lactase_.5l« 10730 10730 11529 

tail Fed tat . .._5A. 12381 233U25.06 


Mosey __.015607 5807 58 07 M01 

Aegis Unit Tst Mhgmt Ltd Q4001F 
94 WtlteUdkiSftH Braiol. BS81QX 0272217593 
tallGttastlif- . 6 5366 5366*575! 2.53 

IriUGrawtAAcCf.. .6 56 43 56 43 60 4fl 2-53 
St'tosU»biC'V4-3 48J5 4835 5009 -0^0 71 
aJmHjfltcJkE+ J 5234 52.34 5*23 -0u5 4 71 
CAIflco Iri Recwy toe 5 42.6B 43 71 46 54 *002 0 38 
DWcoae toyAc.. 3 45J0 4640 49.18 +0C1 OJ0 
PvesderPwfprtWK-. 6 53 05 51 49 57 24 -013 L97 
Pm Ptrfmnfla .6 53 56 54 01 37 79 -0J2L97 
MdStoPMdf .6 37^0 38-28 4096 -00*305 
tartar to toft-, t 4056 4L74 4466 -Ott 3 C5 
fPSPenftMlo _ . 6 54.74 55.16 59.02 *024 1JS 
IPS Portfolio Acc^. .6 55 27 5569 54JS9 -024 L33 
BFStwOnpiFfrfflt* b 4024 -W60 43 44 -017 0 33 
BFSwtesrtote_6 0 75 44 W 4723-Oy 033 
QTktan>rhfiokc_ b 43.93 44Jb 47 46-000 3 71 
BFIm«rto*E. 6 47.97 4844 5183-003 3 7] 
BfWMPfclwtac b 58 46 58.90 63 02 -<327 050 
BFUG-aPMtoAa fr bl 17 6LW 65 9b *0? 050 
KarthyGitavthV .5Ai 51 bl 5179 5715 -033^67 
to&crtAotosV - Mi 71J83 72.B1W77J6 -009 
AustralVatae4 . 5A. 4650 4650 4941 -010 
Britbl*Uen4 . 5U B2.08 8208 87 21 -059 
Asm Units 4 - 59055 9055 9621-065 
CapitalDrierterft SU 4053 4053 43D6*0C2 


15 St BrtcWfi S&reL \Maa EDA 7. 
FrtKovsUafttY .5U53.13 5390 
lAcoup UaiUlO. 5>e157.97 58 32 
Income. . _ . 5UU9.4 1726 


EE3A7JJ 071-347454? 
5390 5755*002025 
58 32 625B*0 020.25 
1726 IB36 -3.716 06 


DifCTCilsfuiT Unit Fond Mdps GLDOQM 
CfQ Grtta Middletsa. 66 Whoa SL K2 071-37781 
OoctacOclU . 5J1385 138.5 14571. . & 
DoAocmOdU-5I2B90 2890 304.21. . 6 


(AizaaiUaiUl - 5Ai 366 5 3735 397 3 -OJbOfi 
Smaller Cft’s - 5 A* 105.7 10&.4 U 5 4 -05 304 

lAecmUtacsl . _5Ai XZ1.4 1251 113 1 -0 6 304 
bar Port foliOV .3 56.05 5505 5693 _. 291 
tAccornUmill? 3 60 21 6021 6232-301 291 
HIg&facsrarPortf 3 4864 49 79 5159 -TIW650 


Drammond Fond Mangt Ltd UOOO)F 
1 vnme Hart Yd. London Bridge SQ INK 071-407 
Glen Portfolio 6c . 5 37 77 37.77« 40 Tlf 154 
GleePcrlfoitaAct. 517810 78.UMB4 191-317 


10 78.UMB4 191-317 


Barrage Unit Tst Mangnt Ltd (0905)F 
117 Fendwdi St. Lomtoa EC3M SAL. 071-480,7216 
StonOrtrd&lt 1A« 16303 6303 63S7I*0C2l64O 

CCF Foster Bnlfhwiite UT Iklfagt UlOOtF 
1 WTUie Halt Yard UWdcnSEliriX 072^075966 
CTSPK^ikEsi 5I| 47.72 <6 47 5157 -0C3 b 75 
OFSrS9lcElAc-5»] 51.70 52 51 55 87 409 6 75 
CCF Sri (n\ G*tb -5h 50J3 5033 M 74 *070 0.00 
CCF Seller Ta . Sly 5033 527245609 -C 12 LB4 
CCF Sri for TzAcc 51 90 S43lrt 57 78 -012 184 


Dunedin Unit Tst Mngvs Ltd (1400IH 
25. R a irtRnn rorrace. Edlntarata 031-3152500 
BrtMQmtH ....3 192.9 192.9 20bJ +04 33B 

EmpaDGwtit. . 5 169.7 169 1 1799+04 162 
Iimw ..... . 5 1613 1615«I !725 +0 2 5 70 
hew Asia ..... S 83.73 8373*8952 -QC* 056 

Japan Grentii_5 90 77 90 77d96J5 -014 0 00 

JaoSmllrCD . -.5 3869 306 9 410 7+0 6 034 
HtltAnerf.. ...5L547 1547 1651+3.4 1.25 
Exempt ... .3 1087 1087 1145 *041446 


CCF Sri far T= Acs 5>* 
CCrSdUbSoCA - 5>i 
OrSdBflfeC’Cnflc.Sfc 


,59.19 Ml.<4 64 6214MM L04 
159.79 6134 65391-OHH D4 


BritisPUen 4 . SU B208 8208 
Asm Units4 -.5L 9055 9055 
CapitalDdtorft 5U 4033 4053 
Accsm Urdu +. -. 5A* 48 95 48 95 
mZEaoSMtoft- W. 5634 56-34 

tamort. 5*4 74 26 742h 

Acamilwtsf. 54« 8883 88 83 
SmaUvCtM*. 5A, 7213 7213 
AeonnOMbf ... 5 Aa 7679 76 79 


49 41 -010 201 
87 21 -05) 1.78 
9621-0651.78 
43 06 *0C7 4J6 
5201 *002436 
59B7 »aa> - 

78 90 -0 0398 
9438 -05C 3.98 
7663 -044 034 
8159 453 0J4 
5482H»U - 


tanart.5*4 7426 742fart7B90 4 42 39B 

AamlMtsf. 5Ai 8883 88 83 9438 45C 398 
SmaUerCcrn*. 3^ 7213 7213 7663-044054 
4ataH 0Mb f ... 5*4 7679 76 79 8159 453 0J4 
totoift... 5At 51.59 5159 54 821-011 - 

AEGON Unit Trash Ltd <140Q>F 
BFoanutaSLUanctaurUZZAF 06123U6S 
HriUfliCrawtA SAi|5Tl3 5877^62J2I4W&77 
BrtUOiInaomr . 51*163 42 64 IStobd 241404064 

AEtna Unit Trash Ltd C160(»F 

AEIh Hour, 2-12 Pmmrille Raid. Ledtion. 519XG 


CCL Unit Trash Ud Q4001F 
74 Sfcctfmfc Bjss Cm, VL12 BSD 08 -7407070 
UKGoml Tst . 5*2133 46 54 67 58 15 fcB6 
GlotalTc ... .5*2 4151 4195 4462 -OOjBji 
BeamyTR .. . 5=3150 67 51 76 55 0bM04lL92 

For QBC Urut TR Alogn we Bnm Staples 1 Co 

CIS Unit Managers Ltd QOOO)F 
PO Enx 105. toJTStewr BA60 OAH 361837,5060 
Eniron . _ .. -6(103*1061 1229T-0 l\Z27 

UKGruwtli.. . .6 1159 1275 1251 -04&72 

UKtacomv .611052 106 Sd 113.71-0 4B69 

For CS Fond Efapi sn Dir FL-andJl UT 

Canada Life Unit Tst Hgrs Ltd C12003F 


EFM Unit Tst Mngrs Ltd Q400JH 

dBlehateOemnLErtitorti 0345419 

Americanf _. .. .5 8750 87.80 93IN 

Capital_5 129 7 133 6 141.9 -12 2-1 

ComatlMtS. . 5 Aj 22-22 22.22x123 61 4313 B 47 

EiroFaod..5 32 74 32 74 34 57 *0 03 116 

Crtrwtfi & fee_5 20L4 20L4 214 0 -01 5 26 

BUgnOlA.— 5 1468 146 8 156 0-05 7 ZZ 

International.5 274] 274 1 2912 -Lo 172 


EmrHStmcs.5 At 1670 1670 17531*003 

Framer Martic _ 5A« 3231 3251 3491 
Global be & GUi . 59059 9039a 9689 
CotafthtJRrt. 3 A* 6554 6554 7039 
OKAimmUml 5\ 9135 9135 97.70 
OnrMkf Trerts 

Amrkca.W, 91 60 9160 97.91 +L41 134 

Eurapran_5k 62.60 6250 6638 *051 1.45 

EtaOSefOppt_Jli 8083 8053 85.94-0M L84 

IMMXSfcOBM—56 46.17 46.44 49 80 *LQ3 Q Q£ 

Haag Kong _5Ar 5527 5527 59 23 403 240 

Japan.__5G 167J7 16737 17810-073 0 00 

PactffcGiO-tft...5Ae 187.79 87.79 94UMC3E.45 

toMhMltodB..3619725 97 43rtWCB|*04ft|l59 
_ UK later.3681236 113 6M119 04 W! J?15 83 

98 144JTriI4457l4057|2.87 
4926 13201^15201 *fiS 298 
24 13755013735 *046 505 
62LUSU1I638 -001 7 99 
81 15695 156 95 *032 284 
1117.91117 91 *0 *1 331 
U&97WU8.97 -243 L43 
10? ?5dl0?35 -031 0 DO 
83 162_lLaC162.il -OT2 L69 
17 129 42 U942 -0v« 336 
41 ZZ0 60 12060 -00? 9 S3 
149.77814977 +3 71017 
9245 94 22 9422 *05b 2 ?7 
OLW USLI7 10217 +06210 00 
fiirtam Piiniaf Prtalea Fat 1 
AtogedEUBltF. .6 67 06 6841 7273*03) - 

Med Term Balanced ...6 6183 64 91 €9-03 *CM - 

Lone Term Balaeml b 6699 68 22 7237 *025 

CartJoiiv.6 5617 5625 59 84. . 

UK Emily_ .6 70.74 7217 76 78 <« - 

UKEPWOtagCBS. 6 5315 MJJ 5886*020 - 

American-6 73U73.9Z 21 - 

Japan... - . 6 4930 4972 5289*16 - 

Entrant __ .. 6 6731 6794 7217 *0J2 - 

FtarfInterest-6 5966 59 75 6356 -DC! - 

tadexLMadGfft-..6 5732 5733 6098 -50 - 

DcsetK_6 6446 64.46 6837MU - 


Managed Entity ._ 
Long Term Bal 
HedTerm fial — 

Caatio&s_ .. 

UK Equity... . ._ 
UJCEraergtagGo'f. 
Araertoir. 


EurppBui_ _ _ _ 

BfldexLlBMQIt. - 
Fixed tattrd. . 
Affer Eraenmg CDi.. 

Paof ic.- 

EfnwgbyMkSs 


ManagedEqatty. .6 6706 6841 72.731*03) 
MedTcriPBalanced..J» 6383 64 91 €9J» *CM 
Lora Term Balarri 6 66 99 68 22 7237 *025 

CanJoDV.6 5617 5635 59 84. . 

UK Equity_ .6 70.74 7217 76 7B*C« 

UK Emerging Cos. 6 5315 5533 5fl8b*0?O 

American-6 7313 73.92 7BWbl21 

Japan... - . 6 4930 49 72 5289-016 

Bntram — 6 6731 6794 7217*032 

Fiord Interest-6 5966 *0.75 6356 -OCX 

latoKUflfcedCfft_..6 5732 5733 60 98 -OCT 

DepC&H-6 64 46 64.46 6037MU 

■ Oaa soften, atitt will be modal Bid sHor 
“ YWd fiqmssed as CAR iCbopooc! Ae=cal tertL 1 


InLrmaUonal.. 
Inti Income. 
Pacific _ 
SmlirJaoCos 
Tdlryo . 


..94 61 69 6lj£Ari(a5 85 
5Ai 34 96 34 96 3715 
, ...5 65 77 65 77 6980 
.... 5 181 7 1017 1924 


isF® 

ltI - 


Dulliqr 027^69 
EmaGmife 


J8Q Atfrice 071-8376494 

, 5 169.7 Ib9 7x11805 +0 2 114 
. 2 432.4 4324 45L5 -02bl9 
Uben Unitsl . _ .2 12590 225901324 0 -1 6 19 

FarEaoera._. . _5 223 7 223 7id2392 -08 l ie 
(AcornUnits)- . . 5 247 0 2470 2640 -1 LI9 

Fin & Property_ JS <698 48 98 5244-rfUb a 48 

UccmUMtsJ ..-5B6l9 66 19 9228 *0il4<8 

High Yield.5 B8 82 6802 94.09-U8 559 

(Aa&raDnttsJ _ .. 5 2«5J 945 1 259 6-05 539 
RteianGrowth .. 5 45 94 45 94d49 04 -0W|2 71 
Income & Growth ...5 3315 331. W 3512 -02 
(AcsmUinul.. .. 513830 128301359 0 -1 

MU Growth.. .5 % 46 96 4641027 +03 

CAccm Unttsl_5 1031 1031 1090 +03 

JtopGwiblAa) 3 2475 1473 1573 +09 
Nth AirarGwUl _. . 5 1662 1661 175 4 +13 

lAttmUntol.5 204J 2W3 ZI59+L7 

Preferww.^..5 97 94 97.944104 9 . 


HighS5. PottA 02J, Herts EN658A 
CenGecEtet . - .6 150 5 2532 
CoGenAcum . ...6 2695 2745 
DcteccnwDbt.... 3 D983 44 56 
Bo toeAcano.^ .. 6 2375 2432 
Gm&Fw9lnt-6 36 14 36 19 


070751122 
1624 +05 205 
2409+09285 
9758 -132 562 
157 0 -05 562 
3836 _ . .1037 


(AcsmUinul.- .. 5 12030 12830 1354.0 -1 5 22 

145 Growth.. -.5 96 46 96 4U1027 +03 L90 

CAccm Unttsl_5 1031 1031 1090+03 L90 

JLCBPGwiblAa) 3 1475 1473 1575 +09ODD 
NthAmrGwth _. . 5 1661 1661 175 4 +13 0.90 

lAamUrtul.5 2043 2043 2159+L7 090 

Prefer***.^..5 97 94 97.944104 9 . 04 

(AczusUefttV - 5 4028 4020 4313 -03 IL4B 

Recovery __-5 1964 146 44208J +0.7 4 01 

UkaefUidUl-5 335 6 3356 3555 +J 2 « SI 

SoialltrCas..5 20*5 214.6 2273... 330 

(AcannUnits)_5 3040 319.7 330.7 -03 330 

Smaller Cm Dir . ..5 0179 85 25 9031 -4416 64 

(AcornUnits)_5 119.1 124 0 13L4 -06b64 

UK Growth.5 3930 393£d4L72 . .. .p.46 

(AounUnits). - 5 8273 0273 0764 - . E«8 

Alldnrdw Inv Mgmt Scm Ltd (1200>H 

Beoafort ta. Bnauxrkk RLGbS 002305958 

Amity Income . .5 (£00 64 03m67.93 -0G8 3 71 

Amity Acorn. 5 70J3 71994 7638 -DO? 3.71 

tocsswBrtUo-toe 5*2 48.71 4963 5279 -071 548 
loooneBaAlwAcc 5*2 5539 56 43 60A3HIZH5.48 

Allied Dunbar Unit Tsh PLC Q600IF 
AIM Divdar Cntre, Striadira. SHI 1EL 
07935X4514 Deal tag 0793610366 

BabmdTMi 

Growth & taoma -5] 193 0 193.04120551*04) 

Carnal.,-5 3151 3163*13360 

Balanced . ..._5|SM3 5602 596 6 

tom tanr .. ,.5l92B9 9209 9092 

American bam--5(3502 35 82 30J4hOJ4 


Canton Fund Malta gets Ltd (M301H 

1 Olympic Way. H&9 0N6 

031-9028376 Dealing: OBM 282621 

Growth.55 19 43 3981 450+001 410 

frane -- .54 4720 48 07 5141 -OHJ 6 01 
FarEadf -..5^402 4047 <3^*003 0.72 
him America 4 5< 58 63 5913 6324 *113 0 01 

Gbbal4 5?i 6L1X 6152 to5 80 *028 134 

Ernmen ... 5} 58 14 50 63 62 71 *0 U V2* 

inane. 55 98 45 9a<5« 105J +0UQ Q 01 

WCerrmyOd .5$ 47.13 4713R49 96 -007 690 
Strategic Op* Si 4512 47 47 50 77 -00 204 
SEAsUf..6 4034 49.42 5206i-OJ3l2!l5 

Capd-Dire Mym UT Mint Ltd O2Q0JF 
>5 FoantataStreet. MatthesurM22AF 0612365605 
Emilies06X2365665 DeaUog 061Z36 5362 

etoiHyM 

AiHricap&Gtf — 5[ 94.97 9535dl0L44 riJ8toJ2 

(Acann Uidts)_5 LOUO 10150 10798 +147 0J2 

Europe*!lac.3 5639 5639 5978*071143 

(AauPlhutsJ-5 5806 58 06 6X55 *022 1.43 

Far East 4k Get — .. 5 5T47 5L47 54 76 MLQB - 

(AccnmUoto) . 5 5147 51 47 54 76 *008 - 


Eagle Star Unit Mpgrs Ltd QOMJF 

Baih Road. QfeRadiun GL53 7LQ 024257 

UK Balanced lac.. -6 1003 10Z0 1085..^ 
UK Balanced Acc. b 1135 1152 122.6 .. 
URGipwCftAce .6 1670 17D6 1B15 _. 
UKHlMi hnclnc. . .6 1136 X159 1233-16 
UK High IncAcc. . 6 1221 124 4 1323-19 
KfhAnwfcaAcc 6 78 95 79.75 84 84 *102 

EarsouflAa.6 1036 1049 1U6 +D4 

UKPrefAFltac - 6 5615 5635 59 56 +001 
UKPref&FIAcc 6 80 48 80 48 S37 *0C2 
tall Sere Sits Asc .6 43 61 43 61rt 46J9^jj 
Emlnm«UlDBPt..6 56 71 57.73 bl 42 -007 
Oriental Oops Ace _ 6 55 77 56 7W 6037 -OQZ 
Japanese toe.6 56 62 57.Q2rtbO 66 HSC 9 


1085 .. ^ 3 46 
122.6 .. 3 46 
IB 13 _ . 2.9* 
1233 -l 6 8 04 
1323 -19 0 04 
84B4 *102012 
111 6+0 9 L4b 

59 56 *001 a 97 

S37 *0C2H.97 
4639 *017/0.81 


Glcnfri« Unit Tst Ungrs Ltd (D905)F 
22SaffoHcSt. LflPdmSWlY4HS 071-9307533 
PrtastrPtatfollc. - 2|300 b 300.6 3136) +3&.71 
Im OppovtimlUcl -..ZllOb D 1060 122.4 -0.4^69 
Higher Kncome_21114J XX4 8412131-5 7 EbJl 


Global Asset Management O20D)F 
GAM Sterling Ma na ampg Ltd 
12 Si Jaine^k Place. Lmtaa SWX C71-fi93W0 

GAM LA tall Inc _ S U4 4 114 *6 33*33 . 230 

GAM C&tad Ace. 5 139 74 33974 36143 238 

CAPEEmDeaains. 5 10306 133^6 109 75 ... 3 7b 
GAM CEomperaAB 5 106 95 107 05 113 89 .. 3.7b 
GAM Amalgam . . 5 94 48 94 40 10019 -OJT 3 03 
GAM Amalgam tot. 5 94 efl 94 48 100J9 +03 303 
GAU Nth ferine. 5 177 02 17702 283 32 359 

GAtfRthAmerto. 5 2X332 21332 226 94 . 339 

GAUFxEngine. .5 19055 19L99 2D4 24 . 13B 


GAAA Far East Acc . 5U<M <2 1% C8 ZC839 


GAM UK Dwfdtac 
GAM UKDMAoc 


06 228 21 13638 
46 13365 US991 


Elam lid QOOOIF 

Central CL Knoll She. Orpington. BR60JA 

Elcm rrest_5ll63b 163.6 174 


163.6 174 0 


<J6S9jjM3S 


Endnmce Fnnd Management Ud (0905XF 

41 Harringuw Gardens Lotufof SWT 4JU 071-3737262 
EmhranFd.Z 3 l 143.4 145.7rt 155.01 . .LL95 

Equitable Unit Tmst Managevs Ud C1M0)F 

Wattfid Sl. Aylotawy. l Buda. HP21 TON. 02% 431480 

Emmb _5[5405 5508 56 82 KM2 2.01 

Fv&Scrn . . . 5B7LQ0 17412 IB3 2B -4b2 1.17 

KUIratM_5 10613 20B5B U4J79 *005 bOb 

UJGruwth.J 72.71 75.08 79 03 -007 1 73 

NvtbAimtoi.... 5 74 85 76.12M 80.13+iJ5 1.02 

Pctofl_5 9a70 1M90N1O629MJ47 5O9 

SfiuHerGos. -.5 5547 50J3 61.40 +005 339 

Special SZtb _5 91.79 95.1CM10Q11 *0J* 4J0 


Govett (Jofan) Untt Mront Ltd U000IF 
Shackleinn Hone. 4 Santa Brito Lane. Ixn±» SE1 
071-3707979 Dulry 07'-<077B88 

UK Progress*tot .5X. 7004 7004 74901-C3 7 16 
UK Small Cos ..56 3903 40.04 4283-00*2.90 
GlBritKhCo's . 56 440b 44 06 47 97 -0231236 
Arnica*Graft 3\ 0Z9B 0298 08 74 496 O 24 

toMGwth_» 60 73 69^8 7410-015 000 

Pacific lac-36 93 73 94 85 10145 '13* 270 

PadficStrategy 56 6105 6LB5 6634-OCX 0*0 
Empemi Graft 57SI 5737 bL49 *027 116 

httl Growth_ £** IflblS 10bJ5 11352 *03b 171 


TRof lieTsiS. 


10046 1X265 11B58I-02Z1 


GkofMan . -. 5 

(Aeon Unlb)_5 

Growth . ^—5 

(Arram UfitVJ....... 5 

honiAfimtt. J 
lAcctn Units)5 


12Q 22420023860 +L50 
l JO 24400 ZbO SO +UB 
120 29820 31900 *030 
LTD 494 70 52930 ML«0 
150 32560 346.40 +190 
LU 40b QD 432.00 +330 


Master Porttollo -3 mUflmQMBZH* tfil 

(Acmaalhikb)-3 MO 939800 9870001 *S( 

Special51b-5 67.73 67 73 7206MU 

UanDtibi. -- 5 7628 7620 8LX5ML1 


596 6 
909 21 


H)^ Ytald_2| 07710 UK800 U8L30| .._B39 

(AccamUrtb)-2JmfOD113LOO Ilb7jnl+10QB.59 

James Opel Untt TSt Mngt Ltd U535IF 

3 Harftonr Etdwngr Staarp, Lonfcn. Q4 9GJ 
071^55 5050 Dealing: 071-9555055 

Amretaaetadn. .56 1500 151.4 1615 +12 210 

total-5k 4S6J 4bQ2M491J +1 503 

Einmaatewtn^ S'* 71 BB 72.M 76 99+808197 
Far East Growth ..5*i 6a 63 6893 73 5b -0 J7 1.15 
Global Bond .. ,5V. 20.77 20.77 22J4-0 01 853 
GaM A General ...5^ 60.74 60.74 64 02 -003 228 

Hong Kong.5^ 41.61 4L61 44.40 -OJA 3.1b 

kune..56 436J 440JN469 6 +i-3 552 


00710108800 lC5Lfl0| .._fc59 


3Bi4bO.Mp.83 


Hkrtitaemn^.5 348 0 349Ad3725 

Entitytacome -_5 243i 1931 205 6____. _ 

High view _5 21L7 211.7 22S»l+050hl5 

Gon Securities.5 7»J3 2*330 30.B2M tBWJS 


Amr Spec SB* -.-5 9266 926M9008 
EmvpronGrowth .-5 2104 2UMM22L29 

Umnlmial_5 Uhl Lib 1 1235 

J«V..3 146-3 146J 1547 

Radflfc.. . . 5 Ml 24J.J 256.7 
Secs oi America ...5 328 0 3280 349 J 
WnkSeAfiat YaJ. _5 3291 3291 35. 


Aset Vain*..5 4X64 416 4 4434 *150 323 

Gonv&Gftl . 5 36.80 3bJO 3865+012 757 

Smaller Cos-5 147.4 147 4 1569 -QJJO 275 

2nd Smaller CM...- 5 1335 13J5W1421 Hllfi 286 

Rmrfwy. ..5 L142 1142b 12L6 ML70 3Ob 

RSetMta&Cdty ..ft 1ZL4 1214 1292 +0.90 103 
O’raEantogs... 5 2793 2002 2985*000 269 

Toriwolw.5 2302 130 2*1138 6 *220 039 

liKSpcdal 5)b — 5 3435 3435*136501+1500.47 

Artmtbnat Untt Tst Mgmt Ltd Q600IF 
3Xr45 Gresham SL London Q2V 7DN 071-600J931 
Arlvttaial Graft Ik — 5 1022 1022 1003]...... p40 

OoAceum.5 148 3 148 3 1572 - [ - 

MMftnbfellytaef-3 9939 3939 417bl_15.11 

ArfcwrtgH Mungeamt Q400IF 
1 Ktag Sl Maadraur M60 3AH 

Growtft..3 10X20 105 40 112 

home- _ 5 55.14 56 L6 59.74 

iBteTOfllOUl.54 4438 4438 4735 

taray...5 9255 9391 9990 

Asset Unit Trust Mngn Ltd (1600)F 

ssr^^sMsnn . 05 ?“ 

hum_5iX04_b 1046 IlX-bL -U.4b 

B&CE UMt Trust Mngmt Ltd UDOOHI 

tnnaeaB rKj 9 

BL Unit Tst Manoen Ltd QMQIF 
P0tal2fllB«*adiai*.XbKBR34PII 081-6633030 
ErabcanGrorah..-56 Bl 12 BU2 86 75+025 159 
lWQEra)S0bODi-56 61.33 6133 *559 «L3* 135 
iBtaroaUflMllnc.56 6662 6062 7338+0A2 289 
MftAmericana*._56 49.75 49.75 S320 #040131 
Pactfk Growth—5% 7304 73 84 70.97 -OS 295 


i tsi Ntgmx lad uouuji- 
Lofrioa EC2V 7DH 071-6003031 

-.5 1022 1022 10031..p40 

..5 1483 1483 1572 _ | - 

-3 9939 3939 41351 15.11 


full Growth ... m .Sk 6280 63 10 
JapnaGrowth. ..5L 220.9 220.5 
Japan Smllr Gas.. 3t* 3L43 3153 
fltawtam Grow t h 318 JO 319.7 


H 6310 6734 +014 l 27 
.9 220.50 Z36.7 -X.1 - 

13 3153 33.65 -041 - 

JO 319.7 341 L +2.5 L60 


Fp»GBnwiftft..54i 31 9ft 3195 34.091 
torepetal Into ...5L no5 110.6 110 01 


total bto_5 1 * 

Tlgertadex_5L 

UKInda.5V 


9750 6755 7209 -027 031 
07 01 87.9Qd9350|-009 L29 
1005 1093 lib bl+0.1 P.92 


EqoitF & Law Unit Tst Hngrs <1200)F 
Eoahy & Law Hro. tawnUm SL Gmtre0a&SS)2 
General toe. , . ..ft 3563 3S9 3rt3B2J .. ...1Jj 

GnvalAce_5 J75.6 37&M4028 ..-.5- 

UK Growth Acc-6 2595 263042807 -OftpJ 

UK Growth Inc.6 1922 195.4*1207.9 -0.4 Gj 

HtowtabAcc.,b 4524 4b0 tad490 0 -32BJ 

Higher Inc Idc_6 2928 298.143172 -2J0B. 

Gte/Frth«AK...5k 1406 lALlta 140.6 
Gltts/Fnjlntlnc _ 5b 80 92 0129*0557 -0<&Er 

NthAmerica_6 X79J 104.7rtl965 +3.1 B.I 

Far Cab .. b 2302 2J4 9rt 249.9 + 05 E- 

Even ...... b 194.8 197.Lb209 7 +04, EI 

Brh&srtl.6 55.41 55.41 30.95+405 B . 

BritFndbtllACC....6 6753 6753b7L64 -44+fcj 
BrilFnbMfcInc.. .6 55.Bl 5S01rt5938 -OMbl 
Gtab*!OftS.6 57.99 50.97 6274M66l0J 

Exeter Fund Managers Ltd (14001F 

23 Cathedral Yaid, Eiretcr EX11HB ffi 

FdoMiwTftS. Sh 25.00 25.47 Z7.X7 

Hlgliliniii_5»* 49.79 50.975*5457 

total Growth .--6 47.76 49.B8d5350 
Zero Preference , _.5 24.74 24 96 26 491-001 

F A M Unit AfaBagamof Q2MJF 
TlwCeto, Bath Road. DertzaSHlO 20S 03307292 
EqraftJliKK. —.^5123.08 23 08 SOIL ..Hi 

For FS toveRioert see Britannia Ufa U*h Mows 

Family Investment Mngmt Ltd (lOMIF 


GermanHoriam 5614044 4044 4321) 


Granville IMt Tst Mogmt Ltd (U659)F 

Mini Hfe. 77 Mauh St London El 8AF 071-488,1212 

SnbUm-5HI72J0 7554 80J6T. U.46 

Bridge toconie - - .5BL751 21751 231391 .. .17.03 


Gresham UbH Tst Magrs QQO0IF 

!H«BtodlP1.SauitaffBUbS09W 0703212080 

European Graft__6 2283 2289 2449 +0081.99 

CtotaJGwtft^.6 1912 1926 2060+12 149 

Income_6 1972 199 6 2135 -12 4i0 

bdltocoib_6 26 J7 2654 28J9+0i3 4 49 

NtbAmer Graft_6 2*57 2952rt3l5B +036 LOl 

UK Growth_ H 29.94 3022 3233 -01312.7b 


Grufnnd Managers limited QOOOIF 
51 Bdnoat Rd» IMrito, tokJdi UB01R2 
GrofinrtAmerican .5 U3J 1143 1203 

GraTwaif Equity_5 LM.l L7L9 100.9 

Grofuod Emoaeao. .5 126.0 1282 135.0 


GndnndGUt -.3 69 99 7000 
Gragnwl Iwwn. Sll454 1470 


72J6 

1548 


Gnanfian Royal Ex Uwt Mgrs Ltd 0200IH 

3bHarixbr EbJangeSq. London E149GE071-5389668 

Cash—..0 119J 1193b 1193. UL50 

EastmanV_6 305.7 3002 329.2 +00 1.46 

64It & Find_6 108.9 106.9 115 b_B38 

Growth EtaBy .6 2502 261.9 279.8 -0.4 U2 

tKmneTnra—.6 97 87 9950 1063 -03 S 03 

tabmrtJmulV.6 126 7 127 7b 136 4 +0 7 337 

Mtabged-—.-6 1022 103.4 U0.4 L&3 

Ntli American f .6 1072 187.Bb 200.6 +L0 0.62 

Pad He f.6 3015 3Q5.1rt3Z5.9 +02 D 00 

Pnm5tarra_6 1905 207.6 221.7 -15p50 

Snail OvnpbiJe_6 210.7 225.7*1241.1 -02(2.06 

GaudfcHl..6 361.9 366.7 391.7 -O6D03 


Capital House Unit Tst Mgrs (120Q)F 

78&SS& ™ "ffilSf« 

Cash Inc..0 5L70 51.70 51.70 

Cash Ace-0 $4.15 54 15 54.15 

Enflpeu Graft.b 2825 29.06 3107 

ftUKH&GwUi.- 6 22.95 23.15b24.75 

ImitiGwUi-6 25.43 25 57 2734 

JwmiGwtfa-6 2L77 ZLB8 23.40 

NUiArwGwlh.6 28.79 ZB.79 3079 

Oriental Opps -b 6227 62.97 6734 

Oriental Oops Acc ...6 62.09 6359 60.01 

PrapwtySS™ M ....6 3L99 33 08 J5J7 

Smite-Cos_6 27.90 2B>*9b 30.47 

UK Growth Tit ..6 20.75 2D.75 2229 

Global OppsAcx_6 30 80 39.23 41.95 

PotocMM-6 38.47 3832 4131 


Fidelity favdment Sens Ltd 0L20WF 
130, TobrMge Rd, Tonbridgi THU 902 
Callfree: Private OW 0800 414161 

tauter Deal tops 0800414101 

ASEAN.. ..„.5^r 19.1B 19J&f20.46 rilQft 

American_5U 166 4 166.4 1754 +3JD 

AmerEatoc_ SU 32.45 32.45 34 36+057 

AmerS^ kS its S'* 0334 03 04 88.77 H35 

Cmb Unit W..0 133.13 131 UblS3 U 4LQ» 

Jipn Smaller Cm _ St, 3435 34.15 36.57I-OJ6 
Eremnlome-^ 5(i 2836 2836 


llntaroailaullnc.5616062 68 62 
XtftAmracnrGt*..56(49.75 49.75 


071-8395608 WMMiJI ftwM t 

98| RtaScBCtotaUK-54jS390 5434 57.»)+Q07b96 

Lbl_U.46 ftv£5CftrGWrt-5SP56 7b $7.12 60.76MS5&24 

I adoow Cizmve Unit Trast Mtont Ltd (2200>F 
0OT5269U 16 Trtteaftonse Ymd, Uteftm EC2R 7AK 071-606 
9ZHJOT4.0 CaznorePortfolio..5 59.75 60.02 6420 
niP tanaPtatMki-5 5933 5960 63.73 

ErnmnPordolto . 5 59.74 59.74 b356 
S®t*W3(g) japanoiPortfolio -5 47 75 47.75 5080 
”h25li'S2 Pacific Portfolio....5 6175 62.04 66.71 
SrJSUS UK Inane & Growth ..5 5620 5620 _ _ 


UK Growth.5U 5332 5322 

fm East toe-ftt 38.14 38.14 

GlltB Fed hK.0 26.71 26 71 

UMZmmrtSM.S'* 
tanwtb&toc.^56 
Ipcnmepte— _ &V 
Inti Bond......... bU 

teJ PEP_ 

to** toe Slu-54| 

total....ft 1 * 

EftanajedtAl __5U 

NhMgrtalMer_ 

Hecavta y .5U 


05 D00 
JO 000 
St 262 
35 000 
03 may 

26 000 
10 4.44 
17 0.00 
86 0.00 
J6U.00 
■ObB.46 


Gniranss HigU Unit Tst Mgrs Lid (2400tF 
5GalrtfDrtSbuLlAed0DSE12NE 0715222129 

EHUTroR_-.5(10232 10232 107 711 

GUalKtolnw. ..519709 9836 103341 Cdp36 
PMnRqdrtset_J*I9630 9630 100001..—110« 


Pacific Growth 5617304 73 84 70.97 

UK Growth Aog.„S* 8201 82314 0701 


UK Growth 0« _56j72.(B 72QSwi77 0SH)fl7Q23 
UK Income 5616000 6000*64.16Hml7 00 

BSHlwffnhill Unit That Mon LU 02001F 

285tJoftn'sSa.Lo«ttai^l M4A ^ 071-2516767 

total.. _7-5|56 2b 56 71 60321*03+6J1 

Ororirtb... fti47.76 47.90 SI04l*O5hlL76 

Balllle Gifford & Co Ltd Q400W 


For QGNA Dill Tb How* sen BL link Tst Mnpi 

Cfcartered Asset Mo^nt Lid Q700)F 
151 Farripgdon Rd, LflMa* EC2R 3AD 071-8377667 

UK Growth.....5195J6 97025 102.97 1 -"—* B ' 

UKIncome-3(9364 950310003 

Ml Growth .. -.-ftQoaU 1001110932 


-3(, 2836 2836 3019 *016^44 
_5^ 913? 91.52*9637 -OI 7 B.OO 
—5^ 35 JO 3530 37.92 -OJfc 0.00 

..5V 3352 53^2 57.40 -026 0.00 

38.14 38.14 40.62 *006 Z46 

.0 26.71 26 710Z707.0 72 

mm mm i9.4i* 20 . 7 b 3 49 

128 J 137-6 +020 3-19 

103.7 11L3 *050 7 17 

25.<58 2739 *O0J 5 W 

2405 2655 riU0 300 

7835 8303 0J» 0.00 

157.4 166.7 — OOO 

172.4 1840 *104 000 

31.70 33.87 *007 0.00 

?4 47 2625 -ft2* 0 00 

SouhCArta ....5WIU.12 bl32M660Z +0JB3 0.00 
Special Sits-5M275J 2753 295j/+£5lo0O 


10Gfenflntos5L EdMhureft ^ 031-2266066 

BGAmrefcaiV_ft 1905 1923* 204.4M.7IO0O 

BGBrtUtilGraft.. . 5 3883 363Z 3605 

BG CdOv&Gen.. -5 4L73 4L79 44.70 

BG EiwwV_5 340.4 340.4 3662 

BG Europe-. .3 1643 1MJ 174 b 

KbKWMGxfftll 5 TO2 OT^d»43 

BGtoae_S 272-9 272.W2903 

BG Pacific .ft 5634 5600 6021. 

Juan Fd Ob Lb 2 6290 629 4 64921-03 

Urad FdOet 15 — .5 1302 130.7*13901 
UKFdOa 15.-5 34LI 340 3629 

Bank of Mand FM Mgs LU OOMOF 

36 Qncn* St, London, EC4R1BN 071-2364210 

BrttZtfSi. 5 IIB 0 1050 195.4 HL40 L97 

htalraRs..5 9008 9000 1041 -.. 000 

total Grata... - 5190019 9069 95.46 293 

W*w*eQpps_511000 1000 105.9 . .10.91 

EnSnUtoMft_5|63.61 63.97 67341 - . to 00 
EmraEnetoM. 516005 60.77 639*1-»0O 


Ms?aaL T sL"SF i as 1 ^ Si afflU 

J 1 }?• 1U<M92 ^ mlS ’ 2a SoS&Abir.'.iS U86 141U1M2 

mu 8(S-itwnilii 

. a . M "APN-NnUmanbirtimwl 


Aourtcbi. _ . ,5U lAbJO 1462b 1550 +2JQ 
AiW Spec SO* ... 5t» 144.2 145J* 154 6 +2JQ 

Cato_5k 1300 1300*1390. 

Enron**. 5(i 145.9 149.1*1500-030 

mZEraemta^ 1372 140.0* 1492 -(LSI 

GUtAFUedtat1172 Ui6*l2JL0 __ 

Global GmertUe—ft tt 92-54 93 99*100.1 +637 
Incoow Pftn... ..5U lll.B 114^* 122.0 *050 
Japan tocSfe.-.U. 102.9 104.4* U12-010 

japan_8B.0B 89.66* 95.49 -00* 

Mbtaned_ 5\ 116.7 1100011263+0JQ 

Sartkbiit Asia ..54i U8 6 1410*1502 , 


Gubaess Mai un Unit Tst Mgs LU U200JF 
PO Ban 442,32St Man-ntrHill. EC3 071-62393H 

EvqpeanGrowth_6 6626 6626*7009 +0fi 135 

Global Growth_6 4630 4656 4905*40*100 

Htadi Income_6 9638 96JO 103-1 +03 7.44 

DO team.. 6 112.3 11? 3 120 J +03 7.44 

VOrih Anarfcan — b 1420 142.0*152.0 *3 0 137 

Pacific Growth.6 46.63 4603 49 89 . 0 

Reawery-.6 2633 2635*207.4-0 7 45 

DnAccm. _. _. ..6 280.4 200.4*305 7 -0.8 43 

awnobitokra^ib 113.0 1130 uia -02 a&j 

totoBtaWiOftli ..V 220.4 2204 2421 +34 4 14 

Do Accra- \ 345.4 3450 3662 +52 4.14 

TatoBtaU5Whc^26 1472 147 1 160.9-00 4.77 
DoAccnb-21y 1743 1743 1907 -071*.77 


Halifax Stmdard Ttt Mngmt LU (0629JF 

PO Boa.600, Edhshoroh EH1S LEW 0BP0B3B868 

J5|29^7 29.69 JLW+OlEs 
BUMAMaoiAa:-5612903 3037 3220 NO J 5^ 


Frl»sHsnto_3 

FvimHalK...3 


2133 2133 
173.0 173 0 


22601-38 ^ 
1B3JI-120B; 


Fleadng Private Faid Mngt Ltd U20WF 

MRSSftWnS|^SKg 

Qti imSEZ inLi 77ln 13 Flem. to P’Wld... Ol 120.0 1200 122-91+0 .til 83 


to Fla America9^73 53 7353*^034 *4.771033 

OtyFtatoUf_5]S857 38-57*6266 -0^6.96 

Chynnto aqy ... 5i 1353 1353 143.6l~L4DU.OO 
i™*metoAtotar--FakTwrtitadtartwlAi , 
0F™ttoGwihV.3|% B6 99-19 10* 42 -0.43^.97 
GFFrtrate&GrahV-Sl9204 96.40 101.48[-L44D93 


Barclays Uoiam Ltd aOOUH 
Unkorn Hst^ S2 Ronrford Bd, E7 

Uaknr* America. 3K B6.62 06 79 
OP 0ju R umu yAb^56 4705 4705 

Oh Amt Acc ' 5k 1020 103.4 

Qq taA tab..U9 2 1196 

D 0 toft*._.3!r 6933 0933 

Dd Em Ml Art-ft W 95.91 9628 
Do EbO Gall Inc., bk 9137 91.76 
DoExonpl.. . .3 7L26 7136 


0933 


Do Earn Graft hic» bk 9137 91.76 1 
DoExonpl.. . ..5 7L26 7136 

Do Extra become 9438 %3te 

DoFrtandol. -5k 3SLM KL53 

Do500.. - . -.5k mi 

Oo General ...5k 2013 Z02.3M 
DoGULAF*52-94 52.66 
Da Growth Acc... 52433 2432 

Do Income . bk 4318 «6J 

DobuneOctor. bk 5223 0.73* 
DoMUhoim — bk 47.62 47.77 
DDJpBtoAcc-56 1597 1603 
DnJi*&GmM.-H| 157.9 1£B3 
Do to Spec Sltl.. 5Ji 56.97 57 23 
hLrlmU. —5k 97.71 100J) 

Do Property- 5k 04 7 237 7 

Doltauw/.5(+ 284.4 2844 

OoSreffrDiAcc_ 5k 33.72 33 ft 

DoStoH+OhIwc 5k 3M9 31.19 
DO Special Sfts. 176.4 176.4 
DoTnaira....^r. .bk 139 1 13*M 
00ll**lechAcc_56 5335 33.01 
gu tahTUth * bk 5Z.14 5209 
Do WorttfwWt- Ji 124.9 ltt.0 
B'tltlroFdAcc -J 4903 4903 
fftRlovFdbb .... JZ7U 2720 ! 

Baring Find Mae ages LU (120d)H 
PO Box 15^ fiecWOBL K« M3 
AiwkejiGrowth_ SIm 74 68.74 


56.97 57 23 

97.71 1000 
234 7 237.7 
284.4 284.4 

33.72 33 ft 
31.19 31.14 


124.9 126.0 
4903 4903 
27U 2720 



Clerical Medical Unit Tst Mgs LU CX200IF 
Nanw Plain. BrtRrt BSZQJH 
AtaricanGwth — 6 3132 3LB1 3304 
AtlasJVID 9 JGrata ...6 2573 25.73 2732 

DraooaCreraii-6 34 78 34.78 37.70 

Ea*ty Hl*b la;-5 W27 6530 MJO 

Do Accom-ft 7530 7650 0D.45 

Eeroptm Graft. k 6 Jft-ft 3609 3800 

Evevww_6 2190 2237 

General Eon tty ....5 ■« 64.41 65.77 

Clh4FanbAhie... ft 2339 23-29* 

Jjpv Growth-6 4100 4255 



Flan. Chp P'HHhl... 011200 1200 122QJ+O0IL83 

Foreign & Catania! IMt M ngn i t Q200)F 
Advift, PO ta 2Q0L BreoMod, Ess GM13 UR 
EnquliK&0277227300 Den I1M0Z77 261010 

Srata....5 7830 7830 Sl*3 -03 3.74 

Far toan_5 129.7 119.7* 12B + +0-4 000 

toMlhKtal9-.n S1644-05 306 

HbEwirartOalS—A 141-6 14Lb 146.B -03 3 bb 
SJa-IPani0etlft-2li LteLf 1JTLL7 18472 +30 933 
1083 1003 112 □ -03 186 
EvramEjJteVdlft^Z^ Ufl fa U00 1220 -OJ L8b 
ta7040 704.0*7340 +172 L12 

CTtfisIraonn_5 70.75 70.75 7535 +0 23 3J.9 

MQpAbflaH —ft 35L2 35L 2 3727 +124 2.56 

UKGrowU. ..5 68 97 6936 7407 *034 1 73 

UKkUWM__5 2009 1013 1080 -00 3 99 


H unt m Generali Fuad Mgs Ltd CIOOOIF 
Adrth^ftRayft riqft Bd. HrtUm. Brentwood, Essex 
EnBDlribOZ77 ZZ7300 Derthiq 0277 990390 


Kambm Unit Trust Managers LU (UHHUF 

a o 5 «^& Ksrt0n - 

AraerEqeiFtrlM-5 5334 53.74*57.0? +027 431 

Ctarato-5 5032 5032 5390 *0J3 035 

In come- 5 9540 95.40 1013 -2.4 7 OZ 

tggpm—-5 1109 1109 LSJB +03 D93 

HNTOlncaiTW.^.^ 5 62-23 63.92*6800 +LQ3 732 

tad Stabkw-3 60 73 6a73 64.95 +AJtt 0.00 

toudiFirEast...5 090b 89.9brt9ft.45 -fl U 0.00 

MfldriFfrtlo-5 1400 140.0 1403 -Q6 304 

Mo nta jln b ritan _ J 78.41 7a41 8339 *a» 338 

ScantortaeUn-5 95 92 95.92 101.6-10 0.97 

SmrtkrGvnpanlB.0 26.07 26.87 2009-0+4 100 
BK NraG rar btau _5J»3G 3630 jaasUoCK 


S3S 


U^A 

■ ■ tM 


HmdEKon Unit Tst liogrnt LU 0200JF 
PO Box 2003 Bremwcod, Essex CMU1XT 


391 

UK Growth • -5 W< 

UK hum. —ft 200 


PttopuCwth.J 30.96 4036 

tehmAhc _ ...b 22.07 22.46 
MrarartAcc n .... b 2632 2600 
SoeritaSUS— . .6 27 03 28 45 
UK&OmoB._5130.61 3134 L _ 

Celnlal MHtaaJ Unit Tst Mgs LU C12007F 

34 LmhjWte Hill. EC4 _ 071-9558778 

CM total. . . 6 46.94 4905 93X1*06)430 
CM Income_ biAS hb 46 31 49331-909^06 


145.66 4631 4933 



Baring ran luaagen uo ixtuujn 

PO Box 15L eecwnraiK m M3« 

Anwfcin Growth .^5 »74 68.74 
Alwtaw5ldlPCDS M 5 7619 7639 
Awnraiia...5 6337 6337 

0*wt»i. -.s»a ««* 

Eatoe ro.^- --ft 

E nn l tj ta qgifti g 75 49 77 09 
EmnsraiCrowtii -5 175.7 175.7 
MiMrQQ.J 1543 U4J 

_I 70.06 70.06 

GermanGrawth^.54404 440* 

Global Bond-} »■» 

GMulGrowth. _ -.5 B4 71 W7J 

Japai Growth-5 17LS 17L5 

to»SMfiR —5 1*3 

■Muh ... .2 44J2 <H 33 
taUMMMC_Z IWJL gOl 

uKGmMfe -.-—1 55 S 24L 
incamltarto.-...§ W-S S-S - 

&M111.11 mn»r.3 S3 87 39.24 

BHI Court FM Mngt PLC (HOOF 

n a. mi Eairjifl on-f* z 

Jtawtaf. . — 

UXACrapwn . .507657 J7bS7 *18J7l.^^ 



Comnuvtval Uotan Tst Mgrs (1AOW 

lUramuftEC3P3DQ Deaftag 081406 9810 

tosW+a 0816512222 

CUAnteicmGth _ 6 7134 7154 835ft +083 L71 
OJ Em Emu Pen ^.3 53.25 54.62 ftUl HU9 006 
CU EurmCai Gth ^.. fa 75 75 75.75* 8059+001163 

CU Fartra filb.6 7206 7106 7731 -0390.70 

CUKommahv..-.6 5404 94 84 5834 *16 2.60 
□J JapanGthAcc...6 3735 37^ 39.63 -flS 000 
CUMUhrtaePfai. .6 4103 <239*44.88 ‘001 UDfa 

CUKamd.6 5303 5432*5707 *JJS S0*> 

Eta Acann-6 6136 62.13 66 . 10+016 509 

CU5rewllerD 01 -.629.99 2909 310710133^1 

DtiAonn.b 3103 3133 3334 +01* 32 

CU UK A Craft* * .6 6101 6L81 65Jb+031401 

09Aram.. .b 7006 TOJBb 75J8 HUb JW 

CUHTgrid+Bd_fa 50-32 5002*5305-044 9^8 


gj Acann -5 6136 62.13 65.10 

CU Smaller C<m -.6 29.99 2909 3227, 

OgArara . b 3133 3133 3334 

CUUK&G44HJ -6 6101 6L81 65Jfa 

DO Aram.6 7006 7006 7538 

CUW , wi«B4.»-6 5032 500^45905 


DoAocnm-6 6004 60UU 04.47 -Dj flft ft JB 

CUWwld?SpStt3. 6 4432 4432 4761 mi 1.15 
ft Aram -6(4519 4419 49.40 +OE Lift 
CU Qrt lttr Ginw* P—faflQftJO UBJtalia-23 +0111-« 

DnAramr ..6&13J6 11336 12060 +09 L« 

OlItanerErom WJ4 93.98 +9L® 2 69 

ft AAM bm.95 99.95 106^ +t3 J.69 

CBWOFn/t.6g8i% M5« 11272.701 

DoAccvmt. .tfiSto 10699 U3 76-6.01 

CUQ6rUKSmC%-6|n.l4 7114 75.66 
DoAcoun- oIYL 02 9L02 9706k»k21 

(AramDnhd _ -6 Hb99 X BO«0JOkj»a6 

Fli» Property-6 08 06 » 06 93 fas|+<LuEf.25 

_...6 10491 

(AccraiWrits)..- .6 MftV 

hefppK g _—fa 30.93 

UcmmUnlt*_ b L/9» 

Fixed&Cvw.-.6 3402 

Ulcana Untta)-6 8032 

PPTEwope.-ft 12710 

PPTHflMKflOl.6 S2_l4 

PPTjSl. 6007.19_ 


B9 



6040830 
Oft 9358 

■ LU.ftl 
38831 

41.41 
191 JO 
36.40 
8506 
13321 
55 70 

■ U<03 


US5nmlHrCrg--5I14L3 L420rt 15231H_2to.00 

FravnlUfftM Unit Mngt LU (2200)F 
155 BIRnKgate, Loadpa EC2M 3FT 071-3744100 
JrtvMhrOnZ^.S 2993 299J 3254 *536to.00 

(AcainlMty)-S 3050 3068 3323+550 000 

CsptalTst_5 254 9 254.9* 271.1 -2J9 2.96 

_5 343 1 349.2*3649 -136 2.9b 

_5 40.79 40 79 4333 HU1 001 

_ 5 41.48 4L48 440b +011 DJI 

__3 990ft 104.4 110 b >036 7 JO 

(AccraU bH*_5 1680 1763 I860 -080 7 JO 

Emm_5 8604 8604 9208+008 0 69 

UUpUnHj)_5 8059 0859 9*39 *0» 0.69 

ExtnhUbM_ft 251.0 2510 267.0^0)5 47 

^roiUttod-5 3324 332J9 3&1 jJQ 547 

rtannrllf.—.5 63.47 6347 6751+0U a.95 

(Acann Unit*_9 6537 6537 6905 tftU 0.9ft 

tam&towlh...S 164J 164 1 1745 -QJ 328 

(Accra IM*-ft 2947 S».7 223.0 -UO U& 

kiti Growth_ 5 7522 252.2 Z70J2 *580 D00 

(AranUflIU_ft 280 0 200.0 XKU +4J0 000 

JjproACBl..5 1460 M* 1573-D0O 

(AramUntel.ft 1*93 1483 156.9 000 

UraralPatMite^ft 7030 7860 8273 -0.1* l.% 

(Accra Unit*--ft 7*27 79^7 53-44^14 1.% 

Uarthly InnMV..-. ft 120.7 128.7m 136.9 -0J0 S O 

Accow_5 2160 2162 2353*110 105 

(Ararat total_5 250.0 Z50.0 272-1 +250 105 

5m*1wCWi-5 ^bQ*4L0S -LID 2JbO 

(Accra Units)_ft 42.72 9^72*45.44 -LZ1 3 60 

cm Grata M_3 6L4X 6L41 633400503 

(Aocraltatta)_ 3 66.70 66.70 68.79 -00* 5 03 

Gilt Ik toe. 3 5731 57 21 58.99-005 8 08 

(AccraUttHs)_^3 6731 6731 M4ll-aMto0B 

Friends ProvMrat Unit Trnrts U000)F 
Cntiv Street Salttoary. wnts. 

De*hi5r07224U<U. _ A4mln0722 4U622 

FPEralty Dte ^ . 5 mn mnob 30Q.43(-U3 3.69 

On Accra_5 W&37 55001 50217^19 9.69 

FPEvoGtfaDM^5 0641 07.79 9339+2*10.76 

DoAncrai. -.-ft BS0B 99.40 95.19 40 176 

FP Fib* tat Ota ....5 11355 11507*12236 +203 7.9b 

Da Accra.ft L8L27 16L7U1922b 405 7.96 

FPtadGtbDHL_5 6311 6340 67 43 *055 0.63 

On Aram-ft 6430 6* 94 69.09 036 0 ^ 

fTNlfi AmirDtXt5 L4L64 142.0* liLIlhi® lS 


EiuririaOZ7722/JDU DultanOl 

^aV^ofFnraK..5Vft6^ft 5655 6038 

UBFradi 

SpKltlShs-SUbune 220.42*2343! 

uawmixmc*_stESra 328 79«j5d09 

m ¥ BrilU.._ 5 k rft.9 49.9 M34 


UBFradi 

Special Sin-5 ■« fell 92 

uaranxmoi_stBra 

Bat of BrilU..- bk\h.9 
Hh^bcnmaPrata 
taeorer AGrata. . 54n(ai977 
(Accra IMt* bk H1bJ4 

Hl^taara- bkmh 

Extra tana_ 5k pL75 

SnrakrCnD)f..3vE£5l 
Pref&Gdt ... Stt |59.04 
Fixed Inlereri.-,, ftt* 149J0 



h toiud lo—i 


— 5^ 11073 1073rtl9US{+L»|L22 
es.ftt«l7LX6 7136 ThSkjBlLV 


MtoEAnn*trt..3*i 

AptfraUda.. M ^_ n 5t4 

Eiw p M . ..3k 

Envoi Irau.u. S'* 

Em Small Cos -3k 

JapmSodalSHs Sk 
Spirit dfOnto —5^ 
RadfkS«taCta.» 56 
Hnrth Amerhra - Sk 
Amv Smaller .. 5<4lbl 
Enramt FodiF 

Hiqhkcomv_ 2bhBb& 

todhrCM_25 15404 

Emnvn_ 2h L3L36 

tom _ - 7k 171 *8 

NdrtO Aneriob. .2b 117.07 

GUnlToh. i WJ20 

PldTlcEnapl_Z 24535 

towiTb_21*14093 



HU Tow AdrtfCMbn RnaiL toto 

BrilU.-6 77 j3 77 63 

-6 1133 134.6 

—-b ZB* 

g.-.6 1610 

P-6 1613 

-- b 5Q3LB 

i tot toe ...A 2323 

d_6 9ZJ3 

tassiraA Growth ...6 1173 

taUrnzUoial V_b 1730 

JtmrTfcfi f. n .6 60.22 

JnramGmnig.b 1473 

NaCRBMWCBV_6 52.09 L 

Portfolio 4_6 5336 53.68 

Security..-6 252.4 2524 

Smaller Da_6 0732 09.99* 

Special Sta_6 12b 1 176-1* 

(AC39.95 39 95* 
USSmrtler(Saf.. 3 4607 4607 


U5U22 

I74to7ft 


DoAcoan _ _ 5B50 96 15L3B IbLM 
FPPanBnftln DM ^5 19283 19539 200 07 

Da Accra_5 L9S2J 190.01210.65 

StnraitotalpDtsi. . 5 29264 7+7.92 263.74 

DO Accra__ 5 276 B3 32.80 300 BS 

Sraittop Inc DM_5 51.74 53 U 57.02 

DoAcanr __5 60.10 bZ.25 6632 

N Am Stertrim DM . 5 7145 7LS3 


Do Accra _ _ . _ 5 J 7535 75 74 


Hill SaBWfll Unit Tst Mgn U200JH 



oSSSSpK cJSftSpffi KS 

INVESCO ROM UT Maflis Ltd QOOOIF «IGSeantUes-ConW. 
UOertscbitrSaHrt. Lnirta ' “ l ^ fid 

L r*_-_ fife 

InHMnMTfl 1 ^^ 5JLW 5SLH 5Sfcl|-OO0b-2f iStoSttliT"! So; zL^O 

iSLigSrlSHf lr« SS 

SSBSSr-tt SSI ^ssssssss ties ees s?s 


Offer ♦ m Yjrij 

Prta - Grt 


6130 . -g36 

UftJ g36 
37 90 .... Z-ll 
*350 211 

2230 - 63 

75.90 -0.1 63 
57.40 +0 4 0 99 
9? 90 t07 099 


Anea&Mui-Sli 6339 6329 6724 

Aezmnltets_ bk TL5Q 71_M 7596 

GaealEmmies. 5k 63BZ 6382 6730 
Grab BrilUfof _ 56 41 7B 41 78 44.78 

bk 7234 723* 77 29W013 
rtpatDjUnEmTtt-5b 6537 b5J7 W.W -CJfi 
UKGeOrtB._ bk 453b 453b «8«K)HCJ2 


JO [3 29 

UP-29 


Catatrai-4- 50.76 50.76 ».76 

Lrtnlrace. bk 7*-Z2 79 97 

Gift - Sk 2538 2530 26.74 

!KCmc&GnrtH_5(i 33 47 33 47*389 
MlmtUrGllt&FI .2 b8 51 6831*70^ 
—5% I4 86 i4 86 15 7S 



ftte 1262-9 2629*282.41 


50.76 -OSl'UtaO 
79.97 -421 b 44 
26.74 *32 GLbZ 
3589 -086 406 
7026-010949 
15 78 11 17 


GoW __.5 J3*3 35 BU J7 90 . ... 

ito=n UraJ_ftl^Obb 4XJC 050 

KiptccrtO-i--si 2 La: slid 2230 - 

5172 71 71.60 75-90 -0.1 
WfCicwu-CT-L 1 5 5*30 5430 57.40+04 
.4— -5 9Z_5fc 92bO 97 *0 +07 

IxruiisaUri -.3 68.69 WJ2&S73 2D +03 
JtoUcilv\ . . .5 8902 9040 95 70+03 
toaiGerfZJ-LJ 5 41 09 4120 J3fa0 

—r HA4 09 4420 46-EO 

Japan Sxater Ota _ SC3J8Z I3M 139.0+02 

lAsnUMd _S L3174 1323 140 Ori )2 

Mjyart r2S-U --51^64 4000 5060 +05 
'Jt=rTU=ta.tZ)-L-Jd37 U 14L2 144 4-^4 
Ptroiarrcji .. ... 2 7*323 TSb* 775.9 -03 
fibmry+GO-LJ -t 2Sbb 29^0 3:«J._... 
«A=r.L^a.-2G-lj .ft 4332 4420 46.00 . - 
SROtfSevzl’^-li _ l 4983 49.90 5 2 S B -01 
\Ja=zZ^-2>L-3 11458 114A 12U *0 4 
SraUefGrf0-L_..5 51-49 5300 5660+01 


bB if 


3k 3637 36 Z7 38*3 -004h 77 
m»3W=ro« _3? 4435 4405 *733 -AOPOfa 

GoM_ Sk 3b37 3bJ7 3291 -GCZg.74 

Accra Unu _ _ S<* 3836 3036 4104 -0130.74 

kULffcon_ bk 20.72 20.72 22.01 4C2K35 

Prcprety Stares _3(* 5227 5227* 55JSSWiltS? 

Bwnrart Crt*wffc Fi^nb 

AmairaCrowd-. hTI 36 18 36 16*5803 •052(17: 
EfS5malierC m . bk 83.99 S 3 99 8923 -L13I - 
(AccraDnttu. . 5 t« 84Gd B *88 90 xeUlftt : 
CnropePerf ... 5 (« 0 b49 £649 93.75 -t£lil_51 
(Accmn Dritt) _5i« 0703 0708 92.92 -CSiUl 
EnroSsalteto -.Sk 10.07 1807*11923 -C 0 *llC ?9 
French Growth bk SO Zb 50.16 S3 GOUlSiQft 
Accra Ufl05 . _ 5k 5232 5232 55 29WJ2W.C3 


i Cota:_5192.45 96JSQ 

rtZU-L' - ft! 32*2 32.30 

teuJ-ZD-U 5111305 113 I 


*3 60 
4000 
139.0 +03 
140 0 ri)2 
5060 +00 
149 4-44 
775.9 -03 
31 10 
46.80 . - 
520D-OJ 
12 U *0A 
56 60 +01 
XDL 6 +0 1 
3440 - 

119.7 -OJ 


Accra Units . _ 5k 5232 5232 5529 
3635 36JS 3862 
tatlGrowth . 3U 41 02 4L02ff433S 
JnptnPtrf H. bk 3309 3304 3511, 
Acann Units K bk 33 09 33 09 35ill 


D-gg .74 MGM IMt Managers Ltd Q0Q0)F 

Ki3E7< »GM Hccx. H«=n w '.Varifto; 

-QKfc.26 DearerCZTTS^C 10 Enq OTO20*631 

MilbS7 HipJrsM_5 251.0 Z53 4* £o95 -1.4 606 

. lAccradras:_5*4079 41L0 43B.O-23606 

•052(17: (p'K Growth _5 303-luJ 32Z4 -Z2 *25 

-U3( - UtonUr+L' . 5 3616 365.9 389 2 -2.7 435 

- trtEcadirG^f . .5 50 95 5L2Z 5*40 <027 1.23 

-GSliUl .5 5383 5388 56b0riHD»92 

-CSTjUl Soe&JT5taGn-J--.S;Zb8a 1733*10 *3 -015 3J7 
-C0Sil09 >i»-0Axfr=2nG^.5 7LQ1 7I59fl7584 -092 L02 
WSiDft Sraso.-sGRrah^.bl^BJO 4802B5l61WJtaU TO 


JapanFerfK bk 3309 3309 351ip)Jb - 
AnnVntaK bk 33 09 33 09 3SilHT3»( - 
JapuSnaBwOs-ft^ 31*6 3L46C33 45HL^| - 

SsymASEAN -Sk SOD! 50.01 ft*21 029^36 

Accra UalU_ Sk 5G32 5032 5405 ^ 2 + 1^16 

SEArtaH.. _ .Sk 1413 1413 1SJ-7I-C^II69 


MW Inesbtnt Managets LU C0&593F 

*6Ca^-.Si XM±Zt?TJp. L Lrtian 0620025867 

..OCC5A2 12587 ICO **f WJ4 


GkAal teore 

latl Ecnd 


Incnanr Funds. 
W . .STil 
i— . 5UI 
F 


65 80 6580 
4543 4543 


1413 I5i.7l-£^in9 

65 80 70 02KM5J2 
45 43 47JS2?'CaZl7.74 


Maidan Unit Trust Managers LU Q4003F 

1SS1 BcstfsaSl LokT^EOATEE 031226,6066 

V*tz= Serr** -ToillftJ 115^:105177714.91 


Oua _ ft* Isa 44 e?44d 93 69(043 *2.0* 

*r* (lIm W yoLnez.aa T-- 


EmrpeanJtae 5^ W 5 ° 90 S3 9fc2S{-ff^ t L99 

Extract_ 3k 11243 1245 

■ Caavawrt Accnai Rate 

Key Fund Managers LU (1200JF 

MFctflteimSl. U*=X*r 112 2 AF 56; 2365362 

EcnriyAto _. 5 6038 50J£ bc.OSrOZIp.^ 

(neon*.5 £652 87 07 93 W-ar.MS 

Gill & F .red tn%. .5 67 69 67 69 71 bJ r-C 
filgher (SCCTOC .. .5^360 16940HIfiblh 

istemaftisul _ 5 7188 72.^6*77 63-G Oh ZSC 
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UK Crafty_5b W4 1690 IBUi+O^fa* 

lActraUntaJ. -5b 2995 JM.3 3213 <Ci*A(lbb 

USSbOtG raf_ftb 6600 67 *2 7212 iLttkUXj 

Utt*m Umts£p-Sb 6600 67A2 72.12 
World Fd.— .— Sb 5705 5730 ■ 61.20 *9Qbi2*r 
(AeonBnltsl.-ftb 5004 S9JB . 6332MQU247 


-JEraerj^Gn-ftb 113% 11X46 12X09-014 0.70 
Fzrtotos: ..-5b L23JC IB37 134D4 -OSL47 
Ej-swcGrar . Jb 0499 0*99 9a90 ids 1.42 

UKSL-WJh. 5b 5739 57.46 6X46 437 307 

H<- troxne. Sb 63 91 W30 -GH 53b 

Jan.-*srGral* . 5b LbL 4ft 16145 172-18 420 101 
PIPGraaAJJC# «5b|5xi7 7219 7721 420 158 
As^S-r-(kls . 5bl4X3S 4538 4054LOfflC3 


OtiVttfT... ... -.5 0991 89U 908 7^34 

Emppraf. . . .-5 147-0 24K6 _ 

(Accra iMCsIf_ft 1593 1610 17X2 Ll%L63 

EarOSailfrC«9„,5 2X00 2X23 2Z5Br4^ lm * 
tAmnUrtttJf _.ft 2131 21 56 2.9ZbC 
GMrtlEMtyrtC9.5 529H 53.49 5690 
CAawUcrtdf.. -5 S406 5*5* J5B05 
JMnSmfrCMf„ft »04 28 84 3Q60 

(ACODUBltrtV_5 2860 2992 3076 

BiegatoUms ft 1393 1302 uftft 

Ukxzmt Units)_5 1360 137.4 3463 

0mraMf. .0 1246 1230 :£338 
IhteSKhT -5 7561 7632 8L« 

(Accra Units)*_5177.99 7M4 K97 

PaciftcF_3 1073 lfc 

(Accra ktatttif_ft 1124 1142 


Sc Px- r z _ 5 53 33 53 70 


'ASL.-+1'?:i ... 56 16 i9<31 -cat 91 

Rtrtfrs - • . 5.6132 6L3j=b5J3 

(Acs.— .. 5.66 72 6672s; 71 “C _»□ Zb 

. .. . .5)244.9 Z*»9 2b23kftl(3.95 
te-.'-j'. _ 5 2453 2453 315.0 -iSd 95 
UV&rcur^t .5J42W «3«=:46-55 ^CC-bb 
J' !i , . £.46 69 47 46rt 53 63 Loll Ebb 


164 8^)4) 0 

57 23 -02Z 2 


C-KJZb 

lftl(3.95 


LYE>enct4_5b 05477 15656 167.45hUDOJO 

Omutoni 5b Em? 11992 12756MJ7&50 

PMIIins & Drew llstt Managers LU Q400}F 
ZAFTdDitySasn Londoi EC2A ifo Gn-6206070 
UKCramctoa9.. bpTla 107^8-110371._T6il 
CnnLes irofOe 11 _ bDJ55B 115500117 W._0.71 

Pilgrim Umt That Mngmt LU U83IUF 

39Pir^M'SUBiL NwnnreopotiTyoe NE16RQ 

AihuoWrJiM 0 OMflpy 


DKfcrtmAra^-.-J 1524 13X2 

UKtatiO10— ..-ft 120 2 120 0 

UKSranOrt 5 05 10 £-29 

USSoKrCos4_ft Sift ZX54 

(Accra (total« ^ ..51039 Z301 



IKhC&MiOaU 
UK Income Oct 15 
UXSretoChOcxlft 


? 3027 322.7 207.9 
0 216 0 216 E ZZ0 .4 
- 0 163.9 lfa3.9 170 5 


EanraatosOalSf 0 #3 79 Tl.Tkd 7flft4 
KftAnmGrtBfcUf.O 6030 6fl30rtM£2|.. ..p38 
Jao&PacGlhtol5.G b2.b5 6£.65zab358 _..^C 0 
dnvurartfci+f _ahoflbfa xoatb loo6faJ. .Eg: 

Legal & General (U.T. Mgrs) LU (I20D)F 
Admin- ft telri^h Roafl. Hotter Brentwood Essex 
Enina QZ77ZZ73QC) Dulicq €277 b4Q34ft 

Eortiy 0«R.6 365 4 J71 2c39* 9-Oftb.61 

Eirtriy Accra.b 6 m 4 6771rt 7203 -6 913.61 

totim.. 6 81 ZZ 82 93 8822 -025 17 
Eremn .... b 7524 7524 8*30 *051 LM 

FvListen-b U93 129 lid 1373 -05 0 00 

Fired Wool.6 4520 45 20*48 09 -005 8 09 

GUt- 6 8013 60-13x2 04.79 «0ZS 7 67 

Global Growth.fa V23 52.23 55ftb*CC3074 

Ntl Bond. . . .6 4524 45 27 48 16 . . 5C2 

Jera..^.6 50 02 58.02 6L7Z -Oib 0 OC 


a» _. rir 

a tri\ Jr u 


DealiejOZn 690395 

3712C 39* 9)-0ftb.61 


ftp.61 
913.61 
25:7 


8*30*051 


GUt--6 8013 8033x304.79 +02* 7 b7 

Global Growth.6 5XZ3 52.23 55.5b 443074 

tel Bond. . . .6 4524 45 27 4816 . . 5C2 

Japan.....6 50 02 50.02 6L7Z-Olb0 00 

Natarel femmes ...6 74 02 7402a 78 74 -C-3 0 S3 
AlortftAss+ctti . _ .6 IQL1 101 L I07.b *Lfc L45 

toruasEQohy_6 80 40 80.40 6553 *05 131 

UKRearay _ . b 5944 6069d64ft6 *00 3 13 
UKSttCUlSta .6 89 66 09 66 953S -DU ZJbS 

WoridwMe.6 b351 6434 ML45 *0(4 3 b2 

ErapranMQi. ..5 4831 4908 51ft0+0A Z_W 
JwaiMn.5 35 12 35.43 SIJ5V4%\OJOO 

Lloyds Bk IMt Ttt Mgn LU QQ00)F 

PO Box 63. Cbrthira, Km ME4 4Yfl 

. Drallin 0634 83*313 

Ba lm cf fl-5 Z79 10 270 70 29*30 -030 370 

DocAccnmi.- . _ 5 37860 57*60 U09JO -0*0 3 70 
ComEsrapeGirth. 5 41 45 41 45 43 64 -013 155 

DoUktaflU _5 42.68 42.66 44 93 411 I_55 

EwengteJ—.6 59 28 5928 63-07 +0 77 0 05 

Do (Asm)._6 71 14 72 )4 75.64+092 0 05 

Extra teanc _ . 5 U8J0 ZISOO Z29 60-Cf>0 ft 29 

DO (A ccra) - .. 5 <95 40 *95. *0 521.50 -3)70 5 25 

Gemira Growth_5 B5 69 Bft 69rt9020 -0 6*062 

Ds(Acranil.9 8^20 B9ZD 93SO -OK O.bZ 

locoroe- 5 *00.00 40b20*427 60 -UGfl 4 82 


..6 80 40 80.40 85.53 *03 131 
6 59 44 60 69*6436 *0C3 3 13 
.6 8966 6966 9538-017 243 
..6 6351 6434 604ft •00*362 
.5 4051 4908 51.60 +036 239 
.5 3512 35.43 J739Lg 061000 


83*313 
a 3 70 
*0 3 70 
13 lftS 
11 LftS 
71 005 


L-K Ecu !y . _ . . C.4C3 2 <03 7 Zj-UCk 19 
_ . 2 7243 734 2 7ft3 oi-23C|4.19 
Zf54C0 54 DCs? 55391*1190 CD 
: As=t Jri-i? __ 2 5*43 £4 <2455 B3>*LzE 00 
1 Cz-roctrs Arul ftce 

Merlin Jzgiter Unit Tst Mgrs Ltd (D9D5)F 

197 Uriec SW IPS 071-5313020 

A-rr-.a-i to-51154 0 134 9 1*3.4 +L4 - 

r=C^ _- 5|S3JE4 5S84 9<ftl -0*2 5.49 

aarorasGtoerz 1 ..SjU3.9 1180 i25ft+02 - 

OKGrarar _ . _5 34 bfa 34 fab 3b 07 -OJ* 1 47 

'"teTir.3rj: . 5 5103 5103 5428 4113 Z.89 

-.5 £7.87 57 87afalftb -0J3 L77 

E=-rreji , .5 t. J, 6731 To 05 -0* - 

Fj-EasteT. . . 4 153J 157.7 IbboUoz - 

Metropolitan Unit Trust Mngn Ltd QOOOIF 

3 Zartc: 3 :^e i to Eftb IAJ. Q707451S4 

Et:j jaftPL*» _ 6 69 SO 70 73 7524 -CM 1.21 
roeroi^lSrreo 6 47.40 4702 50 87 +025 12Z 
ScrriwAcscn. . t 65 24 65 91 7D12 +0J2 204 
UKGrorar Acc . 6 bO 00 60.91 S4 ft0 -Cl 4 00 

UKteneAcc. 5b 72_55 7326C177 94 -0516 47 
Do Income 5b 60 99 51ft9xf65J2 -Q43&47 

Midland Unit Trusts Ltd (12GWF 


192 tri Siv. SheW 

BnuralR . . b 

(AccpnUniU _ _ .6 

total.6 

(Accra Unity.. 6 


tfrtr. 513R0 
b 67 00 6835 
6 7285 73.45 
6 B7Jb 373b 
6 1323 1313 


EorcTtanGrcwifi. .6 I3b 0 136 0 


Iraoroe__ . 5 400 00 40b 30 

Do (Accra} . 5 T75 20 9W.W 1042.61-500 

Ml Tecbsology... 5 195 JD 19510 205 40 *230 

DuMcaml-5 208.10 20810 219 10 +230 

Japan Growth. 6 86.70 86.79 9235-035 

Do (Accom)-6 6710 87.10 9266 -0 33 

MraurTrust.5 45 02 45.02 4738 -025 

Do (Acorn! ... .5 47 92 47.92 50 43 -026 
N American 8 Gen _6 14760 147 60 13710 -1« 

Do (Accra)._b 169 70 16970 100.60 +L50 

JVfelSreCoS&RB -ft 99J4 99J4dZW 60 *160 
DolAcoi'n)-. . 5 K0L40 10L*0 10b 80 +UO 

Pacific Brtta-6 15910 15910 lb9JO -010 

DolAemm)-6166 70166.70177 40 -010 

Sort I Cm Aftey...5 SU-70 2fcL70 27530 >060 

Do (Accra) .5 325 70 325 70 34X90 *070 

(IKEquItvGwlli... 6 11130 111 30*11850 +020 


Sortl Ca&ftey .,..5 KL70 26L70 27530 *060 

Do (Accra) .5 325 70 325 70 34X90 *070 

(IKEquItrGwtta... 6 11130 111 30*11850 +020 

UK Eurtrelnc_6 94.64 94 64*100 70 -0 «0 

UK Growth .5 7415 74.15 78 Ob -01* 

Do (Accra!.. 5 0304 0304 07.42 -0 04 

iV m rtw h leGwta. . 580 22680230.00kliO 
Da (ActmaJ __ft 


.70 330 70 348.20 H-ODfl 30 


London & Manchester Tst Mgmt (1000JH 

Wfnlafe Path, Exrter£X5 IDS 039228267 

American-fa[4434 4438 47031+03*1 K 

General — . ..blbfaBb 6722 72_lfl|-(U7l J I 

kacxm. - . ..6 52.4? 533te] 57.29 -026 fa^ 


(AcoimUaiuj . . b 168 
Eatraricq&te ...6 63 ! 

ifiCQdP Udlb. 1 . b 99 ; 

Gift & Fxti In. . 4 51.1 

(Accra Ufitai . . 4 121 
Hign Yield 4 29b 

tom Untij _ b 4(9 
i^cora* . . _ 6 247 

rAraum Units.’ b 486 
teUHiraStUT 6 621 
Ltoan Ur -tv . . 6 6ft I 
Japan Growtc . . b 
(Accra Ufliiv 6 29* 
MjrdanoTsf 6 59 ^ 
iAcoirn Uitt*jJ b bO ' 

rtinp^PfalipAcc 6 701 
Money UaranUr G 49 -: 
ten (Icifaj . 0 65 ( 
Worth Anrlur ft jjc 
M cotm UutaJ b lb2 
Smaller Cot b LI4 

•Accra Ur.itfl 6 133 
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Merrcian loc^rc 6 100 
(Accra Uitltrt 6 112 
Hirtaad Pemmaf Penn If 
Arm* b 73 t 

Eottouji Growl-. 6 

SWt & Fired 6 bit 

Income . . 6 63 C 

JasanGrowm b 412 
6 56 I 

McneyMamei b TO 3 
dorriTmcan 6 617 
Blldlurt FSAVCS Uoll Trust 


0742 
310 +0J 
7056 tOJ 
S3 43 *o: 

240.4 +flj 
144 7 


b 168 8 160 6 179 7 +070 
. 6 63 14 6426*60 73 -OJB 
6 99 28 10X 1 108 z 

4 51.00 51 00 53.09 tool 

. 4 121.4 121.4 126 4 _ 

9 29b4 199.7 213 6 +3« 
b 414.7 42b 7 45b 4 - 8 JQ 
- t 247 0 250 2 2b7 6 +060 
fa 486 0 442.4 526 6 »L2D 
6 62.20 62.20 6632 + 0*2 

• 6 SL 7 ! SJ 1 TO 28 -0L««' 

• b ?^i? 27H2 2906 - 9 b 0 
b 294 J 244 1 324ft Hi 70 
6 59 il ft4 44 6357 W)?0 

£ *J-25 to_i3 +oa 
6 7034 70 87 7ft 80 -OJD 
G 49 73 4993 4993 *Saz 
.0 65 61 65 bl 6ft bl *0J£ 

5 JJC 0 130.0 139 0 *L« 
0 lb23 1623 1736 -tS 
b L!4 1 114.1 122.Q tflJO, 
J 2 133-2 142-5 -OJO 

6 124 9 124.9 I33 b *n|J3 


100 6 100 bfl 107.6 

112.0 112.0 U 4 a 
eqlffwtTfnst ” 


K4 7 -83fl LQ3 
179 7 +oa) 2.03 
68 73 -003 750 
J081 . 7ftO 

53.09 *001 9.49 

136.4 . ... 9.49 
313 6 +390 5 97 
456 4 -8JQ 597 
2b7 6 tOfaO 4.72 
32b 6 +L2D 4.72 
6632 +0*1 l^M 

70 28 +044 1 44 

2986 -0 60 
314ft -Q70 
6337 +020 1 97 
to-13 +0 21 197 
7ft BO -OJO L64 
49 93 *fl(H 9.72 
to bl *0132 9.72 
139.0 *140 LSI 
173 6 +180 lftl 
122.0 +OJO 2_ft4 

142.5 -030 Zft4 
133b +060 236 

107.6 +02Q 4 35 

119 a1*020[4 3ft 


FJJl? -■ 6 73 bb 74fc5 79 4ll*0iZ(2JB7 
Gif. & Fired 6 b2.0fa b2.£6 M hi m ana 

SSt§g”2S3S S? i 

£ * B '^* nbvv - > ' amjsmS 

SSliM ifis SJ3I 

SSLm 2 33 £§ SStSiilttl 

-tBsaaglM** 

. ? SiS s 57 4i SS 

Oos Mint. anftsurtlibeiiawtaibSBlte 

Far MI.M SrtacAia ue INVESCO HIM 

SSr'-^r””" 


112 2.87 
127 1.03 
101 949 
115 4.71 


International-b 43 96 44.41 47.65 W)21! 

Japan---b 4230 42.64 45.75M02 1 

Tst of Ire Trusts.faf 42.67 43 53rt 4b 72 H> Jli 

M & G Securities (0915)H 

Three ton*. Toner HIIL ECM 600. 

CttttSereins 071-6264560 UrtUDaalim0245 Zfi 

Amer & Cm.5 28b21 28b3 Jczb *3 7 

(Accra Unit!)_5 30 Bfl 350.9 3713 +4.fa 

Anarfearav_5 274 99 275.0 2W.B-2.9 

UauUmal. 5UZJ4JU2 330 1 -+3 3 

AanrSfflllrCm _ .% 8024 0L7O 86.40 +-1_1 

(Ararat Urttti. 5 01.90 03.40 B8J0 +-LZ 

AastralasUa- 5 IOB <3 10?ft lid 7 +0.1 

UfccratMta).5127.52 127 6 134 9 +0.1 

total-ft SBJ8 521.2 55L2+05 

(Accom Units). _ _S S50JU 5503 502.0 +Ob 

Omrifmal-- N 1 5*4.0 5553 560.9 -0.7 

UCGvni Units)_1 2U2JB 2051J 2071.9 -2.8 

" - - . 5 MO 77 240 0 Z54 6 -L6 

.5 VM.Lb 344 J 363.9 +ZJ 
.5 662.7 700.8 -OJ 

.5 29.16 2430 3140 . . 
.5 10511 109 7 103.2 -0 2 
EraHrUune . —ft JC.72 Z4ftJ 259.2-Oft 
(AccraUrtttS)_ .ft fafabB 2683 283.6 -Oft 

Crapera -5 U2.D? 315 0 333 Z +1.4 

lAraraUrtti)_ft 584 88 380ft 4X0 8+1.7 

Earepun Ohrttiort. 3 4822 48.30 51.40 +00 

lAxnmUilbl.5 51-72 51.90 55 20+OZ 


A b7.24 68 13 
Strowntonr^ _ 6 5945 59 49 
GUt & FUN l-»c. 6 59 09 59 09 

b h2hT him 


Jim 0245 Z6fa2b6 
3076 +3 7 0 7b 
370 +4ft 0 7b 
290.B *2.5 Ofa 
330 1 *3 3 Ofa 
Sb.4fl +13 - 
B8J0 +L2 - 
114 7 +0.1 1 b0 
134 9 +0.1 LbG 
550 +0ft 4.28 
502.0 40 b 4 28 
560.9 -0.7 6b 


1 VlT^te Han Yard. London 5E11RX 07] 

AnwrkSi..fa 5636 57ftl 6L29 

Enrooean . . _..fa 4Z.79 4339 45 95 

Girtal .... .6 4641 47X7 50.19 

Pacific.6 43 00 43.63U46.42 

OK teamX Growth .6 49.83 SL07U5433 
LHClra&GiRtaAa.b 50.91 5Zito55ftOhO05 

Preminm Life Unit Tst Magrs LU C140MF 
37P ni|eioihK M. Ftoranii Heath 0444458921 
UocihtyIpcooae ...614431 45.78 40521-0Uhl90 

Principal Unit Trust Bbmnt LU (1MMF 
IftScctta Part, Smoata Kept TN13 IAN 0732 740700 
Principal Tr.5LIHB35 10394 11O50P09Q2X 

Prolific Unit Tst ll«s LU OlOOIF 

Waltmk Hie. 23 WaOrafc. EC4N 8LQ 
Erairte; 071-2003700 Oealkn: 0900262443 

Aravoalacinr-.Sk b4 49 64 49 fa&bl *335 .90 

iAccbjh UltitS)_56 65.40 65.40 69ft7 +556.90 

Care & GUt- bk UJLO 10 UO IBIS ..... 3.62 

(AccraUnits)_.5(f 104 1 1043 UO0 862 
EraGwttaAta .bk 5232 5202 5631 -032 236 
(AccraIMtfl _ .bk 5344 53.44 56.97 KL33 236 

Em loom _ 3k 122.5 22ZM 125.7 KUO 5JW 

(AccraUata) - Sk 127.0 127.0 1352 +0*0 504 

Far East- bk 2212 2Z1.2MZ3S.8 -0L2P LOl 

(Aranoi Units)_5V 224.7 224 9 239.7 -020 13)1 

HighUcBine-5^, 0024 8bu24rt9ll3S KLH 5uQ3 

(Accra Units) ..Sk 9034 9034 9641 HUS LOS 

InurtUftiraaJ-5V 15U 15l4rt 1600 A7Q L5Z 

(AccraUnto), .5* 1533 1533 1634 HUB 132 
9UHAmrltai.-..51| X73.8 1730al 1053 *X« OOI ■ 
(Acaroi Unfts) — b\ 173.9 17X9 105.4 0JO LOl 

PrefAFnlte -bk 3534 3S34U3785 _(9J9 

(AccraUaloi37.95 37.95 40.42 +002)9.79 

feomy..- bk 518b 53.02 56.41 Hffltii* 

SpecialSta_ bk 9209 92J89 9903 *53537 


SpecialSta_ bk 9209 9209 9903M23G37 

LAccort Uhms) . _ 5(i 9300 9300 1000 KLWP37 

Technotoer. Sk 1633 1635 174.0 KtwjOOO 

(Arawi Uota) _ ..3*1 1635 1635 174.0+260)000 

UK Bteetop..5*i 48 47 *0.94 5L93 -55SKS 

(AccuniUnits). bk 4887 4934 52361-0IM432 

Prosperity Unit Trwst Mngn! LU 02MHI 

15esPm Hu Sq, UalifetM MQ4IX 

cram.___« 4un 4 lo 

lEttxnxaxJoaal-6 7139 

Gilt_6 2303 

taam&Givtt_6 5637 

European-6 3801 

American-6 3071 

EroaotaqUkti. _ .6 3090 
UK SanllerOos 2068 
GtH/Ftad htttmt.. bk 22.75 , 

GtenlPEP.-b 2944 2938431. 

PmUence Capitri Fd Mgn LU GLffMjF 

ZBa^rWy.Hoct HrasR 

Erapealnc IT.Sh llb-b 

JapMAce-5*2 0B.15 

lap— tac- bh 07.97 

f»th American Ara_ft4 6736 
MtaArariraite-..5ir 6X7S 
UK EqrttyAcc -Sh 9X95 
UKEorttyAX_5»z 00.73 


Scottish And ciMsm Tst KanUdOaQOni 
Eortty TM1D-Sr. b HHI 

Equity Strategy .6 553Z 5532 

EEfflmOm_& 59.91 faDJft 

UKStoMtrtxfi.. b 43.25 44 93 


M_.2b)90L92 9092 
-6)6091 6223 


AMtotflcf _b 6000 61-21 
Mwteraf_316135 62.44 


Scottisti EvrtUUoFd Mgn LU QflMKf- 


Intf bnn_ Sk 106.7 lB6 7rtl94ft 

Mtara-3fa< 3003 3O0Jrt 

UKGramalfecj^rS 5106-52-04 

UKGeaeiaJ tee-5 43.n^385 

American-5 42.42 42.4SM 

Erapron-5 5533 55.93 

j*te ...3 61.99 61.99 

_5 6434 «34 

Eftkrtto_ 6 2430 24.4* 

BMqti Accra_6 2X94 2641 

Ca*_—„.ql262ft 2625 
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EhSttrA 
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UKGtataJrtc-JftS 
vnrifeitoftef^a^L 

Scottbb Ufe IiimiamiU 02M)R 



2929 
103.7 

IfIsISoJ 3450 
IOMWr-.5l64.77 6035 


!■ 
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3690 
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1674731 


Japan Groraf- 

Waoagro. 

Meret Mirtr. 
Ncttfi 4rr<?r.car 
MMlaatf EreortlTe 
Bv«l'SP 

Earooun Grorah 
Gil*. £ Flrfd Int 
Income 
Japan Growtti 
Ulnaped 

UcQty Market 

Ncrth American 


fa 5989 5909 
fa *2.67 53 81 
b 4L22 41 43 
6 53 76 Mft? 
fa fa" 19 65 14 
fa » 70 59 23 

ttenaUnitTrret' 

fa b834 69 25 
& 5033 5042 
.6 57 75 57 75 
6 63 01 6* lb 
6 *204 42.25 
6 57 32 mu 
fa faj 3« 63 34 


UKEarttyhX_ bh 0033 

WoridnldeAra— 5k 102.4 

WorCtiwMebic_Sb 9703 
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UK KM* Etta-5^ TQjft 
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Moog King Ire - -Sk 59 00 
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rtWvBcreifec ..3? 63.79 
UTiridi Bart Ire 54.45 
7991 

EatrohivAtiatoc.^Ob 79.91 
UKM^yVrtfcc^.2 6132' 
UK Mcnre Mkllac ..2 5001 

TtalludAra_5Jy 40.12 

Tludlradlac_5? 



Em Yield.^3 S14 73 322.0 

(Aesffn Urita) -. 3 KJJ8 3701 
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UannUnltd_5 M4.93 247.4 
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Gertrel tCW).5 47.12 4700 

(AceraUrtsitOQ-U^ 511X636 1X66 


9 73 322.04 M ft -1.0 
J0S 070. J 931 oJ-2ft 
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Z6L7 *0 b 
438.6 ..... 
766 2 +03 
49.90 ,_... 
1233 -0 2 
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UKEcnitjAccJi 
UK M iracrerhx ft 
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J<un rrddfr 5 
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tataflAcc. si 

■■ ■ 01 

c** 4 *... . 01 

Earooa cl 


TtY,,. n -B»pl23 

5 **4-5 2073+03 000 
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j 1 * 1*6 0 1460 155 4+0.10(30 

II 145? 114,7rt 1233 +0.1 
, 5 ‘ 133 U mo *01 a-S3 

5 JJ4.0 124.0 132.4 4U 3.70 
6 ■ p5 8 L34 S 1440 -0 J 3 JO 

* { »!no +1.7 289 

i I! 0 *?* LHl B + lM 2 - a9 
si? SS SS-S-if-® <u 100 

f> W.49tf06,40 -CLLfl L® 

Sf" fS J SU S? 9 J L91 
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Current Unit Trust prices are available on FT Cityline. Calls charged at 4ftp per minute peafc 
and 36p off peak, me VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar weaker on US rate talk 


THE DOLL AH weakened 

yesterday as talk of an immi¬ 
nent reduction in US interest 
rates returned to the fore, 
while a stronger D-Mark con¬ 
tributed to the US currency's 
losses. 

The dollar had moved higher 
after the Group of Seven 
finance ministers' meeting in 
Bangkok produced little of sub¬ 
stance on the US unit 

However, a weak set of car 
sales data for the first ten days 
of October and the poor results 
from Citicorp have rekindled 
worries about the state of the 
US economy. 

The approach of an impor¬ 
tant set of US inflation figures 
today has also helped concen¬ 
trate the market's attention on 
the possibility that the Federal 
Reserve could soon ease mone¬ 
tary policy. 

A 0.2 per cent rise in Septem¬ 
ber consumer prices is expec¬ 
ted by the market and com¬ 
pares with a similar rise in 
August If the Fed decides to 
lower rates, the most likely 
course of action is to signal to 
the markets that it wants a 
lower Fed fUnds rate; 5 per 
cent rather than the current 
target of 5% per cent is expec¬ 
ted. 

The dollar closed lower at 
DM1.7020 from DM1.7115; at 
SFrl.4875 from SFrl.4935; at 
Y130.05 from Y130.20; and at 
FFr5.7975 from FFrSH275. 

6 IN NEW YORK 


The D-Mark was firmer as 
the market began to digest the 
more aggressive noises on 
inflation coming out of the 
Bundesbank. There was little 
indication that market partici¬ 
pants were considering an 
immediate rise in German 
rates: the German interest rate 
futures market was virtually 
unchanged. 

Nevertheless, with the Bund¬ 
esbank hinting that it is con¬ 
sidering smaller, but more fre¬ 
quent adjustments in rates, 
analysts were not ruling out a 
slight upward move before the 
end of the month. 

The mark was stronger 
against the yen, rising to 
Y76.20 from Y75.95. Talk of an 
easing in Japanese rates and 
worries about the strength of 
the Japanese economy helped 
weaken the yen. The higher 
mark/yen rate helped depress 
the dollar. 

Within the ERM. speculation 
about a reduction in French 


interest rates had little impact 
on the French franc. Although 
the franc was firmly at the bot¬ 
tom of the ERIE grid, it was 
steady against the D-Mark and 
remained Vi percentage point 
above its D-Mark floor. 

Sterling was little changed 
as the latest opinion poll put 
the opposition Labour party 
only 2 points ahead of the gov¬ 
erning Conservatives. The mar¬ 
ket is now waiting for an 
important batch of labour mar¬ 
ket statistics today. 

August average earnings on 
an annualised b asi s are expec¬ 
ted to have risen by 7.25 per 
cent from 7.5 per cent the pre¬ 
vious month; while a 55,000 
person rise in unemployment 
in September compares with a 
59,000 increase in August 

Sterling closed unchanged at 
DM2.195; but was higher at 
$1.7110 from $1.7020; at 
SFr2.5450 from SFr2.5425; at 
Ym50 from Y22L50; and at 
FFr9.9200 from FFr9.9175. 
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hdlcator 

Sp 

133.631 

128.896 

-334 

A94 

r 61 


42.4032 

42.U08 

*G57 

Lffl 

32 

kMUBlira. _ 

153824 

153152 

-0.44 

L67 

26 

D-Uarfc 

7fl¥3ft 

2.04857 ! 

-0J5 

LSB 

28 

DokfaGtillfe-- 

231643 

230047 

-034 

L57 

21 

ErltoPkat_ 

0767417 

0.766152 

-OJB 

139 

U 

DteshKim__ 

734195 


0.65 

037 

-25 

Stated- 

Freodi Franc_ 

0096904 

639509 

0.703336 
6.97930 1 

0.92 

L22 

030 

0.00 

-tt 

-62 


OoJfi 

LltCR 

Cte 


L7085-L7095 

LW90-L7000 

f BMrtli . 

0.77-0.7100 

2JS-2i5pa 

7JO-73SPB 

0.79-0.77cpm 

232-2JQ3pn 

7.18-7J0pm 

?<Hffrfffn ... 

^noHlk..- 



POUND SPOT - FORWARD AGAINST THE POUND 


Oct 16 


US — 


STERLING INDEX 



Bdgtan. 

DensBft, 


Gmnr_ 

rc n u g M — 


Fi 


Em. 


tofs 


17040 
L927U 
33750 
I 5900 
111975 
110875 


2*9,45 
1182.70 
2173.80 

auw 

1*91*5 

105885 

122175 

20.46 


L4X90- 


L7130 

L9380 

32850 

60 JO 

112425 

10910 

2.9150 

25L4Q 

183.70 

2179.85 

11.4090 

9.9290 

105165 

223.06 

2051 

25500 

L4245 


L7105 
19355 
32750 
9955 
112325 


10880 

2.9100 

249.90 

1182.90 

217725 

113900 

19.9150 

10.6000 

122200 

20.46 

25400 

14215 


17115 

19366 

32850 

59.95 

112425 

10890 

2.9150 

25L40 

28320 

217825 

1L4000 

9,9250 

10.6100 

223-00 

20.49 


0m mart 


0.774.750*1 

0J3-026cpn 

l-fcanpa 

002 -o.r “ 

Hi 



pv-2IMb 

lV^cpn 



% 

Pi- 


533 

183 

U4 

L30 

0.73 

4l44 

L29 

-U5 

-2J6 

-055 

-039 

121 

-055 

171 

0.99 

236 

089 


n» 

months 


UMl« 
l-%pm 
24-18pn 

1-4*1 

77-W8* 

87-lMfis 

44415 

6^-34 pn 

lVl^pn 

024-0J/pm 


% 


5l06 

234 

107 

140 

085 

-033 

UO 

-L80 

-2.09 

-0.92 

015 

098 

-019 

3.93 

0.98 

196 

05B 


CURRENCY MOVEMENTS 


16 


Sterling __ 

05 Dote_ 

C*adbvDsftar_ M 
AastrianSdiHftog.... 

BrigbaFraoc_ 

Da*hKn« 

D-Mark_ 

Mb Fraoc- 

DotdiGdUer_ 


Yep— . 



Ootmmta rates fetal tow* its cod of Lndoo tisdtag. Sbi-mnUi hmd dollar 4.06-4.01cpn. 12 Hoflth 
729-7J9PEL 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


-ZL7 

-145 

451 

+11.4 


+31 

+23.7 

+17.9 

+Z5.4 

-138 

-201 

+772 


M grain Guaranty chaagcs: average 
1990-1982*100. Bask of Engfata Mb [Ban 
Awnge 1905-1001. -Bata artfor 0cL15 

CURRENCY RATES 


Oct 16 

BukO 

rate 

% 

SprtjM ■ 

Dcnrfng 

Rites ; 

Evopeu f 
Qvivpqr 
tut 

Sterling- 

_ 

0.795054 


USMor.— 

500 


P*' 

CmtflaiS_ 

8.46 


136122 

/teflifaaSdi — 

730 

16JZ57 

14.4156 

Befftan Fianc „ 

800 



DaafakKrMe. 

930 

!■*. l.y.y±- H 

739275 

D-Mvfc_ 

730 


Z04857 

Du* Guilder- 

800 

ifjM 

230847 

FrettfiFraxc^. 

X04« 

731850 


ttatonUra_ 


173432 

■ i 

Japura Yei ^ 

5 30 

176J78 


NotvarKm. 

8 

Il f, ■ 


Spam Praia. 

— 



SwWUCnjni. 

IfrTvl 


7.46270 

StasFmc_ 

7.00 


L79962 

Greek Dr*b..„ 

Kfl 




am 

m 

0.766152 


CtanuiUI Mel total tornds the end of lndoo boding. 1 UK, betand and ECU *e total Be IIS omxy. 
Fonaid (radons and i n **—** aRdy In tic US dollar and not b» the Mtetdoa! 


EURO-CURRENCY INTEREST RATES 


Oct 16 


Sttrthn_ 

U5DoJur __ 


Can. Dollar_ 

DMA Gadder_ 

SvfRta._ 


D-Mart_ 


Italian Ura._ 

BeMaa Franc_ 

Yd_ 

0u(*ffl0K._. 


AdanSSngu..^. 


isa* rate 
Tfcraarara 
r Barman 
•An™ 


to 


fates. 

UK, State aad Irebad. 


Short 


lift- 10*2 
6*|-54 



7 Days 





toe 



TTra 

Most* 



Imo tow EndoUK two yews 6&-6& per cert; 8m 
7 Ar7A per cm ranted. Shan lens rates an call for US 


Str 

U gsta 



percent; 


One 

Yew 


104-10 



MBiehr 0CU5 


tar 74-78 percent; Rie 



169865)991850 


|6959.7 

■21495-11^1 

JS67.220 - 9RUSSS. 

meb - nmm 

■ZLOOO - 326J50D87 
SI3.2JH - HM95H 

U3J0*B 

ptt.75 - 128US| 
offl 

39.85-SMB ■ 
4M20 - 4.7000 


T bim . imm 
Cl3H5 - M3» 

2 ma-2JBm 

4.B3R5 - 4JB510 
5JOI5-SJ540 
49J0-45.40 
USO-UOOO 


EXCHANGE CROSS RATES 


-992BL00 
L2575 - LZ5B5 
578.000-578300 
4 JMO - U630 
460-190990 
7.7535 - 7.7555 

{,7 no* 

74050 - 7H JO 
‘aaaan - 0L2S91O 
34.95 • 35.05 
JJ490- 2.7510 
30U.00-3063.00 
1.7645-L7UD 
3.7500 - 3.7510 
L6930- L6950 


0tL16 £ 


DU Yen FFr. S F». H Fi. Lira C$ B Fr. ECU 


3J010-3J495 
3830-2655 
36715 - 3.6735 


£ 1 
$ 0.584 
DU 0343 
YEN 4.494 
FFr. LOOS 
SFr. 0393 
HFL 0305 
Lira 0.459 
CS 0317 
BFr. 1.659 
ECU 0.703 


L711 

1 

0387 

7.690 

1.725 

0.672 

0322 

0.786 

0.884 

2.856 

1303 


2.913 

L703 

1 

13.09 

2.936 

L145 

0.888 

1338 

1305 

4.863 

2-049 


222.5 

130.0 

7638 

1000. 

2243 

87.43 

67.84 

1023 

114.9 

37L5 

1563 


9.920 

5.798 

3.405 

4438 

10. 

3.898 

3.024 

4357 

5324 

1636 

6.976 


2345 

1.487 

0374 

1L44 

2.566 

1 

0.776 

L169 

1315 

4349 

1.790 


3380 

1.917 

1.126 

14.74 

3306 

1.289 

1 

1307 

L694 

5.476 

2307 


2177 

1272 

7473 

9784 

2195 

855.4 

663.7 

1000. 

1124 

3634 

1531 


1.936 

1.132 

0365 

8.701 

1.952 

0.761 

0.590 

0.889 

1 

3332 

1361 


59.90 

35.01 

2036 

2693 

6036 

2334 

18.26 

2731 

30.94 

100 . 

42.12 


L422 

0.831 

0.488 

6391 

1.433 

0359 

0.434 

0.653 

0.735 

2374 

1 


* Sen** rat 


Yen per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


Dec 


UFFE LONG fill FUTURES 0FIBRS 
£50,001 64* af 100% 

Strife 

Price 

91 

92 

93 
91 

95 
% 

97 

96 

Estimated votane total Calls 1041 Pus 790 


UFFE OS TREASURY HUD FUTURES OPTIONS 
3100,900 64* Bf 108% 


UFFE KffiD FUTURES aPTBMS 
M25U00 prints «f 100% 


2-52 

1-60 

1-13 

M3 

M2 

0-11 

006 


4-10 

3-23 

2-41 

2-02 

1- 32 

2- 05 
(MB 
0-32 


Dec 

0-03 

006 

0-14 

0-31 

0-61 

140 

2-29 

M4 


MAR 

0-22 

0-35 

043 

1-14 

1- 44 

2- 17 

240 

3- 44 


Dec 

0-10 

0-19 

0-36 

061 

1- 35 

2- 13 

3- 08 

4- 03 


nUL Cal 

Aetfov day's open ioL Cafts 36271 ftas 21229 


UFFE EDKDWUDC OFTBBB 

MCw new» ef iop% 

Strife CalEMUIomts 
Price Dec Mar 

8975 092 121 

9000 0.67 0.97 

9025 0.43 0.73 

9050 0H 051 

9075 0.06 0JX 

9100 0.02 016 

9125 0.01 007 

9150 0 003 


Dec 

0 

0 

om 

004 

014 

035 

059 

0.83 


feUR 

0 

001 

0.02 

005 

0.10 

0.20 

036 

037 


Est&oated votane total Chfls 1876 Fte 2140 
PmtaBdqrsspntaL Crib21886 Puls17901 


LONDON (UFFE) 

2B-YEAXI9% KOnOKAL QLT 
£50080 i 188% 


Dec 

liar 




Low 

94-19 


94-23 
94-26 

25473 (21415) 
Prato® tar's gpea ML 531% 0365* 

US 1VEASURV BOMBS 1% • 


Pra. 

94-26 

94-29 


Strike Cads settlimeim 
Price Dk Mar 

97 3-12 3-30 

98 2-21 2-55 

99 1-38 2-21 

100 0-63 1-55 

101 0-37 1-29 

US MO 1-08 

UB 0-10 0-54 

104 MS 041 

Estimated who* tznaL tolls 0 Puts 155 
ftevtonsd^rsopentaTuns 1339 Pus 1969 


UFFE EUttOQUAK OPTONI 

DSSlni nolrinf lt»% 

Strife toltsettfanms 
Price Dk W* 

9375 021 0.91 

9400 056 059 

9C5 054 0.47 

9450 015 019 

9475 055 015 

9500 002 007 

9525 0.01 OJB 

9550 o oxa 

Esttoutid ntaoe total. Gaits 50 Pats 25 _ 
PnvtaSday’sofM toL Ca&s 1731 Puu23Z2 


CHICAGO 

US. TEDtSOlY BOfDS (OD B% 

SUftOM 32nds of 100% 


HAH 

1-16 

1- 41 

2- 07 

2- 41 

3- 15 

3- 58 

4- C0 

5nZ7 


Srte 

Prim 

8450 

8500 

85» 

8600 

8650 

3700 

5750 


Pats-settlanffift 
Dee MAH 


0H 
0J1 
0.45 
0j63 
QSb 
U 4 
L46 
L83 


Dk 

0.01 

0.01 

004 

010 

0^5 

0.47 

o.n 

0.95 


UAH 

0.02 

005 

008 

015 

016 

0.43 

0.64 

087 


Dk Mar 

179 2J22 CJH 

L34 LS2 0.09 

093 L46 018 

059 114 014 

034 087 054 

OJB DJS 0.93 

010 0.47 135 

045 034 LOO 

Bthnaed lotaae tot*. Cal ls 30 46 tats 1887 
Pferiom &Q's<*xn iuL CaJh92515 Res 617ffi 


UFFE SHOUT STEBUlO OPIUMS 
£500,009 pttob tf 1M% 


Strife 

Price 

8900 

8925 

8950 

8975 

9000 


9130 

9075 


Dec 

0.94 

05? 

0.45 

035 

010 

aw 

o.oi 

o 


Uar 

133 

LOB 

054 

0.62 

0.42 

026 

014 

0.07 


Dec 

0 

0 

doi 

H06 

016 

035 

037 

OJBl 


UAR 

0 

0 

031 

0.04 

0.09 

018 

031 

0.49 


Estisatod votane total Cafis 
Pieitac tar's open i ol CaUs 


1854 Puts 3079 
43117 Puts 43831 


High 

lDW? 


do* 

Dk 10001 

Mar 9007 

CsUmted nhene 9991531) 

Prate (tap's open lai 409614164) 


Low 

99-30 


Pra. 

9W1 

98-27 


Dk 

Uar 

Jtn 

Dk 

Uar 

Jm 

Dk 


Low 

100-00 

9906 99-13 9906 

98-17 96-18 98-12 


Lust Hto 

100* 99-31 


96-29 97-02 96-29 


Pm. 

99-31 

994)6 

98-11 

97-18 

96-27 

964* 

95-19 

95411 

94-17 

94-02 


JAPANESE TEX (BOB 

YlZ5n S ffr Y109 

CS Htaft ~ Law R5T 
Dk 0.7606 03673 0.7654 0.7*77 

Mar 0.7654 0.7658 0.7646 0.7666 

Jen - - 0.7655 0.7664 

Sep ... 0.7666 


6% MTNAL 6BOAR GOVT. 
DK25M00 lifltos of 100% _ 

Close KM tow 
Dk 86l2S 86.44 86.19 

Mar 8631 86.66 66.49 

EsUmaied votane 31822 0712 71 
Prate day's open taL 83104 (82858) 


Pra. 

8626 

8652 


'±Vs'4>n 

Ctav KWI 

Dee 9938 9930 

Mv 99.98 

Urn 

9934 

Estimated voiira 5211718) 
Tiaded ncJnsIvriy oi APT 


9% HOTWIAL ECU BOND 

ECU 200300 108R& vf 100% 

Ora Hlgb 

Dk 10a?5 

n 

Ira Pm. 

100 60 


088 

Pratas day's open taL 224 (224) 


ii i I di 







Latest 


teu 

Pm. 

Dk 9508 

9507 

95.06 

95J6 

9537 

95J5 

95J6 

Jw 

_ 

_ 

94.99 

Sqi 

_ 

_ 

94.76 

Dk 



9432 

1 1 M ! 1 a 1 i.-hlii' 1 >1 




St per L 




Latest 

High 

L6966 

Lira 

Piw. 

Dk LM5Z 

16938 

L6856 

Mar L6770 

16770 

16740 

L6670 

Ju 



L6500 

It j J ■' 1 -j *\*| ii ' 

1 

High 

030* 

Uw 

Pier. 


06685 

06650 

Mar 

I7V-1 

_ 


Ju 

- 

- 

00569 


| ^ m ; :ii r , 1 

Dk 

P4ar 

Ju 

Latest 

05835 

GJ77B 

ffiga UMF 
05838 03827 
03779 03773 

m m 

PIW. 

03803 

03748 

036% 

kr- 1 »t 1,1 ■' i 


’ r rr l Ti' l .i l M 




Latest 

Hita Lira 

Pm. 

Dec 

9435 

<*& 9434 

9452 

Mar 

9404 

94A5 94.63 

9402 

Jon 

94.44 

94.45 94.43 

94.43 

Sep 

94 JA 

9437 9435 

9435 

Ok 


93.63 9300 

9300 

Mar 

93 43 

93.45 9143 

9143 

Jua 

93 JX 

9332 9330 

a • J 

Sep 

9231 

9202 9201 


^^-11 1 1 


SSDOttautaki 




lafTO 

Mg Lm 

Pm. 

1 » 

392.70 

392% 39200 

3922D 

Mar 


39520 39460 

39430 

Ja 

« 

39730 

396.75 


12% NOTIONAL ITALIAN GOVT. BOND OTP) 
URA 2Hhi 1608b «f 101% 


POABELPHSt S £/S BPIURS 
£lL2S<tebpw£U 


9833 


Low 

96.02 


Ctee 

Dec 9010 

Mar 96.10 

Estlmte nhw 7015 00568) 
Pra te daf s opea taL 10430 (10786) 


Pra. 

98.08 

98.08 


THREE MONTH STESUK • 
£50031 pete rf llfl% 


Dk 


Del 16 

Dai's 

sptad 

Close 


% 

P-i 

Une 

nunflhf 

% 

pa. 

DKt_ 


17105-L7U5 


533 

2.1U.15ra 

5.06 ( 

keiandr_ 

13660-13715 


' 1 -iI- 1 ;- L "ft 

4.76 

L88^178pa 

4.66 

Canada ...» 

L1290- 13320 

11305 - L1315 


-330 

001-OBWls 

-2.95 

Ctahertands 

19145 -19225 

19165 - 19175 


-4.16 

L95-L9WS 

-431 

*Man — 

34.95-35.15 

34.95-35.05 


-4.05 

33.00-38db 

EEUI 


63475-6-5720 

I.V.V'ro.Viyl 

230-2.60qrcBs 

-4.48 

6.95-735d& 

-4.42 

tomra _ 

lifleO - L7085 


OJMJWtOs 

-412 

1.77-180db 

lETvra! B 

Portugal — 

14160 - 146.45 

14635-146.45 

7D-7baSs 

-5.94 

248-263* 

-6.98 

Ste»- 

106.90-107J5 

207.05 -107.15 

6500009 

-7.45 

193-198* 

-730 

Rate _ 


127230 -1273.00 


-5.99 


-6 07 

Nnrora— 

06550 - 6.6800 

6.6575-60625 

Z90-3.20flrtdb 


8.45-8.95* 

-5.23 

Franc* _ 

5.7875-5612) 

5.7950 - 5.8000 

L95-200ate 

-409 

508-598* 

-4.09 

State — 

b.1840 - Um 

63950 - 6l2000 

2.70-2.95orafa 

-547 

825-8.70* 

-5.47 

iatoA _ 

129.00-13040 

130.00 -130.10 

0.16-037Jtfis 

-132 

037-039* 

-137 

Arabia_ 


1L9773-119825 

A.054.A5ndk 

-426 

12.20-D.60* 

-4J1 

SvterUnd. 

1.4640 -14905 


0J8-0.40oto 

-535 

L15-L19* 

-3.15 

Ecv- 



0.464L43cpm 


140-L34pn 

435 


dose Ktoh Low Pra. 

69.94 89.95 89.89 89.92 

9033 9034 90-28 9030 

Joi 9037 9039 9033 9035 

S* 9034 9037 90J2 9032 

Ok 9025 9028 9023 90.23 

M» 9010 90.12 90.09 90.0B 

EsL Yri doc. Up. not tan) 294 55 (344 CT 
Prate dag's open toL M4359 (144837) 

THREE MONTH EUROOffllAR • 

Sbaprinhnf M8% _ 


Strife 

Price 

L675 

L700 

L725 

1750 

L775 

1800 

1825 


Nov 

3.93 


0.10 


Calls 


Dk 

621 

3.01 

2.1 

L25 

0.73 

039 

OJB 


Jan 

485 


soar Kov 

112 

439 

331 3-55 

252 539 

LB7 751 

9.ra 
1215 


Dk 

223 

4.95 

6.62 

*55 

10.71 

2.98 


tats 


Ju 


5.91 

759 

451 


Mar 

4.95 

7.78 

9.49 

1331 

1539 


ftevte day's open ini: Calls 26 600 Pott 263.S37 (A!T 
Prams days vritnc Calls 16,630 Puts 15,650 tMI emecesJ 

PARIS 


71> 10 YEAR 10% NOTHMAL FRENCH BOND (HAT1F) FUTHIES 


Pra. 

9452 

9452 

94.42 

9414 


Close High Lor 

Dk 9455 9456 9432 

Mar 9454 9454 94.62 

Job 94.44 94.44 94.44 

5*P 9417 9417 9416 

EsL Vnl Ohl figs, not stare) 1510 0653) 

Prate dor's ops taL 31928 O10U) 

THESE MONTE EUROUASK » 

DM It mtati ef 11% _ 

dose High Low Pra. 

Dk 90.67 90.68 9055 9056 

Uar 90.96 90.98 90.95 90.96 

Jin 9118 9L19 91.18 9L18 

Sep 9133 9134 9133 9133 

Dk 9L41 9141 9140 9140 

Mar 9L61 9162 9L61 9L60 

Estteted votane 15339 Q4062) 
ftevte day's open taL 155535 051845) 

THREE MONTH ECO 

ECU I« Utah of 11% _ 


Open Sen mice 
107.58 10754 -*012 

Mwrii 10752 10758 4)10 

Jine 107.96 107.92 riUO 

Estimated totame 92.451 Total Open tot be! 129,925 


Hi 
107 
107.64 
10800 


Ira 

107.44 

10752 

107.96 


YM 

855 

&B4 

8l79 


Open tat 
Ubjm 
7,952 
Ajm 


61> lfl YEAR 1D% miJAH LONG TERM CONTRACT OUim FUTURES 


Varcfr 


Open 

8753 


Sett price 
87.45 
8753 


4>m 


Hijb 

8756 


Ira 

8739 


Yield 


Open htt 

7,« 

J50 


Estimated votane 552 Total Opel taterefi 7.756 


THREE-MONTH POOR FUTURES «ATOT (Peril fadaritata iftaed nU 


90.83 9066 *0.07 

Mach 9114 9114 -M).Q3 

Esthnaied v ota ne 18.432 Total Opes bmst 58 504 


90^7 

9U5 


9082 

9111 


9^1 

ao9 


32J321 

20076 


CAC40 FUTURES (HAUF) Stock tads 


1882.0 18763 -15.0 1883.0 1874.0 9.43 " 15J7t 

1893.0 18925 -45 1896.0 18900 9 U 2,811 

Decente 1907.0 19065 +53 1909.0 19M.0 952 3113 

Hnb 1948.0 ^5.0 194&0 1946.0 - LOU 

EsUnated vnHane 8,964 Tnal Opa Uneest 22506 _ 

ECU BOND (HATin 


Htta 

9027 

90.63 


Qose 

Ok 9025 

M» 9057 

Jui 90.84 

Sep 90.93 

Estinated votane 73313201 
Prate day's open toL 5636 0506) 

THREE MONTH EURO SWISS FRANC 
SFR la printo of 100% _ 


Lev 

90.23 

90.62 


Pra. 

9022 

9053 

90.84 

9093 


1068b 10654 ■*014 

Maich 10656 1014 

Estimated votane 3.112 Total Om te i e es L 4.634 


10692 10650 


8.96 

695 


4J64 

270 


OPTMH ON L5NG-TERM FRENCH BOW OUHF1 




Lav 

9L67 

92.08 

92J2 

92.44 


Close 

Dk 9158 9L 

Mar 92.08 9211 

Jar 92J2 92J& 

Sep 92.46 92.48 
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US MONEY rates were firm 
yesterday as the market 
re main ed tight while liquidity 
continued to drain out of the 

system for technical reasons. 
But in the rest of the world, 
interest rates were generally 
easier as markets began to 
anticipate rate cuts in France, 
Japan and the US. 

The Bank of England fore¬ 
casted a liquidity shortage of 
El^bn but was only able to 
provide £976m of liquidity. 
Overnight money was said to 
have been forced up to 14 per 
cent at one stage, before even¬ 
tually settling little changed at 
10%-% per 


IK during took base la n fia g rate 
11L5 per cod 
from September 4,1901 


cent 

Initially, short-term rates 
had been easier as the Bank of 
England offered to buy £550m 

of bills from the market at 
lOg-% per cent and then resell 
them to the market at the end 
of October. This securities 
repurchase agreement proved 
to be popular with market 
partidnanis and th* additio nal 

liquidity pushed overnight 
rates lower. 

Borrowers took advantage of 
the cheaper money that 
followed the repo and when the 
Bank of England offered to buy 
bills later in the day it was 


offered only £299m of bills 
during the morning and ftgm in 
the afternoon. The late 
assistance of £126m took the 
day’s total help to £976m, 
leaving the market over £200m 
short 

A large number of maturing 
bills and customs and excise 
payments Into the Exchequer 
has left the market short this 
week and a further £750m 
shortage is expected today. 

Period rates were stable with 
few new factors to influence 

trading. Three months money 
was unchanged at lOfrii per 
cent; despite sterling's steadier 
tone there Is no sign yet of 
market rates easing. 

Internationally, the picture 
is more mixed but there are 
signs that rates may 
easing. In the US, the 
Federal Reserve is expected to 
react to growing signs of a 
sluggish recovery by lowering 
market rates. 

An easing in the key Federal 
fUnds rate to 5 per cent from 
5% per cent is widely 
anticipated in the market this 
week. Today's September 
inflation data may prompt the 
Fed to loosen policy. 

In France, the Interest rate 
futures market has been 
steadily advancing this week 
on increasing speculation that 
a % point rate cut is due. 

The franc's stability against 
the D-Mark may allow the 
Bank of France to cut rates. 
Attention will focus an today’s 
repo. 
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undo’ rate or disown HJOm p.c. ECGD Fixed Rate Sterling Export Finance. Mata op day 
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CREDIT MANAGEMENT 
IN THE NINETIES. 
EVERT MINUTE COUNTS. 

Never has the relationship between time and money been more 
critical. WWcb aVrivtire sarvlces of IntnimJiistitia are somethmgyour 
slow paying customers owe you - more Uian evert 
Imnirn Justitia is Europe’s largest debt collection group, offering the 
most modem, etirical and effective credit management techniques ■ 
and tbs most powerful fores for payment avatable today. 

We can help with domestic and interna ti on a l debt recovery, credit 
reporting and credit insurance; 

So cal Ian Cattwll at Intrum Justitia and find out more Wre as near 

as your phone and asfar reaching as your business needs stretch. 

intrum fs justitia 

Europt'3 Leading Foret in Debt 
Collection and Credit Af cnagevttnl 


081-423 3355 
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l Barbecue fuel’s cleaner In 
California, love! (8) 

5 After Lawrence leaves he's 
untidy again (6) 

10 Rose drops round alter work 

fte shrub (5) 

11 Leaving front door aperture 
open (9) 

12 Go in bearing coal, distrib¬ 
uted nightly (9) 

13 Head Office let retirement 

armnrtnnriaHrm (5) 

14 Church ban ball during 
hunt (6) 

15 Swimmer has a month to 
work (7) 

18 Balance owing after poor 
rise (7) 

20 Grave of so many half- 
breeds (6) 

22 I nipped back with a bone 
(5) 

24 Jack’s rightl (9) 

25 Quoted on religion In vain 
(9) 

26 Perfect ladies, endlessly 


4 Leaderless band before 1 ". 

musical instruction CO -' 

8 Thing Fm free to be repeal-, .; l . 
uctag temporarily (SA^> ■*v' 

7 Using ruler.oWiqaiirirrfiripv!- . 

-wpWte"© ?-.?■:>V 

8 Careless stmtent seeSrhe^l- '- < 

moma oat (8) ■ v."• 
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ss0a hate (6> - 

16 Lasting hair-do needa "ajt*/ ' T 
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03) . tv“. v }^T\ -s', 

18 Keepers at sooj. hiding feij**-'£•-'' 
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20 Dreadful thing, bora stsiL^r- 
fng outriaBtoOrt-W).^ ZV-VZZT? 
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27 Defines 

ing back (6) 

28 Blasted bee r ep o r t e dl y set¬ 
tled! (8) 

DOWN 

1 Convincing company man 
(6) 

2 Shocking actor' replaced 
promissory notes (9) 

3 Professional chess-player's . 
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Grr^t NarGiC .. 
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Hove Ward B 

^jghirt Be^md 6 

Suiwrcs. 

TopOdnniarl . . 
Urir^mmarir A.. . 


735 

296 -1 

1920 -10 
103.000 ♦700 


1000 

308 

184 

703 

435 

652 

465 

aos 

355 

1680 

373 

484 

l.SQD 

5.240 

940 

228 


-l 


♦16 

+3 

+4 

-1 

-5 

-1 

-10 

46 

+1 

-10 

-70 

-4> 

-2 


i*< ■ 


r 4^^ 


- 




FUfLAND 


>3 


:-=‘i 

«F*. 


October 16 


+ M- 




-:r -• 




- " r.?» 1. 


». 




a r ■ •*-- 




i« .- 


e»aD& 


Ainer . ... ..... 

Giltof.. 

Enso R. 

HobunuJri J Free 

KOP. 

Kortc B Free. 

fCTffLueiie. 

ftfletra B Free . ... 
Nokia Prtf Free... 
Pcfi/oia 0 Free ... . 

Reprfa(Free) . 

Siodcmami B .. .. 
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Cj»h G?->i 
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Riche mom 
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SlkaRegA. 

Surveillance <flr j m 
Swlualr 


3,260 
3.160 
3,050 
2.660 
1.835 
1,170 
204 
.2,200 
4.830 
4.900 
1.640 
308 
1070 
93 

zte 60 

830 
. 330 
1.140 
. 8,200 
. B 050 
. 370 
. . 1(245 

. itn 
... 15.400 
.... 8.020 
. 5,170 
.. 2,370 
.. 2.250 
... 2.360 
.. 4.250 
.. 793 
. 760 
.,7.560 
...730 


+5 

+1.50 

+13 

+1 

-10 

+10 

+6 

+10 

+40 

*60 

+60 

-10 

+60 

+15 

+2 

-50 

♦30 

-120 


CANADA 


Lour Qow Chop ihtw g teft 


Mtfi Low am Chug 


TORONTO 

3:00 pm prtcas October 10 

OuctHDcna In cana untus 
114% 


21 TOO Cora 8vt 


3900 AbttiPri 
6500 AgnkuGi 
40500 Air Con 
9500 ARfflA Eit 

7300 AIMBfin 
927000 Aknn Al 
v 79000 Am Barr 
16100 Acs Q 1 


su*. 

suit 


«eu 

Hit* 


U4« 

4fi5 

7h 

14 

14 

23 

» J 2 


U\ 


7^ 

141, 

341, 

23 Jl 

20 >4 
Wi 


*4| 

a 


123000 Bk Uonar'l 
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**.475 
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7.581 
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Asko. 

AskoPrf. 

BASF. 

Bademrerk. 

Bayer 
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Olivetti. 

Pirern ACo. 

Pirelli Spa. 

RAS 
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.. 6.760 
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SAS(B.7,300 
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Banco Santander 
Bancs to .. 

CEPSA . 

Cartnirtt Metal 
Dragadot.... 
EbroAgHcolas ... 
Elec Ira Vlesgo 

Endesa (Bri. 

Ercrtrt . 

Fccsa. 

Gmpo Duro Feta 
HldrodCantatr. 

Iberdrola. 

Kolpe. 

Mapfre . 

Mct/DVdceu. 

Portland VaM .... 

Repsol . 

SNIACE. 

Sonia. 

Swlliana Elec .... 
TabaealeraA . .. 

Tddonico. 

Tudor. 

Union Fefiou. 

UilonyH Fenti.... 

Urafiu . 

UrblsSer 2. 


5.210 
1.025 
2.215 
3.05ON 
4 125 
3.950 
3,150 
llJBO 
4.HSS 
3.465 
2.345N 
4.630 
2.130 
2 500 
2 575 
2 650 
665 
732 
1.300 
1.905 
707 
3.970 
5,120 
5.050 


-30 

♦10 

♦100 

*25 

♦25 

+5 

+15 

+120 

+135 

+15 

+5 

-160 

+50 

-10 

-25 

-30 

+18 

+3 

-95 

-5 

-io 

*50 

*50 


Swiss SanblBri... 304 
Swiss Bonk Pig. . . 279 
Swiss Reinsurance 2.600 
Swiss Reins Ptg . 500 
SwKsVolkSDk ... 1,165 

Union Banker .... 3 320 
Union Bank Ptg ... 132 
Winterthur . . . 3.410 
Winterthur Pig.. ..MB 

Zurich hK. 4.1U} 

Zurich In Pig .. .1.855 


-10 

+1 

—15 

+3 

-5 

-20 

-25 

+30 

-5 

-5 

-I 

“50 

+200 

+160 

+B0 

+70 

+1LO 

+50 

-8 

+200 

+5 

+r 

+i" 

+10 

+20 

+20 

-40 

+5 


90400 CAE M 


3900 Ctra&rtdgu 
1000 CbtU Rn 
32000 Cuqw^ 
147000 CunlmpBh 
2300 Cm North* 
2200 Cm Oacka 
298300 Cun Pue 
ioo Can Tin 
63000 CanTuw A 
21100 Cm UR A i 
000 Cun um B 
600 Cunum&M 
90400 CunCor 
TOO CflPeFvai 
4300 Cara Op 
4700 


500 Cntn Cqp 
14200 OMpOda 
1000 CBtn Fd A 


S7 

SltP, 

525 

03 

40 

$30* 

35 

523*4 

Stfl 

525 

523*4 
JWV 
520\ 
28 
S33h 
527 a 
»5^ 
SSk 
530le 
T2fi 
439 
445 


6J. 

tot, 

2S1| 


3^ 
39 
aj, 
18*1 
25 
22 Ji 

20 Ji 
20^ 
28 
224 
27 J, 

5V 

301j 

128 

415 

445 


WJ, 

38 
48 

30*| 

39 
231* 
18* 

25 

23}, 

20*i 

2D*i 

27 

231> 

Z74 

91* 

38*2 

130 




+2 

:s 

+i* 

+iit 


445 


*5 

*6 


6800 CfwnX A 


300 Ddfltam A 
31300 OWrtan 


5231* 
IDS 

sie*! 

58 

135 


T« 

30QO DgiWldC 
3900 Du Pent A 


22% 
WO 
«!* 
8 
T30 

040 

st 

ti 

536% 38% 


40 

W» 

ST8% 

58U 


M600 &MfaN 
100 EmooUd 
53T00 EJWpV* 8 
200 £pro Nun 

7400 FPI Ltd 
2M0 RfOdng 
3400 FnttBA 
3100 Porta 
8000 Four Suttn 
000 FrmMov 


*11> 

Sl3w 

nlS 

sa 


a* 

5% 

11 

13*# 


23*4 

WO 

0 

139 


6S 

10U 

OW 

38lJ 

n 

»s 




100 


cp 


81000 Utalaw 


stall 


si 

IB 


s > 

9J* 

IBb 


$ 

+«J 


22% 

ss si 


SS 

Bh 


ii 


-«« 

-h 

S 

+% 


25% 

4* 

20300 rw**"* 

*5 

44 


+> 

WOGwhXta A 

$22% 

22% 

nt. 

-h 

50200 OtamtaGSd 

570 

505 

440 

*6 

17*00 Grngue 

MO 

W 

18 


15000 GOV Utoco 

Si&H 

15 

22 

+2 

13700 GodtaR 

S7% 

7% 

19% 

IB 

+% 

fiOQO ON UBta 

MT% 

IT 


45 

22% 

385 “90 


2*000 Mutoenzig 56% 

6% 

6V 


187500 Mm Bi i 517% 

17% 

11% 

+j| 

988900 Magna HrlA u51fl% 

17% 

18 

44. 

135700 Mpl U Rtt d10{ 
ZTOQ Morft TAT C0% 

18% 

20% 

w% 

20% 

*h 

000 MM Rm 57% 
1800 M05M 8 5» 

7% 

19 

7% 

19 

*k 

6400 ktoM Mil) 110% 

dIO 

10% 


1200 Mfcuwt 516% 

10% 

w% 

-4, 

2100 Mum core 104 
26900 Motai A S90% 

W 

30% 

10* 

90% 

HJ 

85900 UMrvCnp 827% 
500 Muacocho 4% 

27% 

4% 

77% 

4h 

*h 


131 

15 

7% 

11 


“J* 

+% 


2000 HWVtaSz A 
900 H 0 whurSM 
10300 HM Ind 
28700 HtBb&U 
500 HNIoiptf 
38800 Hoffta Oil 
T2TOOO HofVhum 
4QQ ktatfwWS 


27000 
41800 Imp Oa 
312200 Ineo 
87100 JneCOfonaA 
8100 IntpfvPme 
town Grp 
A 



900 JunnocA 
500 Kurr Addis 


uf37 


Sf5% 

514% 


19500 
127600 Luc Minis 
1500 Ltftrg* 
138000 LaMtaw A 
B 


>% 25^1 
SB% 9 
514% 814% 
51? 11% 
512 11% 
till* 19 


3 

+H 


2lM0 Na Bsctn 
2300 I%miMA 
106200 NomdaFor 
97400 Norma 
000 Noma 12 
0600 NorcnUVtQ 
131500 Nth Tufe 
800 Novthgato 
333300 NkMCorp 
30 WO NoMMttSv 
liSOO Nomae oa 


8900 Oeaiot A 
65W0 OstiCorps 
38700 Oshawn A 
108100 PWA Carp 
Puguriso a 
2900 P un cdn Pot 
M) tOO PuguMiu 
23900 Plorwsr Ml 
207500 PtaorOonw 
81000 Poca Pm 
8000 PbwGorp 
10000 Powur Fin 

2000 Previod * 

WO O u Bbsoor a 


51T 

57 

58 
518% 
625% 
522% 
546% 

130 

57% 

SW 

59% 


10% 

4 

22% 

45% 

120 

7 

Si 


ii 

7 

7 > 

10% 

2S% 

22% 

45% 

120 

7% 

10 

5% 


+Ji 

a 


*h 

■w, 



20B2OO RyiTrusfco 60% 0% B% +% 


14900 JLmtOiAi 013 12% 10 +% 

7000 Sesptrs As 2*0 238 240 -0 

300 ScaePap g r s niaa 29 23 

290200 Scons H08 S18% W% 10% 

2S3D0 SngmCoSITN} 12B% IZ7}» +?i 

20000 Sm Can 
36&00 9huHCun A 
15800 SnerrtR G 
0400 SHLBydt 
200 SNC OtoM> 

7000 Sonora Old 
TB600 Southm 
16400 Spur Aura 
A 


300900 TuckB 
70600 Telugiobe 
100700 Thomson 
307800 Tor Don 0i 
0200 Tamar B 
2300 TflfedPNAm 



89400 TwiaAltfl 

518 

12, 

13 


B0700 Trenscwi P 
28800 Tftaioc 

816% 

uS9% 

’U 

1 * 


57700 Trleuc A 

5ii 

10% 

11 

+% 

1800 UAP A 

$17% 

17 

17% 


17300 Union EnC 

513 

12% 

U 

+% 

<00 LinKodCofp 

526% 

28% 

28% 


H» lAdOoniM 

512% 

12% 

12% 


booo Vlcerey Re 

3*5 

530 

348 

+» 

981 BOO VYcomI e 

$10% 

10% 

19% 


600 tataon 090 

539 

38% 

00 

+% 


73100 WICB 511% d11% 11% 
f -146 voting rights or rnrtrl ci od voUna rights 


MONTREAL 

£00 pm prtesB October 16 


60800 Boetatt r S s o&5% 24% 25% 


5000 Clmotor 
334TOO Cttfltmp Bh 


110% 

930% 

*§i 


io 

90% 

13% 

5% 


10% 

30% 

'Si 


+i 

*h 

+% 

+% 


i 


104300 Rangw OM SB 6% 9 

31000 Rayvocfc 55% d5% 5 

1000 Rood Sun 522% 22% 22 

fOOMmSx Sl7 17 17 

136700 nanf—neu 5U% i«% 14% 
15200 Rtptp Enl S8% 5% S% 

1600 Rto Aigom 513% 15% V5% 
575600 RDuaraCcnB uSl2% 12 12% 
200 Rothmanu 572% 72% 72% 
W3W0 RovtfBkCwi £»% 29% 28% 
131800 Ryd Qtt Rki 91 87 Ml 


+% 

*% 


4000 DovpbiTlk A 56% 8 0% 

388700 MudMQHff 510% 10% 10% 


318000 NoiBk Can 
2200 Pravigo x 
33400 ttaMtCM A 


511 

512 
518% 


10% 

n% 

18% 


11 


!ii 


+% 


1300 Tuluglobu SB% B% 9% +% 

16700 VtdMron 513 12% 12% +% 
Total Satai 11,371.100 Warts 


INDICES 


NEW YORK 


♦ ur- 


+1 

-0.25 

*0.25 

-4.50 

+L25 

-0.15 

-1 

-0.25 


14,600 

+300 

2.#00 

+15 

237 

*6 

715 

+19 

572 


5.300 

+30 

1.175 

W 


577 

+2 

5.600 

-150 

1.330 

*40 

U90 

.... 

2.980 

+5 


SWEDEN 


-0.25 

-0.50 

-0J2Q 

-0.75 

-0.20 


-0.75 

-0.05 

-1 


-0.50 

-030 

*0-50 




Krnur, +ur- 


AGA B Free.300 +5 

Asu B Free.362 +7 

AOra A Free.540 +4 

Astra B Free.535 *4 

Allas Copco .231 +1 

Electron fi Free ....252 +2 
EricssonB Free ....158 +3 




JAPAN 

October 16 Yen 

Ajinomoto. .^..7.. 1.730 
Aketonct Brake Ind 600 
hilttWfiflinffPk ... 1,450 

Alps Electric.1,370 

Amoda Co.1,010 

Amano Carp.2,140 

Ando Construction ... 1.220 

Anrlttu. 1.380 

Aaki Carp .. 720 

Arabian (hi Co Lid.6.750 

Asahi Breweries... 1.270 
fcahi Chemical ... 814 

Aufu Gloss.1,250 

_ Ail hi Optical.601 

Aslc:Corp.565 

UU I i HI» Ky *| OT . B7fc 

Banyu Phorai .. L5L0 
Eridaenone . ... 1110 
Brother Ind ... . 556 

!ROSS WORD gis.^ —: fis 

m W _- Colsonk.540 

- . .... - -xl-rA Canon Sales. 3,160 

■ - - ' . . Casio Computer ...1350 

Central Finance ... 512 

Central Glass.587 

* Cmtu Bank. 1.100 

Chiyoda Corp.2.180 

Ch> 7 «u Fur & 11 . . 980 
Chubu El Pwt .. . 3,230 

Chugai Ptiarm .. ■■ 1.390 
QuqoiujEl Puwer ... 2.730 
Citizen Watch . .. 966 

DaIcel Chemical.... 705 
DaldoSie*! ... . 592 

Dale! Inc . 1.220 

Daifuku.2 400 

Dai Idbi kaiigvo Bk.. . 2^70 
QaildU Pharm .. . 2.070 
Daikmbvds . .1.550 

Dalfcyo Kjnko .. .. 1.610 

Oaimonj Inc.752 

-j Dai Nippon Ink.640 

Dai Nippon nurmtf. 1.790 
Dal Nippon Print 1.550 
Dal NipponTorro 600 
Dalshowa Paper... 2.880 
Dal Tokyo F&M ... 926 

Daiwa Bank.1.250 

DaiwaBouse. ... 1.990 

t DariuaScc ..1.130 

Oratn/s Japan .. . 4.130 
DonFmAUhr . - 815 
Dewa Mining Co ..654 

EbaraCom ... 1.610 

Elssi .. ... 1. 680 

Eaaki GJico .. . 1.370 

— Fanuc. 4.180 

' Firfo Corntmction ..735 

■■ Fuji Bank . 2,700 

■BL —- Fuji Electric_771 

Foil Film.3.070 

FuiiFire&Marlre. 1.170 

Fuji Heavy Ind.460 

Foil spinning.744 

Fujllcura.9 59 

Fujisawa Pharm .. 1,770 

_ ^ FuOiaTourism . 2.080 

^ Fujitsu. 969 

FomKawa Elect.. . 682 

GnMcen .. 1.150 

GenSefclyu. .. 1.430 

“ - ■ . GodoShusel . . . 1.330 

. ■ - ■ - . Green Doss . 1410 

' *V- Gun-El Chemical 778 

— - : m - ' v ' Gun^e.815 

’ . *• HjnWuCorp . .750 

i : Hanshln El Rlwj . 545 

Haseko .827 

} . ■ : . Hdtcari Seiko .... *.030 

- vss Haaam*-Cumi .. *22 

; . ■ He/wa Real Est.97^ 

->'• ; . X : .. HinoMoUrt . . - 989 

. -.1 • ■ HProse Electric 4.590 

.. - HlrasriimaiBankl .925 

. r ^ Hitachi.1000 

Hn.xntCable-966_ 

1 " ■ H ilk hi Credit .. . 1.440 

. r ; ' Hiucni Koki.1.070 

. ^ Hitachi Maveil.1.690 

‘ Hitachi Metals.1.140 

: ' ■ fc - ' ■ ■ Hitachi Sate . ,..7M 

1 ■” -. > ■ HiuchlZosen .. . 704 

-V - NolloidoOrelPwr..- 2.750 
HokkaidoTakudi •• 900 

" ■; Hokifriku El Pwr ... 2.800 

j -: r Honda Motor .1,560 

Hariiu Paper .026 

House Food lod . ■■ 2.200 

t- v ' HoyaCorp.2.250 

IHI.701 

•; Ihara Owmicai.... 698 

Jkegavni TnAhlnfcl. 1,380 

i r,- . rj? .ImT . 1.1 4M 

,,‘ huhisLBaiA Japan .. 3.410 

tekl ^ Co.517 

^ hhihara Sangyo ...520 

i«* ■ - •»«.3“ 

hotifn.709 

4 E. ^ rioham Foods. 1,050 

' • " t Homan & Co.405 

,»-!^\\5flKStllOY6ka0o.4 840 

Iwta EMC .616 

r - ; ' : aflamip .2^330 

ri&m JEOL.'..910 

‘ (raH^SSJBiSBr.-Sf 

i ja l -- - . 

p i JawakfcubfiOert _ 746 


+ ur- 


Mobcr 16 


+ ur- 




+30 

-10 

-10 

-30 

-20 

-30 

-20 

-6 

-30 

-10 

+25 

-10 

-14 

+23 


-30 

*6 

-40 

♦id 

-ao 

-10 

-15 

+48 

-20 

-10 

♦15 

+20 

-60 

+3 

-2 

+2 

+20 

-30 

+10 

+70 

-20 

-3 

+4 

+30 

+40 

+27 

*80 

-24 

+20 

-10 

+30 

+4 

-5 

+30 

*80 

♦20 


+1 
-30 
+10 
• ■ * 

*5 

-11 

440 

-10 

*2 

-a 


+60 

+50 

-2 

+35 

-10 

-10 

*2 

-20 

+7 

+10 

+1 

-40 

+5 

-10 

-14 

-10 

-10 

-20 
■ ■ ■ ■ 
-2 
+30 
49 
+50 
-10 
-4 

+100 

-30 

♦3 

+6 

+30 

*40 

-40 

-15 

-20 

+20 

-8 

-1 

420 

*60 

+4 


-20 

-15 

-30 

-19 


. 2.480 

... 

& 6 

-19 

■.»■ 

+30 

*44 

1.980 

. 

.660 

-5' 

1.870 


. 1350 


. 1.500 

-io 

■ 1.500 

+30 

;^° 

*40 

-4 


Japan Radio ... . 
Japan Sue! Wbrfcs - 
Japan Suragt Boil. 
Japan Syn Rubber. 

! Japan Wool. 

Jujo Paper.. 

J CISCO .. 

Kaouzie. 


Kandenko . 

Kantian. 

Kaitefca .734 +9 

Kanemoisu Carp .. 740 
Kraal El Power ... 2,900 +10 
Konsal Paint _.. 6 30 -1 

Kao Corp.1310 +20 

KmuklKeciylpd .. 5)6 -4 

Kawasaki Kton .... 567 -11 

Kawasaki Steel.399 . . 

tidMfi Eke Express » 9C0 -9 

KetoTehoDRw. 937 -2 

Klkkdnun .1,210 -20 

Klnrfen.2.770 *80 

PQiiklfffgpRaitaf ...842 -10 

Kirin Brewer.1.460 +10 

Kobe Steel .480 -13 

Kolto Affair. 2.290 +10 

Kofrusal Electric ... 3.010 -40 

Kckuyo . .. . 3,300 -10 

Komatsu .BbO +LS 

Kerala. . . . 91 Ori -22 

KOfO Seiko Co .. B49 -f£4 

Kubota Corp . .. . 703 +3 

Kuiruqal-GumJ . . 855 —23 

KamlaJ Chemical 750 -19 

Kurobo lod . 901 -15 

Kuraray .. 1.290 +50 

Karelia Chemical. . 724 +16 

Kuril* Water . 2.B00 

Kyocera. 5.020 -90 

KyodoShiryo .. > 516 -4 

Kyotom . 1.670 -10 

Kyowa Hakko . . 1.400 
hvcsraSutijra fix 1.240 -10 

Kyushu El Poiuer. 3.070 -30 

Lion Corp.790 -10 

Long Term CredH . 1,550 

MoedaCorp. 1.620 

Makfro Milling , 966 -2 

Makita Corp . ... 1.990 -60 

Marubeni .626 -9 

MarudaJ Food .... 1,120 +20 

Marnl. 2,070 +10 

ManilchfSteel ...1.750 -10 

M’shlu El tad . 1.520 +20 

M'shltaEJ WJr ... . 1,470 +30 

M'sfalta Koto . . 1.600 -10 

M'sblta Refrig . . 940 -3 

Maadj UotorOup_515 -6 

Meijl Milk . 1.010 +10B 

MelJI Selka.1,190 -40 

Mercian Corp. 1.230 

XdlkHd Coca Cola. .2 210 -60 

uinebea. 747 +1 

Minolta Camera ... 611 -20 

Mluwa Home.1.630 -20 

M'btthl Bk.2.840 -10 

M'Usftl Corp. 1 390 +10 

M'bhhJ Eke.622 -7 

M'bishl Estate . 1.420 -10 

fcTbttil Gas Qrai . 642 -e» 

M'bishl Heavy Ind.. • 725 

M'bHfil Kawl.606 +28 

M bfchl Materials . 600 -7 

M'bishl Oil .1.250 -10 

M'bishl Paper.620 -3 

M'bishl Petdwm BBS +22 
M'bishl Plastics .620 
M'bhhl Rayon . 500 +10 

M'bfehl Steel ... 1.060 -30 

M'bKhl TrSBfc .. .2 .810 -10 

ATtaskl warebosse. 1.460 -40 
MKaiteshl Belting . 840 +10 

Mitsui Co.834 +2 

Mitsui Eng Ship...* 615 
Mitsui Fudosan . . 1.510 +10 

Mitsui Marl*. . , l t 060 -20 
MitsuiUogASn ._ ,470 
Mitsui OsJs Line .... 580 -9 

Mitsui Prtchem .. 734 +3 

MitsuiSoko.949 —11 

Miuol Taiyo Kobe. 1.960 -30 
Mitsui Toatsu ... 516 +8 

Mitsui Tr&BJt. 2 480 -20 

Mltsokoshl.1.230 +30 

ULteuKUElec .... 1^?0 “30 
Mlyaji too Works .. 633 -27 

Miaino Sporting 1,530 ... 

MocfiidaPharm.. 2.630 +20 

MorirugaMHk . . 7b2 *6 

MorlSriki.2.270 +40 

Murata Manufacl. 2.330 

NEC Corp. 1.260 -10 

NGK Inuilaion 1 160 +60 

NGK Spark Plug ... 885 +5 

NHK Spring. 530 +7 

NKKCorp. 391 

NOKCorp . . -630 -l 
NSK .WO +1 

NTN Taro Bearing. 837 

Nochl Ftjjikoshi .. 6 90 +7 

»a.i-25 iS 

NagM .»■ » » 1^° ™ 
Nagoya Railroad... 755 -B 

National House.1.380 -20 

Nichii. im -30 

Nlcbircl.WO *5B 

Nihon Gcmem - - 25? , 

NiHHiNosan .. .. 5«i -i 

Nihon Parberiilng .. **BQ -i q 


October 16 


Yen 


+ ur- 


Nllgata Eng.747 

NlkkoSec.937 

NikobCorp.1,000 

Hippos Credit Bank.. 9.960 

Nippon Oenko.635 

Nippon Denso.1,570 

Nippon El GJoss.... 1.940 
Nippon Express. ... 835 

Nippon Fire.896 

Nippon Hour Mills ... 728 

Nippon Hodo.3.040 

Nippon KoyaJcu .. 9B6 
WppwbqtaWrtal 89b 

Nippon Meat Pxk . 1.770 
Nippon Mining 608 

Nippon Oik.L.020 

Nippon Paint .811 

Nippon Rood.1.580 

NljgnnSanso.655 

Nippon Sliaryu.1.400 

Minion Sheet Glass. , 62S 
Nippon Slilnpan .. 1,090 
Nippon Shinyoku .. 1 620 

Nippon Soda.825 

Nippon Scalnieu 929 
Nippon Steel .. . 412 

Nippon Suisan.693 

UUumTVfcMik ... 23,000 
WIT 

Nippon Yak in . ... 730 
Nippon Vustn , 630 

NlppanZeoa. 71Q 

NHbJtadlsu Cdnttr .1.260 

Nissan Diesel .545 

Nissan Motor.700 

Missel Sangyo .1.470 

Nrcshin Flour. I,b70 

NlSihlo OK. 2.060 

Nissnipbo Ind .. .,1,320 
NJSSlralwal ... ,...,660 

Nluln Electric.1.380 

NIssIuTdoO .i.650 

Nltsuko.780 

rmto Boxfcl .560 

NlnoDeniro .1.440 

Noniura .L.690 

Nontake . 1,400 

OdakyuEtetrieRpy... 992 
0ftbayj5hMauml... 980 


Oji Paper. 

Oki Electric . 
Okuma Corp... 
OkLimmHiunil 

Olympus. 

OmronCorp 


.. B3b 
591 
1,090 
1.490 
2.410 

--1.090 

Onoda Cement.680 

OraPfurm .6,040 

Oman) KasMyama „ 1.640 
Orient Corp . 2.080 

Orix Corp .3.620 

Osaka Gas.602 

Penta Ocean.993 

Pioneer Elec.3.520 

Prinu Meal Pack ^ . 687 


Renown., 
Ricoh . . 
Royal Co 
Eyobl ... 


Sandai .. . 651 

Sankyo.2.670 

Sonrio.2,790 

Sanwa Bank.2.290 

Sanna Shutter . 1.460 

Sanyo Electric.538 

Sanyo Kokusaku .. 614 
Sapporo Brews . 1,290 

Secom.6,250 

5dbu Railway .... 3.280 
Seine Transport ...2,200 
SekroFoodSyi . 1.390 

Sclyu.1.850 

Seklsul Chemical . 1.230 
Seklsul House. ... 1.430 
Settsu Corp ... . 627 
Sewit-Elevre) ... . 8.550 

Sharp.1.380 

SMi Elect Pwr... 3.040 

SWmbuCwp.1.340 

Shin-Etsu Cheru l,blO 
Sblonogl . ... 1.210 

Shhetfo.1.910 

Shochlfcu . 1,350 

Sholmsan Jtitohi .723 
ShduaAluminium . 7B2 
Shtwj Denko . . 455 
Showa Elec Wire . 755 

ShouiaSangya.570 

Shorn Shell 5ek ...2,000 

Skylark . Z.61D 

Snow Brand Milk .... 1.030 

Sony.5.190 

Stanley Electric.. 910 
Sumitomo Bakdlte . 607 
StnfiUonio Bank ... 2.470 
Sum lumo Cement. 673 
SonutamOmcti ..500 

Sum dome Carp ... 1.200 

Sumitomo Elen ... 1.280 
Scmvhomo Heavy... 746 
5cnmaz»U9blM . 504 
Sum Homo Mar Jse . 1,030 
SwnHinv Nett tod...419 
SoiMoUeuiMta - 1/060 
Sumitomo Realty.. 1120 
SttiMtatmTr&Bt. 1,690 
Sdvtasultataw 765 
Suzuki Mcior. 738 

TDK Corp .5,350 

Tahei Corp. 915 

Taisho Pfiarm... .2.180 
Talyw Fishery.455 


*9 

+18 

*8 

+10 

-3 

-10 


+40 
+1 
-12 
*50 
+5 
-Z0 
+3 
+10 
+10 
-50 
+1 
-10 
-30 
+10 

-7" 
+34 
+400 
792.000*9,000 


+L0Q 

+30 

-6 

+9 

-30 

+50 

+20 

H> 

-ib 

+30 

*6 

-30 

420 

+30 

+12 

+7 

-4" 

*20 

+10 

-10 

-3" 

+10 

+io 

-30 

+3 

-4 

-10 

+22 

-11 

-22 

+10 

+9 

-9 

*50 

♦20 

-20 

+20 

+38 

-70 


.. 613 
643 
.. 1,680 
..6b9 


Ottnher 16 Yen +w- 

Takaoka Electric ...930 -11 

Tafcara Shun.B66 +15 

Takashimaya.1.690 +10 

TakedaChem.1,610 +10 

TanabeSeiyakiJ .... M80 +150 

Teffllit.580 +20 

TeikokiJ Oil.990 +15 

Tekfcen Corp.1,160 -30 

Tot tael Chen lad 879 -5 

Tobhhlma Corp .... 910 -5 

I Tobu Railway.884 +14 

Toel. 955 +5 

ifoho.18,000 +100 

Tehofai Elea 3.^70 -20 

Tokal Bonk.X760 +10 

Tokal Cflrbon.760 -20 

Tokico.531 *6 

Tokta Marine.1350 .... 

TokuyamaSodo.... 550 +1 

Tokyo (Bank).1,530 +10 

TokyoB'castlng.... 2.000 .... 

Tokyo Dome.2.650 -20 

| Tokyo EJ Pwr.3,700 -50 

Tokyo Electron.2,630 -30 

Tokyota.596 +4 

Tokyo Rope.920 -6 

Tokyo Sleet.2,760 +20 

Tokyo Style.1,380 -40 

Tofcyu Car.840 +10 

Tokyu Corp ..980 +5 

TokyuLand.620 

Toon Cor?.1,970 +120 

| Toppan Printing ... 1370 -10 

Toraylod.707 *42 

Toshiba Elect.664 +7 

TqsW» Efltt&Coflflr _ 1,510 -30 

Toshiba Mocktoery .. iSs +1 

[Teshoku.1,290 -30 

Tosoh Corp.645 *41 

Tola.-1,820 -10 

Tqyo Construct.7w *21 

TufwtataMi loom-2.220 -30 

iTayohtk.569 

Taya Juo..772 +22 

Toys Kanecsu.2,080 

ToyoSelkon.3,920 -50 

Toyota Motor.1,600 +50 

TMTlre&Rub ....079 +21 

TwhaHraDtablhi_7S3 -3 

Tsugacnl.621 +1 

UB£ In*.5X1 *6 

Unitlka . 558 +4 

1 Victor UVD .1,410 +20 

Wacoal.999 +19 

Yamaha Corp.1.690 -10 

Yamaha Motor_900 +20 

vamkhi Smtles.... 816 -9 

YomanoueM.2.990 +70 

Ymatake Hoooiwefl .1,520 

Yamato Kogyo.1,260 -20 

I Yanato Transport... 1.270 +10 

Yamazakl Baking . 1,990 +20 

Yauida Fire.9i5 -23 

Yokogawa Eire.1,140 -20 

Yokohama fSMd . 1,200 -20 

Yokohama Rubber ... 734 -11 

Yomhirl land.1300 -20 

^oshltoaii Pharm.. 1300 +20 

Yuasi Battery Co.1,030 -10 

ZexeJCorp.721 -21 


SOUTH AFRICA 
October 16 

AECI .10.50 

Allied Tech.85 

Anglo Am Coal . ... 126 
Anglo Am Corp ..... 11535 
Anglo Am Gold .212 

Barlow Rand .48.25 

Buffefc.34.75 

CNA Gallo.2730 

DtGmfCemesafy- 87.75 

Deefkraal Gold.7 

DrfefoiKeJn.3630 

East Rand GoM.6 75 

ElamfsrandGofd ... 21.75 

First Nat Bonk.47.75 

rrer State Dn Ml_2530 

Gcncor.12.60 

Gold Fields SA.67.75 

Hartebeest.16.15 

HlghveldSieri.1530 

ISlOR.1.96 

Kinross Gold.43 

Kloof Gold.3030 

UbononGoM.2.55 

Liberty LKeSA.40 

MalhoH.30 

Nedcor.1435 

D K Bazaars.1230 

Palabora Mng.79 

Rembrandt Grp.23-75 

R e mbr a ndt Cntrl... 17 

Rust Plat.66.75m 

SafeurlneA Ramie ... 81«I 

Sage Kids.B 

Smith (CG) Ltd.106 

SA Brewers.54.50 

SA Man Amcor.3030 

Tiger Oats.34 

Tonga*. Hutatt.18.25 

Vaalferfs.204 

Western Deg).UO 

AUSTRALIA (cunttamP 

October 16 

New c r est Mining... 0793 -0.02 

News Corp.11.40 

Nimidy Pusektan ... 1.15* *0.05 

North BHReko,,.. 234 *0.01 

PadfkDvitop.530 -0.02 

panconUnemaJ.0.79 -0.01 

Pasmlnco.1 JO 

Pioneer Inti .3.1M *0.03 

Placer Pacific.2.40 

QCT Resources.1.12 *0.02 

Rental GoJd.4.94 +0.02 

Rothmans Ansi.1630 -070 

SABrenlng.3 3M 

Santos.. 330 +0.01 

Smith WwdJ.6 JO +0.06 

So nsof Cwalb.357 *0.04 

Stockland Tx.225 

TNT ..1.07 -0.« 

TetamtopNZ.1.85 *0.05 

Tyco liws.0.83 -0.02 

Wesfarmere.4.70 *0.05 

Western Mining.... 432a *0319 

Westfield Hdg.4.10 -0.02 

Wc&tfJekf Trust.... 2.07 

Wesuac.4.46 *0 06 

WoofidePet.3.99 -0.01 
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TOKYO - Host Active Stocks 

Wednesday, 16 October, 1991 


HONG KONG 


October 13 


HiLS +or- 


+20 


-10 

+2 

-30 

+10 

-10 
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-10 

+30 

*60 

-40 

-13 
+2 
+12 
-4 
+5 
-10 
+20 
+30 
*40 
+10 
+2 
■ ■■■ 
+1 
+6 

H20 
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+10 

-5 

-20 

+10 

-3 

+22 

+20 

+10 

+50 

+16 


AUSTRALIA 
October 16 _ _ 

AFP.1.50 

| AWA.L10 

Abevioyle.4.10 

Amcor.b.06 

Ampol Expl .2.97 

Anutts.6.70 

Atoton ... 1J6 

A^ZBank.4.02 

Airst Gas Light.3.2Bd 

Amt Nat Inds.2.08W 

BHP.1443 

BTR Nyfex._249 

Boral ..3.40c 

Bong'nllleCoppa . 040 

Brambles JitS.18.65 

Bridge Oil.0.56 

Brkrty lavs.0.71 

Bunts Phi Ip.3.48 

CSR.4 95 

CftA .12.60 

GJltax Asst.2.80 

Goal Allied Ind..9.90 

CM Cola AnuUI.... 840 

CoteMyer.. 11.20 

Comaico.. 3,46 

Comm BkAust.7.06 

Esader. 1 J 3 

Dominion Mng.0.64M 

Email.3.67 

Energy to.. 1.41 

FA1 Insurances.039 

Fletcher outage ... 2.1 M 
Fosters Brewing.... L71 

Gen Prop Tyt. 230 

Gpnfaan FMer .. 1.79 

HanneUJ.3-20 

Highlands Gold.1.19M 

ICIAust.4.72 

JedAlngs.0.96 

KKfeLonGold.1.25 

Lend Lean.16.80 

MlM. Z(M 

Moyne Nickless.830 

MeUl Mann/.2.06 

Mlmra.034 

Nal Alia Bank.7.62 


+ tr- 


*0.03 

*0.07 

*0.05 

*0.06 

-0.05 

*0.20 

-0.03 

*044 

*0.02 

*0.01 

+0.10 

40.01 

*005 

“0.01 


-015 

+0.10 

-0.04 

*0.05 

*0.03 

*0.06 

+O.OZ 

*0.01 

-0.03 

+0.01 

* 0.01 

-0.05 


-0.01 

*0.06 

-0.01 

- 0.01 

.... 

* 0.02 

* 0.20 

-0.01 

* 0.12 

- 0.02 

*o.io 


Amoy Props.5.10 

Bank East Asia ..... 19.70 

Cathay Pacific.9.65 

Cheung Kong..20.2QsJ 

China Light.2030 

China Motor.29.50 boJ 

Cm Harbour.14 JO 

Dairy Farm Inti.... 9.45 

ErtTOo.330 

Guoco.2.15 

HSBC.«... 3JL50 

Hang Lung Dn ..... B 
Hang Seng Bank ...33.25 

Hartm Centre.8.05 

Henderson hn.238 

Henderson Land.... 13,70 

HK&CUmGas_1030d 

»&Sktagtallta. M .4.65 

HK Aircraft.17 

HK Electric.12.10 

HK Land.. 830 

HKtafcr&TrA. 6JB5 

HKTtkcam .. . 7.45 

HopewdEHId* .... 3.12 

Htftthtai Wpa.14W 

HysaoOcv..7.90d 

Jardlne inU Mtr ...430 

Jardine Math.34.75 

JartUneStreueglc . 17.50 
Kowloon Motor.... 730 
Matafarlo Orfent... 4.97 
New World Dev . .. 11,30 

Realty Dev A.12.40 

SHK Props-.23.70 

Shaw Bros.3.72 

Shell Elec Mfg .L66 

Shoe Darby.. 635* 

Sun Hong ul Co.2.10 

Swire Pacific A.22.70 

Swire Pacific B .... 3.70 

Tele Broadcast.5.50 

Wharf Holdings.... 9.75 

Wing On Co.7.13d 

Wlnuir lod.8.90 

World loti..5.25 



Soda Ctoalng Chmn 


Stacks 

Dosing Change 

Mpponta 

Tredad 

1 OJQnt 

Price* 

710 

on day 
+ 100 

Ttauon - 

Tractad 

55m 

Prices 

ago 

on day 
+ 15 

Tony Ind._ 

arm 

707 

+42 

MWptafca - 

55m 

1.190 

-40 

Japan 31 Bett — 

7J6n 

1010 

+30 

Tanabe Sotyoku. 

17m 

1480 

+ 150 

VtohiKml^. 

75m 

BOB 

+28 

DosmoOn - 

44m 

824 

+ 13 

. . 

Wyjwjii HUfttnfj 

55m 

006 

+ 6 

Nl—n ChMittgtf 

43m 

BOO 

■50 


TRAVELLING ON BUSINESS 

TO BRUSSELS ? 


MALAYSIA 


16 


. 2 

Hoag teoog Credit... 3 J4 
b*Em . 5.95 
_ LdIrw... 230 

Moltf Purpose.132 

Public Bank... 1.46 

Slot Darby..._3.46* 


*0.06 

*0.05 

*0.08 

* 0.01 

- 0.02 


Enjoy reading your complimentary copy of the 

FINANCIAL TIMES 
when you are at the 

Scandic Crown Hotel 

BRUSSELS 

Tel: (3?) (02)220.66.11 fax: (32) (02) 217.84.44 


OctaDtf 26 


+ w- 


Cold Storage-2.45 40.02 

DBS —■■■■■.U.SO 

Frastr& Mean._8.45 -0.05 

fioting. -..bMsi 40.15 

Haw Par.2J2 -0.03 

JMMpe..4,12 40.04 

KWfl Coni-7.06 40.15 

0C8C-10 JO -0.20 

OUB. .4J2 -0.02 

ff pore Air Free ».7D 40JD 

igaco/t Press .... B.b5 .— 

Straits Trading.2.40tf -0.04 

Tat LM Bank. 322 40.02 

HOB...6.05 .... 


i FINANCIAL TIMES I 

j EUROPE'S BUSINESS NEWSPAPER g 


Pries due wuppBea by rthtun. 


NOTES - Prices oa this page are as 
Quoted on the tadhridiiai exchanges 
an0 are last traded prices. ItO unaralV 
able. « DeaJIftgs suspended, ml Ex 
dMdoitf. xc Ex scrip Issue, xr Ex 
rights, xa Ex all.t Milan: pvtlal day's 
trading owing u> Industrial anion at 
Milan 
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NYSE COMPOSITE PRICES 
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Mixed corporate results keep Dow steady 


Chemicals downgrade 


Wall Street 


THE STOCK market struggled 
to hold on to its recent gains 
yesterday morning, as more 
mixed corporate news left 
share prices little changed in 
heavy trading, unites Patrick. 
Harverson in New York. 

By 1pm the Dow Jones 
Industrial Average was down 
3.58 at 3,037.79, not having 
strayed more than a few paints 
either side of opening values 
all morning. The more broadly 
based Standard & Poor's 500 
was equally becalmed, stand¬ 
ing down just 0.11 at 390.84, 
while the Nasdaq composite of 
over-the-counter stocks surged 
to record highs, rising 3.76 to 
53787. Turnover on the New 
York Stock Exchange was 
exceptionally heavy at 135m 


shares by 1 pm. 

The lack of progress yester¬ 
day had been expected by ana¬ 
lysts. who predicted a period of 
consolidation after the mar¬ 
ket’s show of resilience earlier 
in the week in the face of poor 
third quarter earnings results. 

Corporate news again domi¬ 
nated the session. The most 
actively traded stock was Citi¬ 
corp. which on Tuesday 
stunned the market with a 
third quarter loss of $885m. big 
loan loss provisions and a divi¬ 
dend suspension. Yesterday 
the stock fell another S1K to 
Sll % in volume of 3-5m shares. 

AMR, the parent of Ameri¬ 
can Airlines, jumped $3!4 to 
$64*4 after reporting better- 
than-expected net income of 
$70.3m for the third quarter. 
Earnings per share of $1.02 
were steady compared with a 


year ago, in spite of a rise In 
the number of shares outstand¬ 


ing. 


The news boosted other air¬ 
line stocks, with Delta adding 
$1% to S89V USAir rising $V. 
to $9% and UAL climbing $4Va 
to $132. Air Wisconsin, a local 
carrier which is due to be pur¬ 
chased by UAL, rose 81% to 
$9% after it said that American 
had expressed interest in mak¬ 
ing a possible rival bid. 

Coca-Cola fell $% to 862% 
after the company reported a 
$456.3m profit for the third 
quarter, up 15.7 per cent on the 
same stage a year ago. The per¬ 
formance, however, was less 
impressive when the one-off 
charge that depressed third 
quarter 1990 earnings was con¬ 
sidered. Coca-Cola forecast that 
the gap between its share of 
the US soft drinks market and 


Pepsi’s would widen over the 
next year. Shares in PepsiCo, 
which reported lower third 
quarter income and a restruct¬ 
uring charge on Tuesday, fell 
another $% to $28%. 

IBM ran into profit-taking, 
dropping $2% to SI01%. It had 
risen recently on profits which 
were modest, but no worse 
than expected. 

On the over-the-counter mar¬ 
ket Centocor jumped 82 to $52 
involume of £3m shares after 
the company said that it bad 
received a US patent providing 
broad protection for its Cen- 
toxim drug, which is used for 
treating septic shock. 


TORONTO blue chips finally 
began to show some strength 
on the heels of a run-up in 


small issues. At midday, the 
composite index had gained 
15.8 to 3.432.5. 

Advancing issues were lead¬ 
ing declines by 211 to 157, in 
volume of 105m shares valued 
at C$132£m. 

Alcan Zed an uptick in 
resource stocks after the com¬ 
pany reported better-than-ex- 
pected third quarter results 
last Friday. 

Alcan gained CS% to CS23% 
in heavy volume. The company 
said yesterday that it would 
cut aluminium output tempo¬ 
rarily, «Tid that Its research 
and development arm would 
cut jobs. 

Among natural resources 
shares. Inco firmed C$% to 
stand at C$36%, Cominco 
gained CS% to C$23%. and 
Canfor picked up CS1% to 
C$23 %. 


sends Frankfurt lower 


ASIA PACIFIC 


Biotechnology shares again support Nikkei 


Tokyo 


SHARE PRICES closed margin¬ 
ally higher yesterday after 
moving in a narrow range on 
the second day of the Big Four 
securities houses’ suspension, 
in activity dominated by indi¬ 
viduals and second-tier broker¬ 
ages, writes Emiko Temzono in 
Tokyo. 

The Nikkei average ended up 
27.02 at 24531.67 after a day’s 
high of 24,423.54 and a low of 
24,221.38. The index lost 
upward momentum at one 
stage in the afternoon on 
rumours that Iraq bad shot 
down a US military aircraft, 
but soon picked up on the pop¬ 
ularity of biotechnology 
shares. 

Volume rose to 350m shares 
from 260m on short-term trad¬ 
ing by individuals and institu¬ 
tions and index-linked activity 
by dealers. Declines led 
advances by 473 to 452. with 
189 issues unchanged. The 
Topix index of all first section 
stocks rose 1.49 to L850.Q5. and 
in London the ISE/Nikkei 50 
index gained 253 to 1.40751. 

Continued buying of biotech¬ 
nology issues supported the 
market, and interest spread to 
foods, chemicals, pharmaceuti¬ 
cals and textiles. Short-term 
buying by foreigners and some 
institutions was noted. 

Meiji Milk Products, the 


dairy company which 
announced that it had devel¬ 
oped an Aids drug, remained 
strong, rising Y108 to Y1.010. 

Nippon Zeon, the most active 
issue of the day. rose by its 
daily limit of Y100 to Y710 on 
the biotechnology theme. Tan- 
abe Seiyaku, a pharmaceutical 
company, rose Y150 to Y1.480 
and Teijin, the synthetic fibre 
maker, added Y2Q at Y580 on 
hopes that the company would 
unveil a new cancer drug. 

Electricals and precision 
engineers, on the other hand, 
were weak on reports of lower 
earnings estimates. Kokusai 
Electric fell Y40 to Y3.010 on 
projections of only a marginal 
increase in pre-tax profits for 
the current fiscal year owing to 
sluggish semiconductor sales. 
Minolta Camera fell Y20 to 
Y6U on the company’s forecast 
of flat pre-tax profits for the 
year to March 1992. 

The Tokyo Stock Exchange 
said that stock holdings held 
for arbitrage against December 
futures contracts totalled Llbn 
shares worth Yl,324bn on Octo¬ 
ber 11. up by flgm shares or 
Y43.7bn from the previous 
week. The rise reflects active 
arbitrage trading following the 
fall in short-term interest 
rates. Although the expiry for 
December futures is two 
months away, there are wor¬ 
ries in the market over mount¬ 
ing arbitrage positions. 


In Osaka, the OSE average 
moved up 107.50 to 36.47558 in 
rolume of 26.2m shares. 
Export-oriented electrical 
machinery issues declined on 
the higher yen. while domestic- 
oriented construction and 
chemical shares firmed. 


Index and share price rebased 
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PACIFIC RIM markets were 
mostly lower. Hong Kong was 
closed for a holiday. 

NEW ZEALAND fell on a 
drop in Fletcher Challenge 
shares and on news of an 
insider trading investigation 
involving Wilson Neill. The 
NZSE-40 index Lost 10.76 to 
1,437.12 in turnover of NZ$26m, 
after Tuesday’s NZ$24m. 

Fletcher Challenge fell 9 
cents to NZ$3. its lowest level 
since January, in the heaviest 
market volume of 2.7m shares. 
The stock has been under pres¬ 
sure because of uncertainty 
about whether the company 
intends to exercise a put option 
that could force the govern¬ 
ment to buy 104m new shares 
at NZ$353 each on October 31. 

Meanwhile, the Securities 
Commission said it had 
approved a preliminary investi¬ 
gation into suspected insider 
trading in the shares of the 
liquor and investment concern 
Wilson Neill. The stock closed 
2 cents lower at 14 cents, while 
Magnum Corp, which has built 
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up a 49 per cent stake in Wil¬ 
son Neill over the last six 
months, fell 8 cents to NZSL50. 

TAIWAN dropped 5.7 per 
cent on rumours that the gov¬ 
ernment had begun to arrest 
members of the opposition 
Democratic Progressive Party. 
The weighted index lost 25958 
to 4,309.23, the lowest level 
since February 8. Turnover 
rose to TS20.4bn from T$115bn. 

SEOUL’S composite index fell 
below the 700 level to 692.06. 
down 8.12, in turnover of 
Won215bn, against Won262bn. 

Rubber shares bucked the 
trend on a report that tyre 
exports will increase this year. 
Dong A Tire rose by its upper 
limi t of Won60O to Wonl5,400. 

AUSTRALIA was quiet in 


Kuala Lumpur waits for 1992 budget 


Lim Siong Hoon reports on fiscal and political fears in Malaysia 


T HE KUALA Lumpur 
stock market has taken 
a beating over the past 
two months, but Malaysia is 
still valued as a growth econ¬ 
omy. The question is whether 
the forthcoming budget will 
sustain these hopes. 

The KLSE composite index 
has fallen by 185 per cent from 
a peak of 635.02 in July, closing 
yesterday at 51754. up 255. It 
was one of the world's worst 
performers during the third 
quarter, and is down 5.6 per 
cent on the year, compared 
with a world markets rise of 14 
per cent. 

Equity market sentiment has 
improved a little in the past 
week, and the market has 
recovered nearly 2 per cent 
from its recent bottom. Motor 
stocks, particularly Tan Chong 
and Oriental, which were 
regarded as oversold, have 
rebounded strongly. The mar¬ 
ket. too, is still on a demanding 
price/earnings ratio of 17, This 
reflects the basic strength of 
the economy, with real output 
this year and next forecast to 
grow at about S per cent 
An air of uncertainty is 
likely to keep the market 
in check until late this month 


or early next, when Mr Anwar 
Ibrahim, the finance minister, 
unveils the 1992 budget. 
"Everyone is waiting for the 
budget,” says Mr Greg Miller 
of Jardine Fle ming in Kuala 
Lumpur. 

The detail of the budget 
news is not expected to be par¬ 
ticularly palatable. "People 
know the news is going to be 
bad, but do not know the mag¬ 
nitude,” says Mr Miller. 

There are rumours of the 
introduction of capital gains 
and value-added taxes, and 
many consumer goods, such as 
cars, alcohol and tobacco, are 
likely to be targeted. One ana¬ 
lyst says that Resorts World, 
Malaysia’s largest blue chip lei¬ 
sure group, expects an increase 
in gambling taxes. 

AD of this would be in line 
with the government’s inten¬ 
tion to squeeze private con¬ 
sumption in order to deal with 
inflation, which is running at 
about 5 per cent this year, and 
a higher than expected current 
account deficit of up to M$15bn 
(US$5.5bn) this year compared 
with M$4.6bn last year. 

This is only part of the 
recent bear market story. 
Rumours of a Cabinet reshuffle 
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have combined with the earlier 
worries about inflation, rising 
interest rates and a weak bal¬ 
ance of payments account In 
addition, next year's average 
corporate earnings growth is 
expected to fall to 12-15 per 
cent from the 20-24 per cent 
expected this year, according 
to calculations by James Capel 
and Jardine Fleming. 

However, analysts now think 
that the market is unlikely to 
test this year's low of 470.41 on 
the composite index, set on 
January 16. At worst, they say. 


the market may fall to 480 
which, says Ms Jennifer Wong 
of James Capel, is a historical 
support level 

Mr Lau Yew Kong, research 
manager at CIMB Securities, 
argues that the turning point 
could come soon. “The market 
has been doing a process of 
discounting [for the past two 
months], and it usually over- 
discounts.” he says. 

Interest rates have stabi¬ 
lised, after rising almost 2 per¬ 
centage points this year to 
nearly 9 per cent 

Moreover, prices are usually 
supported in the run-up to the 
Chinese lunar new year in Feb¬ 
ruary. Stocks have risen nine 
times out of the last 12 in 
December and January, accord¬ 
ing to Jardine Fleming. 

One more plus point is the 
fact that although the forth¬ 
coming budget should affect 
consumer demand most signifi¬ 
cantly, it is unlikely to be 
deflationary, says Mr Lau. Cer¬ 
tain industries, particularly 
construction and some sectors 
of manufacturing, could be 
encouraged by fiscal and mone¬ 
tary policies designed to sup¬ 
port trade and investment- 
related growth. 
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+ 1.4 

4.75 

151.68 
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112.74 

124.27 
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-1.0 
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144.62 
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-0.3 

1.98 

164.14 
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Canada (114). 
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119.75 

113.13 
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+ 1.4 
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+ 1.0 

3.50 
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113.16 
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15226 
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+1.1 
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Hong Kong (55). 
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3.55 
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68.50 

-0.9 
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65.49 
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3.54 
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+0.8 
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Malaysia (68). 

195.07 

-1.1 
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206.37 

-0J9 
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174.25 

20&35 
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4.-40 
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119.42 

113.05 

122.17 

120.84 

145.73 

125.70 
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New Zealand (14). 

48.26 

+ 1.7 

40.29 

38.07 

41.16 

4329 

+ 1.7 

6.72 

45.48 
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37.10 

40.18 

42.56 

54.64 

41.18 

50.78 

Norway (31). . 

184.61 

-0.8 

180.81 

151.94 

164.27 

167.76 

+0.2 

1.68 

185.80 

160.48 

151,92 
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223.24 
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232.93 

Singapore (38). 
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-0.5 
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156.81 
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-0J3 

2.39 
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149.21 

208.25 

151.63 
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+0.0 
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204.00 
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160.05 

+0.0 
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247.86 

214.09 

202.66 

219.00 

169.04 
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173.00 
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Spain (53)... 

149.17 

-0.4 
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121.65 

+Q.2 

4.50 

149.76 

129.36 

122.45 

132.32 
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Sweden (25).. 
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-1.8 

2.75 

180.13 
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159.16 
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2.27 
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79.70 
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84.98 
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United Kingdom (240). 

175.64 

-0.8 
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15229 

+0.1 

4.85 

177.00 
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144.71 

156.38 

152.88 

187.44 
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163.14 
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+ 1.2 

138.41 

130.77 

14129 

158.89 

+ 1.2 

3.06 

156.90 

135.58 

128.36 

138.70 
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161.02 

125.95 

120.38 

Europe (827).. 

137.40 

-0.4 

119.69 

113.09 

12227 

121.50 

+ 0.4 

9.95 

137.90 

119.11 

112.76 

121.85 

121.01 
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-0.7 

2.11 
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122.75 
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+0.8 
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145.92 
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+0.0 
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3.07 
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117.72 

iflfortd Ex- US'(1 736}. 

141.63 

+ 0.0 
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2.24 
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122.30 
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120.04 
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143.59 

+0.6 
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142.74 
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116.71 
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129.48 
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World Ex. Japan (1788)... 
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134.31 

142.17 
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3.42 
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13027 
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comparison with the local bond 
market where yields rose as 
high as 10.06 per cent from 934 
per cent in turbulent trading. 
The activity followed an over¬ 
night warning from Standard 
& Poor’s, the international 
credit rating agency, that it 
would retain its negative out¬ 
look on Australia's debt rating. 

The All Ordinaries index put 
on 43 to 1,591.4 in turnover of 
A$239m, up from AS226m. 

MANILA rose for the third 
consecutive day although there 
was evidence of profit-taking. 
The composite index firmed 
3.69 to 1,03432 in turnover of 
175.1m pesos, after 176.6m. 

SINGAPORE was narrowly 
mixed. The Straits Times 
Industrial index edged up 0.19 
to 1,37033 in turnover of 
S$57m, down from SS99m. 

BANGKOK returned, after a 
four-day weekend, shak en by 
political jitters. The SET index 
shed 12.72 to 626.36 in turnover 
of Btl.Tlbn. JAKARTA edged 
lower in spite of new rules on 
securities bouses, designed to 
improve investor protection. 
The index eased 1.02 to 238.16 
as volume shrank to 1.76m 
shares from 335m. 

BOMBAY rebounded as its 
economic reforms were praised 
at the International Monetary 
Fhnd meeting in Bangkok. The 
BSE index gained 49.41 or 2.9 
per cent to 1,773.47. The market 
is shut today for a holiday. 


A DOWNGRADING of the 
German chemicals sector sent 
Frankfurt into reverse yester¬ 
day, unites Our Markets Staff. 

FRANKFURT moved from 
gains of up to a percentage 
point in the pre-bourse, 
through a flat opening to a 
near-one per cent decline at 
the close, as the Influence of 
US overnight gains was wiped 
out by a downward revision of 
earnings forecasts for the 
chemicals sector by Degab. 
Deutsche Bank's research arm. 

After a fall of 333 to 64933 in 
the FAZ index at midsession, 
the DAX closed 14.93 lower at 
1.570.11. Volume rose to 
DM4.6bn from DM43bn. 

The “Big Three” chemicals 
dropped by nearly 3 per cent, 
BASF leading with a loss of 
DM8.60 to DM235.10 on specula¬ 
tion that it might also have to 
cut its 1991 dividend. 

Interest rate-sensitive b an ks 
and utilities showed relative 
strength in response to recent 
bond market gains. Siemens 
also supported the DAX. clos¬ 
ing only DM2.40 lower at 
DM621.60. but the companies 
associated with the electricals 
giant in recent deals. Linotype- 
Hell and Sieraens-NIxdorf, suf¬ 
fered falls of DM14 to 
DM375.50, and DM630 to 
DM1S7.50, respectively. 

The other main feature was 
a U-turn in retailing and con¬ 
struction. which fell after two 
days of strength. Hochtief and 
Holzmann each dropped DM45, 
to DM1.155 and DM1,175. Mr 
Hgns Peter Wodniok of James 
Capel in Frankfurt said that 
there were mixed views on 
these sectors, Capel being a 
seller of both, and that inves- 
to rs w ere reflecting this. 

ZURICH took a different atti¬ 
tude to its own chemicals sec¬ 
tor, which rose nearly 3 per 
cent as the Credit Suisse index 
closed just Lo higher at 50S3. 

Ciba-Geigy registered topped 
the active list, and rose SFr60 
to SFr3.160 after a forecast of 
higher 1991 profits. Roche 
came second, the deep discount 
rights issue from the pharma¬ 
ceuticals major pleasing ana¬ 
lysts, who said that it would 
create more liquidity. The 
bearers rose SFr200 to SFiS,02Q 
and the participation certifi¬ 
cates by SFr36D to SFr5,179. 

PARIS was well supported 
on continued hopes of an inter¬ 
est rate cut today, Tuesday’s 
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inflation news and Wall 
Street's overnight gains. The 
CAC 40 index rose 6.51 to 
1,863.40 in moderate turnover 
after Tuesday’s FFr2.2bn. 

An interest rate cut has not 
yet been fully discounted, 
according to Mr David Ponte of 
Fauchier-Magnan. “We would 
have a great time if it were to 
happen. The market could do 
with a good kick,” he said. 
After several weeks of leth¬ 
argy, people were now reacting 
vigorously to events, he said, 
citing the recent volatility in 
stocks such as Eurotunnel, 
Accor and Sextant Avionique. 

Eurotunnel closed another 40 
centimes down at FFr4430, but 
recovered from a day's low of 
FFr42.60, in volume of 4.45m 
shares. The fall followed Tues¬ 
day's late news that the com¬ 
pany is suing TransMarche 
T.inic the tunnel builders. 

Accor gave up its gains in 
late trading, closing FFr17 
down at the day’s low of 
FFr733 after rising to FFr758 
earlier. Rumours continued to 
circulate that the hotels com¬ 
pany would raise its stake in 
the Belgian travel and tourism 
group, Wagons-Lits. which 
re main ed suspended. A state¬ 
ment was expected in Brussels 
late yesterday. 

Sextant Avionique shed 
FFr18.10 or 6.6 per cent to 
FFr257.10. Since Friday’s first- 
half results news, the shares 
have fallen 3L4 per cent 

Michelin. the tyremaker, 
gained FFr530 or 43 per cent 
to a year's high of FFr13130 in 
heavy volume of 778,500 
shares. There were rumours 
that it would raise more prices. 

MADRID'S general index 
rose 132 to 265.47 as turnover 
improved to about PtalObn 
from PtaSbn. 

Banesto added Pta20 to 
Pta3,470 while La Union y El 
Fenix dropped Ptal50 or 2.6 per 
cent to Pta5,KX). The finance 
ministry is investigating the 
tax implications of Banesto’s 


sale of a stake in Fenix to AGP 
of France. 

AMSTERDAM closed mixed 
in light trading. The CBS Ten¬ 
dency index slipped 0.1 to 90l4v 

Fokker lost FU to F1.SL2Q, 
the day's low. The aerospace 
group said it was almost cet 
tain to go ahead with.plans for 
a new 70-seat jet, possibly 
financed by a large rights 
issue. Analysts were worried 
about the size of the said 
to be around $250m. ...... 

COPENHAGEN saw a rise of 
DKrl2 to DKr703 in FLS Indus¬ 
tries, the cement plant maker, 
which won a DKrifflOtn ente 1 
from Mexico, and a partial 
recovery of. DKro to DKr't8Q : in 
Monberg & Thorsen, the con¬ 
tractor , weak an Tuesday oh a 
flood in an undersea tunnel 

STOCKHOLM rose in a tech 
meal reaction to its seven-da? 
slide. The AfEfrs varitfe p .Gen- 
eral index was unavafiahteyes¬ 
terday, but the stock exchange 
general index rose 5.14 to 
963.84 in light turnover of 
SKr351m after SKr38tin* - 

S kandia free shares- rose 
SKr3 to SKj- 194, while S-E- 
Banken restricted A shares 
climbed SKrL5 to SKi52. There 
was talk that S-E-Bankea 
might reveal the plans for 2s 
option on a 283 per cent stake 
in Skandia when it annbtmoes 
its interim results today. 

MILAN remained Mocked by 
a strike by floor traders, 
although they, allowed-the 
bourse to open briefly so-tbat 
brokers could close their bocks 
at the end of the 
mg account 
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JOHANNESBURG was mixed 
to easier as - gold. shares 
extended their losses - os 
weaker buffion prices. The a&- 
gold index fell 28 toYJfS, 
while the Industrial index test 
20 to 4,029 and thfr aKefcaie 
index dropped 14 to'3362. -. - ’ 





the Option 


On October 24 LIFFE starts trading the 
Italian Government Bond (BTP) Option. 

LIFFEs BTP futures contract has rapidly 
established itself as a highly liquid trading and 
hedging instrument. 

The growing internationalization of the 
Italian Government Bond market makes the 
exchange-traded BTP Option extremely useful 
-giving investors even more flexibility to 
manage price risk in this volatile market. 

LIFFEs international members will provide 
the professional advice you require on BTP 
Options and a full broking service. 

Please contact them or the European 
Business Development Department at the exchange 
for further information. 


.. 

THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 
ROYAL EXCHANGE. LONDON EC3V 3PJ. TEL: 071-623 0444 FAX: 071-248 5864 
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